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A  .X  •  ..ui  ,  A  i  i  ‘  :i  - 


DIGEST  OF  PUBLIC  IAW  F06 


COM 'CD  ITT  CREDIT  CORPORATION  CHARTER  ACT.  Provides  a  Federal  charter  for 
that  Corporator  with  a  capital izati or  of  $100,000,000  and  a  borrowing  auth- 
orizati  or  of  $4,750,000,000;  states  the  purposes  of  the  Corporatior  to'  be 
that  of  stabilizing,  svpportirp,  ard  protectirg  farm  ircorre  and  prices,  of 
assisting  in  the  maintenance  of  balanced  ard  adequate  supplies  of  agricul¬ 
tural  commodities  ard  products  thereof,  foods,  feeds,  ard  fibers,  and  of 
facilitating  the  orderly  distribution  of  such  commodities ;  grants  the  Corp¬ 
oration  certain  customary  general  powers,  such  as  the  right  of  corporate 
succession,  the  right  to  sue  ard  be  sued,  the  power  to  adopt,  amend,  and 
repeal  bylaws,  the  powej"  to  enter  into  contracts,  certain  other  general 
powers,  and  the  following  specific  powers:  (1)  to  support  the  prices  of 
agricultural  commodities  through  loans,  purchases,  payments,  and  other 
operations;  (2)  to  make  available  materials  and  facilities  required  in 
connection  vrith  the  production  and  marketing  of  agricultural  commodities; 

(3)  to  procure  agricultural  commodities  for  sale  to  otker  Government  agen¬ 
cies,  foreign  governments,  and  domestic,  foreign,  or  international  relief  or 
rehabilitation  agencies,  ard  to  meet  domestic  requirements;  (4)  to  remove 
and  dispose  of  or  aid  in  the  removal  or  disposition  of  surolus  agricultural 
commodities;  (5)  to  increase  the  domestic  consumption  of  agricultural  com¬ 
modities  by  expanding  or  aiding  in  the  expansion  of  domestic  markets  or  by 
developing  or  aiding  in  the  development  of  new  and  additional  markets,  mark¬ 
eting  facilities,  and  uses  for  such  commodities;  (6)  to  export  or  cause  to 
be  exported,  or  aid  in  the  development  of  foreign  markets  for,  agricultural 
commodities;  and  (7)  to  carry  out  such  other  operations  as  the  Congress  may 
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specifically  authorize  or  provide  for;  rrakes  applicable  to  the  Corporation 
all  existing  Federal  statutes  which  applied  to  the  Corporation  under  the 
Delaware  charter,  and  rakes  certain  Federal  criminal  statutes  applicable  to 
offer ses  against  the  Corporation;  provides  for  a  board  of  directors  consist¬ 
ing  of  five  members,  all  of  yrhom,  except  the  Secretary  of  Agriculture  or  his 
nominee,  shall  be  appointed  by  the  President  and  confirmed  by  the  Senate; 
provides  that  not  more  thar  three  members  of  the  board  may  also  be  employees 
of  the  Corporation  or  the  Department  of  Agriculture  (or  of  any  otbpr  denart- 
mert  or  agency  of  the  Government),  and  that  the  board  shall  elect  the  chair¬ 
man;  provides  for  an  executive  staff,  to  be  appointed  bv  and  responsible  to 
the  board,  to  have  responsibility  for  the  day-to-day  conduct  of  the  business 
of  the  Corporation;  requires  that  the  members  of  the  executive  staff  devote 
full  time  to  the  conduct  of  the  business  of  the  Corporation;  provides  that  the 
Secretary  of  Agriculture  may  appoint  an  interim  board  of  five  members,  in¬ 
cluding  the  Secretary,  to  serve  until  Oct.  1,  1948;  authorizes  the  Corporation 
to  accept  and  utilize,  on  a  compensated  or  uncompensated  basis,  tve  officers, 
employees,  services,  facilities,  and  information  of  any  agency  of  the  Govern¬ 
ment,  including  the  Department  of  Agriculture,  any  State,  D.  C.,  any  territory 
or  possession,  or  any  political  subdivision  thereof;  authorizes  the  use  of 
associations  anc  trade  facilities  on  a  contract  or  fee  basis;  provides  that 
the  Corporation  shall  net  have  the  power  to  acquire  or  lease  real  property, 
any  plant,  or  facility,  except  it  may  rent  or  lease  office  space  and  continue 
to  lease  property  leased  by  it  on  the  date  of  the  enactment  of  this  Act;  and 
places  a  four-year  limitation  on  the  right  of  the  Corporation  to  sue. 
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IFDEX  AFP  STWFAFY  OF  HISTORY  OF  S.  1322 


April  17,  1947 

Fay  20,  1947 

January  19,  1942 
Farch  24,  1942 

^irch  29,  1942 
April  12,  1942 

April  13,  1942 
April  15,  1942 

April  20,  1942 
April  22,  3.942 


June  15,  3942 

June  12,  1942 
Ji7re  19,  3948 

June  21,  1948 
June  29,  1942 


House  received  from  this  Bepartmert  a  draft  of  proposed 
legislation  which  wou3d  he  a  permanent  fedora 3  charter 
for  CCC. 

Senator  Capper  introduced  S.  1322  which  was  referred  to 
the  Senate  Corrrrittee  on  Agriculture  and  For*stry.  ^rint 
of  the  till  as  introduced. 

hearings:  Senate,  S.  3122. 

Senate  Coinrittee  reported  S.  1322  with  amendments. 

Senate  Report  1022.  Print  of  the  bill  as  reported. 

S.  1322  was  passed  over  in  the  Senate. 

Rep.  Wolcott  introduced  F.  R.  6214  which  was  referred 
to  the  House  COTrrriittee  on  Banking  and  Currency. 

Print  of  the  bill  as  introduced.  (Similar  bill). 

,  7 

Hearings:  house,  u.  R,  6263. 

1 

Rep.  Wolcott  introduced  F.  R.  6263  which  was  referred 
to  the  House  Committee  on  Banking  and  Currency.  Print 
of  the  hill  as  referred.  (Companion  bill). 

Amendments  proposed  by  Senator  Williams  to  S.  1322. 

Prints  of  the  amendments. 

Senate  debated  and  passed  S.  1322  with  amendments. 

House  Committee  reported  H.  F.  6263  tp th  amendments. 

House  Report  1790.  Prirt  of  the  bill  as  reported. 

House  Pules  Committee  reported  F.  Res.  620  f'or  the 
consideration  of  H.  P.  6263.  House  Report  2?62. 

Print  of  the  Resolution. 

House  debated  and  passed  S.  1322  in  lieu  of  H.  R.  6263. 
language  of  H.  R,  6263  substituted. 

House  and  Senate  Conferees  appointed. 

House  received  the  Conference  Report.  F.  Rept.  2444* 

Sen.  Aiken  inserted  analysis  as  reported  by  conf,  committee. 

House  and  Senate  agreed  to  the  Conference  Report. 

Approved.  Public  law  806. 


July  3,  3942 


Statement  by  the  President  on  signing  S.  1322  and 
H.  F.  6242. 
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ONAL  PROCEEDINGS 


OF  INTEREST  TO  THt  DEPARTMENT  OF  AGRICULTURE 

JFPICE  OF  BUDGET  AND  FINANCE  Issued  April  18,  1947 

-sion  of  Legislative  Reports  .r~  For  actions  of  April  1J,  ljkf 


Department  staff  only) 
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HIGHLIGHTS*  House  received. proposed  CCC  charter;  to  Banking  and^urrency  Committee. 
^Senate  commit' tee  reported  hill  to  reincorporate  Export- InporfcUBank.  House  to  de- 
-  bate  farm-labor  hill  Mo&*>  and  Interior  appropriation  bilLs^hurs. 


1.  COMMODITY  CREDIT  CORPORATION*  Received  from  this  Department  a  draft  of  proposed 
legislation  which  would  he  a  permanent  Federal  charter  for  CCC,  authorizing  it 
to  carry  out  the  responsibilities  of  the  Secretary  in  connection  with  price 
supports  and  to ’.administer  other  programs  of  the  Corporation  now  being  carried 
on,  which  are  enumerated  in  the  1948  Budget.  To  Banking  and  Currency  Committee. 
.  (p4  3750.)'  '  •.  >■  ••  i  *  '  -  -  -A 
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LABOR.  Passed,  30&-107 »-  with  amendments  H.  R.‘  3^0,  the  labor-management  hill  . 
(pp.  369^~7^)* 


•  •  .  _ 

3*,  FOREIGN  RELIEF.,  The. Rules  Committee  reported  a  resoldkion  for  consideration  of 
H.  J.,  Res.  1^3,.  providing  for  relief  and  assistance  to\people  of  devastated 

countries  h  3750).  /  .  :  x 

.HHt"'  jr'  v 

4.  PUBLIC  LANDS.  The  Jfoles  Committee  reported  H.  Res.  93;  to  aphorize  the  Public 
Bonds  Committee  investigate  any  natter  under  its  jurisdiction  (H.-Rept.  275) 

.  (po  '3750).  /  -  '■  '  ' 

'  Jr  "  ' 

5o  TRA1TSP0RTAT IQN.  The  Rules  Committee  reported  H.  Res.  l53f-to  authfyuLze  the  . 
Inter stat^Cnd  Foreign  Commerce  Committee  to  investigate  the  transportation 
.  situhtio/(H.  Rept..  277) (p-  3750).  '  A 

6.  COlffllTj^EE  ASSIG-NI-'IENT.  Rep.  Herter, -Mass*,  was  appointed  to  the  Joint  Com, it  tee 
on  iffe  Economic  Report  in  place  of  Rep,-  Judd,  Minn.,  who  resigned  (pp.  37m"*9)» 

7o  D^feTRAp  I ZAT  ION.  Rep.  .  Stevenson,  Wis.,-  recommended  decentralization  of  Govern-, 
lent  activities  from  D.  (V  to  facilitate' evacuation  in  case  of  a  disaster  (pp«- 

3693-4):  '•  •  •  : 


-2- 


!.  FLOOD  CONTROL.  Received  flood-control  survey  reports  on  the  Genesee,  James, 

V  •  Salinas.  Rivers  (H.  Docs.  206,  207,  20$)'.:  'TcfFubllfc,- ‘Works  Committee.  (p.  3750*! 

S'-  *  *  •’ 


9.  RE^AL_ REHAB ILITATIOR.  Received  this  Department/  s  .report  on  progress  of  lieaida- 
'  tipn'of  Federal  raral-rehahilitatioh  projects.  To  Agriculture  Commit  tey'  (p. 


10.  FOOD- l&REET IDO.  Received  from  the  Federal  Security  Agency  a  proposed-  hill  to 
amend  the  Federal  Food,  Drug,  and  Cosmetic  Act  "by  providing  for  seizure,  of 
foods,  etc.,  that  become  adulterated  or  misbranded  while,  held  for  sale  after  ^ 
-  •  interstate.  shipment*  To  Interstate.’  and  Foreign  Commerce-  Comm-it'Cee-,*-  *  *(pw  3750.; 


11.*  ADJ0UR1TE®*  untid  Mon.  ,’Apr^  2L  (p.  3750 ).  As  announced  by-  th^/ha-jori  ty^ Leader , 
■••next  week’s  program-  includes- the- conference- report  on  th-e  ./arm-labor*  supply* 

■  -  bill-,*  to  be  conMde’red  Mon.",'  and-  also-  the- 19^8-  Interior'  jffrpro -print ion*  bill,' 

=  on*  which- debate  5\j  to  begin  Thurs-.*  (p»- 37^8) 


r>«  t  i  «  « 


SEMATE 


12.  EXPORT-IMPORT'BAEE.  Th  (^Banking  and  Currency  Committee  reported  without  amend¬ 
ment  S.  993,  to'"  provide' $gr  the  reihcorporatioiy'of  th-e  Expor-t-Import  Bank  of 
Washington  (p,  3753)* 


: 


13.  FSCC  AUDIT .  Received  from  GAikan  audit  report  on  FSCC  for  the  period  July  1, 
19^5,  to  Mar.  l4,  19^+7  ?  to  Expenditures  ijf  the  Executive  Departments  Commit¬ 
tee  (p.  3752). 


14.  COMMITTEE.  Agreed  to  S.  Res.  99»  t<$kQjffange  the  name  of  the  Civil  Service  Com¬ 
mittee  to  "Committee  on  Post  Officeyaind  Civil  Service"  (p.  3753)* 


15.  LABOR.  The  Labor  -  and  Public  Welfafre  ComMttee  reported  an.  original  bill,-. 

S.  1126,  to  amend  the  Rational  ifabor  Relations  Act,  to  provide ^additional 
facilities  for  the  mediation  s*f  labor  disputes,  -to  equalize  legal  responsi¬ 
bilities  of  labor  organisations  and  employers,,  and  to  prevent  monopolistic 
labor  practices  (S.  Rept.  .^05)  (pP«  37 53 »  378%-7)  •  Remarks  (pp.  3786—7)*'. 


l6.  FORElGR  RELIEF.  •  Continual  debate'  on- S.  •  93^,  the  aireek-Turkish  aid.  bill  (pp, 

3759-86) . 


BILLS  INTRODUCED. 


17.  LARDS;  NATURAL  RESOURCES.  H.  R.  3^-07.  by  Rep.  Welch,  Carif  .y*  to  provide' for 
the  disposal  oymaterials  or  resources  on  the  public  lana^t  of  the  U.  S.  To 
■Public  Lands  Committee,  (p.  375^*)  -- 


18.  DAIRY  CONTRACTS.  K.  R.  3LO3,  by  Rep.  Peterson,  Fla.,  to  proviu^  equitable  re¬ 
lief  to  contractors  supplying  dairy  products  to  the  armed  force\  and  Veterans’ 
Administration.  To  Judiciary  Committee..  (p-'3750.) 


19.  PSRSOlpTSL.  H.  R.  3L01,  by  Rep.  Knutson,  Minn.,-t.o  extend  until-  Jun,e"%0,  19^9, 
)eriod  of  time  during  which  persons  may  serve  in  certain  executives  depart- 
lts  and  agencies  without-  being  prohibited.. from  acting  as  counsel,-  .agsfct,  or 
iorne/  ^ or  prosecuting  claims  agains^t  the  U.  S.-  by  -reason  of  -having  s^^er-  s 
To  Ways  and  Means  Committee,  (p.  3750.) 


SOCIAL  SECURITY.  H.  R.  3°97 »  by  Rep .  Bryson,  S.C.-,  to  amend  .the  Social  Securi^’ 
Act  so  as  to  change  the  age  for  old-age  and  survivor  benefits  from  65  to  62. 


3750 


CONGRESSIONAL  RECORD— HOUSE 


April  17 


vThe  motion  was  agreed  to;  accord¬ 
ingly  (at  5  o'clock  and  46  minutes  p.  m.) 
the  blouse,  under  its  previous  order,  ad¬ 
journed  until  Monday,  April  21,  1947,  at 
12  o’clock  noon. 


sale  after  Interstate  shipment,  and  for  other 
purposes;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

669.  A  letter  from  the  Secretary  of  the 
Treasury,  transmitting  a  draft  of  a  proposed 
bill  to  authorize  the  Coast  Guard  to  operate 
and  maintain  ocean  stations;  to  the  Com¬ 
mittee  on  Merchant  Marine  and  Fisheries. 


/’ 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  execu¬ 
tive  communications  were  taken  from 
ihe  Speaker's  t&ble  and  referred  as  fol¬ 
lows  ;  \ 

660.  A  letter  from,  the  Secretary  of  the 
Navy,  transmitting  a  f&port  of  the  proposed 
transfer  of  various  equipment  to  the  State 
Historical  Society  of  North  Dakota,  Bismarck, 

N.  Dak.;  the  Port  of  NewJYork  Authority; 

Anderson  Memorial  Post,  VFW,  Anderson, 

S.  C.;  American  Museum  of  Natural  History, 

New  York,  N.  Y.;  to  the  Committee  on  Armed 
Services.  \ 

661.  A  letter  from  the  Attorney;.  General, 
transmitting  a  report  reciting  the  fkets  and 
pertinent  provisions  of  law  In  the  ca^es  of 
151  Individuals  whose  deportation  has 'been 
suspended  for  more  than  6  months  under 

the  authority  vested  In  the  Attorney  Geh-  whole  House  on  the  State  of  the  Union, 
eral,  together  with  a  statement  of  the  reasodv  Mr.  GRAHAM:  Committee  on  the  Judl- 
f  such  suspension;  to  the  Committee  on  'V  clary.  H.  R.  2238.  A  bill  to  amend  section  / 
Judiciary.  >827  (h)  of  the  Nationality  Act  of  1940;  with/ 

o62.  A  letter  from  the  Secretary  of  War,  amendment  (Rept.  No.  273).  Referred  to 
transmitting  a  letter  from  the  Chief  of  Engl-  thOi  Committee  of  the  Whole  House  on  the 
ncers,  United  States  Army,  dated  May  24,  state,  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports 
of  committees  were  delivered  to  the 
Clerk  for  printing  and  reference  to  the 
proper  calendar,  as  follows: 

Mr.  THOMAS  of  New  Jersey:  Committee  on 
Un-American  Activities.  Report  on  Ameri¬ 
can  Youth  for  Democracy  (Rept.  No.  271). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr.  GRAHAM:  Committee  on  the  Judi¬ 
ciary.  H.  R.  2237.  A  bill  to  correct  an  error 
in  section  342  (b)  (8)  of  the  Nationality  Act 
of  1940,  as  amended;  with  amendment  (Rept. 
No.  272).  Referred  to  the  Committee  of  the 


1946,  submitting  a  report,  together  with  ac¬ 
companying  papers  and  Illustrations,  on  a 
review  of  report  on  the  Genesee  River,  with 
respect  to  flood  protection  In  the  vicinity  of 
Dansville,  N.  Y.,  requested  by  a  resolution 
of  the  Committee  on  Flood  Control,  House 
of  Representatives,  adopted  on  November  10, 
1943  (H.  Doc.  No.  206);  to  the  Committee 
on  Public  Works  and  ordered  to  be  printed, 
with  two  illustrations. 

563.  A  letter  from  the  Secretary  of  War, 
transmitting  a  letter  from  the  Chief  of  Engi¬ 
neers,  United  States  Army,  dated  April  18, 
1946,  submitting  a  report,  together  with  ac¬ 
companying  papers  and  an  Illustration,  on  a 
preliminary  examination  and  survey  of  James 
River,  Va.,  authorized  by  the  Flood  Control 
Act  approved  on  June  22,  1936,  and  section 
6  of  the  River  and  Harbor  Act  approved  on 
August  30,  1935  (H.  Doc.  No.  207);  to  the 
Committee  on  Public  Works  and  ordered  to 
be  printed,  with  an  Illustration. 

Jtgb-  A  letter  from  the  Secretary  of  War, 
Imittlng  a  letter  from  the  Chief  of  Engi¬ 
neers,  United  States  Army,  dated  April  29, 
1946,  submitting  an  interim  report,  together 
with  accompanying  papers  and  Illustrations, 


Mr.\WOLCOTT:  Committee  on  Banking 
and  Currency.  H.  R.  2780.  A  bill  to  amend 
section  602  (a)  of  the  act  entitled  “An  act 
to  expedite  the  provision  of  housing  In  con¬ 
nection  with  national  defense,  and  for  other 
purposes”;  wMh  amendments  (Rept.  No. 
274).  Referreavto  the  Comfnlttee  of  the 
Whole  House  on\he  State  of  the  Union. 

Mr.  ALLEN  of\llllnois:  Committee  on 
Rules.  House  Resolution'  93.  Resolution  to 
authorize  the  Committee  on  Public  Lands  to 
make  Investigations  inSp  any  matter  within 
Its  Jurisdiction,  and  fqr  other  purposes 
(Rept.  No.  275) . /Referred  to  the  House 
Calendar.  •  / 

Mr.  ALLEN  Of  Illinois 
Rules.  House/ Resolution 
authorizing  and  directing  the 
Armed  Services  to  conduct  thoro' 


'ommlttee  on 
14\  Resolution 
mlttee  on 
studies 


and  Investigations  relating  to  matters  com¬ 
ing  within  the  Jurisdiction  of  such  commit¬ 
tee  under  rule  XI  (1)  (c)  of  the  RiKes  of 
the  House  of  Representatives  (Rept.\No. 
276)'.  Referred  to  the  House  Calendar. 

Mr.  ALLEN  of  Illinois;  Committee  on 
Rules.  House  Resolution  153.  Resolution'' 
to  continue  the  authority  of  the  Committee 


’  / 

on  a  preliminary  examination  and  survey  of  J  on  Interstate  and  Porelgn  commerce  to  in- 
Salinas  River,  Calif.,  authorized  by  the  Flood,-  vestlgate  the  transportation  situation  (Rept. 
Control  Acts  approved  on  June  22  1936,  and  No  277)  Referre(Tto  the  House  Calendar, 
on  August  28,  1937  H.  Doc.  No.  208),  to  the  Mr_  ALLEN  of  Illinois:  Committee  on 
Committee  on  Public  Works  and  ordered  to  Rules.  House  Resolutlon  187 
be  pointed... with  four.  illustratlona«.^*=m~— 

565.  A  letter  from  the  Secretary  of  Agrl 


culture,  transmitting  a  draft  of  a  proposed 
bill  to  provide  a  Federal  charter  for  the 
Commodity  Credit  Corporation;  to  the  Com¬ 
mittee  on  Banking  and  Currency. _ _ 

566.  A  letter  from  the  Secretary  of  the 
Treasury,  transmitting  a  report  for  the  fiscal 
year  ending  June  30,  1946,  of  the  Exchange 
Stabilization  Fund,  Including  a  summary  of 
operations  of  the  fund  from  its  establish¬ 
ment  to  June  30,  1946;  to  the  Committee  on 
Banking  and  Currency. 

667.  A  letter  from  the  Secretary,  Depart¬ 
ment  of  Agriculture,  transmitting  a  report 
on  the  progress  of  the  liquidation  of  Federal 
rural  rehabilitation  projects;  to  the  Com¬ 
mittee  on  Agriculture. 

668.  A  letter  from  the  Administrator,  Fed¬ 
eral  Security  Agency,  transmitting  a  draft  of 
a  proposed  bill  to  amend  the  Federal  Food, 
Drug,  and  Cosmetic  Act  of  June  25,  1938,  as 
amended,  by  providing  for  seizure  of  foods, 
drugs,  devices,  and  cosmetics  that  become 
adulterated  or  misbranded  while  held  for 


Resolution 

“providing  for  the  consideration  of  House 
Joint  Resolution  153,  providing  for  relief 


assistance  to  the  people  of  countries  devas¬ 
tated  by  war;  without  amendment  (Rept. 
No.  278).  Referred  to  the  House  Calendar. 


-r 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  Introduced  and 
severally  referred  as  follows: 

By  Mr.  BOYKIN: 

H.  R.  3096.  A  bill  to  amend  the  Civil  Aero¬ 
nautics  Act  of  1938,  and  for  other  pur¬ 
poses;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  BRYSON: 

H.  R.  3097.  A  bill  to  amend  the  Social  Se¬ 
curity  Act,  as  amended,  so  as  to  change  the 
age  for  old-age  and  survivor  benefits  from 
05  to  62;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  GOSSETT: 

H.  R.  3098.  A  bill  to  prohibit  teaching,  In 
schools,  in  or  by  means  of  any  language 


other  than  English,  except  the  teaching  of 
a  foreign  language;  to  the  Committee  on 
Education  and  Labor. 

By  Mr.  VAN  ZANDT: 

H.  R.  3099.  A  bill  to  provide  for  the  re¬ 
tirement  with  pay  of  ofilcers  and  enlisted 
personnel  of  the  National  Guard/and  Re¬ 
serve  Corps  of  the  Army  of  the  United  States, 
the  United  States  Naval  and  Marine  Corps 
Reserve,  and  the  United  States  Coast  Guard 
Reserve;  to  the  Committee  on  Armed  Serv¬ 
ices. 

By  Mrs.  DOUGLAS: 

H.  R.  3100.  A  bill  to  continue  rent  control 
until  June  30,  1948;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  KNUTSON: 

H.  R.  3101.  A  bUl  to  extend  until  June  30, 
1949,  the  period  of  time  during  which  per¬ 
sons  may  serve  In  certain  executive  de¬ 
partments  and  agencies  without  being  pro¬ 
hibited  from  acting  as  counsel,  agent,  or 
attorney  for  prosecuting  claims  against  the 
United  States  by  reason  of  having  so  served; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  YOUNGBLOOD: 

H.  R.  3102.  A  bill  to  amend  the  act  of  July 
0, 1945,  relating  to  the  classification  and  com¬ 
pensation  of  employees  of  the  postal  service, 
so  as  to  extend  to  supervisors  the  benefit  of 
promotions  based  on  faithful  and  merito¬ 
rious  service;  to  the  Committee  on  Post  Office 
and  Civil  Service. 

By  Mr.  PETERSON: 

H.  R.  3103.  A  bill  to  provide  equitable  relief 
to  contractors  supplying  dairy  products  to 
the  armed  forces  and  Veterans’  Administra¬ 
tion;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ALLEN  of  California: 

H.R.  3104.  A  bill  to  authorize  the  appro¬ 
priation  of  funds  to  assist  the  States  and  Ter¬ 
ritories  In  financing  a  minimum  foundation 
school  program  of  elementary  and  secondary 
schools  which  are  both  tax-supported  and 
publicly  controlled,  and  In  reducing  the  in¬ 
equalities  of  educational  opportunities 
through  public  elementary  and  public  sec¬ 
ondary  schools,  for  the  general  welfare,  and 
for  other  purposes;  to  the  Committee  on 
Education  and  Labor. 

By  Mr.  POWELL: 

H.  R.  3105.  A  bill  to  prohibit  discrimina¬ 
tion  In  employment  because  of  race,  religion, 
color,  national  origin,  or  ancestry;  to  the 
Committee  on  Education  and  Labor. 

By  Mr.  WELCH: 

H.  R.  3106.  A  bill  to  reenact  and  amend 
the  organic  act  of  the  United  States  Geo¬ 
logical  Survey  by  Incorporating  therelp  sub¬ 
stantive  provisions  confirming  the  exercise 
‘  jf  long-continued  duties  and  functions  and 
redefining  their  geographic  scope;  to  the 
Ccftpmlttee  on  Public  Lands. 

H.VR.  3107.  A  bill  to  provide  for  the  disposal 
of  materials  or  resources  on  the  public  lands 
of  the  tjnited  States;  to  the  Committee  on 
Public  Lapds. 

H.  R.  3108.  A  bill  to  incorporate  the  Virgin 
Islands  Corporation,  and  for  other  purposes; 
to  the  Committee  on  Public  Works. 

By  Mr.  AUGUST  H.  ANDRESEN: 

H.  R.  3109.  A  bll}  to  authorize  the  coinage 
of  60-cent  pieces  li\  commemoration  of  the 
one  hundredth  anniversary  of  the  organiza¬ 
tion  of  Minnesota  as  a  Territory  of  the  United 
States:  to  the  Committee  on  Banking  and 
Currency.  \ 

By  Mr.  ROBERTSONS, 

H.R.  3110.  A  bill  providing  for  the  per 
capita  payment  of  certain  moneys  appropri¬ 
ated  In  settlement  of  certain  claims  of  the 
Indians  of  the  Fort  Berthold  Indian  Reserva¬ 
tion  In  North  Dakota;  to  the  Committee  on 
Public  Lands.  \ 

By  Mr.  VAN  ZANDT:  .  \ 

H.  J.  Res.  171.  Joint  resolution  to  provide 
for  designation  of  the  Veterans’  Administra¬ 
tion  hospital  at  Altoona,  Pa.,  as  the  Corporal 
Harry  R.  Harr  Veterans  Hospital;  to  the  Com-\ 
mlttee  on  Veterans’  Allaire. 


80th  CONGRESS 
1st  Session 


S.  1322 


IN  THE  SENATE  OF  THE  UNITED  STATES 

May  20  (legislative  day,  April  21),  1947 

Mr.  Capper  introduced  the  following  bill;  which  was  read  twice  and  referred 
to  the  Committee  on  Agriculture  and  Forestry 


As  1^=^  ^ 

To  provide  a  Federal  charter  for  the  Commodity  Credit 

Corporation. 

.1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tines  of  the  United  States  of  America  in  Congress  assembled , 

3  That  this  Act  may  be  cited  as  the  “Commodity  Credit  Cor- 

4  poration  Charter  Act”. 

5  Sec.  2.  Creation  and  Purposes. — For  the  purpose 

* 

6  of  promoting  the  general  welfare  by  stabilizing,  supporting, 

7  and  protecting  farm  income  and  prices,  by  assisting  in  the 

8  maintenance  of  balanced  and  adequate  supplies  of  agricul- 

9  tural  commodities,  products  thereof,  foods,  feeds,  and  fibers 
10  (hereinafter  collectively  referred  to  as  “agricultural  com¬ 
il  modifies”),  and  by  facilitating  the  orderly  distribution  of 
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agricultural  commodities,  there  is  hereby  created  a  body 

corporate  to  he  known  as  the  Commodity  Credit  Corpora- 
»  s 

tion  (hereinafter  referred  to  as  the  “Corporation” ) ,  which 
shall  be  an  agency  and  instrumentality  of  the  United  States, 
within  the  Department  of  Agriculture,  subject  to  the  general 
direction  and  control  of  the  Secretary  of  Agriculture  (here¬ 
inafter  referred  to  as  the  “Secretary”) . 

Sec.  3.  Offices. — The  Corporation  may  establish  of¬ 
fices  in  such  place  or  places  as  it  may  deem  necessary  or 
desirable  in  the  conduct  of  its  business. 

Sec.  4.  General  Powers.— The  Corporation- 
fa)  Shall  have  succession  in  its  corporate  name. 

( l) )  May  adopt,  alter,  and  use  a  corporate  seal,  which 
shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attachment,  injunc¬ 
tion,  garnishment,  or  other  similar  process,  mesne  or  final, 
shall  be  issued  against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  including  the  district 
courts  of  the  District  of  Columbia  and  of  any  Territory  or 
possession,  shall  have  exclusive  original  jurisdiction  of  all 
suits  brought  by  or  against  the  Corporation:  Provided,  That 
the  Corporation  may  intervene  in  any  court  in  any  suit, 
action,  or  proceeding  in  which  it  has  an  interest.  Any  suit 
against  the  Corporation  shall  be  brought  in  the  District 
of  Columbia,  or  in  the  district  wherein  the  plaintiff  resides 
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or  is  engaged  in  business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been  brought  within 
two  years  after  the  right  accrued  on  which  suit  is  brought. 
All  suits  against  the  Corporation  shall  be  tried  by  the  court 
without  a  jury.  Notwithstanding  any  other  provision  of 
this  Act,  the  Federal  Tort  Claims  Act  (Public  Law  601, 
Seventy-ninth  Congress)  shall  be  applicable  to  the  Cor¬ 
poration. 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and 
regulations  governing  the  manner  in  which  its  business 
may  be  conducted  and  the  powers  vested  in  it  may  be 
exercised. 

(e)  Shall  have  all  the  rights,  privileges  and  immunities 

of  the  United  States,  including,  but  not  limited  to,  the  right 

to  priority  of  payment  with  respect  to  debts  due  from  in- 

...  -  *  »  * .  i. 

solvent,  deceased,  or  bankrupt  debtors,  and  immunity  from 

-  r  r  *  v  '  /  •  \  ~ 1 

the  imposition  of  court  costs,  fees,  and  charges,  from  the 
allowance  of  interest  on  claims  and  judgments,  and  from 
State  and  local  statutes  of  limitations  on  suits,  actions,  or 
proceedings.  The  Corporation  may  assert  such  rights,  priv- 
ileges,  and  immunities  in  any  suit,  action,  or  proceeding. 

.  ,  •  f  y. 

(f)  Shall  be  entitled  to  the  use  of  the  United  States 

*  .  ^  ,•  .  .  ,  •  •  <.  •• 

mails  in  the  same  manner  and  upon  the  same  conditions  as 

T’ 

the  executive  departments  of  the  Federal  Government. 

*  U** 

(g)  May  enter  into  and  carry  out  such  contracts  or 
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agreements  as  it  deems  necessary  or  desirable  in  the  conduct 
of  its  business.  The  Corporation  may,  whenever  it  deems  it 
necessary  or  desirable  in  the  conduct  of  its  business,  consent 
to  the  modification  of  any  term  or  condition  of  any  contract 
or  agreement  of  any  kind  to  which  it  is  a  party.  State  and 
local  regulatory  laws  or  rules  shall  not  be  applicable  with 
respect  to  contracts  or  agreements  of  the  Corporation  or  the 
parties  thereto  to  the  extent  that  such  contracts  or  agreements 
provide  that  such  laws  or  rules  shall  not  be  applicable,  or  to 
the  extent  that  such  laws  or  rules  are  inconsistent  with  such 
.contracts  or  agreements. 

(h)  May  in  any  manner  acquire,  hold,  and  dispose  of 
such  real  and  personal  property  or  any  interest  therein  as 
it  deems  necessary  or  desirable  in  the  conduct  of  its  business. 

(i)  May  borrow  money  subject  to  any  provision  of 
law  applicable  to  the  Corporation. 

(j)  Shall  determine  the  character  of  and  the  necessity 
for  its  obligations  and  expenditures  and  the  manner  in  which 
they  shall  be  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and  conclusive 
settlement  and  adjustment  of  any  claims  by  or  against  the 
Corporation  or  the  accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of  its  funds 
as  it  deems  necessary  or  desirable  in  the  conduct  of  its 
business. 
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(m)  May  conduct  researches,  surveys,  and  investiga¬ 
tions  relating  to  the  conduct  of  its  business. 

(n)  Shall  have  such  powers  as  may  he  necessary  or 
appropriate  for  the  exercise  of  the  powers  specifically  vested 
in  the  Corporation,  and  all  such  incidental  powers  as  are 

try 

customary  in  corporations  generally. 

Sec.  5.  Specific  Powers —In  the  fulfillment  of  its 
purposes  and  in  carrying  out  its  annual  budget  programs 

submitted  to  and  approved  by  the  Congress. pursuant  to  the 

* 

Government  Corporation  Control  Act  (31  U.  S.  C.,  1940 
edition,  Supp.  V,  841),  the  Corporation  is  authorized  to 
use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations. 

(b)  Make  available  materials  and  facilities  required  in 
connection  with  the  production  and  marketing  of  agricul¬ 
tural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other 
Government  agencies,  foreign  governments,  and  domestic, 
foreign,  or  international  relief  or  rehabilitation  agencies,  and 
to  meet  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  in  the  removal  or 
disposition  of  surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural 
commodities  by  expanding  or  aiding  in  the  expansion  of 
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domestic  markets  or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  marketing  facilities,  and 
uses  for  such  commodities.  <; 

(f)  Export  or  cause  to  be  exported,  or  aid  in  the 
development  of  foreign  markets  for,  agricultural  commodities. 

(g)  To  the  extent  specifically  authorized  by  law,  make 
payments  with  respect  to,  or  purchases  for  resale  at  a  loss  of, 
agricultural  commodities,  for  the  purpose  of  maintaining  the 
maximum  prices  established  under  the  Emergency  Price 
Control  Act  of  1942,  as  amended. 

(h)  Carry  out  such  other  operations  as  the  Congress 
may  authorize  or  provide  for. 

Sec.  6.  Existing  Statutes  Applicable  to  the 
Corporation. — The  Federal  statutes  applicable  to  Com¬ 
modity  Credit  Corporation,  a  Delaware  corporation,  shall  be 
applicable  to  the  Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  be  an  agency 
of  the  United  States  as  provided  in  section  7  (a)  of  the  Act 
of  January  31,  1935,  as  amended  (15  U.  S.  C.,  1940  edition, 
Supp.  V,  713  (a) ) . 

Sec.  7.  Capital  Stock— The  Corporation  shall  have 
a  capital  stock  of  $100, 000, 000  which  shall  be  subscribed  by 
the  United  States.  Such  subscription  shall  be  deemed  to  be 
fully  paid  by  the  transfer  of  assets  to  the  Corporation  pursu¬ 
ant  to  section  16  of  this  Act.  The  Secretaty  is  hereby 
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authorized  and  directed  to  receive  such  stock  and  to  exercise, 
on  behalf  of  the  United  States,  any  and  all  rights  of  the 
United  States  arising  out  of  the  ownership  of  such  stock. 

Sec.  8.  Funds. — The  Corporation  is  authorized  to  use 
in  the  conduct  of  its  business  all  its  funds  and  other  assets., 
including  capital  and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may  hereafter  he 
transferred  or  allocated  to,  borrowed  by,  or  otherwise 
acquired  by  it. 

Sec.  9.  Directors. — The  management  of  the  Corpora¬ 
tion  shall  he  vested  in  a  Board  of  Directors  (hereinafter 
referred  to  as  the  “Board”) ,  subject  to  the  general  direction 
and  control  of  the  Secretary  who  shall  be  a  director  and 
serve  as  Chairman  of  the  Board.  The  Board  shall  consist 
of  not  less  than  three  or  more  than  eleven  persons  employed 
in  the  Department  of  Agriculture  who  shall  be  appointed 
by  and  hold  office  at  the  pleasure  of  the  Secretary.  The 
directors  so  appointed  shall  receive  no  compensation  for 
their  services  as  directors.  Nothing  herein  contained  shall 
preclude  any  director  from  serving  the  Corporation  in  any 
other  capacity  and  receiving  compensation  therefor. 

Sec.  10.  Personnel  of  Corporation.— The  Secre¬ 
tary  shall  appoint  such  officers  and  employees  as  may  be 
necessary  for  the  conduct  of  the  business  of  the  Corporation, 
define  their  authority  and  duties,  delegate  to  them  such 
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of  the  powers  vested  in  the  Corporation  as  he  may  deter¬ 
mine,  require  that  such  of  them  as  he  may  designate  be 
bonded  and  fix  the  penalties  therefor.  The  Corporation 
may  pay  the  premium  of  any  bond  or  bonds.  With  the 
exception  of  experts,  appointments  shall  be  made  pursuant 
to  the  civil-service  laws  and  the  Classification  Act  of  1923, 
as  amended  (5  U.  S.  C.,  1940  edition,  661) . 

Sec.  11.  Cooperation  With  Other  Governmental 
Agencies. — The  Corporation  may,  with  the  consent  of  the 
agenc}'T  concerned,  accept  and  utilize,  on  a  compensated  or 
uncompensated  basis,  the  officers,  employees,  services,  facil¬ 
ities,  and  information  of  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  and  of  any  State, 
the  District  of  Columbia,  any  Territory  or  possession,  or  any 
political  subdivision  thereof.  The  Corporation  may  allot 
to  any  bureau,  office,  administration,  or  other  agency  of 
the  Department  of  Agriculture  or  transfer  to  such  other 
agencies  as  it  may  request  to  assist  it  in  the  conduct  of  its 
business  any  of  the  funds  available  to  it  for  administrative 
expenses.  The  personnel  and  facilities  of  the  Corporation 
may,  with  the  consent  of  the  Corporation,  be  utilized  on  a 
reimbursable  basis  by  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
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agency  of  the  Department  of  Agriculture,  in  the  performance 
of  any  part  or  all  of  the  functions  of  such  agency. 

(  ) 

Sec.  12.  Utilization  of  Associations  and  Trade 
Facilities. — The  Corporation  may,  in  the  conduct  of  its 
business,  utilize  on  a  contract  or  fee  basis,  committees  or 

f) 

associations  of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Records;  Annual  Report. — The  Corpora¬ 
tion  shall  at  all  times  maintain  complete  and  accurate  books 
of  account  and  shall  file  annually  with  the  Secretary  a  com¬ 
plete  report  as  to  the  business  of  the  Corporation,  a  copy  of 
which  shall  be  forwarded  by  the  Secretary  to  the  President 
for  transmission  to  the  Congress. 

Sec.  14.  Interest  of  Members  of  tiie  Congress. — 
The  provisions  of  section  1  of  the  Act  of  February  27,  1877, 
as  amended  (41  U.  S.  C.,  1940  edition,  22),  shall  apply  to 
all  contracts  or  agreements  of  the  Corporation,  except  con¬ 
tracts  or  agreements  of  a  kind  which  the  Corporation  may 
enter  into  with  farmers  participating  in  a  program  of  the 
Corporation. 

Sec.  15.  Crimes  and  Offenses. — 
false  statements;  overvaluation  of  securities 

(a)  Whoever  makes  any  statement  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the 
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purpose  of  influencing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  for  himself  or  another 
money,  property,  or  anything  of  value,  under  this  Act,  <vr 
under  any  other  Act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  by  imprisonment  for  not  more  than  five 
years,  or  both.  7 

EMBEZZLEMENT,  AND  SO  FOETH;  FALSE  ENTRIES;  FRAUD¬ 
ULENT  ISSUE  OF  OBLIGATIONS  OF  CORPORATION 
(b)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation  or  any  of  its  programs,  (i)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether  belonging  to 
the  Corporation  or  pledged  or  otherwise  entrusted  to  it; 
or  (ii)  with  intent  to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  airy  individual,  or  to  deceive 
airy  officer,  auditor,  or  examiner  of  the  Corporation,  makes 
any  false  entry  in  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  issues,  puts  forth 
or  assigns  any  note  or  other  obligation  or  draft,  mortgage, 
judgment,  or  decree  thereof;  or  (iii)  with  intent  to  de¬ 
fraud  the  Corporation,  participates  or  shares  in,  or  receives 
directly  or  indirectly  any  money,  profit,  property,  or  benefits 
through  any  transaction,  loan,  commission,  contract,  or  any 

c 

other  act  of  the  Corporation,  shall,  upon  conviction  thereof, 
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be  punished  by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  five  years,  or  both. 

LARCENY;  CONVERSION  OF  PROPERTY 

-  '  9 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dis¬ 

pose  of,  or  convert  to  his  own  use  or  to  that  of  another  ap-v 
property  owned  or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof,  be  punished  by- a 
fine  of  not  more  than  $10,000  or  by  imprisonment  for  not 
more  than  five  years,  or  both.  ( j 

CONSPIRACY  TO  COMMIT  OFFENSE  r 

(d)  Whoever  conspires  with  another  to  accomplish  any 
of  the  acts  made  unlawful  by  the  preceding  provisions  of  this 
section  shall,  upon  conviction  thereof,  be  subject  to  the  same 
fine  or  imprisonment,  or  both,  as  is  applicable  in  the  case 
of  conviction  for  doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating  to  crimes  and 
offenses  against  the  United  States  shall  apply  with  respect 
to  the  Corporation,  its  property,  money,  contracts  and  agree¬ 
ments,  employees,  and  operations:  Provided,  That  such 
general  penal  statutes  shall  not  apply  to  the  extent  that  they 
relate  to  crimes  and  offenses  punishable  under  subsections 
(a),  (b),  (c),  and  (d)  of  this  section:  Provided  further , 
That  sections  114  and  115  of  the  Act  of  March  4,  1909,  as 
amended  (18  U.  S.  C.,  1940  edition,  204,  205)  shall  not 
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apply  to  contracts  or  agreements  of  a  kind  which  the  Corpo¬ 
ration  may  enter  into  with  farmers  participating  in  a  program 
of  the  Corporation. 

Sec.  16.  Transfer  of  Assets  of  Commodity  Credit 
Corporation,  a  Delaware  Corporation. — The  assets, 
funds,  property,  and  records  of  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  powers,  and  the 
duties  and  liabilities  of  Commodity  Credit  Corporation,  a 
Delaware  corporation,  in  respect  to  an}^  contract,  agreement, 
loan,  account,  or  other  obligation  shall  become  the  rights, 
privileges,  and  powers,  and  the  duties  and  liabilities,  respec¬ 
tively,  of  the  Corporation.  The  enforceable  claims  of  or 
against  Commodity  Credit  Corporation,  a  Delaware  corpora¬ 
tion,  shall  become  the  claims  of  or  against,  and  may  be 
enforced  by  or  against  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  Corpora¬ 
tion. — The  Secretary,  representing  the  United  States  as  the 
sole  owner  of  the  capital  stock  of  Commodity  Credit  Corpo¬ 
ration,  a  Delaware  corporation,  is  hereby  authorized  and 
directed  to  institute  or  cause  to  be  instituted  such  proceedings 
as  are  required  for  the  dissolution  of  said  corporation  under 
the  laws  of  the  State  of  Delaware.  The  costs  of  such  dissolu¬ 
tion  of  said  corporation  shall  be  borne  by  the  Corporation. 
Sec.  18.  Corporation  Administrative  Accounts. — 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 


13 

In  the  event  that  the  personnel  or  facilities  of  any  bureau, 
office,  administration,  or  other  agency  of  or  within  the 
Department  of  Agriculture,  including  the  Corporation,  are 
utilized  in  the  performance  of  functions,  including  those  of 
the  Corporation,  for  which  separate  funds  are  available,  the 
Secretary  of  the  Treasury  is  authorized  and  directed,  upon 
the  request  of  the  Secretary,  to  establish  one  or  more  separate 
acounts  into  which  there  may  be  transferred,  by  advance 
payment  or  reimbursement,  all  or  any  part,  as  determined  by 
the  Secretary,  of  the  funds  available  for  administrative 
expenses  in  the  performance  of  such  functions.  The  funds  so 
transferred  shall  be  expended  only  for  the  purpose  for  which 
appropriated  or  made  available. 
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80th  Congress  ) 

2d  Session  ) 


Calendar  No.  1064 

f  Report 

1  No.  1022 


PROVIDING  A  FEDERAL  CHARTER  FOR  TIIE  COMMODITY 

CREDIT  CORPORATION 


March  24  (legislative  day,  March  15),  1948. — Ordered  to  be  printed 


Mr.  Aiken,  from  the  Committee  on  Agriculture  and  Forestry, 

submitted  the  following 

REPORT 

[To  accompany  S.  1322] 

The  Committee  on  Agriculture  and  Forestry,  to  whom  was  referred 
the  bill  (S.  1322)  to  provide  a  Federal  charter  for  the  Commodity 
Credit  Corporation,  having  considered  the  same,  report  thereon  with 
a  recommendation  that  it  do  pass  with  amendments. 

On  page  1,  beginning  with  line  6,  strike  out  all  down  to  and  including 
line  11  and  insert  in  lieu  thereof  the  following: 

of  stabilizing,  supporting,  and  protecting  farm  income  and  prices,  assisting  in 
the  maintenance  of  balanced  and  adequate  supplies  of  agricultural  commodities, 
products  thereof,  foods,  feeds,  and  fibers  (hereinafter  collectively  referred  to  as 
“agricultural  commodities”),  and  facilitating  the  orderly  distribution  of 

On  page  4,  line  16,  after  the  period  insert  the  following: 

The  Corporation  shall  at  all  times  reserve  a  sufficient  amount  of  its  authorized 
borrowing  power  under  the  Act  of  March  8,  1938  (U.  S.  C.,  title  15,  sec.  713a-4), 
which,  together  with  other  funds  available  to  the  Corporation,  will  enable  it  to 
purchase,  in  accordance  with  its  contracts  with  lending  agencies,  notes,  or  other 
obligations  evidencing  loans  made  by  such  agencies  under  the  Corporation’s 
programs. 

On  page  5,  beginning  with  line  1,  strike  out  all  down  to  and  includ¬ 
ing  line  6  and  insert  in  lieu  thereof  the  following: 

(m)  Shall  have  such  powers  as  may  be  necessary  or  appropriate  for  the  exercise 
of  the  powers  specifically  vested  in  the  Corporation,  and  all  such  incidental  powers 
as  are  customary  in  corporations  generally;  but  any  research  financed  by  the 
Corporation  shall  relate  to  the  conservation  or  disposal  of  commodities  owned  or 
controlled  by  the  Corporation  and  shall  be  conducted  in  collaboration  with 
research  agencies  of  the  Department  of  Agriculture. 

On  page  6,  beginning  with  line  6,  strike  out  all  down  to  and  including 
line  12  and  insert  in  lieu  thereof  the  following: 

(g)  Carry  out  such  other  operations  as  the  Congress  may  specifically  authorize 

or  provide  for. 
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On  page  7,  line  3,  after  the  period  insert  the  following: 

The  Corporation  shall  pay  interest  to  the  United  States  Treasury  on  the  amount 
of  its  capital  stock,  and  on  the  amount  of  the  obligations  of  the  corporation  pur¬ 
chased  by  the  Secretary  of  the  Treasury  pursuant  to  the  Act  of  March  8,  1938 
(U.  S.  C.,  title  15,  sec.  713a-4),  at  such  rates  as  may  be  determined  by  the  Secre¬ 
tary  of  the  Treasury  to  be  appropriate  in  view  of  the  terms  for  which  such  amounts 
are  made  available  to  the  Corporation. 

At  the  end  of  the  bill  add  a  new  section  to  read  as  follows: 

Sec.  19.  Effective  date. — This  Act  shall  take  effect  on  July  1,  1948. 

The  report  of  the  subcommittee  appointed  for  the  consideration  of 
S.  1322  is  attached  hereto  and  adopted  as  the  report  of  the  committee. 
In  addition  a  copy  of  a  letter  from  Hon.  Clinton  P.  Anderson,  Secre¬ 
tary  of  Agriculture,  urging  enactment  of  the  legislation  is  also  attached 
hereto  and  made  a  paid  of  said  report. 


Report  of  the  Subcommittee  of  the  Committee  on  Agriculture  and 

Forestry  on  S.  1322 

The  subcommittee  of  the  Committee  on  Agriculture  and  Forestry,  appointed 
for  the  consideration  of  S.  1322  to  provide  a  Federal  charter  for  the  Commodity 
Credit  Corporation,  hereby  reports  to  the  committee  with  the  recommendation 
that  the  bill  be  enacted  with  the  following  amendments: 

On  page  1,  beginning  with  line  6,  strike  out  all  down  to  and  including  line  11 
and  insert  in  lieu  thereof  the  following:  “of  stabilizing,  supporting,  and  pro¬ 
tecting  farm  income  and  prices,  assisting  in  the  maintenance  of  balanced  and 
adequate  supplies  of  agricultural  commodities,  products  thereof,  foods,  feeds, 
and  fibers  (hereinafter  collectively  referred  to  as  ‘agricultural  commodities’), 
and  facilitating  the  orderly  distribution  of”. 

On  page  4,  line  16,  after  the  period  insert  the  following:  “The  Corporation  shall 
at  all  times  reserve  a  sufficient  amount  of  its  authorized  borrowing  power  under 
the  Act  of  March  8,  1938  (U.  S.  C.,  title  15,  sec.  713a-4),  which,  together  with  other 
funds  available  to  the  Corporation,  will  enable  it  to  purchase,  in  accordance  with 
its  contracts  with  lending  agencies,  notes,  or  other  obligations  evidencing  loans 
made  by  such  agencies  under  the  Corporation’s  programs.” 

On  page  5,  beginning  with  line  1,  strike  out  all  down  to  and  including  line  6 
and  insert  in  lieu  thereof  the  following: 

“(m)  Shall  have  such  powers  as  may  be  necessary  or  appropriate  for  the  exercise 
of  the  powers  specifically  vested  in  the  Corporation,  and  ail  such  incidental  powers 
as  are  customary  in  corporations  generally;  but  any  research  financed  by  the 
Corporation  shall  relate  to  the  conservation  or  disposal  of  commodities  owned 
or  controlled  by  the  Corporation  and  shall  be  conducted  in  collaboration  with 
research  agencies  of  the  Department  of  Agriculture.” 

On  page  6,  beginning  with  line  6,  strike  out  all  down  to  and  including 
line  12  and  insert  in  lieu  thereof  the  following: 

(g)  Carry  out  such  other  operations  as  the  Congress  may  specifically  authorize 
or  provide  for. 

On  page  7,  line  3,  after  the  period  insert  the  following: 

The  Corporation  shall  pay  interest  to  the  United  States  Treasury  on  the 
amount  of  its  capital  stock,  and  on  the  amount  of  the  obligations  of  the  Corpora¬ 
tion  purchased  by  the  Secretary  of  the  Treasury  pursuant  to  the  Act  of  March 
8,  1938  (U.  S.  C.,  title  15,  sec.  713a-4),  at  such  rates  as  may  be  determined  by 
the  Secretary  of  the  Treasury  to  be  appropriate  in  view  of  the  terms  for  which 
such  amounts  are  made  available  to  the  Corporation. 

At  the  end  of  the  bill  add  a  new  section  to  read  as  follows: 

Sec.  19.  Effective  Date. — This  Act  shall  take  effect  on  July  1,  1948.  1 

The  Commodity  Credit  Corporation  was  created  under  the  laws  of  the  State 
of  Delaware  on  October  16,  1933,  pursuant  to  Executive  order  of  the  President. 
It  has  been  continued  as  an  agency  of  the  United  States  since  that  time  and  was 
transferred  to  the  Department  of  Agriculture  in  1939.  The  Government  Corpo- 
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ration  Control  Act  of  1946  requires  that  any  wholly  owned  Government  corpora¬ 
tion,  created  by  or  under  the  laws  of  any  State,  must  be  reincorporated  by  act  of 
Congress  by  June  30,  1948,  if  such  corporation  is  to  continue  as  an  agency  of  the 
United  States.  The  subcommittee  believes  the  maintenance  of  the  Commodity 
Credit  Corporation  as  an  agency  of  the  Federal  Government  is  essential  and 
therefore  recommends  the  passage  of  S.  1322. 

PROPOSED  AMENDMENTS 

The  general  welfare  clause  in  section  2  is  deleted  as  it  is  not  considered  necessary 
to  the  bill  although  similar  language  is  contained  in  other  Federal  charters  of 
Government  corporations. 

The  amendment  of  the  bill  to  require  that  contractual  obligations  of  the  Cor¬ 
poration  to  purchase  loans  made  by  its  lending  agencies  under  its  programs 
should  be  subject  to  the  limitation  on  its  borrowing  authority  carries  out  the 
present  policy  of  the  Corporation  in  that  respect. 

The  requirement  that  any  research  finance  by  the  Corporation  be  restricted  to 
commodities  owned  or  controlled  by  it  and  be  conducted  in  collaboration  with 
the  Department’s  n^earch  agencies  is  designed  to  centralize  research  functions 
in  the  interest  of  economy  and  coordination. 

The  deletion  of  paragraph  (g)  of  section  5  is  a  perfecting  amendment  in  that 
the  language  is  no  longer  applicable  since  the  Emergency  Price  Control  Act  of 
1942  is  not  in  force. 

The  bill  is  amended  to  require  the  Corporation  to  pay  interest  on  its  capital 
stock  and  on  amounts  borrowed  by  it  from  the  Treasury  at  rates  prescribed  by 
the  Secretary  of  the.  Treasury  in  view  of  the  terms  for  which  such  amounts  are 
made  available.  The  Corporation  does  not  now  pay  interest  on  its  capital  stock, 
but  otherwise  this  would  not  change  the  present  policy  of  the  Corporation. 

An  effective  date  is  inserted  in  the  bill  which  would  make  the  bill  effective  on 
July  1,  1948.  The  authority  of  the  Delaware  corporation  to  act  as  an  agency  of 
the  United  States  expires  on  June  30,  1948,  so  this  provision  would  provide  for 
continuity  of  operation  and  provide  that  the  transfer  occur  at  the  end  of  a  fiscal 
year. 

GENERAL  STATEMENT 

At  present  the  Commodity  Credit  Corporation  is  an  essential  agency  in  admin¬ 
istering  the  comprehensiveJEarm-price-suppQxl..pmgram  of  the  Federal  Govern- 
ffiSnUAsHhTs  program  or  a  modification  of  it  is  expected  to  continue  as  a  long¬ 
term  policy  and  program  of  the  Government,  it  becomes  necessary  to  maintain 
the  Commodity.  Credit  Corporation  largely  in  its  present  form  or,  in  any  event, 
an  agency  similar  to  it. 

.  Besides  its  function  in  carrying  out  provisions  of  the  price-support  program, 
the  Corporation  has  been  used  effectively  in  many  other  governmental  programs, 
especially  during  the  war  period.  It  has  provided  a  centralized  purchasing  agency 
for  farm  products  for  Joreign  aid,  lend-lease  programs,  and  other  departments  of 
'government.  The  subcommittee  firmly  believes  this  type  of  purchasing  is  essen¬ 
tial  to  eliminate  competition  between  various  governmental  agencies  seeking 
farm  products  and  to  coordinate  all  purchase  programs  of  agricultural  commodities 
in  order  to  achieve  greater  efficiency  and  economy. 

The  complexity  of  the  demands  on  the  Commodity  Credit  Corporation  is”  \ 
apparent.  Its  obligations  under  the  price-support  programs  cannot  be  readily 
ascertained.  Emergency  purchase  programs  cannot  be  foreseen  at  a  given  time 
during  the  year.  It  is  the  opinion  of  the  subcommittee  that  flexibility  of  operation 
must  be  provided  in  order  to  carry  out  these  responsibilities.  The  corporate 
structure  within  the  Department  of  Agriculture  which  provides  close  integration 
with  other  activities  of  the  Department  and  the  fiscal  procedure  provided  for  by 
present  law  are  considered  essential  for  the  effective  operation  of  the  Corporation. 

Therefore,  the  subcommittee  recommends  the  enactment  of  the  legislation,  as 
amended,  and  urges  favorable  action  by  the  committee  as  soon  as  practicable. 

George  D.  Aiken,  Chairman. 

Milton  R.  Young. 

Edward  J.  Thye. 

Allen  J.  Ellender. 

Clyde  R.  Hoey. 
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Department  of  Agriculture, 

Washington,  April  16,  1947. 

Hon.  Arthur  H.  Vandenberg, 

President  pro  tempore,  United  States  Senate. 

Dear  Mr.  President:  Section  304  (b)  of  the  Government  Corporation  Control 
Act  (Public  Law  248,  79th  Cong.)  provides  that  no  wholly  owned  Government 
corporation,  created  by  or  under  the  laws  of  any  State,  shall  continue  after  June 
30,  1948,  as  an  agency  or  instrumentality  of  the  United  States.  That  section 
further  provides  that  prior  to  June  30,  i948,  any  such  State-chartered  wholly 
owned  corporation  may  be  reincorporated  by  act  of  the  Congress.  The  Senate 
and  House  Committees  on  Appropriations,  in  reporting  on  the  Government 
corporation  appropriation  bill,  1947,  requested,  if  it  were  proposed  that  any 
wholly  owned  Government  State-chartered  corporation  be  continued  after  June 
30,  1948,  that  recommendations  with  respect  to  the  necessary  legislation  to 
accomplish  that  purpose  be  transmitted  to  the  Congress  at  the  time  the  1948 
budget  is  submitted  (S.  Kept.  1617,  79th  Cong.,  2d  sess.,  p.  3;  H.  Rept.  2269,  79th 
Cong.,  2d  sess.,  pp.  3  and  4). 

The  Commodity  Credit  Corporation  is  a  State-chartered  corporation  wholly 
owned  by  the  United  States.  The  President,  in  his  budget  message  to  the  Con¬ 
gress  this  year,  recommended  that  the  Commodity  Credit  Corporation  be  re¬ 
chartered  by  act  bf  the  Congress  and  that  its  present  borrowing  authority  of 
$4,750,000,000  be  renewed  (H.  Doc.  No.  19,  80th  Cong.,  1st  sess.,  p.  M  36). 
In  conformity,  therefore,  with  the  request  of  the  Senate  and  House  Committees 
on  Appropriations,  there  is  herewith  transmitted  a  draft  of  legislation  to  provide 
a  Federal  charter  for  the  Commodity  Credit  Corporation  which  we  recommend 


for  enactment. 

There  is  also  enclosed  a  statement  which  analyzes  the  provisions  of  the  proposed 
legislation  and,  as  background  for  its  consideration,  reviews  the  creation,  purpose, 
financial  structure,  management,  and  operations  of  the  State-chartered  Com¬ 
modity  Credit  Corporation  which  would  be  replaced  by  the  federally  chartered 
Corporation.  Since  the  enclosed  statement  is  comprehensive,  it  is  unnecessary 
to  discuss  further  the  details  of  the  proposed  legislation.  I  do  wish  to  emphasize, 
however,  the  extreme  importance  of  the  legislation.  The  Commodity  Credit 
Corporation  has,  during  the  more  than  13  years  that  it  has  been  in  existence, 
played  a  vital  role  in  stabilizing,  supporting,  and  protecting  farm  income  and 
prices,  assisting  in  the  maintenance  of  balanced  aud  adequate  supplies  of  agricul¬ 
tural  commodities,  foods,  feeds,  and  fibers,  and  facilitating  their  orderly  distribu¬ 
tion.  The  Corporation  is  the  agency  through  which  the  Government’s  price- 
support  commitments  to  farmers  are  carried  out.  It  is,  in  my  opinion,  essential 
to  the  welfare  of  American  agriculture  in  the  uncertain  periods  ahead  that  it  have 
available  a  Federal  agency  with  the  flexible  authority  in  the  field  of  agriculture 
which  is  vested  by  the  enclosed  charter  in  the  Commodity  Credit  Corporation. 

Your  attention  is  called  to  the  fact  that  the  status  of  the  Commodity  Credit 
Corporation,  a  Delaware  corporation,  as  an  agency  of  the  United  States,  expires  as 
of  the  close  of  business  June  30,  1947.  Therefore,  in  order  that  Commodity 
Credit  Corporation  may  continue  as  an  agency  of  the.  United  States  beyond 
June  30,  1947,  it  will  be  necessary  that  legislation  be  enacted  prior  to  June  30, 
1947,  providing  a  Federal  charter  for  the  Corporation,  or  that  legislation  be  en¬ 
acted  prior  to  June  30,  1947,  authorizing  the  existing  Corporation  to  continue  as 
an  agency  of  the  United  States. 

The  Bureau  of  the  Budget  advises  that  it  has  no  objection  to  this  submission. 

Sincerely  yours, 

Clinton  P.  Anderson,  Secretary. 


Statement  in  Connection  With  the  Commodity  Credit  Corporation 

Charter  Bill 

This  statement  is  prepared  in  two  parts. 

Part  I  reviews  the  creation,  purpose,  financial  structure,  management,  and 
operations  of  the  Delaware  corporation,  and  the  laws  directing  or  limiting  its 
operations,  in  order  that  the  Congress  may  have  an  adequate  background  for 
consideration  of  the  proposed  Federal  charter. 

Part  II  contains  a  section-by-section  analysis  of,  the  proposed  Commodity 
Credit  Corporation  Charter  Act  which  creates  a  Federal  corporation  to  be  known 
as  the  Commodity  Credit  Corporation.  This  Corporation  will  replace  the  existing 
Commodity  Credit  Corporation,  which  is  a  Delaware  corporation.  Section  304 
(b)  of  the  Government  Corporation  Control  Act  (31  U.  S.  C.,  1940  ed.,  Sup.  V, 
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869)  requires  that  wholly  owned  Government  corporations  incorporated  under 
State  law  be  reincorporated  by  act  of  the  Congress  in  order  to  continue  as  agencies 
or  instrumentalities  of  the  United  States  after  June  30,  1948. 

PART  I.  THE  DELAWARE  CORPORATION 


Creation  and  purposes 

Commodity  Credit  Corporation  was  created  under  the  laws  of  the  State  of 
Delaware  pursuant  to  Executive  Order  No.  6340,  dated  October  16,  1933,  issued 
by  virtue  of  the  authority  vested  in  the  President  by  section  2  (a)  of  the  National 
Industrial  Recovery  Act  of  June  16,  1933  (48  Stat.  i 95) .  The  act  of  January  31, 
1935  (49  Stat.  1),  directed  that  the  Corporation  should  “continue  until  April  1, 
1937,  or  such  earlier  date  as  may  be  fixed  by  the  President  by  Executive  order, 
to  be  an  agency  of  the  United  States.”  The  Corporation  has  been  continued  as 
an  agency  of  the  United  States  until  June  30,  1948,  by  successive  amendments 
to  the  act  of  January  31,  1935  (50  Stat.  5,  53  Stat.  510,  55  Stat.  498,  57  Stat.  566, 
57  Stat.  643,  58  Stat.  105,  59  Stat.  50,  61  Stat.  201;  15  U.  S.  C.,  1940  ed.,  Sup. 
V,  713).  By  section  401  of  the  President’s  Reorganization  Plan  No.  1  (5  U.  S.  C., 
1940  ed.,  133t,  note)  and  section  501  of  the  President’s  Reorganization  Plan  No. 
3  of  1946,  the  Corporation  was  made  a  part  of  the  United  States  Department  of 
Agriculture,  and  the  Secretary  of  Agriculture  was  given  the  responsibility  of 
general  direction,  supervision,  and  administration  of  its  operations. 

The  charter  of  the  Commodity  Credit  Corporation  authorizes  the  Corporation, 
among  other  things,  to  engage  in  buying,  selling,  lending,  and  other  activities 
with  respect  to  agricultural  commodities,  products  thereof,  and  related  facilities. 
These  charter  powers  have  enabled  the  Corporation  to  engage  in  extensive  opera¬ 
tions  for  the  purpose  of  stabilizing,  supporting,  and  protecting  farm  income  and 
prices,  and  assisting  in  the  maintenance  of  balanced  and  adequate  supplies,  and 
facilitating  the  orderly  distribution  of  agricultural  commodities,  products  thereof, 
foods,  feeds,  and  fibers.  During  the  war  emergency  the  operations  of  the  Com¬ 
modity  Credit  Corporation  have  played  a  vital  role  in  increasing  production, 
stabilizing  prices,  assuring  adequate  supplies,  and  facilitating  the  efficient  distribu¬ 
tion  of  agricultural  commodities,  products  thereof,  foods,  feeds,  and  fibers. 

Congressional  mandates  and  limitations 

Many  of  the  Corporation’s  operations  have  been  carried  out  in  response  to 
specific  congressional  mandates.  The  Congress  has  also  placed  certain  specific 
limitations  upon  the  operations  of  the  Corporation. 

Although  prior  to  1938  the  Congress  did  not,  by  legislation,  deal  with  the 
scope  and  character  of  the  Corporation’s  price-support  operations,  Congress  has 
since  enacted  legislation  which  has  largely  shaped  such  operations.  The  Agri¬ 
cultural  Adjustment  Act  of  1938,  as  amended  (7  U.  S.  C.,  1940  ed.,  1302;  7  U.  S.  C., 
1940  ed.,  Sup.  V,  1359),  directed  the  Corporation  to  make  nonrecourse  loans  to 
producers  on  wheat,  cotton,  corn,  and  peanuts,  in  the  absence  of  producer  dis¬ 
approval  of  marketing  quotas,  at  rates  varying  from  50  to  75  percent  of  the  parity 
price  of  the  commodity,  and  authorized  the  Corporation  to  make  nonrecourse 
loans  available  to  producers  on  other  agricultural  commodities,  including  dairy 
products,  at  rates  recommended  by  the  Secretary  of  Agriculture  and  approved 
by  the  President.  The  act  of  May  26,  1941,  as  amended  (7  U.  S.  C.,  1940  ed., 
Sup.  V,  1330,  1340),  directed  the  Corporation,  in  the  absence  of  producer  dis¬ 
approval  of  marketing  quotas,  to  make  loans,  with  certain  exceptions,  upon  the 
1941-46  crops  of  wheat,  cotton,  corn,  rice,  tobacco,  and  peanuts  at  the  rate  of 
85  percent  of  parity.  This  act,  however,  was  superseded  by  section  8  of  the 
Stabilization  Act  of  1942,  as  amended  (50  U.  S.  C.,  App.,  1940  ed.,  Sup.  V,  968), 
which  requires,  with  certain  exceptions,  that  loans  be  made  to  producers  upon 
any  crop  (unless  a  marketing  quota  for  the  crop  has  been  disapproved  by  pro¬ 
ducers)  of  the  basic  commodities — cotton,  corn,  wheat,  rice,  tobacco,  and  pea¬ 
nuts — harvested  after  December  31,  1941,  and  before  the  expiration  of  the  2-year 
period  beginning  with  the  1st  day  of  January  immediately  following  the  date 
upon  which  the  President,  by  proclamation,  or  the  Congress,  by  concurrent 
resolution,  declares  that  hostilities  in  the  present  war  have  terminated.  The 
rate  of  the  loan  is  required  to  be  90  percent  of  parity  in  the  case  of  all  the  basic 
commodities  other  than  cotton  and  92J4  percent  of  parity  in  the  case  of  cotton. 
As  a  result  of  the  President’s  proclamation  of  the  cessation  of  hostilities  in  World 
War  II  (Dec.  31,  1946;  12  F.  R.  1),  the  Corporation’s  obligation  to  make  the 
loans  directed  by  section  8  of  the  Stabilization  Act  of  1942,  as  amended,  will  end 
with  the  1948  crops,  and  loans  on  the  commodities  involved  would  thereafter  be 
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governed  by  the  Agricultural  Adjustment  Act  of  1938,  as  amended.  The  act 
of  July  28,  1945  (7  U.  S.  C.,  1940  ed.,  Sup.  V,  1312,  note),  directs  the  Commodity 
Credit  Corporation,  beginning  with  the  1945  crop,  to  make  loans  available  upon 
fire-cured,  dark  air-cured,  and  Virginia  sun-cured  tobacco,  if  producers  have 
not  disapproved  marketing  quotas,  at  a  loan  rate  equal  to  75  percent  of  the  loan 
rate  for  burley  tobacco  in  the  case  of  fire-cured  tobacco,  and  at  a  loan  rate  equal 
to  66%  percent  of  the  loan  rate  for  burley  tobacco  in  the  case  of  dark  air-cured  and 
Virginia  sun-cured  tobacco. 

Section  4  (a)  of  the  act  of  July  1,  1941,  as  amended,  the  so-called  Steagall 
amendment  (15  U.  S.  .C,  1940  ed.,  Sup.  V,  713a-8  (a)),  requires  the  Corporation, 
during  the  period  ending  December  31,  1948,  to  provide,  through  loans,  purchases, 
or  other  operations,  price  support  at  not  less  than  90  percent  of  the  parity  or  com¬ 
parable  price  for  producers  of  the  nonbasic  agricultural  commodities  for  which  the 
Secretary  of  Agriculture,  by  formal  public  announcement,  has  requested  an 
expanded  production  to  meet  the  needs  of  the  war  emergency.  The  Steagall 
commodities  are:  hogs,  eggs,  chickens,  and  turkeys,  milk  and  butterfat,  dry 
peas  of  certain  varieties,  dry  edible  beans  of  certain  varieties,  soybeans  for  oil, 
peanuts  for  oil,  flaxseed  for  oil,  American  Egyptian  cotton,  potatoes,  and  sweet- 
potatoes. 

Section  4  (b)  of  the  act  of  July  1,  1941  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-8  (b)), 
declares  it  to  be  the  policy  of  Congress  that  the  lending  and  purchase  operations 
of  the  Department  shall  be  carried  out  so  as  to  bring  the  price  and  income  of  the 
producers  of  corqmodities  other  than  the  basic  and  Steagall  commodities  to  a  fair 
parity  relationship  with  the  basic  commodities  and  the  Steagall  commodities  to 
the  extent  that  funds  for  such  operations  are  available,  after  taking  into  account 
the  operations  with  respect  to  basic  commodities  and  Steagall  commodities  and 
the  ability  of  producers  to  bring  supplies  into  line  with  demand. 

Additional  direction  was  given  by  the  Congress  in  the  Wool  Price  Support 
Act  of  1948  (61  Stat.  769),  which  requires  the  Corporation  to  continue  supporting 
the  price  of  wool  at  1946  support  levels  until  December  31,  1948,  and  in  the 
Anti-Inflation  Act  of  December  30,  1947  (Public,  No.  395,  80th  Cong.),  which 
authorizes  the  Corporation  to  carry  out  projects  to  stimulate  and  increase  the 
production  of  foods,  agricultural  commodities,  and  products  thereof,  in  non- 
European  foreign  countries,  if  such  projects  are  first  submitted  to  the  Congress 
and  are  not  disapproved  by  it. 

The  limitations  placed  upon  the  operations  of  the  Corporation  by  the  Congress 
consist  principally  of  a  limitation  of  the  period  during  which  it  is  authorized  to 
function  as  an  agency  of  the  United  States  and  of  limitations  upon  the  disposition 
of  agricultural  commodities.  By  limiting  the  period  during  which  the  Corpora¬ 
tion  has  been  authorized  to  function  as  an  agency  of  the  United  States,  Congress 
has  made  it  necessary  for  the  Corporation  to  obtain  congressional  action  at  least 
every  2  years,  authorizing  the  Corporation  to  continue  as  such  agency.  The  act 
of  June  30,  1947  (61  Stat.  201),  continued  the  Corporation  as  an  agency  of  the 
United  States  until  June  30,  1948. 

The  act  of  A]3ril  12,  1945,  prohibits,  with  certain  exceptions,  the  disposition  by 
the  Commodity  Credit  Corporation  of  farm  commodities  at  less  than  the  parity 
or  comparable  price  for  a  period  of  2  years  after  the  proclamation  of  cessation  of 
hostilities  (7  U.  S.  C.,  1940  ed.,  Supp.  V,  1381,  note).  However,  it  permits  the  dis¬ 
posal  of  farm  commodities  below  the  parity  or  comparable  price  if  they  have 
substantially  deteriorated  in  quality  or  if  there  is  danger  of  loss  or  waste  through 
spoilage;  permits  the  sale  of  farm  commodities  for  feed  at  less  than  parity,  except 
that  wheat  cannot  be  sold  for  feed  at  less  than  the  parity  price  for  corn;  permits 
the  sale  of  farm,  commodities  below  parity  or  the  comparable  price  if  they  are 
sold  for  seed  or  are  sold  for  new  or  byproduct  uses,  or,  in  the  case  of  peanuts,  for 
the  extraction  of  oil;  and  permits  sales  of  farm  commodities  for  export  at  less 
than  parity. 

The  Surplus  Property  Act  of  1944  (50  U.  S.  C.  app.,  1940  ed.,  Supp.  V,  1630), 
also  contains  a  significant  exception  to  the  restriction  applicable  to  the  disposition 
of  farm  commodities.  That  act  authorizes  the  Corporation  to  dispose  of  or  cause  ' 
to  be  disposed  of  for  cash  or  its  equivalent  in  goods  or  for  adequately  secured 
credit,  for  export  only,  and  at  competitive  world  prices,  any  farm  commodity  or 
product  thereof  without  regard  to  restrictions  with  respect  to  the  disposal  of 
commodities  imposed  upon  it  by  any  other  law.  No  food  or  food  product  may, 
under  the  act,  be  exported  if  there  is  a  domestic  shortage  or  need  of  any  such  food 
or  food  product. 

Additional  exceptions  are  contained  in  the  Wool  Price  Support  Act  of  1948 
(61  Stat.  769),  which  permits  the  Corporation,  until  December  31,  1948,  to  dispose 
of  wool  owned  by  it  without  regard  to  any  restriction  imposed  upon  it  by  law,  and 
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in  the  Foreign  Aid  Act  of  1947  (Public  Law  389,  80th  Cong.),  which  provides  for 
the  utilization  of  price-support  commodities  in  giving  assistance  and  relief  to 
foreign  countries  under  any  act  and  authorizes  their  disposition  at  such  price  as 
may  be  determined  by  the  Corporation,  which  price  may  be  the  equivalent  of  the 
domestic  market  price  of  a  quantity  of  wheat  having  a  caloric  value  equal  to  that 
of  the  quantity  of  the  commodity  so  disposed  of. 

The  Congress  has  also  taken  action  in  connection  with  the  Corporation’s  opera¬ 
tions  to  supply  other  Government  agencies  with  their  food  requirements.  Thus 
section  4  of  the  act  of  July  16,  1943  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-9),  requires 
that  the  Corporation  be  fully  reimbursed  for  services  performed,  losses  sustained, 
operating  costs  incurred,  or  commodities  purchased  or  delivered  to  or  on  behalf  of 
any  Government  agency,  from  the  appropriate  funds  of  such  agency,  and  section 
11  (e)  of  the  Foreign  Aid  Act  of  1947  (Public  Law  389,  80th  Cong.)  directs  the 
Secretary  of  the  Treasury  to  cancel  notes  of  the  Corporation  in  the  amount  of 
losses  incurred  as  a  result  of  dispostion  of  price-support  commodities  for  foreign 
aid  under  the  section.  The  amount  of  losses  which  might  be  incurred  by  the 
Corporation  through  sales  of  commodities  in  accordance  with  the  terms  of  section 
11(e)  was  limited  to  $57,500,000  by  the  Third  Supplemental  Appropriation  Act 
of  1948  (Public  Law  393,  80th  Cong.). 

The  Corporation  is,  of  course,  subject  to  the  Government  Corporation  Control 
Act  (31  U.  S.  C.,  1940  ed,,  Sup.  V,  841),  which  requires  submission  by  the  Corpora¬ 
tion  to  the  Congress,  for  its  approval,  of  annual  budget  programs,  and  provides  for 
a  commercial  type  audit  of  the  Corporation’s  financial  transactions  by  the  General 
Accounting  Office.  It  may  be  noted  that  the  audit  provisions  of  the  Government 
Corporation  Control  Act  were  adopted  by  the  Congress  from  a  prior  act  which 
provided  for  a  commercial  type  audit  of  the  Commodity  Credit  Corporation  (15 
U.  S.  C.,  1940  ed.,  Sup.  V,  713).  This  latter  act  had  been  developed  jointly  by  the 
Commodity  Credit  Corporation  and  the  Comptroller  General  and  recommended 
to  the  Congress. 

Financial  structure 

The  Commodity  Credit  Corporation  was  originally  capitalized  for  $3,000,000 
subscribed  by  the  Secretary  of  Agriculture  and  the  Governor  of  the  Farm  Credit 
Administration.  The  funds  for  such  subscription  were  derived  from  the  appro¬ 
priation  authorized  by  section  220  of  the  National  Industrial  Recovery  Act 
(48  Stat.  210)  and  made  by  the  Fourth  Deficiency  Act,  fiscal  year  1933  (48  Stat. 
274).  In  accordance  with  the  act  of  April  10,  1936  (15  U.  S.  C.,  1940  ed.,  713a), 
the  Corporation’s  capitalization  was  increased  to  $100,000,000,  the  additional 
$97,000,000  of  the  Corporation’s  stock  being  acquired  by  the  Reconstruction 
Finance  Corporation.  By  section  3  of  the  act  of  March  8,  1938  (15  U.  S.  C., 
1940  ed.,  713a-3),  the  Secretary  of  Agriculture,  the  Governor  of  the  Farm  ‘Credit 
Administration,  and  the  Reconstruction  Finance  Corporation  were  directed  to 
transfer  the  ownership  of  the  stock  of  the’  Corporation  to  the  United  States. 
That  section  also  provided  that  all  rights  of  the  United  States  arising  out  of  the 
•ownership  of  such  stock  should  be  exercised  by  the  President  of  the  United  States 
or  by  such  officers  or  agencies  as  he  might  designate.  Executive  Order  8219, 
issued  August  7,  1939  (4  F.  R.  3565),  transferred  to  the  Secretary  of  Agriculture 
the  authority  to  exercise  on  behalf  of  the  United  States  all  rights  arising  out  of 
the  ownership  of  the  stock  of  the  Commodity  Credit  Corporation.  The  act  of 
March  8,  1938,  as  amended  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-l),  provides  for 
an  annual  appraisal  of  the  Corporation’s  assets  by  the  Secretary  of  the  Treasury. 
The  Secretary  of  the  Treasury  is  directed  to  restore  the  amount  of  any  capital 
impairment  disclosed  by  the  appraisal  from  appropriations  made  for  that  purpose 
(15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-l),  and  the  Corporation  is  directed  to  pay 
into  the  Treasury  the  amount  of  any  net  worth  in  excess  of  $100,000,000  (15 
U.  S.  C.,  1940  ed'.,  713a-2). 

In  accordance  with  the  act  of  February  18,  1946  (60  Stat.  6),  $500,000,000  was 
paid  to  the  Corporation  to  be  held  as  a  reserve  for  powstar  price  support  of  agri¬ 
culture.  With  the  issuance  of  Presidential  Proclamation  No.  2714  (12  F.  R.  1), 
declaring  the  cessation  of  hostilities  on  December  31,  1946,  the  postwar  period 
for  the  purposes  of  this  reserve  began  on  January  1,  1947.  The  Corporation 
consequently  has  charged  all  price-support  losses  recorded  on  or  after  January  1, 
1947,  against  this  reserve. 

The  act  of  March  8,  1938  (52  Stat.  108),  authorized  the  Corporation,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  issue  and  have  outstanding  bonds, 
notes,  debentures,  and  similar  obligations  in  an  aggregate  amount  not  to  exceed 
$500,000,000,  fully  guaranteed  as  to  principal  and  interest  by  the  United  States 
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Government.  The  borrowing  power  of  the  Corporation  was  increased  by  succes¬ 
sive  amendments  to  the  act  of  March  8,  1938  (53  Stat.  510,  54  Stat.  782,  55  Stat. 
498,  57  Stat.  566,  59  Stat.  50;  15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-4),  and  now,  by 
virtue  of  the  act  of  April  12,  1945  (59  Stat.  50),  the  Corporation  is  authorized  to 
borrow  $4,750,000,000  on  the  credit  of  the  United  States. 

Management 

The  Secretary  of  Agriculture  who,  pursuant  to  Executive  Order  No.  8219, 
issued  August  7,  1939  (4  F.  R.  3565),  represents  the  United  States  as  the  sole 
owner  of  the  capital  stock  of  the  Commodity  Credit  Corporation,  prescribes  the 
bylaws  of  the  "Corporation,  and  elects  the  members  of  the  Board  of  Directors 
and  other  officials  of  the  Corporation.  The  Corporation  is  managed  by  an  active 
Board  of  Directors,  of  which  the  Secretary  of  Agriculture  is  Chairman.  The 
operations  of  the  Corporation  are  carried  out  through  the  facilities  and  personnel 
of  the  Production  and  Marketing  Administration  of  the  Department  of  Agricul¬ 
ture.  The  members  of  the  Board  of  Directors,  other  than  the  Secretary  of 
Agriculture,  are  the  Under  Secretary  of  Agriculture  and  the  Assistant  Secretary 
of  Agriculture  and  five  policy-making  officials  of  the  Production  and  Marketing 
Administration.  The  officers  of  the  Corporation  are  also  officials  occupying 
responsible  positions  in  that  Administration. 

Operations 

V  The  current  operations  of  the  Corporation  group  themselves  into  the  following 
major  types  of  programs:  (a)  A  price-support  program;  (b)  a  supply  program; 
(c)  a  foreign  purchase  program;  ( d )  a  commodity  export  program;  and  (e)  a  loan 
program  for  agricultural  conservation  purposes. 

(a)  Price-support  program. — Under  its  price-support  program  the  Commodity 
Credit  Corporation,  through  loans,  purchases,  and  other  operations,  supports 
the  prices  of  various  agricultural  commodities.  The  purpose  of  the  program  is 
to  place  a  floor  under  the  price  of  agricultural  commodities  by  assuring  farmers 
a  minimum  price.  This  program  has  been  a  vital  factor  in  obtaining  the  expanded 
production  of  agricultural  commodities  needed  to  meet  the  requirements  of  the 
war  emergency  and  in  sustaining  production  at  desired  levels  to  meet  our  postwar 
needs.  The  stabilizing  of  prices  during  the  postwar  period  will  aid  farmers  in 
reconverting  to  a  normal  peacetime  production.  The  Corporation  carries  out 
its  price-support  program  by  authority  of  its  charter  powers  to  buy,  sell,  lend,  and 
engage  in  other  activities  with  respect  to  agricultural  commodities  and  their 
products.  To  a  large  extent  the  Congress  has  by  specific  legislation  directed 
that  these  charter  powers  be  used  to  support  the  price  of  certain  agricultural 
commodities.  This  legislation  has  been  discussed  in  some  detail  in  that  part  of 
this  statement  entitled  “Congressional  Mandates  and  Limitations.” 

The  price-support  program  may  be  generally  divided  into  the  following  cate¬ 
gories: 

(1)  Mandatory  price  support: 

(1)  Loans  made  available  upon  the  basic  commodities — corn,  cotton,  peanuts,, 
rice,  tobacco,  and  wheat — in  accordance  with  section  8  of  the  Stabilization  Act 
of  1942,  as  amended  (50  U.  S.  C.  App.,  1940  ed.,  Sup.  V,  968),  and  the  act  of  July 
28,  1945  (7  U.  S.  C.,  1940  ed.,  Sup.  V,  1312,  note). 

(ii)  Loans,  purchases,  or  other  operations  pursuant  to  section  4  (a)  of  the  act 
of  July  1,  1941,  as  amended,  the  so-called  Steagall  amendment  (15  U.  S.  C.,  1940 
ed.,  Sup.  V,  713a-8  (a)),  with  respect  to  the  following  Steagall  commodities: 
Hogs,  eggs,  chickens  and  turkeys,  milk  and  butterfat,  dry  peas  of  certain  varieties, 
dry  edible  beans  of  certain  varieties,  soybeans  for  oil,  peanuts  for  oil,  flaxseed 
for  oil,  American-Egyptian  cotton,  potatoes,  and  sweetpotatoes. 

(iii)  Support  of  wool  under  the  Wool  Price  Support  Act  of  1948  (61  Stat  769). 

(2)  Nonmandatory  price  support: 

Price-support  operations  with  respect  to  agricultural  commodities  other  than 
those  required  to  be  carried  out  under  the  acts  cited  in  subparagraph  (1)  above, 
such  as  operations  with  respect  to  naval  stores,  several  grains,  sugar  beets,  sugar¬ 
cane,  raisins,  and  prunes,  and  any  other  agricultural  commodity,  in  accordance 
with  the  congressional  policy  stated  in  section  4  (b)  of  the  act  of  July  1,  1941, 
as  amended  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-8  (b)). 

In  carrying  out  its  price-support,  program  the  Corporation  utilizes  normal 
trade  facilities  to  the  fullest  practicable  extent.  Thus,  where  loans  are  made  to 
farmers  the  Corporation  makes  use  of  local  banks,  cooperatives,  and  other  pri¬ 
vate  lending  agencies  by  entering  into  contracts  with  such  lending  agencies  under 
which  the  Corporation  agrees  to  take  over  loans  made  in  accordance  with  the 
Corporation’s  program.  In  addition,  the  Corporation  enters  into  contracts  with 
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processors  and  dealers  under  which  they  buy  through  normal  trade  channels  agri¬ 
cultural  commodities  at  support  prices  for  the  account  of  the  Corporation  or  for 
their  own  account.  In  the  latter  event  the  Corporation  generally  agrees  with 
the  processors  and  dealers,  upon  specified  terms  and  conditions,  to  take  over  their 
inventories  of  such  agricultural  commodities  or  products  processed  therefrom,  or 
otherwise  gives  them  protection  against  loss  arising  out  of  the  purchase  of  com¬ 
modities  at  the  support  prices. 

( b )  Supply  program. — Under  its  supply  program  the  Corporation  procures 
foods,  agricultural  commodities  and  products  thereof,  and  related  materials  for 
the  purpose  of  supplying  the  requirements  of  United  States  Government  agencies, 
foreign  governments,  relief  agencies,  and  other  similar  organizations.  The  central¬ 
ization  of  such  procurement  operations  in  the  Corporation  not  only  has  made 
possible  increased  efficiency  through  combined  operations,  but  also  has  eliminated 
the  inflationary  effect  of  competitive  buying  which  would  otherwise  result  if 
several  Government  agencies,  as  well  as  numerous  representatives  of  foreign 
countries,  were  in  the  market  simultaneously.  In  addition,  it  has  enabled  such 
operations  to  be  conducted  in  a  manner  that  provides  maximum  benefit  to 
American  agriculture  in  that  the  procurement  is  carried  out  during  peak  marketing 
seasons  and  is  closely  coordinated  with  the  price-support  program.  The  Corpora¬ 
tion’s  procurement  operations  are  conducted  in  accordance  with  procedures  and 
policies  calculated  to  protect  the  Corporation  from  loss.  In  this  connection,  the 
Congress,  by  section  4  of  the  act  of  July  16,  1943  (15  U.  S.  C.,  1940  ed.,  Supp.  V, 
713a-9),  specifically  required  that  the  Corporation  be  fully  reimbursed  for  services 
performed,  losses  sustained,  and  operating  costs  incurred  on  commodities  pur¬ 
chased  or  delivered  to  or  on  behalf  of  any  other  Government  agency.  The 
Corporation  also  procures  or  aids  in  the  procurement  of  supplies  and  facilities 
needed  by  farmers  in  connection  with  the  production,  handling,  and  marketing 
of  agricultural  commodities  and  their  products,  such  as  feed,  seeds,  cotton  bag¬ 
ging,  fertilizers,  and  insecticides.  It  also  procures  or  aids  in  the  procurement  of 
foods  and  agricultural  commodities  and  products  thereof  in  order  to  facilitate 
distribution  or  to  meet  anticipated  requirements  during  periods  of  short  supply. 

(c)  Foreign  purchase  program. — Under  its  foreign  purchase  program  the  Cor¬ 

poration  purchases  abroad  such  foods,  agricultural  commodities  and  products 
thereof,  and  related  facilities  as  are  needed  to  meet  both  foreign  and  domestic 
requirements.  These  purchases  have  consisted  largely  of  commodities  in  short 
stlpply,  notably  fats  and  oils,  sugar,  cocoa  beans,  long-staple  cotton,  protein 
meals,  tea,  and  rice.  Most  of  the  purchases  have  implemented  the  allocations  of 
agricultural  commodities  in  short  world  supply  made  by  the  International  Emer¬ 
gency  Food  Committee.  The  President  of  the  United  States,  on  April  28,  1942, 
approved  “the  use  by  the  Commodity  Credit  Corporation  of  any  of  its  funds  for 
the  purpose  of  carrying  out  projects  involving  the  acquisition,  handling,  and 
disposition  of  agricultural  commodities  produced  in  foreign  countries  friendly  to 
the  United  States.”  On  May  16,  1942,  the  Board  of  Economic  Warfare,  which 
had  general  jurisdiction  over  foreign  economic  matters,  designated  the  Corpora¬ 
tion,  with  certain  exceptions,  as  the  sole  and  exclusive  agency  for  the  purchase  of 
agricultural  commodities  in  foreign  countries.  The  foreign  purchase  program 
of  the  Corporation,  with  the  exception  of  purchases  of  sugar  in  Cuba  and  pur¬ 
chases  of  commodities  in  Canada,  was  transferred  to  the  Foreign  Economic 
Administration  by  Executive  Order  No.  9385  (8  F.  R.  13783)  dated  October  6, 
1943.  The  program  was  ordered  returned  to  the  Department  of  Agriculture  by 
Executive  Order  No.  9630  (10  F.  R.  12245),  dated  September  27,  1945.  _ ^ 

( d )  Commodity  export  program. — Under  its  commodity  export  program  the 
Corporation  exports  or  causes  to  be  exported  agricultural  commodities  and 
products.  The  purpose  of  the  program  is  to  retain  foreign  markets  for  agricultural 
commodities  and  products  thereof  produced  in  the  United  States  and  to  aid  in 
the  disposal  of  surplus  agricultural  commodities. 

Disposals  of  agricultural  commodities  and  products  thereof  for  export  are  made 
at  competitive  world  prices,  which  are  below  domestic  market  prices,  pursuant  to 
section  21  (c)  of  the  Surplus  Property  Act  of  1944  (50  U.  S.  C.  App.,  1940  ed., 
Supp.  V,  1630  (c)).  That  section  authorizes  the  Corporation  to  ^dispose  or  cause 
to  be  disposed  of  for  cash  or  its  equivalent  in  goods  or  for  adequately  secured 
credit,  for  export  only,  and  at  competitive  world  prices  any  farm  commodity  or 
product  thereof  without  regard  to  restrictions  with  respect  to  the  disposal  of 
commodities  imposed  upon  the  Corporation  by  any  law.  No  food  or  food  product, 
however,  may  be  disposed  of,  if  such  food  or  food  product  is  in  short  supply  or  its 
disposition  would  create  a  short  supply.  Disposals  under  this  authority  result  in 
a  loss  to  the  Corporation.  Prior  to  the  enactment  of  section  21  (c)  the  Corpora- 
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tion’s  ability  to  engage  in  export  operations  was  substantially  limited  by  the 
statutory  prohibition  against  sales  of  farm  commodities  below  the  parity  or 
comparable  price. 

(e)  Loan  'program  for  agricultural  conservation  purposes.- — -Section  391  (c)  of  the 
Agricultural  Adjustment  Act  of  1938,  as  amended  (7  U.  S.  C.,  1940  ed.,  1391), 
requires  the  Corporation  to  loan  to  the  Secretary  of  Agriculture  during  each 
fiscal  year  such  sums,  not  to  exceed  $50,000,000,  as  the  Secretary  estimates  will  be 
required  during  such  fiscal  year  to  make  advances  pursuant  to  the  applicable 
provisions  of  sections  8  and  12  of  the  Soil  Conservation  and  Domestic  Allotment 
Act,  as  amended.  These  loans  have  been  used  to  purchase  conservation  materials 
during  the  period  from  January  1  to  June  30  of  each  year.  Repayment  of  any 
such  loan  is  directed  to  be  made  during  the  succeeding  fiscal  year  from  funds 
appropriated  to  carry  out  sections  7  to  17  of  such  act,  with  interest  at  a  rate 
determined  by  the  Secretary,  but  not  less  than  the  cost  of  money  to  the  Corpora¬ 
tion. 

Activities  of  the  Corporation  under  a  subsidy  program,  which  during  the  war 
years  was  a  major  activity  of  the  Corporation,  are  currently  limited  to  its  liquida¬ 
tion.  The  subsidy  operations  of  the  Corporation,  with  the  exception  of  sugar 
and  peanut  subsidies,  were  terminated  on  or  before  June  30,  1946,  and  were  in 
liquidation  beginning  with  that  date;  the  subsidy  on  peanuts  was  terminated  early 
in  the  fiscal  year  1947,  and  sugar  subsidies  were  terminated  when  price  ceilings' 
were  removed  effective  November  1,  1947. 

In  addition  to  the  programs  carried  out  by  the  Corporation,  the  Secretary  of 
Agriculture,  under  the  authority  of  the  act  of  July  30,  1947  (60  Stat.  610),  has  de¬ 
termined  that  Corporation  funds  should  be  transferred  under  the  provisions  of. 
that  act  to  the  appropriation  for  the  eradication  of  foot-and-mouth  and  other  con¬ 
tagious  diseases  of  animals.  Proceeds  from  sales  of  canned  meat  procured  in 
Mexico  with  funds  so  transferred  are  applied  by  the  Corporation  as  a  credit 
against  the  transfers  made. 

PART  II.  SECTION-BY-SECTION  ANALYSIS  OF  PROPOSED  LEGISLATION  1 

Section  1  provides  that  the  act  may  be  cited  as  the  “Commodity  Credit  Corpo-  ; 
ration  Charter  Act.” 

Section  2  creates  the  Corporation  as  an  agency  and  instrumentality  of  the  United 
States  within  the  Department  of  Agriculture  under  the  general  direction  and  con-  , 
trol  of  the  Secretary  of  Agriculture.  This  is  consistent  with  its  present  status., 
The  purposes  for  which  the  Corporation  is  organized  are  stated  to  be  the  stabiliza¬ 
tion,  support,  and  protection  of  farm  income  and  prices;  the  maintenance  of  bal-  ! 
anced  and  adequate  supplies  of  agricultural  commodities,  products  thereof,  foods, 
feeds,  and  fibers;  and  the  facilitation  of  the  orderly  distribution  of  agricultural 
commodities,  products  thereof,  foods,  feeds,  and  fibers.  These  purposes  are  sub- ' 
"stantially  the  same  as  those  which  the  Delaware  corporation  has  served  during  - 
the  past. 

Section  3  permits  the  Corporation  to  establish  offices  in  any  place  or  places  it 
deems  necessary  or  desirable  in  the  conduct  of  its  business.  The  principal  office 
of  the  Corporation  is  presently  located  in  the  District  of  Columbia.  Inasmuch  as 
the  operations  of  the  Corporation,  particularly  those  pertaining  to  price  support, 
must  be  conducted  throughout  the  United  States,  the  authority  to  establish  offices 
in  the  field  is  essential  to  the  effective  conduct  of  the  Corporation’s  business. 

Section  4  grants  to  the  Corporation  certain  general  powers,  both  procedural 
and  substantive,  necessary  or  appropriate  to  the  corporate  form  of  organization 
and  to  the  carrying  out  of  the  specific  powers  granted  the  Corporation  by  section  5. 

Subsections  (a)  and  (b)  provide,  respectively,  for  corporate  succession  and  use 
of  a  corporate  seal. 

Subsection  (c)  provides  for  suability  and  imposes  certain  limitations  and  restric¬ 
tions  upon  the  general  right  to  sue  and  be  sued.  It  i/’provided  that  no  attach¬ 
ment,  injunction,  garnishment,  or  similar  process  may  be  issued,  either  prior  to 
or  after  final  judgment,  against  the  Corporation  or  its  property.  The  provision 
is  like  that  contained  in  the  act  creating  the  Federal  Crop  Insurance  Corporation 
(7  U.  S.  C.,  1940  ed.,  1506).  The  availability  of  any  of  these  judicial  processes 
would  not  afford  to  creditors  or  other  persons  suing  the  Corporation  any  benefit 
which  would  outweigh  the  possible  detriment  to  the  Government  through  hin¬ 
drance  or  obstruction  of  the  Corporation’s  operations,  if  it  were  made  amenable 
to  such  processes.  The  designation  of  the  United  States  district  courts  to  have 
exclusive  original  jurisdiction  of  all  suits  in  which  the  Corporation  is  involved, 
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rather  than  permitting  the  use  of  State  forums,  is  desirable  because  the  Corpora¬ 
tion  is  a  Federal  agency,  and,  generally  speaking,  the  questions  litigated  will  be 
questions  of  Federal  law.  In  view  of  the  liberal  venue  provisions  of  this  subsec¬ 
tion,  no  hardship  will  be  caused  any  plaintiff  by  limiting  original  jurisdiction  to 
the  Federal  district  courts.  The  right  of  the  Corporation  to  intervene  in  suits, 
actions,  or  proceedings  in  any  other  court  is  preserved,  however,  in  order  that  it 
might  adequately  protect  its  interests  in  other  suits,  actions,  or  proceedings, 
f-such  as  probate  proceedings  in  county  courts,  foreclosure  proceedings  against 
property  on  which  the  Corporation  may  have  a  lien,  and  other  similar  proceedings. 
The  venue  of  suits  against  the  Corporation  is  established  in  the  District  of  Col¬ 
umbia,  or  in  the  district  in  which  the  plaintiff  resides  or  is  engaged  in  business. 
The  2-year  limitation  upon  the  right  to  bring  suit  against  the  Corporation  repre¬ 
sents  a  length  of  time  believed  fair  to  both  the  plaintiff  and  the  Corporation. 
In  this  connection,  it  is  to  be  noted  that  the  Federal  Tort  Claims  Act  recently 
passed  by  the  Congress  (60  Stat.  842)  contains  a  1-year  statute  of  limitations. 
It  is  felt  with  respect  to  the  Corporation  that  allowance  of  a  greater  length  of 
time  than  2  years  is  not  required  where  a  bona  fide  claim  exists,  and  would  present 
unnecessary  difficulties  in  the  way  of  obtaining  witnesses  and  records  on  behalf 
of  the  Corporation.  The  provision  requiring  all  suits  against  the  Corporation 
to  be  tried  by  the  court  without  a  jury  is  similar  to  the  procedure  followed  in 
the  Court  of  Claims  and  in  the  Federal  district  courts  in  claims  against  the  United 
States  authorized  by  the  Tucker  Act  and  the  Federal  Tort  Claims  Act,  which 
are  the  statutes  giving  general  jurisdiction  to  the  Federal  Courts  in  claims  against 
the  United  States.  Since  the  Federal  Tort  Claims  Act  is  designed  for  uniform 
application  to  all  Government  agencies,  including  corporations,  the  applicability 
of  the  act  to  the  Corporation  is  preserved.  Consequently,  there  would  be  a 
1-year  statute  of  limitations  applicable  to  claims  cogmzable  under  that  act. 

Subsection  (d)  grants  to  the  Corporation  the  power  to  adopt,  amend,  and 
repeal  bylaws,  and  other  rules  and  regulations,  governing  the  manner  in  which  its 
business  may  be  conducted  and  the  powers  vested  in  it  may  be  exercised. 

Subsection  (e)  provides  that  the  Corporation  shall  have  the  rights,  privileges, 
and  immunities  of  the  United  States  and  may  assert  them  in  any  suit,  action,  or 
proceeding.  Since  the  Corporation  is  an  agency  of  the  United  States  which,  in 
the  final  instance,  will  bear  any  losses  suffered  by  the  Corporation,  it  is  desirable 
that  the  Corporation  be  clothed  with  the  rights,  privileges,  and  immunities  of  the 
sovereign.  The  section  enumerates,  but  not  by  way  of  limitation,  certain  of  the 
rights,  priorities,  and  immunities  of  the  United  States  which  would,  by  virtue 
of  this  section,  be  enjoyed  by  the  Corporation.  The  enumerated  limitations  are, 
generally  speaking,  those  which,  by  decision  of  the  Supreme  Court,  are  not  pres¬ 
ently  enjoyed  by  the  Corporation;  for  example,  immunity  from  imposition  of 
court  costs,  fees,  and  charges,  and  exemption  from  allowance  of  interest  on  claims 
and  judgments;  and  those  as  to  which  the  question  of  applicability  has  not  been 
determined  by  the  Supreme  Court,  such  as  the  applicability  of  State  and  local 
statutes  of  limitations  to  Government  corporations. 

Subsection  (f)  is  thq  customary  provision  granting  corporate  agencies  of  the 
United  States  the  right  to  use  the  mails  upon  the  same  conditions  as  those  govern¬ 
ing  their  use  by  the  executive  departments. 

The  first  sentence  of  subsection  (g)  grants  to  the  Corporation  the  essential 
power  to  enter  into  and  carry  out  such  contracts  or  agreements  as  are  necessary 
or  desirable  for  the  conduct  of  its  business.  .  The  second  sentence  of  subsection  (g) 

.  grants  to  the  Corporation  the  power  to  modify  a  contract  or  agreement  to  w’hich 
it  is  a  party  when  such  modification  is  deemed  necessary  or  desirable  to  further  its 
objects  and  purposes,  even  though  such  modification  may,  technically,  be  without 
consideration.  Subsection  (g)  further  provides  that  State  and  local  regulatory 
laws  or  rules  shall  not  be  applicable  with  respect  to  contracts  or  agreements  of  the 
Corporation  or  the  parties  thereto  to  the  extent  that  such  contracts  or  agreements 
provide  that  such  laws  or  rules  shall  not  be  applicable,  or  to  the  extent  that  such 
laws  or  rules  are  inconsistent  with  such  contracts  or  agreements.  This  provision 
will  facilitate  the  use  by  the  Corporation,  in  the  carrying  out  of  its  Nation-wide 
programs,  of  standardized  procedures  and  agreements,  such  as  the  use  of  storage 
agreements  in  which  a  uniform  rate  is  specified,  without  regard  to  the  varying 
rates  prescribed  by  statute  in  numerous  States.  This  provision  will  also  enable 
the  Corporation  to  give  assurance  to  its  contractors  that  in  performing  their  con¬ 
tracts  with  the  Corporation  they  will  not  be  held  in  violation  of  such  State  and 
local  regulatory  laws. 

Subsection  (h)  gives  the  Corporation  the  essential  power  to  acquire,  hold,  and 
dispose  of  such  real  and  personal  property,  or  any  interest  therein,  as  it  deems 
necessary  or  desirable  in  the  conduct  of  its  business. 
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Subsection  (i)  generally  grants  the  power  to  borrow  money  subject  to  any  pro¬ 
vision  of  law  applicable  to  the  Corporation.  Thus,  the  borrowing  operations  of  the 
Corporation  would  be  governed  by  section  4  of  the  act  of  March  8,  1938,  as 
amended  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  7I3a-4),  which  defines  the  amount,  the 
manner,  and  the  terms  and  conditions  of  the  Corporation’s  borrowing. 

Subsection  (j)  grants  the  Corporation  the  authority,  essential  to  the  effective 
conduct  of  its  business  as  a  corporate  entity,  to  determine  the  character  of  and 
the  necessity  for  its  obligations  and  expenditures  and  the  manner  in  which  they 
shall  be  incurred,  allowed,  and  paid.  This  is  a  common  provision  of  Federal 
corporate  charters.  (See  the  Federal  Crop  Insurance  Act  (7  U.  S.  C.,  1940  ed., 
1506);  the  Reconstruction  Finance  Corporation  Act  (15  U.  S.  C.,  1940  ed.,  604); 
the  Federal  Savings  and  Loan  Insurance  Corporation  Act  (12  U.  S.  C.,  1940  ed., 
1725);  and  the  Federal  Farm  Mortgage  Corporation  Act  (12  U.  S.  C.,  1940  ed., 
1020).)  The  Corporation,  of  course,  will  be  subject  to  a  commercial  type  of 
audit  by  the  General  Accounting  Office  under  the  provisions  of  the  Government 
Corporation  Control  Act  (31  U.  S.  C.,  1940  ed.,  Supp.  V,  850). 

Subsection  (k)  explicitly  vests  in  the  Corporation  the  authority,  implicit  in 
subsection  (j),  to  make  final  and  conclusive  settlement  and  adjustment  of  claims 
by  or  against  the  Corporation  or  the  accounts  of  its  fiscal  officers.  The  power 
has  been  exercised  by  the  Commodity  Credit  Corporation  since  its  creation,  and 
the  power  and  its  exercise  were  recognized  by  the  Congress  in  the  act  of  February 
28,  1944  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713),  in  which  it  was  provided  that  the 
Corporation  should  “continue”  to  have  authority  to  make  adjustment  and  settle¬ 
ment  of  its  claims  or  the  accounts  of  its  fiscal  officers.  It  was  stated  by  the  Con¬ 
gress  in  connection  with  the  provisions  of  that  act,  that  “the  Commodity  Credit 
Corporation’s  fiscal  responsibility  is  vested  in  the  Corporation  alone  and  not  in 
the  individual  fiscal  agents.  In  other  words,  the  fiscal  agents  are  responsible  to 
the  Corporation,  which  in  turn  is  liable  to  the  Federal  Government  for  the  Gov¬ 
ernment’s  investment  in  the  Corporation.  The  examination  of  the  individual 
accounts  of  particular  fiscal  agents  with  a  view  to  external  control  and  settlement 
would  not  facilitate  a  determination  of  the  financial  standing  or  progress  of  the 
Corporation  as  a  whole.  Such  an  examination  would,  as  a  matter  of  fact,  seriously 
interfere  with  the  Corporation’s  internal  financial  management  and  impair  the 
flexibility  which  is  the  very  basis  of  the  Corporation’s  existence”  (S.  Rept.  631, 
78th  Cong.;  H.  Rept.  846,  78th  Cong.).  A  corporation  such  as  the  Commodity 
Credit  Corporation,  engaged  in  a  multitude  of  commercial  transactions,  must  be 
able  expeditiously  to  adjust,  compromise,  and  settle  its  claims  in  order  efficiently 
to_conduct  its  business. 

v  '  Subsection  (1)  gives  the  Corporation  authority  to  make  such  loans  and  advances 
'■'sjf  its  funds  as  it  deems  necessary  or  desirable  in  the  conduct  of  its  business. 

Subsection  (m)  grants  authority  to  the  Corporation  to  conduct  researches, 
surveys,  and  investigations  relating  to  the  conduct  of  its  business. 

Subsection  (n)  is  the  customary  expression  of  the  authority  impliedly  vested 
in  corporations  generally  to  exercise  such  powers  as  may  be  necessary  or  appro¬ 
priate  to  the  enjoyment  of  the  powers  expressly  vested  in  the  corporation  and 
fairly  incident  to  carrying  them  out,  or  which  may  be  incident  to  the  existence  of 
the  corporation  as  a  legal  entity. 

Section  5  sets  forth  the  specific  powers  which  the  Corporation  may  exercise, 
and  provides  that  such  powers  may  be  used  only  in  fulfilling  its  purppses  and  in 
carrying  out  the  annual  budget  programs  submitted  by  the  Corporation  to  and 
approved  by  the  Congress  pursuant  to  the  Government  Corporation  Control  Act 
(31  U.  S.  C.,  1940  ed.,  Supp.  V,  847).  The  powers  specified  are  based  upon  a  con¬ 
sideration  of  the  past  operations  of  the  Commodity  Credit  Corporation,  the 
operations  of  the  Corporation  provided  for  in  the  1948  budget  program  approved 
by  the  Congress  and  the  1949  budget  program  submitted  to  the  Congress,  and  the 
operations  which  the  Corporation  might  be  called  upon  to  carry  out  during  the 
postwar  period  and  in  periods  of  emergency.  Although  the  powers  will  be  broad, 
their  exercise  is  limited  by  the  requirement  that  they  be  carried  out  in  accordance 
with  annual  budget  programs,  which  require  detailed  justification,  and  review  by 
and  approval  of  the  Congress  each  year.  In  addition,  section  6  of  this  bill  would 
continue  in  effect  all  statutory  limitations  now  applicable  to  the  operations  of  the 
Delaware  corporation.  It  is  believed  that  there  should  be  available  to  •American 
agriculture  an  agency  with  the  flexible  authority  vested  in  the  Corporation  by 
this  section  5. 

Subsection  (a)  authorizes  the  Corporation  to  support  the  prices  of  agricultural 
commodities  through  loans,  purchases,  payments,  and  other  operations.  The 
Commodity  Credit  Corporation’s  principal  function  has  been  to  stabilize,  support. 
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and  protect  farm  income  and  prices  through  its  price-support  operations.  This 
subsection  does  not  supersede  present  legislation  directing  or  authorizing  price 
support,  such  legislation  being  expressly  preserved  by  section  6  of  this  bill. 

Subsection  (b)  authorizes  the  Corporation  to  make  available  materials  and 
facilities  required  in  connection  with  the  production  and  marketing  of  agricultural 
commodities.  This  authority  will  enable  the  Corporation  to  carry  out  such 
operations  as  procuring  or  aiding  in  the  procurement  of  feed,  seeds,  grain  bins, 
and  other  storage  facilities,  bagging,  fertilizers,  and  insecticides.  Operations 
of  this  character  have  been  carried  out  in  the  past  under  the  Corporation’s  general 
charter  authority. 

Subsection  (c)  authorizes  the  Corporation  to  procure  agricultural  commodities 
for  sale  to  other  Government  agencies,  foreign  governments,  and  domestic,  foreign, 
or  international  relief  or  rehabilitation  agencies,  and  to  meet  domestic  require¬ 
ments.  Such  operations  of  the  Commodity  Credit  Corporation  in  the  past  include 
the  procurement,  of  agricultural  commodities  for  the  Army,  the  Navy,  and  the 
State  Department,  for  cash-paying  foreign  governments,  for  the  American  Red 
Cross,  Lend-Lease,  and  the  United  Nations  Relief  and  Rehabilitation  Adminis¬ 
tration.  This  authority  will,  when  it  is  essential  that  Government  procurement 
be  undertaken  in  order  to  obtain  adequate  supplies,  enable  such  procurement  to 
be  centralized  in  one  Government  agency,  thereby  not  only  making  possible 
increased  efficiency,  but  also  enabling  procurement  operations  to  be  carried  out 
for  the  maximum  benefit  of  American  agriculture  by  coordinating  procurement 
operations  with  price-support  operations. 

Subsection  (d)  authorizes  the  Corporation  to  remove  and  dispose  of  or  aid  in 
the  removal  or  disposition  of  surplus  agricultural  commodities.  In  view  of  the 
possibility  that  American  agriculture  may  be  faced  with  surplus  production  during 
the  postwar  period,  it  is  essential  that  the  Corporation  be  empowered  to  deal 
effectively  with  such  surpluses  should  they  develop. 

Subsection  (e)  grants  authority  to  the  Corporation  to  increase  the  domestic 
consumption  of  agricultural  commodities  by  expanding  or  aiding  in  the  expansion 
of  domestic  markets  or  by  developing  or  aiding  in  the  development  of  new  and 
additional  markets,  marketing  facilities,  and  uses  for  such  commodities.  Any 
program  designed  to  protect  agricultural  prices  and  income  and  to  avoid  the  pro¬ 
duction  of  unmanageable  surpluses  must  necessarily  include  operations  designed 
to  expand  existing  markets  and  uses,  to  create  new  and  additional  markets  and 
uses,  and  to  promote  orderly  marketing  by  developing  adequate  marketing  facil¬ 
ities. 

Subsection  (f)  authorizes  the  Corporation  to  export  or  cause  to  be  exported,  or 
aid  in  the  development  of  foreign  markets  for,  agricultural  commodities.  It  is 
essential  to  the  agricultural  economy  of  the  United  States  that  it  maintain  and 
expand  its  markets  abroad  for  agricultural  commodities.  This  subsection  em¬ 
powers  the  Corporation  to  carry  out  operations  to  this  end. 

Subsection  (g)  authorizes  the  Corporation,  to  the  extent  specifically  authorized 
by  law,  to  make  payments  with  respect  to,  or  purchases  for  resale  at  a  loss  of, 
agricultural  commodities,  for  the  purpose  of  maintaining  the  maximum  prices 
established  under  the  Emergency  Price  Control  Act  of  1942,  as  amended.  Since 
the  Emergency  Price  Control  Act  of  1942,  as  amended,  has  expired,  it  is  recom¬ 
mended  that  this  subsection  be  deleted  from  the  bill. 

Subsection  (h)  authorizes  the  Corporation  generally  to  carry  out  such  bt-her 
operations  as  the  Congress  may  authorize  it  to  carry  out  or  otherwise  provide  for. 

Section  6  provides  that  the  Federal  statutes  now  applicable  to  the  Delaware 
corporation  shall  be  applicable  to  the  Federal  Corporation,  except  that  the  Dela¬ 
ware  corporation  shall  cease  to  be  an  agency  of  the  United  States  as  provided  in 
section  7  (a)  of  the  act  of  January  31,  1935,  as  amended  (15  U.  S.  C.,  1940  ed., 
Sup.  V,  713  (a)).  The  principal  statutes  thus  made  applicable  are  those  (1)  re¬ 
quiring  an  appraisal  of  the  assets  and  liabilities  of  Commodity  Credit  Corporation 
as  of  June  30  of  each  year  by  the  Secretary  of  the  Treasury,  authorizing  an  appro¬ 
priation  for  the  restoration  of  any  impairment  in  the  capital  of  the  Corporation 
and  requiring  the  payment  to  the  United  States  Treasury  of  any  amount  by  which 
its  net  worth  exceeds  its  capitalization  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-l, 
7l3a-2);  (2)  authorizing  the  Corporation  to  borrow  not  to  exceed  $4,750,000,000, 
with  the  approval  of  the  Secretary  of  the  Treasury,  upon  the  guaranty  of  the 
Treasury  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-4);  (3)  exempting  from  taxation  the 
obligations  of  the  Corporation  and  its  franchise,  capital,  reserves,  surplus,  income, 
and  personal  property  (15  U.  S.  C.,  1940  ed.,  713a-5);  (4)  authorizing  the  Federal 
Reserve  banks  to  act  as  fiscal  agents  and  custodians  for  the  Corporation  (12 
U.  S.  C.,  1940  ed.,  Sup.  V,  395);  (5)  requiring  a  commercial  audit  by  the  General 
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Accounting  Office  of  the  accounts  of  the  Corporation  (15  U.  S.  C.,  1940  ed.,  Sup. 

V,  713;  31  U.  S.  C.,  1940  ed.,  Sup.  V,  850);  (6)  requiring  the  submission  to  the 
Congress  of  annual  budget  programs  (31  U.  S.  C.,  1940  ed.,  Sup.  V,  847);  (7)  au¬ 
thorizing  the  Commodity  Credit  Corporation  to  make  available  nonrecourse 
loans  on  agricultural  commodities  (including  dairy  products)  (7  U.  S.  C.,  1940  ed., 
1302;  7  U.  S.  C.,  1940  ed.,  Sup.  V,  1359)-;  (8)  directing  loans  upon  1948  crops  of 
the  basic  commodities  at  90  percent  of  parity  (92%  percent  in  the  case  of  cotton) 
(50  U.  S.  C.  App.,  1940  ed.,  Sup.  V,  968);  (9)  requiring  the  Corporation  to  provide 
price  support  through  loans,  purchases,  or  other  operations  for  producers  of  cer¬ 
tain  nonbasic  (Steagall)  commodities  at  not  less  than  90  percent  of  the  parity  or 
comparable  price  (15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-8(a));  (10)  declaring  it  to  be 
the  policy  of  Congress  to  support  prices  of  nonbasic,  non-Steagall  commodities 
(15  U.  S.  C.,  1940  ed.,  Sup.  V,  713a-8(b));  (11)  authorizing  and  directing  the 
Corporation  to  make  loans  to  the  Secretary  of  Agriculture  to  enable  him  to  make 
advances  pursuant  to  the  Soil  Conservation  and  Domestic  Allotment  Act  (7 
U.  S.  C.,  1940  ed.,  1391) ;  (12)  restricting  the  sale  of  farm  commodities  by  the 
Corporation  at  less  than  parity  or  comparable  price,  with  certain  exceptions 
(7  U.  S.  C.,  1940  ed.,  Sup.  V,  1381n);  (13)  limiting  the  disposition  of  cotton  bv  the 
Corporation  (7  U.  S.  C.,  1940  ed.,  1381  (c));  (14)  permitting  the  Corporation  to 
dispose  of  or  cause  to  be  disposed  of  any  farm  commodity  or  product  thereof,  for 
export  only,  at  competitive  world  prices  (50  U.  S.  C.  App.,  1940  ed.,  Sup.  V,  1630)  ; 
(15)  requiring  reimbursement  for  services  performed,  losses  sustained,  and  costs 
incurred  on  behalf  of  another  Government  agency  (15  U.  S.  C.,  1940  ed.  Sup.  V, 
713a-9);  (16)  directing  the  payment  to  the  Corporation  of  $500,000,000  as  a 
reserve  fund  for  expenditure,  as  and  when  necessary,  for  the  postwar  price  support 
of  agriculture  (59  Stat.  429;  60  Stat.  6) ;  (17)  directing  the  Corporation  to  continue 
support  price  of  wool  at  1946  support  levels  until  December  31,  1948  (61  Stat.  . 
769);  (18)  providing  for  the  utilization  of  price-support  commodities  in  furnishing 
assistance  and  relief  to  foreign  countries  under  the  Foreign  Aid  Act  of  1947  and 
other  acts  (Public  Law  389,  80th  Cong.) ;  and  (19)  authorizing  the  Corporation  to 
carry  out  projects  to  stimulate  and  increase  production  of  foods,  agricultural 
commodities,  and  products  thereof  in  non-European  foreign  countries  (Public 
Law  395,  80th  Cong.). 

Section  7  provides  for  the  capitalization  of  the  Corporation  at  $100,000,000 
which  is  the  present  amount  of  the  capital  stock  of  Commodity  Credit  Corporation.  ' 
The  stock  is  to  be  subscribed  by  the  United  States,  and  is  to  be  deemed  fully  paid 
for  by  the  transfer  of  the  assets  of  the  Delaware  corporation  to  the  Federal  Cor-  , 
poration.  Section  7  also  continues  the  present  authority  of  the  Secretary  of 
Agriculture  to  exercise,  on  behalf  of  the  United  States,  all  the  rights  of  the  United 
States  arising  out  of  the  ownership  of  such  stock. 

Section  8  provides  generally  for  the  use  by  the  Corporation  in  the  conduct  of  its 
.business  of  all  its  assets,  including  capital,  net  earnings,  property,  funds,  etc., 
acquired  by  the  Corporation.  Specific  statutory  authorizations  or  limitations 
applicable  to  the  Corporation’s  use  of  funds  or  other  assets  will,  of  course,  govern. 
The  provision  is  similar  to  that  presently  in  effect  with  respect  to  the  Delaware 
corporation. 

Section  9  provides  for  management  of  the  Corporation  by  a  Board  of  Directors,  t 
subject  to  the  general  direction  and  control  of  the  Secretary  of  Agriculture.  The 
Board  of  Directors  will  consist  of  not  less  than  3  nor  more  than  11  persons.  The 
Secretary  will  be  a  member  and  chairman  of  the  Board.  Directors  are  to  receive 
no  compensation  for  their  services  as  directors,  but  may  serve  the  Corporation  in 
any  other  capacity  and  receive  compensation  therefor.  These  provisions  are 
substantially  the  same  as  the  provisions  of  the  charter  and  bylaws,  under  which 
the  Delaware  corporation  has  been  operating.  The  Board  of  Directors  of  the 
present  Corporation  actively  manages  the  Corporation,  meets  regularly,  deter¬ 
mines  methods  and  procedures  for  the  conduct  of  the  business  of  the  Corporation 
and  approves  all  programs.  This  method  of  corporate  management  has  proved 
eminently  satisfactory  and  it  is  deemed  desirable  that  it  be  continued. 

Section  10  makes  provision  for  the  officers  and  employees  of  the  Corporation. 
Appointments  of  personnel  are  to  be  made  by  the  Secretary  of  Agriculture,  and, 
with  the  exception  of  experts,  are  to  be  made  pursuant  to  the  civil-service  law  and 
the  Classification  Act  of  1923,  as  amended  (5  U.  S.  C.,  1940  ed.,  661).  The  Secre¬ 
tary  is  authorized  to  define  the  authority  and  duties  of  the  officers  and  employees, 
and  to  delegate  to  them  such  of  the  powers  of  the  Corporation  as  he  may  desire. 
The  Secretary  may  determine  which  officers  and  employees  shall  be  bonded. 
Premiums  on  any  employee  bond  or  bonds  may  be  paid  by  the  Corporation. 
Thus,  the  Corporation  may,  if  it  deems  it  necessary  in  order  to  insure  protection  . 
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commensurate  with  the  requirements  of  the  office,  pay  premiums  on  either  individ¬ 
ual  bonds  or  on  a  blanket  bond  covering  all  officers  and  employees  required  to  be 
bonded. 

The  provisions  of  section  11,  permitting  the  utilization  by  the  Corporation 
of  the  personnel,  services;  facilities,  and  information  of  any  other  agency  of  the 
Federal  Government,  are  similar  to  the  provisions  found  in  the  charters  of  many 
other  Federal  corporations;  for  example,  the  Federal  Crop  Insurance  Corporation 
(7  U.  S.  C.,  1940  ed.,  1506),  the  Reconstruction  Finance  Corporation  (15  U.  S.  C., 
1940  ed.,  604),  the  Tennessee  Valley  Authority  (16  U.  S.  C.,  1940  ed.,  831d),  and 
the  Federal  Deposit  Insurance  Corporation  (12  U.  S.  C.,  1940  ed.,  264  (k)). 
Such  utilization  may  be  on  a  compensated  or  uncompensated  basis,  and  administra¬ 
tive  as  well  as  capital  funds,  depending  upon  the  nature  of  the  services  performed, 
may  be  used  in  making  compensation.  In  addition,  it  is  provided  that  the  per¬ 
sonnel  and  facilities  of  the  Corporation  may  be  utilized  on  a  reimbursable  basis 
by  any  other  agency  of  the  Federal  Government.  These  provisions  are  deemed 
desirable  in  order  to  best  serve  the  interests  of  the  Government  as  a  whole,  by 
permitting  the  utilization  of  personnel  and  facilities  of  any  Government  agencies 
that  are  equipped  to  render  any  particular  service. 

Section  12  permits  the  Corporation  to  utilize,  on  a  contract  or  fee  basis,  com¬ 
mittees  or  associations  of  producers,  producer-owned  and  producer-controlled 
cooperative  associations,  and  trade  facilities.  Most  of  the  Corporation’s  price- 
support  operations  are  carried  out  in  the  field  through  the  agricultural  con¬ 
servation  committees  and  associations.  The  Corporation  also  utilizes  to  the 
fullest  practicable  extent  the  facilities  of  producer-controlled  cooperative  associa¬ 
tions  and  trade  facilities,  such  as  local  banks,  warehouses,  commodity  handlers, 
and  processors.  For  example,  commodity  loans  are  generally  made  in  the  first 
instance  by  local  banks  with  which  the  Corporation  has  contracts  obligating  it 
to  take  over  the  loans  upon  request.  It  has  also  carried  out  many  of  its  price- 
support  operations  by  contracts  with  processors  and  handlers  under  which  they 
agree  to  purchase  commodities  at  support  prices  in  return  for  the  Corporation’s 
undertaking  to  protect  them  against  loss  because  of  such  purchases. 

Section  13  requires  that  the  Corporation  keep  complete  and  accurate  accounts, 
and  file  an  annual  report  with  the  Secretary  of  Agriculture.  A  copy  of  the  annual 
report  is  to  be  forwarded  by  the  Secretary  to  the  President  for  transmission  to  the 
Congress  in  order  that  it  may  have  a  complete  record  of  the  activities  and  financial 
condition  of  the  Corporation. 

By  section  14  the  statute  (41  U.  S.  C.,  1940  ed.,  22)  requiring  the  insertion  in 
contracts  or  agreements  of  an  express  condition  that  no  Member  of  or  Delegate 
to  Congress  shall  be  admitted  to  any  share  or  part  of  such  contracts  or  agreements 
is  made  applicable  to  the  contracts  or  agreements  of  the  Corporation.  An  exemp¬ 
tion  is  provided,  however,  for  contracts  or  agreements  of  a  kind  which  the  Cor¬ 
poration  may  enter  into  with  farmers  participating  in  a  program  of  the  Cor¬ 
poration.  This  provision  is  consistent  with  the  exemption  in  the  Member- 
Delegate  statute  of  contracts  or  agreements  entered  into  under  the  Agricultural 
Adjustment  Act,  the  Federal  Farm  Loan  Act,  the  Emergency  Farm  Mortgage 
Act  of  1933,  the  Federal  Farm  Mortgage  Corporation  Act,  the  Farm  Credit  Act  of 
1933,  and  of  contracts  or  agreements  of  a  kind  which  the  Secretary  of  Agriculture 
may  enter  into  with  farmers. 

Section  15,  relating  to  crimes  and  offenses,  is  similar  to  provisions  in  the  char¬ 
ters  of  most  Government  corporations,  with  such  changes  as  are  necessary  to  adapt 
those  provisions  to  the  business  and  activities  of  Commodity  Credit  Corporation. 
(See  the  Federal  Crop  Insurance  Act  (7  U.  S.  C.,  1940  ed.,  1514);  the  Tennessee 
Valley  Authority  Act  (16  U.  S.  C.,  1940  ed.,  831t);  and  the  Federal  Deposit  Insur¬ 
ance  Corporation  Act  (12  IT.  S.  C.,  1940  ed.,  264).) 

Subsection  (a)  refers  to  the  making  of  false  statements  or  the  overvaluation  of 
security  for  the  purpose  of  influencing  the  action  of  the  Corporation  or  for  the 
purpose  of  obtaining  some  material  benefit  under  any  act  applicable  to  the  Cor¬ 
poration.  Subsection  (b)  deals  with  embezzlement  and  similar  offenses,  false 
entries  or  issuance  of  obligations  with  intent  to  defraud,  or  participation  in  or 
receipt  of,  with  intent  to  defraud,  any  benefit  through  any  act  of  the  Corporation, 
and  extends  not  only  to  persons  directly  connected  with  the  Corporation,  but  also 
to  persons,  such  as  lending  agencies,  associations,  or  warehouses,  directly  or  in¬ 
directly  involved  in  the  Corporation’s  programs.  Subsection  (c)  prescribes  the 
punishment  for  the  offenses  of  stealing,  larceny,  conversion,  and  related  crimes. 
The  section  will  be  operative  with  respect  to  all  property  owned  or  held  by,  or 
mortgaged  or  pledged  to,  the  Corporation,  whether  in  the  possession  of  the  Cor¬ 
poration  or  not.  Subsection  (d)  makes  it  a  crime  to  conspire  to  accomplish  any 
of  the  acts  made  unlawful  by  subsections  (a),  (b),  or  (c). 


16  FEDERAL  CHARTER  FOR  COMMODITY  CREDIT  CORPORATION 


By  subsection  (e)  all  the  general  penal  statutes  relating  to  crimes  and  offenses 
against  the  United  States,  except  to  tlje  extent  that  they  relate  to  crimes  and 
offenses  punishable  under  subsection  (a),  (b),  (c),  or  (d)  of  section  15,  are  made 
applicable  with  respect  to  the  Corporation  and  its  property,  contracts,  employees, 
and  operations.  Insofar  as  contracts  of  a  kind  which  the  Corporation  may  enter 
into  with  farmers  participating  in  a  program  of  the  Corporation  are  concerned, 
exceptions  are  made  of  two  criminal  statutes,  namely:  That  fining  any  Member  of 
or  Delegate  to  Congress  or  Resident  Commissioner  who  receives  any  benefit  from 
any  contract  or  agreement  entered  into  on  behalf  of  the  United  States  (18  U.  S.  C., 
1940  ed.,  204),  and  that  fining  officers  of  the  United  States  who,  on  behalf  of  the 
United  States,  enter  into  any  contract  or  agreement  with  any  Member  of  or 
Delegate  to  Congress  or  Resident  Commissioner  (18  U.  S.  C.,  1940  ed.,  205). 
This  is  consonant  with  the  provisions  of  section  14  of  this  bill,  excluding  such 
contracts  from  the  application  of  the  statute  requiring  insertion  in  contracts  of  a 
provision  that  no  Member  of  or  Delegate  to  Congress  shall  benefit  therefrom. 

Section  16  provides  for  the  transfer  of  the  assets,  funds,  property,  and  records 
of  the  Delaware  corporation  to  the  Federal  corporation  created  by  this  bill.  It  is 
specifically  provided  that  the  new  corporation  shall  have  the  rights,  privileges, 
and  powers  and  shall  assume  the  duties  and  liabilities  of  the  Delaware  corporation 
in  respect  to  any  contract,  agreement,  loan,  account,  or  other  obligation.  This 
section  further  provides  that  the  claims  of  or  against  the  Delaware  corporation 
may  be  enforced  by  or  against  the  Federal  corporation.  Thus,  although  the 
Delaware  corporation  will  be  preserved  for  the  purposes  of  suing  and  being  sued 
for  3  years  after  dissolution,  under  the  Delaware  corporation  laws,  claims  by  and 
against  that  corporation  may  be  enforced  by  and  against  the  Federal  corporation. 

Section  17  authorizes  and  directs  the  Secretary  of  Agriculture,  on  behalf  of  the 
United  States,  to  institute  or  cause  to  be  instituted  proceedings  for  the  dissolution 
of  the  Delaware  corporation.  Costs  of  the  dissolution  will  be  borne  by  the 
Federal  corporation. 

Section  18  authorizes  the  establishment  of  a  consolidated  account  or  accounts 
through  which  all  administrative  expenses  may  be  paid  in  the  event  that  the 
personnel  or  facilities  of  any  office,  bureau,  administration,  or  other  agency  of  or 
within  the  Department  of  Agriculture,  including  the  Corporation,  are  utilized 
in  the  performance  of  functions  for  which  separate  funds  are  made  available. 
The  Secretary  of  the  Treasury  is  directed  to  establish  such  consolidated  account 
or  accounts  as  may  be  requested  by  the  Secretary  of  Agriculture.  The  funds 
available  for  administrative  expenses  in  the  performance  of  the  consolidated  or 
coordinated  functions  may  be  transferred  to  the  account  or  accounts  so  established 
by  advance  payment  or  reimbursement  from  the  funds  of  the  appropriation  item 
or  items  properly  chargeable.  The  funds  so  transferred  are  to  be  expended  only 
for  the  purposes  for  which  appropriated  or  made  available,  so  that  this  authoriza¬ 
tion  will  not  result  in  the  diversion  of  any  funds  from  the  purposes  for  which  they 
were  appropriated  or  made  available.  This  section  will  greatly  facilitate  the 
administration  of  the  activities  of  the  Department  of  Agriculture,  where  the  per¬ 
sonnel  or  facilities  of  one  agency  of  the  Department  are  utilized  for  the  administra¬ 
tion  of  a  number  of  activities  for  which  separate  administrative.  Expense  fund 
have  been  provided. 
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IN  THE  SENATE  OF  THE  UNITED  STATES 

May  20  (legislative  day,  April  21),  1947 

Mr.  Capper  introduced  the  following  bill;  which  was  read  twice  and  referred 
to  the  Committee  on  Agriculture  and  Forestry 

March  24  (legislative  day,  March  15),  1948 
Reported  by  Mr.  Aiken,  with  amendments 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


A  BILL 

To  provide  a  Federal  charter  for  the  Commodity  Credit 

Corporation. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  this  Act  may  he  cited  as  the  “Commodity  Credit  Cor- 

4  poration  Charter  Act”. 

5  Sec.  2.  Creation  and  Purposes. — For  the  purpose 

6  of  promoting  the  general  welfare  hy  stabilizing,  supporting,- 
I  and  protecting  farm  ineomc  and  prices,-  hy  assisting  in  the 
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meditiefAty  and  by  facilitating  the  orderly  distribution  el 

of  stabilizing,  supporting,  arid  protecting  farm  income  and 

# 

prices,  assisting  in  the  maintenance  of  balanced  and  adequate 
supplies  of  agricultural  commodities,  products  thereof,  foods, 
feeds,  and  fibers  (hereinafter  collectively  referred  to  as  “ agri¬ 
cultural  commodities' ) ,  and  facilitating  the  orderly  distri¬ 
bution  of  agricultural  commodities,  there  is  hereby  created  a 
body  corporate  to  be  known  as  the  Commodity  Credit 
Corporation  (hereinafter  referred  to  as  the  “Corporation”), 
which  shall  be  an  agency  and  instrumentality  of  the  United 
States,  within  the  Department  of  Agriculture,  subject  to  the 
general  direction  and  control  of  the  Secretary  of  Agriculture 
(hereinafter  referred  to  as  the  “Secretary”) . 

Sec.  3.  Offices. — The  Corporation  may  establish  of¬ 
fices  in  such  place  or  places  as  it  may  deem  necessary  or 
desirable  in  the  conduct  of  its  business. 

Sec.  4.  General  Powers. — The  Corporation — 

(a)  Shall  have  succession  in  its  corporate  name. 

(b)  May  adopt,  alter,  and  use  a  corporate  seal,  which 
shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attachment,  injunc¬ 
tion,  garnishment,  or  other  similar  process,  mesne  or  final, 
shall  be  issued  against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  including  the  district 
courts  of  the  District  of  Columbia  and  of  any  Territory  or 
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possession,  shall  have  exclusive  original  jurisdiction  of  all 
suits  brought  by  or  against  the  Corporation:  Provided,  That 
the  Corporation  may  intervene  in  any  court  in  any  suit, 
action,  or  proceeding  in  which  it  has  an  interest.  Any  suit 
against  the  Corporation  shall  be  brought  in  the  District 
of  Columbia,  or  in  the  district  wherein  the  plaintiff  resides 
or  is  engaged  in  business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been  brought  within 
two  years  after  the  right  accrued  on  which  suit  is  brought. 
All  suits  against  the  Corporation  shall  he  tried  by  the  court 
without  a  jury.  Notwithstanding  any  other  provision  of 
this  Act,  the  Federal  Tort  Claims  Act  (Public  Law  601, 
Seventy-ninth  Congress)  shall  be  applicable  to  the  Cor¬ 
poration. 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and 
regulations  governing  the  manner  in  which  its  business 
may  he  conducted  and  the  powers  vested  in  it  may  he 
exercised. 

(e)  Shall  have  all  the  rights,  privileges  and  immunities 
of  the  United  States,  including,  but  not  limited  to,  the  right 
to  priority  of  payment  with  respect  to  debts  due  from  in¬ 
solvent,  deceased,  or  bankrupt  debtors,  and  immunity  from 
the  imposition  of  court  costs,  fees,  and  charges,  from  the 
allowance  of  interest  on  claims  and  judgments,  and  from 
State  and  local  statutes  of  limitations  on  suits,  actions,  or 
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proceedings.  The  Corporation  may  assert  such  rights,  priv¬ 
ileges,  and  immunities  in  any  suit,  action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the  United  States 
mails  in  the  same  manner  and  upon  the  same  conditions  as 
the  executive  departments  of  the  Uederal  Government. 

(g)  May  enter  into  and  carry  out  such  contracts  or 

t 

agreements  as  it  deems  necessary  or  desirable  in  the  conduct 
of  its  business.  The  Corporation* may,  whenever  it  deems  it 
necessary  or  desirable  in  the  conduct  of  its  business,  consent 
to  the  modification  of  any  term  or  condition  of  any  contract 
or  agreement  of  any  kind  to  which  it  is  a  party.  State  and 
local  regulator}''  laws  or  rules  shall  not  be  applicable  with 
respect  to  contracts  or  agreements  of  the  Corporation  or  the 
parties  thereto  to  the  extent  that  such  contracts  or  agreements 
provide  that  such  laws  or  rules  shall  not  be  applicable,  or  to 
the  extent  that  such  laws  or  rules  are  inconsistent  with  such 
contracts  or  agreements. 

(h)  May  in  any  manner  acquire,  hold,  and  dispose  of 
such  real  and  personal  property  or  any  interest  therein  as 
it  deems  necessary  or  desirable  in  the  conduct  of  its  business. 

(i)  May  borrow  money  subject  to  any  provision  of 
law  applicable  to  the  Corporation.  The  Corporation  shall  at 
all  times  reserve  a  sufficient  amount  of  its  authorized  borrow¬ 
ing  power  under  the  Act  of  March  8,  1938  (U.  8.  C.,  title 
15,  sec.  713a-4),  which,  together  with  other  funds  available 
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to  the  Corporation,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies,  notes,  or  other  obliga¬ 
tions  evidencing  loans  made  by  such  agencies  under  the  Cor¬ 
poration's  programs. 

(j)  Shall  determine  the  character  of  and  the  necessity 
for  its  obligations  and  expenditures  and  the  manner  in  which 
they  shall  be  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and  conclusive 
settlement  and  adjustment  of  any  claims  by  or  against  the 
Corporation  or  the  accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of  its  funds 
as  it  deems  necessary  or  desirable  in  the  conduct  of  its 
business. 


-(m)-  ^4ay  eon  duet  researches^  surveys,  and  h 
tiens  relating  to  the  eonduet  of  its  business? 

-fn)-  8hah  have  sueh  powers  as  may  he  necessary  or 
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iu  the  Corpora tiom  and  all  such  incidental  powers  as  are 
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(in)  Shall  have  such  powers  as  may  be  necessary  or 
appropriate  for  the  exercise  of  the  powers  specifically  vested, 
in  the  Corporation,  and  all  such  incidental  powers  as  are 
customary  in  corporations  generally;  but  any  research 
financed  by  the  Corporation  shall  relate  to  the  conservation 
or  disposal  of  commodities  owned  or  controlled,  by  the  Cor- 
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poration  and  shall  he  conducted  in  collaboration  with  research 
agencies  of  the  Department  of  Agriculture. 

Sec.  5.  Specific  Powers. — In  the  fulfillment  of  its 
purposes  and  in  carrying  out  its  annual  budget  programs 
submitted  to  and  approved  by  the  Congress  pursuant  to  the 
Government  Corporation  Control  Act  (31  U.  S.  C.,  1940 
edition,  Supp.  V,  841),  the  Corporation  is  authorized  to 
use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations. 

(b)  Make  available  materials  and  facilities  required  in 
connection  with  the  production  and  marketing  of  agricul¬ 
tural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other 
Government  agencies,  foreign  governments,  and  domestic, 
foreign,  or  international  relief  or  rehabilitation  agencies,  and 
to  meet  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  in  the  removal  or 
disposition  of  surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural 
commodities  by  expanding  or  aiding  in  the  expansion  of 
domestic  markets  or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  marketing  facilities,  and 
uses  for  such  commodities. 
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(f)  Export  or  cause  to  be  exported,  or  aid  in  the 
development  of  foreign  markets  for,  agricultural  commodities. 


-(g)-  To  the  extent 


by  kewy  make 


fcs  with  respect  te7  or  purchases  fer  resale  at  a  less  eh 


agricultural  eemnredhtesy  fer  the  purpose  ef  maintaining  the 
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Control  Act  ef  1-042,  as  amended. 

-(h)-  Garry'  out  such  ether  operations  as  the  Congress 
may  authorize  or  provide  fen- 

(g)  Garry  out  such  other  operations  as  the  Congress 
may  specifically  authorize  or  provide  for. 

Sec.  6.  Existing  Statutes  Applicable  to  the 
Corporation. — The  Federal  statutes  applicable  to  Com¬ 
modity  Credit  Corporation,  a  Delaware  corporation,  shall  be 
applicable  to  the  Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  be  an  agency 
of  the  United  States  as  provided  in  section  7  (a)  of  the  Act 
of  January  31,  1935,  as  amended  (15  TT.  S.  C.,  1940  edition, 


Supp.  V,  713  (a) ) . 

Sec.  7.  Capital  Stock. — The  Corporation  shall  have 
a  capital  stock  of  $100,000,000  which  shall  be  subscribed  by 
the  United  States.  Such  subscription  shall  be  deemed  to  be 
fully  paid  by  the  transfer  of  assets  to  the  Corporation  pursu¬ 
ant  to  section  16  of  this  Act.  The  Secretary  is  hereby 
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authorized  and  directed  to  receive  such  stock  and  to  exercise, 
on  behalf  of  the  United  States,  any  and  all  rights  of  the 
United  States  arising  out  of  the  ownership  of  such  stock. 
The  Corporation  shall  pay  interest  to  the  United  States 
Treasury  on  the  amount  of  its  capital  stock,  and  on  the 
amount  of  the  obligations  of  the  Corporation  purchased  by 
the  Secretary  of  the  Treasury  pursuant  to  the  Act  of  March 
8,  1938  (U.  S.  C.,  title  15,  sec.  713a— l),  at  such  rates  as 
may  be  determined  by  the  Secretary  of  the  Treasury  to  be 
appropriate  in  view  of  the  terms  for  which  such  amounts  are 
made  available  to  the  Corporation. 

Sec.  8.  Funds. — The  Corporation  is  authorized  to  use 
in  the  conduct  of  its  business  all  its  funds  and  other  assets, 
including  capital  and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may  hereafter  be 
transferred  or  allocated  to,  borrowed  by,  or  otherwise 
acquired  by  it. 

Sec.  9.  Directors. — The  management  of  the  Corpora¬ 
tion  shall  he  vested  in  a  Board  of  Directors  (hereinafter 
referred  to  as  the  “Board”) ,  subject  to  the  general  direction 
and  control  of  the  Secretary  who  shall  be  a  director  and 
serve  as  Chairman  of  the  Board.  The  Board  shall  consist 
of  not  less  than  three  nor  more  than  eleven  persons  employed 
in  the  Department  of  Agriculture  who  shall  he  appointed 
by  and  hold  office  at  the  pleasure  of  the  Secretary.  The 


1 

2 

O 

O 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


9 


directors  so  appointed  shall  receive  no  compensation  for 
their  services  as  directors.  Nothing  herein  contained  shall 
preclude  any  director  from  serving  the  Corporation  in  any 
other  capacity  and  receiving  compensation  therefor. 

Sec.  10.  Personnel  of  Corporation. — The  Secre¬ 
tary  shall  appoint  such  officers  and  employees  as  may  he 
necessary  for  the  conduct  of  the  business  of  the  Corporation, 
define  their  authority  and  duties,  delegate  to  them  such 
of  the  powers  vested  in  the  Corporation  as  he  may  deter¬ 
mine,  require  that  such  of  them  as  he  may  designate  be 
bonded  and  fix  the  penalties  therefor.  The  Corporation 
may  pay  the  premium  of  any  bond  or  bonds.  With  the 
exception  of  experts,  appointments  shall  he  made  pursuant 
to  the  civil-service  laws  and  the  Classification  Act  of  1923, 
as  amended  (5  U.  S.  C.,  1940  edition,  661) . 

Sec.  11.  Cooperation  With  Other  Governmental 
Agencies. — The  Corporation  may,  with  the  consent  of  the 
agency  concerned,  accept  and  utilize,  on  a  compensated  or 
uncompensated  basis,  the  officers,  employees,  services,  facil¬ 
ities,  and  information  of  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  and  of  any  State, 
the  District  of  Columbia,  any  Territory  or  possession,  or  any 
political  subdivision  thereof.  The  Corporation  may  allot 
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to  any  bureau,  office,  administration,  or  other  agency  of 
the  Department  of  Agriculture  or  transfer  to  such  other 
agencies  as  it  may  request  to  assist  it  in  the  conduct  of  its 
business  any  of  the  funds  available  to  it  for  administrative 
expenses.  The  personnel  and  facilities  of  the  Corporation 
may,  with  the  consent  of  the  Corporation,  be  utilized  on  a 
reimbursable  basis  by  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  in  the  performance 
of  any  part  or  all  of  the  functions  of  such  agency. 

Sec.  12.  Utilization  of  Associations  and  Trade 
Facilities. — The  Corporation  may,  in  the  conduct  of  its 
business,  utilize  on  a  contract  or  fee  basis,  committees  or 
associations  of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Records;  Annual  Report. — The  Corpora¬ 
tion  shall  at  all  times  maintain  complete  and  accurate  books 
of  account  and  shall  file  annually  with  the  Secretary  a  com¬ 
plete  report  as  to  the  business  of  the  Corporation,  a  copy  of 
which  shall  be  forwarded  by  the  Secretary  to  the  President 
for  transmission  to  the  Congress. 

Sec.  14.  Interest  of  Members  of  the  Congress. — 
The  provisions  of  section  1  of  the  Act  of  February  27,  1877, 
as  amended  (41  U.  S.  C.,  1940  edition,  22) ,  shall  apply  to 
all  contracts  or  agreements  of  the  Corporation,  except  con- 
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tracts  or  agreements  of  a  kind  which  the  Corporation  may 
enter  into  with  farmers  participating  in  a  program  of  the 
Corporation. 

Sec.  15.  Crimes  and  Offenses.— 

FALSE  statements;  overvaluation  of  securities 

(a)  Whoever  makes  any  statement  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the 
purpose  of  influencing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  for  himself  or  another, 
money,  property,  or  anything  of  value,  under  this  Act,  or 
under  any  other  Act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  by  imprisonment  by  not  more  than  five 
years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES;  FRAUD¬ 
ULENT  ISSUE  OF  OBLIGATIONS  OF  CORPORATION 

(b)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation  or  any  of  its  programs,  (i)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether  belonging  to 
the  Corporation  or  pledged  or  otherwise  entrusted  to  it; 
or  (ii)  with  intent  to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual,  or  to  deceive 
any  officer,  auditor,  or  examiner  of  the  Corporation,  makes 
any  false  entry  in  any  book,  report,  or  statement  of,  or  to, 
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the  Corporation,  or  draws  any  order,  or  issues,  puts  forth 
or  assigns  any  note  or  other  obligation  or  draft,  mortgage, 
judgment,  or  decree  thereof;  or  (iii)  with  intent  to  de¬ 
fraud  the  Corporation,  participates  or  shares  in,  or  receives 
directly  or  indirectly  any  money,  profit,  property,  or  benefits 
through  any  transaction,  loan,  commission,  contract,  or  any 
other  act  of  the  Corporation,  shall,  upon  conviction  thereof, 
he  punished  by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  five  years,  or  both. 
larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dis¬ 
pose  of,  or  convert  to  his  own  use  or  to  that  of  another  any 
property  owned  or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof,  he  punished  by  a 
fine  of  not  more  than  $10,000  or  h}^  imprisonment  for  not 
more  than  five  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  accomplish  any 
of  the  acts  made  unlawful  by  the  preceding  provisions  of  this 
section  shall,  upon  conviction  thereof,  be  subject  to  the  same 
line  or  imprisonment,  or  both,  as  is  applicable  in  the  case 
of  conviction  for  doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating  to  crimes  and 
offenses  against  the  United  States  shall  apply  with  respect 
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to  the  Corporation,  its  property,  money,  contracts  and  agree¬ 
ments,  employees,  and  operations :  Provided,  That  such 
general  penal  statutes  shall  not  apply  to  the  extent  that  they 
relate  to  crimes  and  offenses  punishable  under  subsections 
(a),  (b),  (c),  and  (d)  of  this  section:  Provided  further, 
That  sections  114  and  115  of  the  Act  of  March  4,  1909,  as 
amended  (18  U.  S.  C.,  1940  edition,  204,  205)  shall  not 
apply  to  contracts  or  agreements  of  a  kind  which  the  Corpo¬ 
ration  may  enter  into  with  farmers  participating  in  a  program 
of  the  Corporation. 

.  Sec.  16.  Transfer  of  Assets  of  Commodity  Credit 
Corporation,  a  Delaware  Corporation.— The  assets, 
funds,  property,  and  records  of  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  powers,  and  the 
duties  and  liabilities  of  Commodity  Credit  Corporation,  a 
Delaware  corporation,  in  respect  to  any  contract,  agreement, 
loan,  account,  or  other  obligation  shall  become  the  rights, 
privileges,  and  powers,  and  the  duties  and  liabilities,  respec¬ 
tively,  of  the  Corporation.  The  enforceable  claims  of  or 
against  Commodity  Credit  Corporation,  a  Delaware  corpora¬ 
tion,  shall  become  the  claims  of  or  against,  and  may  be 
enforced  by  or  against,  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  Corpora¬ 
tion. — The  Secretary,  representing  the  United  States  as  the 
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sole  owner  of  the  capital  stock  of  Commodity  Credit  Corpo¬ 
ration,  a  Delaware  corporation,  is  hereby  authorized  and 
directed  to  institute  or  cause  to  be  instituted  such  proceedings 
as  are  required  for  the  dissolution  of  said  Corporation  under 
the  laws  of  the  State  of  Delaware.  The  costs  of  such  dissolu¬ 
tion  of  said  Corporation  shall  he  borne  by  the  Corporation. 

Sec.  18.  Corporation  Administrative  Accounts. — 
In  the  event  that  the  personnel  or  facilities  of  any  bureau, 
office,  administration,,  or  other  agency  of  or  within  the 
Department  of  Agriculture,  including  the  Corporation,  are 
utilized  in  the  performance  of  functions,  including  those  of 
the  Corporation,  for  which  separate  funds  are  available,  the 
Secretary  of  the  Treasury  is  authorized  and  directed,  upon 
the  request  of  the  Secretaiy,  to  establish  one  or  more  separate 
accounts  into  which  there  may  he  transferred,  by  advance 
payment  or  reimbursement,  all  or  any  part,  as  determined  by 
the  Secretary,  of  the  funds  available  for  administrative 
expenses  in  the  performance  of  such  functions.  The  funds  so 
transferred  shall  he  expended  only  for  the  purpose  for  which 
appropriated  or  made  available. 

Sec.  19.  Effective  Date— This  Act  shall  take  effect 
on  July  1,  1948. 
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HIGHLIGHTS:  House  debated  foreigraaid  bill.  Rep. 
and  surplus  agricultural  connodit Ttes  in  foreign 


iderson  urged  use  of  Sec.  32  funds 
-d. 


rsE 

1.  FOREIGN  AID.  Continued  debate  on  $£  220^y  the  omnibus  foreign-aid  bill  (up. 

.  3715-55) • 

2*.  DEFICIENCY  APPROPRIATION  BILL,#  Chairman  TabeKof  the  Appropriations  Committee 
announced  that  the  Committee# expects  to  repor/cVthis  bill  today  and  obtained 
unanimous  consent  for  it  t#  be  debated  Ned.  or  soon  thereafter  as  it  may  be 
reached  (p.  3755)  •> 

»  1  .  ' 

3.  FOOT-AND-MOUTH  DISEASE^-  Received  an  Ariz»  Legislature  memorial  favoring  con¬ 

struction  of  a  fenejp between  the  U.  S.  and  Mexico  (p.  sJ56). 

4.  HOUSING.  Passed jH  reported  S.  2361,  to  continue  the  mo r^fcige- insurance  provi¬ 
sions  of  the  Ng^fional  Housing  Act  for  a  month  after  Mar.  3l\  1948  (p.  371*0  • 

SENATE 

FOREIGN  A|D.  So  2393,  as  reported  by  the  Foreign  Relations  Commith^ee  (see  Digest 
57),  st#  tes  that  the  bill  is  to  aid  China  to  relieve  human  suffering,  .to  assist 
in  regarding  economic  deterioration,  and  to  afford  the  Chinese  an  opportunity 
to  initiate  self-help  measures.  In  general,  aid  would  be  provided  to  'Qiina  for 
thjjfse  purposes  in  the  same  manner  and  to  the  same  extent  as  assistance  wpuld  be 
.ovided  under  those  provisions  of  the  ERF  bill  which  are  relevant  to  the  -pur¬ 
poses  of  the  China-aid  bill  and  to  conditions  in  China.  Authorizes  appropria¬ 
tion  of  $363,000,000,  to  remain  available  for  1  year  following  enactment  of  \ 
the  bill,  to  be  used  in  this  manner.  In  addition,  authorizes  appropriation  of 


-2- 


10. 


$100,000,000,  for  the  same  period.,. to  carry  out  the  purposes  of  the  hill  with¬ 
out  regard  to  the  provisions  of  ERP.  Authorizes  RFC  advances  not  exceeding 
jO, 000, 000  pending  appropriations* 

Permission  was  granted  for  the  Foreign  Relations  Committee  to  submit^, 
revised  report  on  this  hill  (p.  3682). 

Consent  was  granted  for  this  hill  to  he  debated  today  (p*  3J08)  * 

EDUCATION^  Continued  debate  on  S.  472,  the  Federd.-aid-to-education  It  11  (pp. 
3633-708 )\  Rebate  on  this  hill  is  to  he  resumed  vhen  the  China-ayf  hill  has 
been  disposed  of.  .  . 

HOUSING.  Concurred  in  the  House  amendment  to  S.  2361  (see  itej^4  of  this 
Digest).  This  call  will  now  he  sent  to  the  President.  (p»  3^08.) 

APPROPRIATIONS;  FOREIGN  AID.  Passed  without  amendment  H.J^Res*  355 >  appropriat¬ 
ing  $55  million  additional  for  interim  aid  pending  enaofement  of  SEP  (p.3682). 
This  measure  will  nowvhe  sent  to  the  President.  '  f 

TARIFF.  Passed  withoutNamd'ndme nt  H.R,  4938,  to  provide  dutiable  status  for 
platinum  foxes,  and  platVaum  fox  furs  (p,  3682).  Tjyis  bill  will  now  he  sent  to 
the  President.  \  / 

Passed  as  reported  H.l\  5328,  to  permit  fresr  entry  of  wood—  waste  for  use 
as  fire  wood  (p.  3682) .  \  /  y 

•MINING  LANDS.  Passed  without  amendment  H.R.  jft)49 ,  to  reopen  the  revested  Oregon 
&  California  Railroad  and  reconverted  Coos  Bay  Wagon  Road  grant  lands  to  explora¬ 
tion,  location,  entry,  and  disposition  unier  the  general  mining  lavs  (p.  3681). 
This  hill  will  now  he  sent  to  the  Pr^esidJont . 


11.  HOUSING  CENSUS.  Passed  without  amenc 
census  of  housing  (p.  368I) * 


S.  1950 ,  to  provide  for  a  decennial 


12. 


15. 


l6  • 


CREDIT  UNION.  The  Ranking  and  Cu^renoy.  Committee  reported  without  amendment 
S.  2225,  to  transfer  administration  of  the  Federal  Credit  Union  Act  to  the  Fed¬ 
eral  Security  Agency  ( S,Rept.jf033)  (p*  3674)' 

FOREIGN  AID.  Received  an 'ArJ^.  Legislature  memorial  urging  aid  for  China(p»3672). 

MEXICAN  BORDER  FENCE.  RgjCeived  an  Rriz.  LegislatureNaemor ial  urging-  passage  of 
S.J.Res.  46,  authorizing  appropriations  for  the  constmction,  operation,  and 
maintenance  of  a  lan&rboun&ary  -f  once  along  the  Mexica-htbordar  (p*  367 2) .  - 

FLOOD  CONTROL;  SO IL^CO NSERYAT ION .  Sen.  Norton,  -^a* »  inserted  resolutions  of 
the  National  Risers  and  Harbors  Congress  favoring  a.puro or ia\io-ns  -for  flood— con¬ 
trol  and  wat c r-jfo  1  lut io'n  projects,  for  'soil  conservati on  wor&b  and  continued 
study  of  the  jpederal  power  policy  (pp,  367 3 — 4)  • 

BILLS  PASSE^OYER  included:  S.  669,  grain  bonus  (p.  3677):  S.  266^^0  establish 
a  na.tionajr  housing  policy  (p.  3677 )T  S.  299 >  to  extend  the  reclamation  laws  to 
Ark.  (p/3677);  41. R.  3424,  to  transfer  Remount  Service  to  USDA  (p.  ykJl) ;  S.Con. 
Res.  to  provide  for  consolidated  appropriation  hill  (p.  3677);  S.  qtfO,  to 
co verr  national  farm— loan  association  and  production-credit  association  Itoiployees 
und^r  the  R'etir ement  Act  (p.  3678);  S.J,Rqs#  i64,  RACC  loans  td  fur  farmers  (p. 

7 t  1  0  MAtdi, i.rna a. .. c o.r  * n i pnriy  A. 

3678).;  S.  2142,  to  transfer  Muscatine  alcohol  plant  to  USfA  (p,  367S);  S.  19S9, 

to  pay  accumulated  annual  leave  for  certain  transferred  employees  (p.  3681) ;  S 
..I12gi.  Federal  charter  for  "CCCTp.  76E1):|h.R.  3532,  to  authorize  USDA  to  raaiee"V  • 
drainage  investigations  and  reports  (p.  262P);and  S.  2173,  to  amend  the  AgriculX 
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Interior  and  Insular  Affairs,  with  an 
amendment,  on  page  1,  in  line  6,  after 
theVord  “appropriation”,  to  insert  “for 
the  fiscal  years  1948,  1949,  1950,  and 
1951.”  \ 

The  arfiendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
Senator  froih^South  Dakota  has  amend¬ 
ments  pending  to  this  measure.  How¬ 
ever,  if  there  are.no  further  amendment ; 
to  be  proposed,  tfte  question  is  on  the  en¬ 
grossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows 

Be  it  enacted,  etc.,  That\fhe  act  of  July 
19,  1940,  entitled  “Boulder  Canyon  Project 
Adjustment  Act”  (54  Stat.  774\  Is  amended 
by  adding  the  following  new  paragraph  to 
section  2 : 

"Sec.  2.  (e)  Annual  appropriation*,  for  the 
fiscal  years  1948,  1949,  1950,  and  rS(51  for 
payment  to  the  Bqulder  City  School  District, 
as  reimbursement  for  the  actual  cost  ©^In¬ 
struction,  during  each  school  year,  In  tpe 
schools  operated  by  said  district,  of  pupils 
who  are  dependents  of  any  employee  or  em-^ 
ployees  of  the  United  States  living  In  or  In 
the  Immediate  vicinity  of  Boulder  City,  such 
reimbursement  not  to  exceed  the  sum*  of  $65 
per  semester  per  pupil  and  to  be  payable 
semiannually,  after  the  term  of  instruction 
In  each  semester  has  been  completed,  under 
regulation  to  be  prescribed  by  the  Secretary.” 

Mr.  GURNEY  subsequently  said:  Mr. 
President,  I  ask  unanimous  consent  to  re¬ 
turn  to  Calendar  1052,  Senate  bill  1985. 
As  I  understand  it,  the  bill  was  passed. 

The  PRESIDENT  pro  tempore.  The 
Senator  is  correct:  the  bill  was  passed. 

Mr.  GURNEY.  I  ask  unanimous  con¬ 
sent  for  reconsideration,  and  that  my 
amendment - 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Nevada  is  not  present.  He 
has  been  sent  for. 

Mr.  GURNEY.  Mr.  President,  my 
amendment  does  not  affect  the  interests 
of  the  Senator  from  Nevada.  It  includes 
other  territories  in  the  provisions  of  the 
sicfc 

Mr.  MILLIKIN.  Mr.  President,  if  the 
Senator  will  permit  me  to  make  an  ex- 


The  PRESIDENT  pro  tempore.  The 
Senator  from  South  Dakota  withdraws 
his  request  for  reconsideration.  The 
clerk  will  state  the  next  bill. 

OREGON  &  CALIFORNIA  RAILROAD  AND 
COOS  BAY  WAGON  ROAD  GRANT 
LANDS 

The  bill  (H.  R.  5049)  to  reopen  the 
revested  Oregon  &  California  Railroad 
-and  reconveyed  Coos  Bay  Wagon  Road 
grant  lands  to  exploration,  location, 
entry,  and  disposition  under  the  general 
^mining  laws,  was  considered,  ordered  to  , 
'a  third  reading,  read  the  third  time, 
and  passed. 

LEASING  Of  STATE  LANDS  FOR  PRODUC¬ 
TION  OF  OIL,  GAS,  AND  OTHER 
HYDROCARBONS 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  4167)  to  authorize  the  States 
of  Montana,  North  Dakota,  South  Da¬ 
kota,  and  Washington  to  lease  their  State 
lands  for  the  production  of  oil,  gas,  and 
other  hydrocarbons  for  such  terms  of 
k years  and  on  such  conditions  as  may  be 
from  time  to  time  provided  by  the  legis¬ 
lative  assembly  of  the  respective  States/ 
;h  had  been  reported  from  the  Com- 
mitf^e  on  Interior  and  Insular  Affairs, 
with  kn  amendment,  on  page  1,  it/line 
6,  aftenJthe  word  ‘‘amended”,  to/strike 
out  “by  inerting  before  the  last  semi¬ 
colon  in  such  paragraph  a  cqrnma  and 
the  following:  ‘except  that/ leases  for 
exploration  f  ok,  oil,  gas,  and -Other  hydro¬ 
carbons  and  the,  extraction  thereof  may 
be  for  such  termSvof  years,  and  on  such 
conditions,  as  mayvbe/rom  time  to  time 
provided  by  the  legislative  assembly  of 
the  respective  'States?,”  and  insert  “to 
read  as  follows:/ ‘Except  as  otherwise 
provided  herein?  the  saicklands  may  be 
leased  under  such  regulations  as  'the 
legislature  play  prescribe.  '-.Leases  for 
the  production  of  minerals,\including 
leases  for- ''exploration  for  oil,  gas,  and 
other  h/drocarbons  and  the  extraction, 
thereciff  shall  be  for  such  term  of  'years 
and  „dn  such  conditions  as  may  be  &pm 


cases  involving  transfer  to  other  Gov-/ 
ernment  agencies  under  different  leaye 
systems  was  announced  as  next  in  order. 

Mr.  OVERTON.  Let  the  bill  go jyver. 

The  PRESIDENT  pro  temporq/  The 
bill  will  be  passed  over. 

SALE  OF  PUBLIC  LANDS  IN  S/N  JUAN 
COUNTY,  UTAH 

The  bill  (S.  2278)  to  authorize  the  sale 
of  certain  public  lands^  in  San  Juan 
County,  Utah,  to  the  Southwest  Indian 
Mission,  Inc.,  was  considered,  ordered  to 
be  engrossed  for  a/third  reading,  read 
the  third  time,  and-'passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Southwest  In¬ 
dian  Mission,  IoC.,  Is  hereby  authorized  for 
a  period  of  1  year  from  and  after  the  effec¬ 
tive  date  of  this  act  to  file  with  the  Secretary 
of  the  Inte/lor  an  application  to  purchase, 
and  the  ^cretary  of  the  Interior  is  hereby 
authorised  and  directed  to  issue  a  patent 
to  It,  Jot  use  by  St.  Christopher's  Mission 
to  tbA  Navajo,  for  the  following-described 
In  San  Juan  County,  Utah:  The  east 
of  the  southeast  quarter  of  the  south- 
quarter  of  section  20,  the  west  half  of 
he  southwest  quarter  of  the  southwest  quar¬ 
ter  of  section  21,  lot  4  and  the  northwest 
quarter  of  the  northwest  quarter  of  section 
28  and  lots  1,  2,  and  5  of  section  29,  town¬ 
ship  40  south,  range  22  east,  Salt  Lake  merid¬ 
ian,  containing  one  hundred  and  sixty-five 
and  five-tenths  acres. 

Sec.  2.  The  patent  shall  not  be  Issued  un¬ 
til  after  payment  has  been  made  by  the 
Southwest  Indian  Mission,  Inc.,  to  the  Sec¬ 
retary  of  the  Interior  for  the  land  at  its  rea¬ 
sonable  appraised  price  of  not  less  than  $1.25 
per  acre,  to  be  determined  by  the  Secretary 
in  accordance  with  the  provisions  of  the  adt 
of  December  22,"  1928  (45- Stat.  1069).  The 
patent  shall  reserve  to  the  United  States  all 
of  the  oil,  gas,  and  all  other  mineral  deposits 
in  the  land,  together  with  the  right  to  pros¬ 
pect  for,  mine,  and  remove  the  same  under 
6uch  regulations  as  the  Secretary  of  the  In¬ 
terior  may  prescribe. 

’.  .ECENNIAL  CENSUS  OF  HOUSING 

The  bill  (S.  1950)  to  provide  for  a  de¬ 
cennial  census  of  housing  was  considered, 
ordered  to  be  engrossed  for  a  third  read¬ 
ing,  read  the  third  time,  and  passed,  as 


_  tinje  to  time  provided  by  the  legislatures  follows: 

planation,  the  Senator’s  amendments  o^‘ the  respective -States;  leases  for  graz\^  Be  it  enacted,  etc..  That  the  Director  of 
were  considered  in  connection  with  and  agricultural  purposes  shall  be  \the  Census  is  authorized  and  directed  to  take 

Calendar  1052,  Senate  bill  1985,  but  it/for  a  term  and  longer  than  10  years;  \  census  of  housing  in  each  State,  the  Dis 
was  thought  that  they  took  in  so  muc^r  and  leases  for  development  of  hydro 


territory  that  there  ought  to  be  a  rather 
careful  study  made  of  the  whole  scope 
of  the  Senator’s  amendments  to  deter¬ 
mine  exactly  what  would  be  involved; 
whereas  Senate  bill  1985  is  limited  to 
something  which  can  be  quickly  ap¬ 
praised.  I  can  assure  the  senator,  that 
his  amendment  will  receive"  very  careful 
and  prompt  attention  by/the  appropri¬ 
ate  subcommittee  of  tl>0  Committee  on 
Interior  and  Insular  Affairs.  I  make  the 
further  suggestion  that  it  might  be  a 
little  bit  unfair  to/tfie  up  this  emergent 
matter  at  Boulder  City,  Nev.,  with  the 
Senator’s-  very  'comprehensive  amend¬ 
ment.  , 

Mr.  GURNEY.  Mr.  President,  with 
the  explanation  offered  by  the  Senator 
from  Colorado,  I  am  perfectly  willing  to 
let  my  amendment  go  for  the  time  being. 
I  merely  though  it  frad  been  offered  in 
sufficient  time  to  have  been  added  to 
Senate  bill  1985.  I  am  very  glad  that 
the  committee  is  considering  the  con¬ 
tents  of  my  amendment. 


electric  power  shall  be  for  a  term  not 
longer  than  50  years.’  ” 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en¬ 
grossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

The  title  was  amended  so  as  to  read: 
“An  act  to  authorize  the  States  of  Mon¬ 
tana,  North  Dakota,  South  Dakota,  and 
Washington  to  lease  their  State  lands  for 
production  of  minerals,  including  leases 
for  exploration  for  oil,  gas,  and  other 
hydrocarbons  and  the  extraction  thereof, 
for  such  terms  of  years  and  on  such  con¬ 
ditions  as  may  be  from  time  to  time  pro-’ 
vided  by  the  legislatures  of  the  respec¬ 
tive  states.” 

BILL  PASSED  OVER 

The  bill  (S.  1989)  to  provide  for  the 
payment  of  certain  Government  em¬ 
ployees  for  accumulated  annual  leave  in 


(fyet  of  Columbia,  Hawaii,  Puerto  Rico,  the 
Virgin  Islands,  and  Alaska,  in  the  year  1950 
andVlecennially  thereafter  in  conjunction 
with^t  the  same  time,  and  as  a  part  of  the 
population  inquiry  of  the  decennial,  census 
in  orderi-to  provide  information  concerning 
the  numbte  characteristics  (including  utili¬ 
ties  and  equipment),  and  geographical  dis¬ 
tribution  of  dwelling  structures  and  dwell¬ 
ing  units  in  th^Unlted  States.  The  Director 
of  the  Census  is.  authorized  to  collect  such 
supplementary  statistics  (either  in  advance 
of  or  after  the  taking  of  such  census)  as 
are  necessary  to  thekcompletion  thereof. 

Sec.  2.  All  of  the  'provisions,  including 
penalties,  of  the  act  providing  for  the  fif¬ 
teenth  and  subsequent  decennial  censuses, 
approved  June  18,  1929,  as  amended  (U.  S.  C., 
title  13,  ch.  4),  shall  apply  to.the  taking  of 
the  census  provided  for  in  section  1  of  this 


.  BILLS  PASSED  OVER 

'The  bill  (S.  1322)  to  provide  a  Federal 
charter  for  the  Commodity  Credit  Cor¬ 
poration  was  announced  as  next  in  order. 

Several  Senators.  Over. 

The  PRESIDENT  pro  tempore.  •  The 
bill  will  be  passed  over. 


J 


80th  CONGRESS 
2d  Session 


IN  THE  HOUSE  OE  REPRESENTATIVES 

April  12, 1948 

Mr.  Wolcott  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


To  provide  a  Federal  charter  for  the  Commodity  Credit 

Corporation. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled , 

3  That  this  Act  may  be  cited  as  the  “Commodity  Credit  Cor- 

4  poration  Charter  Act”. 

5  Sec.  2.  Creation  and  Purposes. — For  the  purpose 

6  of  stabilizing,  supporting,  and  protecting  farm  income  and 

7  prices,  of  assisting  in  the  maintenance  of  balanced  and  ade- 

8  quate  supplies  of  agricultural  commodities,  products  thereof, 

9  foods,  feeds,  and  fibers  (hereinafter  collectively  referred  to  as 

10  “agricultural  commodities”),  and  of  facilitating  the  orderly 

11  distribution  of  agricultural  commodities,  there  is  hereby 
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created  a  body  corporate  to  be  known  as  tbe  Commodity 
Credit  Corporation  (hereinafter  referred  to  as  tbe  “Corpora¬ 
tion”)  ,  which  shall  be  an  agency  and  instrumentality  of  the 
United  States,  within  the  Department  of  Agriculture,  subject 
to  the  general  direction  and  control  of  its  Board  of  Directors. 

Sec.  3.  Offices. — The  Corporation  may  establish  of¬ 
fices  in  such  place  or  places  as  it  may  deem  necessary  or 
desirable  in  the  conduct  of  its  business. 

Sec.  4.  General  Powers. — The  Corporation — 

(a)  Shall  have  succession  in  its  corporate  name. 

(b)  May  adopt,  alter,  and  use  a  corporate  seal,  which 
shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attachment,  injunc¬ 
tion,  garnishment,  or  other  similar  process,  mesne  or  final, 
shall  be  issued  against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  including  the  district 
courts  of  the  Distiict  of  Columbia  and  of  any  Territory  or 
possession,  shall  have  exclusive  original  jurisdiction  of  all 
suits  brought  by  or  against  the  Corporation:  Provided,  That 
the  Corporation  may  intervene  in  any  court  in  any  suit, 
action,  or  proceeding  in  which  it  has  an  interest.  Any  suit 
against  the  Corporation  shall  be  brought  in  the  District 
of  Columbia,  or  in  the  district  wherein  the  plaintiff  resides 
or  is  engaged  in  business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been  brought  within 
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two  years  after  the  right  accrued  on  which  suit  is  brought. 
All  suits  against  the  Corporation  shall  be  tried  by  the  court 
without  a  jury.  Notwithstanding  any  other  provision  of 
this  Act,  the  Federal  Tort  Claims  Act  (Public  Law  601, 
Seventy-ninth  Congress)  shall  he  applicable  to  the  Cor¬ 
poration. 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and 
regulations  governing  the  manner  in  which  its  business 
may  be  conducted  and  the  powers  vested  in  it  may  be 
exercised. 

(e)  Shall  have  all  the  rights,  privileges,  and  immunities 
of  the  United  States,  including,  hut  not  limited  to,  the  right 
to  priority  of  payment  with  respect  to  debts  due  from  in¬ 
solvent,  deceased,  or  bankrupt  debtors,  and  immunit}^  from 
the  imposition  of  court  costs,  fees,  and  charges,  from  the 
allowance  of  interest  on  claims  and  judgments,  and  from 
State  and  local  statutes  of  limitations  on  suits,  actions,  or 
proceedings.  The  Corporation  may  assert  such  rights,  priv¬ 
ileges,  and  immunities  in  any  suit,  action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the  United  States 
mails  in  the  same  manner  and  upon  the  same  conditions  as 
the  executive  departments  of  the  Federal  Government. 

(g)  May  enter  into  and  carry  out  such  contracts  or 
agreements  as  it  deems  necessary  or  desirable  in  the  conduct 
of  its  business.  State  and  local  regulatory  laws  or  rules  shall 
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not  be  applicable  with  respect  to  contracts  or  agreements  of 
the  Corporation  or  the  parties  thereto  to  the  extent  that  such 
contracts  or  agreements  provide  that  such  laws  or  rules  shall 
not  be  applicable,  or  to  the  extent  that  such  laws  or  rules 
are  inconsistent  with  such  contracts  or  agreements. 

(h)  May  in  any  manner  acquire,  hold,  and  dispose  of 
such  real  or  personal  property  or  any  interest  therein  as 
it  deems  necessary  or  desirable  in  the  conduct  of  its  business. 

(i)  May  borrow  money  subject  to  any  provision  of 
law  applicable  to  the  Corporation:  Provided ,  That  the  total 
of  all  money  borrowed  by  the  Corporation,  other  than  trust 
deposits  and  advances  received  on  sales,  shall  not  at  any  time 
exceed  in  the  aggregate  $4,750,000,000.  The  Corporation 
shall  at  all  times  reserve  a  sufficient  amount  of  its  authorized 
borrowing  power  which,  together  with  other  funds  available 
to  the  Corporation,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies,  notes,  or  other  obliga¬ 
tions  evidencing  loans  made  by  such  agencies  under  the  Cor¬ 
poration’s  programs. 

(j)  Shall  determine  the  character  of  and  the  necessity 
for  its  obligations  and  expenditures  and  the  manner  in  which 
they  shall  be  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and  conclusive 
settlement  and  adjustment  of  any  claims  by  or  against  the 
Corporation  or  the  accounts  of  its  fiscal  officers. 
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(])  May  make  suck  loans  and  advances  of  its  funds  as  it 
deems  necessary  or  desirable  in  the  conduct  of  its  business. 

(m)  Shall  have  suck  powers  as  may  be  necessary  or 
appropriate  for  the  exercise  of  the  powers  specifically  vested 
in  the  Corporation,  and  all  such  incidental  powers  as  are 
customary  in  corporations  generally ;  but  any  research 
financed  by  the  Corporation  shall  relate  to  the  conservation 
or  disposal  of  commodities  owned  or  controlled  by  the  Cor¬ 
poration  and  shall  be  conducted  in  collaboration  with  research 
agencies  of  the  Department  of  Agriculture. 

Sec.  5.  Specific  Powers.  In  the  fulfillment  of  its 
purposes  and  in  carrying  out  its  annual  budget  programs 
submitted  to  and  approved  by  the  Congress  pursuant  to  the 
Government  Corporation  Control  Act  (31  U.  S.  C.,  1940 
edition,  Supp.  V,  841),  the  Corporation  is  authorized  to 
use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations. 

(b)  Make  available  materials  and  facilities  required  in 
connection  with  the  production  and  marketing  of  agricul¬ 
tural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other 
Government  agencies,  foreign  governments,  and  domestic, 
foreign,  or  international  relief  or  rehabilitation  agencies,  and 
to  meet  domestic  requirements. 
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(d)  Remove  and  dispose  of  or  aid  in  the  removal  or 
disposition  of  surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural 
commodities  by  expanding  or  aiding  in  the  expansion  of 
domestic  markets  or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  marketing  facilities,  and 
uses  for  such  commodities. 

(f)  Export  or  cause  to  he  exported,  or  aid  in  the 
development  of  foreign  markets  for,  agricultural  commodities. 

(g)  Carry  out  such  other  operations  as  the  Congress 
may  specifically  authorize  or  provide  for. 

Sec.  6.  Existing  Statutes  Applicable  to  the 
Corporation. — The  Eederal  statutes  applicable  to  Com¬ 
modity  Credit  Corporation,  a  Delaware  corporation,  shall  he 
applicable  to  the  Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  be  an  agency 
of  the  United  States  as  provided  in  section  7  (a)  of  the  Act 
of  January  31,  1935,  as  amended  ( 15  IJ.  S.  C.,  1940  edition, 
Supp.  V,  713  (a)  ) . 

Sec.  7.  Capital  Stock. — The  Corporation  shall  have 
a  capital  stock  of  $100,000,000  which  shall  be  subscribed  by 
the  United  States.  Such  subscription  shall  he  deemed  to  be 
fully  paid  by  the  transfer  of  assets  to  the  Corporation  pur¬ 
suant  to  section  16  of  this  Act.  The  Corporation  shall  pay 
interest  to  the  United  States  Treasury  on  the  amount  of  its 
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capital  stock,  and  on  the  amount  of  the  obligations  of  the 
Corporation  purchased  by  the  Secretary  of  the  Treasury 
pursuant  to  the  Act  of  March  8,  1938  (U.  S.  C.,  title  15, 
sec.  713a-4),  as  amended,  at  such  rates  as  may  be  deter¬ 
mined  by  the  Secretary  of  the  Treasury  to  be  appropriate 
in  view  of  the  terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

Sec.  8.  Funds. — The  Corporation  is  authorized  to  use 
in  the  conduct  of  its  business  all  its  funds  and  other  assets, 
including  capital  and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may  hereafter  be 
transferred  or  allocated  to,  borrowed  by,  or  otherwise 
acquired  by  it. 

Sec.  9.  Directors. — The  management  of  the  Corpora¬ 
tion  shall  he  vested  in  a  Board  of  Directors  (hereinafter 
referred  to  as  the  “Board”).  The  Board  shall  consist  of 
five  members.  The  Secretary  of  Agriculture,  or  his  nominee, 
shall  be  a  member  of  the  Board  and  the  remaining  members 
shall  be*  appointed  by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  The  Chairman  of  the  Board 
shall  be  selected  by  the  Board.  A  majority  of  the  directors 
shall  constitute  a  quorum  of  the  Board  and  action  shall  be 
taken  only  by  a  majority  vote  of  those  present.  The  ap¬ 
pointed  directors  shall  serve  for  a  period  of  five  }^ears,  except 
that  the  terms  of  the  first  Board  shall  be  shortened  to  pro- 
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vide  for  replacement  or  reappointment  of  its  members  in 
number  as  nearly  equal  as  practicable  in  each  year.  The 
power  of  removal  shall  be  vested  in  the  President  of  the 
United  States.  The  Corporation  may  provide,  by  its  bylaws, 
for  the  compensation  to  be  paid  the  directors:  Provided,  That 
the  Compensation  paid  any  director  shall  not  exceed  in  the 
aggregate  $  per  annum:  And  provided  further,  That 

emploj^ees  of  the  Corporation  or  any  department  or  agenc}^ 
of  the  Federal  Government,  if  also  directors,  shall  not  receive 
additional  compensation  for  their  services  on  the  Board. 
Employees  of  the  Corporation  or  any  department  or  agency 
of  the  Federal  Government,  if  also  directors,  shall  not  com¬ 
prise,  in  the  aggregate,  more  than  one-half  the  members  of 
the  Board. 


Sec.  It).  The  Executive  Staff. — Responsibility  for 
the  day-to-day  conduct  of  the  business  of  the  Corporation 
shall  be  vested  in  a  staff  of  executive  officers,  headed  by  a 
chief  executive  appointed  by  the  Board  and  responsible  to 
the  Board.  The  executive  staff  shall  include  a  controller. 
Members  of  the  executive  staff  shall  devote  their  full  time 
to  the  affair's  of  the  Corporation.  The  Board  shall  define 
the  authority  and  duties  of  the  members  of  the  executive 
staff,  delegate  to  them  such  of  the  powers  vested  in  the 
Corporation  as  it  may  determine,  require  that  such  of  them 
as  it  may  designate  be  bonded  and  fix  the  penalties  therefor. 
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The  Corporation  may  pay  the  premium  of  any  bond  or 
bonds  of  any  officer  or  employee.  With  the  exception  of 
experts,  appointments  shall  be  made  pursuant  to  the  civil- 
service  laws  and  the  Classification  Act  of  1923,  ns  amended 
(5  U.  8.  C.,  1940  edition,  661). 

«  *  ,  .  . ,  a- 

Sec.  11.  Cooperation  With  Other  Governmental 

* 

Agencies. — The  Corporation  may,  with  the  consent  of  the 
agency  concerned,  accept  and  utilize,  on  a  compensated  or 
uncompensated  basis,  the  officers,  employees,  services,  facil¬ 
ities,  and  information  of  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  and  of  any  State, 
the  District  of  Columbia,  any  Territory  or  possession,  or  any 
political  subdivision  thereof.  The  Corporation  may  allot 
to  any  bureau,  office,  administration,  or  other  agency  of 
the  Department  <>f  Agriculture  or  transfer  f<>  such  other 
agencies  as  it  may  request  to  assist  it  in  the  conduct  of  its 
business  any  of  the  funds  available  to  it  for  administrative 
expenses.  The  personnel  and  facilities  of  the  Corporation 
may,  with  the  consent  of  the  Corporation,  be  utilized  on  a 

reimbursable  basis  by  any  agency  of  the  Federal  Govern¬ 
or 

ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  in  the  performance 
of  any  part  or  all  of  the  functions  of  such  agency. 

Seg.  12.  Utilization  of  Associations  and  Trade 
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Facilities. — The  Corporation  may,  in  the  conduct  of  its 
business,  utilize  on  a  contract  or  fee  basis,  committees  or 
associations  of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Records  ;  Annual  Report. — The  Corpora¬ 
tion  shall  at  all  times  maintain  complete  and  accurate  books 
of  account  and  shall  file  annually  with  the  Secretary  of  Agri¬ 
culture  a  complete  report  as  to  the  business  of  the  Corpora¬ 
tion,  a  copy  of  which  shall  be  forwarded  by  the  Secretary 
of  Agriculture  to  the  President  for  transmission  to  the 
Congress. 

Sec.  14.  Interest  of  Members  of  the  Congress. — 
The  provisions  of  section  1  of  the  Act  of  February  27,  1877, 
as  amended  (41  IT.  S.  C.,  1940  edition,  22),  shall  apply  to 
all  contracts  or  agreements  of  the  Corporation,  except  con¬ 
tracts  or  agreements  of  a  kind  which  the  Corporation  may 
enter  into  with  farmers  participating  in  a  program  of  the 
Corporation. 

Sec.  15.  Crimes  and  Offenses. — 
false  statements;  overvaluation  of  securities 

(a)  Whoever  makes  any  statement  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the 
purpose  of  influencing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  for  himself  or  another, 
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money,  property,  or  anything  of  value,  under  this  Act,  or 
under  any  other  Act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  by  imprisonment  by  not  more  than  five 
years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES;  FRAUD¬ 
ULENT  ISSUE  OF  OBLIGATIONS  OF  CORPORATION 
(b)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation  or  any  of  its  programs,  (i)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether  belonging  to 
the  Corporation  or  pledged  or  otherwise  entrusted  to  it; 
or  (ii)  with  intent  to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual,  or  to  deceive 
any  officer,  auditor,  or  examiner  of  the  Corporation,  makes 
any  false  entry  in  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  issues,  puts  forth 
or  assigns  any  note  or  other  obligation  or  draft,  mortgage, 
judgment,  or  decree  thereof;  or  (iii)  with  intent  to  de¬ 
fraud  the  Corporation,  participates  or  shares  in,  or  receives 
directly  or  indirectly  any  money,  profit,  property,  or  benefits 
through  any  transaction,  loan,  commission,  contract,  or  any 
other  act  of  the  Corporation,  shall,  upon  conviction  thereof, 
be  punished  by  a  fine  or  not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  five  years,  or  both. 
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larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dis¬ 
pose  of,  or  convert  to  his  own  use  or  to  that  of  another  any 
property  owned  or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof,  be  punished  by  a 
one  of  not  more  than  $10,000  or  by  imprisonment  for  not 
more  than  five  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  accomplish  any 
of  the  acts  made  unlawful  by  the  preceding  provisions  of  this 
section  shall,  upon  conviction  thereof,  be  subject  to  the  same 
fine  or  imprisonment,  or  both,  as  is  applicable  in  the  case 
of  conviction  for  doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating  to  crimes  and 
offenses  against  the  United  States  shall  apply  with  respect 
to  the  Corporation,  its  property,  money,  contracts  and  agree¬ 
ments,  employees,  and  operations:  Provided,  That  such 
general  penal  statutes  shall  not  apply  to  the  extent  that  they 
relate  to  crimes  and  offenses  punishable  under  subsections 
(a),  (b),  (c),  and  (d)  of  this  section:  Provided  further, 
That  sections  114  and  115  of  the  Act  of  March  4,  1909,  as 
amended  (18  U.  S.  C.,  1940  edition,  204,  205)  shall  not 
apply  to  contracts  or  agreements  of  a  kind  which  the  Corpo- 
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ration  may  enter  into  with  farmers  participating  in  a  program 
of  the  Corporation. 

Sec.  16.  Transfer  of  Assets  of  Commodity  Credit 
Corporation,  a  Delaware  Corporation. — The  assets, 
funds,  property,  and  records  of  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  powers,  and  the 
duties  and  liabilities  of  Commodity  Credit  Corporation,  a 
Delaware  corporation,  in  respect  to  any  contract,  agreement, 
loan,  account,  or  other  obligation  shall  become  the  rights, 
privileges,  and  powers,  and  the  duties  and  liabilities,  respec¬ 
tively,  of  the  Corporation.  The  enforceable  claims  of  or 
against  Commodity  Credit  Corporation,  a  Delaware  corpora¬ 
tion,  shall  become  the  claims  of  or  against,  and  may  be 
enforced  by  or  against,  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  Corpora¬ 
tion. — The  Secretary  of  Agriculture,  representing  the  United 
States  as  the  sole  owner  of  the  capital  stock  of  Commodity 
Credit  Corporation,  a  Delaware  corporation,  is  hereby  au¬ 
thorized  and  directed  to  institute  or  cause  to  be  instituted 
such  proceedings  as  are  required  for  the  dissolution  of  said 
Corporation  under  the  laws  of  the  State  of  Delaware.  The 
costs  of  such  dissolution  of  said  Corporation  shall  be  borne 
by  the  Corporation. 
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1  Sec.  18.  Effective  Date. — This  Act  shall  take  effect 

2  on  July  1,  1948. 
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To  provide  a  Federal  charter  for  the  Commodity 
Credit  Corporation. 


80th  CONGRESS 
2d  Session 


H.  R.  6263 


IN  THE  HOUSE  OE  REPRESENTATIVES 

April  15, 1948 

Mr.  Wolcott'  introduced  the  following  bill ;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  provide  a  Federal  charter  for  the  Commodity  Credit 
Corporation,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled , 

3  TITLE  I— COMMODITY  CREDIT  CORPORATION 

4  CHARTER 

5  Sec.  1.  This  title  may  he  cited  as  the  “Commodity 

6  Credit  Corporation  Charter  Act”. 

7  Sec.  2.  Creation  and  Purposes. — Eor  the  purpose 

8  of  stabilizing,  supporting,  and  protecting  farm  income  and 

9  prices,  of  assisting  in  the  maintenance  of  balanced  and  ade- 

10  quate  supplies  of  agricultural  commodities,  products  thereof, 

11  foods,  feeds,  and  fibers  (hereinafter  collectively  referred  to  as 
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“agricultural  commodities”),  and  of  facilitating  the  orderly 
distribution  of  agricultural  commodities,  there  is  hereby 
created  a  body  corporate  to  be  known  as  the  Commodity 
Credit  Corporation  (hereinafter  referred  to  as  the  “Corpora¬ 
tion”),  which  shall  be  an  agency  and  instrumentality  of  the 
United  States,  within  the  Department  of  Agriculture,  subject 
to  the  general  direction  and  control  of  its  Board  of  Directors. 

Sec.  3.  Offices. — The  Corporation  may  establish  of¬ 
fices  in  such  place  or  places  as  it  may  deem  necessary  or 
desirable  in  the  conduct  of  its  business. 

Sec.  4.  General  Powers. — The  Corporation — 

(a)  Shall  have  succession  in  its  corporate  name. 

(b)  May  adopt,  alter,  and  use  a  corporate  seal,  which 
shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attachment,  injunc¬ 
tion,  garnishment,  or  other  similar  process,  mesne  or  final, 
shall  be  issued  against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  including  the  district 
courts  of  the  District  of  Columbia  and  of  any  Territory  or 
possession,  shall  have  exclusive  original  jurisdiction  of  all 
suits  brought  by  or  against  the  Corporation:  Provided,  That 
the  Corporation  may  intervene  in  any  court  in  any  suit, 
action,  or  proceeding  in  which  it  has  an  interest.  Any  suit 
against  the  Corporation  shall  be  brought  in  the  District 
of  Columbia,  or  in  the  district  wherein  the  plaintiff  resides 
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or  is  engaged  in  business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been  brought  within 
two  years  after  the  right  accrued  on  which  suit  is  brought. 
All  suits  against  the  Corporation  shall  be  tried  by  the  court 
without  a  jury.  Notwithstanding  any  other  provision  of 
this  Act,  the  Federal  Tort  Claims  Act  (Public  Law  601, 
Seventy-ninth  Congress)  shall  be  applicable  to  the  Cor¬ 
poration. 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and 
regulations  governing  the  manner  in  which  its  business 
may  be  conducted  and  the  powers  vested  in  it  may  be 
exercised. 

(e)  Shall  have  all  the  rights,  privileges,  and  immunities 
of  the  United  States,  including,  but  not  limited  to,  the  right 
to  priority  of  payment  with  respect  to  debts  due  from  in¬ 
solvent,  deceased,  or  bankrupt  debtors,  and  immunity  from 
the  imposition  of  court  costs,  fees,  and  charges,  from  the 
allowance  of  interest  on  claims  and  judgments,  and  from 
State  and  local  statutes  of  limitations  on  suits,  actions,  or 
proceedings.  The  Corporation  may  assert  such  rights,  priv¬ 
ileges,  and  immunities  in  any  suit,  action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the  United  States 
mails  in  the  same  manner  and  upon  the  same  conditions  as 
the  executive  departments  of  the  Federal  Government. 

(g)  May  enter  into  and  carry  out  such  contracts  or 
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agreements  as  it  deems  necessar}^  or  desirable  in  the  conduct 
of  its  business.  State  and  local  regulatory  laws  or  rules  shall 
not  be  applicable  with  respect  to  contracts  or  agreements  of 
the  Corporation  or  the  parties  thereto  to  the  extent  that  such 
contracts  or  agreements  provide  that  such  laws  or  rules  shall 
not  be  applicable,  or  to  the  extent  that  such  laws  or  rules 
are  inconsistent  with  such  contracts  or  agreements. 

(h)  May  in  any  manner  acquire,  hold,  and  dispose  of 
such  real  or  personal  property  or  any  interest  therein  as 
it  deems  necessary  or  desirable  in  the  conduct  of  its  business. 

(i)  May  borrow  money  subject  to  any  provision  of 
law  applicable  to  the  Corporation:  Provided ,  That  the  total 
of  all  money  borrowed  by  the  Corporation,  other  than  trust 
deposits  and  advances  received  on  sales,  shall  not  at  any  time 
exceed  in  the  aggregate  $4,750,000,000.  The  Corporation 
shall  at  all  times  reserve  a  sufficient  amount  of  its  authorized 
borrowing  power  which,  together  with  other  funds  available 
to  the  Corporation,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies,  notes,  or  other  obliga¬ 
tions  evidencing  loans  made  by  such  agencies  under  the  Cor¬ 
poration’s  programs. 

(j)  Shall  determine  the  character  of  and  the  necessity 
for  its  obligations  and  expenditures  and  the  manner  in  which 
they  shall  be  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and  conclusive 
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settlement  and  adjustment  of  any  claims  by  or  against  the 
Corporation  or  the  accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of  its  funds  as  it 
deems  necessary  or  desirable  in  the  conduct  of  its  business. 

(m)  Shall  have  such  powers  as  may  be  necessary  or 
appropriate  for  the  exercise  of  the  powers  specifically  vested 
in  the  Corporation,  and  all  such  incidental  powers  as  are 
customary  in  corporations  generally;  but  any  research 
financed  by  the  Corporation  shall  relate  to  the  conservation 
or  disposal  of  commodities  owned  or  controlled  by  the  Cor¬ 
poration  and  shall  be  conducted  in  collaboration  with  research 
agencies  of  the  Department  of  Agriculture. 

Sec.  5.  Specific  Powees.  In  the  fulfillment  of  its 
purposes  and  in  carrying  out  its  annual  budget  programs 
submitted  to  and  approved  by  the  Congress  pursuant  to  the 
Government  Corporation  Control  Act  (31  U.  S.  C.,  1940 
edition,  Supp.  V,  841),  the  Corporation  is  authorized  to 
use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations. 

<b)  Make  available  materials  and  facilities  required  in 
connection  with  the  production  and  marketing  of  agricul¬ 
tural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other 
Government  agencies,  foreign  governments,  and  domestic, 
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foreign,  or  international  relief  or  rehabilitation  agencies,  and 
to  meet  domestic  requirements. 

(d)  Kemove  and  dispose  of  or  aid  in  the  removal  or 
disposition  of  surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural 
commodities  by  expanding  or  aiding  in  the  expansion  of 
domestic  markets  or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  marketing  facilities,  and 
uses  for  such  commodities. 

(f)  Export  or  cause  to  be  exported,  or  aid  in  the 
development  of  foreign  markets  for,  agricultural  commodities. 

(g)  Carry  out  such  other  operations  as  the  Congress 
may  specifically  authorize  or  provide  for. 

Sec.  6.  Existing  Statutes  Applicable  to  the 
Corporation. — The  Federal  statutes  applicable  to  Com¬ 
modity  Credit  Corporation,  a  Delaware  corporation,  shall  he 
applicable  to  the  Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  be  an  agency 
of  the  United  States  as  provided  in  section  7  (a)  of  the  Act 
of  January  31,  1935,  as  amended  (15  TT.  S.  C.,  1940  edition, 
Supp.  V,  713  (a)). 

Sec.  7.  Capital  Stock. — The  Corporation  shall  have 
a  capital  stock  of  $100,000,000  which  shall  be  subscribed  by 
the  United  States.  Such  subscription  shall  be  deemed  to  be 
fully  paid  by  the  transfer  of  assets  to  the  Corporation  pur- 
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suant  to  section  16  of  this  Act.  The  Corporation  shall  pay 
interest  to  the  United  States  Treasury  on  the  amount  of  its 
capital  stock,  and  on  the  amount  of  the  obligations  of  the 
Corporation  purchased  by  the  Secretary  of  the  Treasury 
pursuant  to  the  Act  of  March  8,  1938  (U.  S.  C.,  title  15, 
sec.  713a-4),  as  amended,  at  such  rates  as  may  be  deter¬ 
mined  by  the  Secretary  of  the  Treasury  to  he  appropriate 
in  view  of  the  terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

Sec.  8.  Funds. — The  Corporation  is  authorized  to  use 
in  the  conduct  of  its  business  all  its  funds  and  other  assets, 
including  capital  and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may  hereafter  be 
transferred  or  allocated  to,  borrowed  by,  or  otherwise 
acquired  by  it. 

Sec.  9.  Directors. — The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  a  Board  of  Directors  (hereinafter 
referred  to  as  the  “Board”).  The  Board  shall  consist  of 
five  members.  The  Secretary  of  Agriculture,  or  his  nominee, 
shall  be  a  member  of  the  Board  and  the  remaining  members 
shall  be  appointed  by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  The  Chairman  of  the  Board 
shall  be  selected  by  the  Board.  A  majority  of  the  directors 
shall  constitute  a  quorum  of  the  Board  and  action  shall  be 
taken  only  by  a  majority  vote  of  those  present.  The  ap- 
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pointed  directors  shall  serve  for  a  period  of  five  }^ears,  except 
that  the  terms  of  the  first  Board  shall  he  shortened  to  pro¬ 
vide  for  replacement  or  reappointment  of  its  members  in 
number  as  nearly  equal  as  practicable  in  each  year.  The 
power  of  removal  shall  be  vested  in  the  President  of  the 
United  States.  The  Corporation  may  provide,  by  its  bylaws, 
for  the  compensation  to  be  paid  the  directors :  Provided,  That 
the  compensation  paid  any  director  shall  not  exceed  in  the 
aggregate  $  per  annum:  And  provided  further,  That 

employees  of  the  Corporation  or  any  department  or  agency 
of  the  Pederal  Government,  if  also  directors,  shall  not  receive 
additional  compensation  for  their  services  on  the  Board. 
Employees  of  the  Corporation  or  any  department  or  agenc}^ 
of  the  Eederal  Government,  if  also  directors,  shall  not  com¬ 
prise,  in  the  aggregate,  more  than  one-half  the  members  of 
the  Board. 

Sec.  10.  The  Executive  Staff.— Responsibility  for 
the  day-to-day  conduct  of  the  business  of  the  Corporation 
shall  be  vested  in  a  staff  of  executive  officers,  headed  by  a 
chief  executive  appointed  by  the  Board  and  responsible  to 
the  Board.  The  executive  staff  shall  include  a  controller. 
Members  of  the  executive  staff  shall  devote  their  full  time 
to  the  affairs  of  the  Corporation.  The  Board  shall  define 
the  authority  and  duties  of  the  members  of  the  executive 
staff,  delegate  to  them  such  of  the  powers  vested  in  the 
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Corporation  as  it  may  determine,  require  that  such  of  them 
as  it  may  designate  be  bonded  and  fix  the  penalties  therefor. 
The  Corporation  may  pay  the  premium  of  any  bond  or 
bonds  of  any  officer  or  employee.  With  the  exception  of 
experts,  appointments  shall  be  made  pursuant  to  the  civil- 
service  laws  and  the  Classification  Act  of  1923,  as  amended 
(5  U.  S.  C.,  1940  edition,  661) . 

Sec.  11.  Cooperation  With  Other  Governmental 
Agencies. — The  Corporation  may,  with  the  consent  of  the 
agency  concerned,  accept  and  utilize,  on  a  compensated  or 
uncompensated  basis,  the  officers,  employees,  services,  facil¬ 
ities,  and  information  of  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  and  of  any  State, 
the  District  of  Columbia,  any  Territory  or  possession,  or  any 
political  subdivision  thereof.  The  Corporation  may  allot 
to  any  bureau,  office,  administration,  or  other  agency  of 
the  Department  of  Agriculture  or  transfer  to  such  other 
agencies  as  it  may  request  to  assist  it  in  the  conduct  of  its 
business  any  of  the  funds  available  to  it  for  administrative 
expenses.  The  personnel  and  facilities  of  the  Corporation 
may,  with  the  consent  of  the  Corporation,  be  utilized  on  a 
reimbursable  basis  by  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
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agency  of  the  Department  of  Agriculture,  in  the  performance 
of  any  part  or  all  of  the  functions  of  such  agency. 

Sec.  12.  Utilization  of  Associations  and  Trade 
Facilities. — The  Corporation  may,  in  the  conduct  of  its 
business,  utilize  on  a  contract  or  fee  basis,  committees  or 
associations  of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Records;  Annual  Report.— The  Corpora¬ 
tion  shall  at  all  times  maintain  complete  and  accurate  books 
of  account  and  shall  file  annually  with  the  Secretary  of  Agri¬ 
culture  a  complete  report  as  to  the  business  of  the  Corpora¬ 
tion,  a  copy  of  which  shall  be  forwarded  by  the  Secretary 
of  Agriculture  to  the  President  for  transmission  to  the 
Congress. 

Sec.  14.  Interest  of  Members  of  the  Congress. — 
The  provisions  of  section  1  of  the  Act  of  February  27,  1877, 
as  amended  (41  U.  S.  C.,  1940  edition,  22) ,  shall  apply  to 
all  contracts  or  agreements  of  the  Corporation,  except  con¬ 
tracts  or  agreements  of  a  kind  which  the  Corporation  may 
enter  into  with  farmers  participating  in  a  program  of  the 
Corporation. 

Sec.  15.  Crimes  and  Offenses. — 

FALSE  STATEMENTS;  OVERVALUATION  OF  SECURITIES 
(a)  Whoever  makes  any  statement  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the 
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purpose  of  influencing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  for  himself  or  another, 
money,  property,  or  anything  of  value,  under  this  Act,  or 
under  any  other  Act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  by  imprisonment  by  not  more  than  five 
years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES;  FRx\UD- 
ULENT  ISSUE  OF  OBLIGATIONS  OF  CORPORATION 
(b)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation  or  any  of  its  programs,  (i)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether  belonging  to 
the  Corporation  or  pledged  or  otherwise  entrusted  to  it; 
or  (ii)  with  intent  to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  an}7  individual,  or  to  deceive 
any  officer,  auditor,  or  examiner  of  the  Corporation,  makes 
any  false  entry  in  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  issues,  puts  forth 
or  assigns  any  note  or  other  obligation  or  draft,  mortgage, 
judgment,  or  decree  thereof;  or  (iii)  with  intent  to  de¬ 
fraud  the  Corporation,  participates  or  shares  in,  or  receives 
directly  or  indirectly  any  money,  profit,  property,  or  benefits 
through  any  transaction,  loan,  commission,  contract,  or  any 
other  act  of  the  Corporation,  shall,  upon  conviction  thereof, 
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be  punished  by  a  fine  or  not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  five  years,  or  both. 
larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dis¬ 
pose  of,  or  convert  to  his  own  use  or  to  that  of  another  any 
property  owned  or  held  b}y  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  imprisonment  for  not 
more  than  five  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  accomplish  any 
of  the  acts  made  unlawful  by  the  preceding  provisions  of  this 
section  shall,  upon  conviction  thereof,  be  subject  to  the  same 
fine  or  imprisonment,  or  both,  as  is  applicable  in  the  case 
of  conviction  for  doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

0  \ 

(e)  All  the  general  penal  statutes  relating  to  crimes  and 
offenses  against  the  United  States  shall  apply  with  respect 
to  the  Corporation,  its  property,  money,  contracts  and  agree¬ 
ments,  employees,  and  operations :  Provided,  That  such 
general  penal  statutes  shall  not  apply  to  the  extent  that  they 
relate  to  crimes  and  offenses  punishable  under  subsections 
(a),  (b),  (c),  and  (d)  of  this  section:  Provided  further, 
That  sections  114  and  115  of  the  Act  of  March  4,  1909,  as 
amended  (18  U.  S.  C.,  1940  edition,  204,  205)  shall  not 
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1  apply  to  contracts  or  agreements  of  a  kind  which  the  Corpo- 

2  ration  may  enter  into  with  farmers  participating  in  a  program 

3  of  the  Corporation. 

4  Sec.  16.  Transfer  of  Assets  of  Commodity  Credit 

5  Corporation,  a  Delaware  Corporation. — The  assets, 

6  funds,  property,  and  records  of  Commodity  Credit  Corpora- 

7  tion,  a  Delaware  corporation,  are  hereby  transferred  to  the 

8  Corporation.  The  rights,  privileges,  and  powers,  and  the 

9  duties  and  liabilities  of  Commodity  Credit  Corporation,  a 

10  Delaware  corporation,  in  respect  to  any  contract,  agreement, 

11  loan,  account,  or  other  obligation  shall  become  the  rights, 

12  privileges,  and  powers,  and  the  duties  and  liabilities,  respec- 

13  tively,  of  the  Corporation.  The  enforceable  claims  of  or 

14  against  Commodity  Credit  Corporation,  a  Delaware  corpora¬ 
ls  tion,  shall  become  the  claims  of  or  against,  and  may  he 

16  enforced  by  or  against,  the  Corporation. 

17  Sec.  17.  Dissolution  of  Delaware  Corpora- 

18  tion. — The  Secretary  of  Agriculture,  representing  the  United 

19  States  as  the  sole  owner  of  the  capital  stock  of  Commodity 

20  Credit  Corporation,  a  Delaware  corporation,  is  hereby  au- 

21  thorized  and  directed  to  institute  or  cause  to  be  instituted 

22  such  proceedings  as  are  required  for  the  dissolution  of  said 

23  Corporation  under  the  laws  of  the  State  of  Delaware.  The 

24  costs  of  such  dissolution  of  said  Corporation  shall  be  borne 

25  by  the  Corporation. 
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Sec.  18.  Effective  Date. — This  title  shall  take  effect 
as  of  midnight  June  30,  1948. 

TITLE  II— AMENDMENTS  TO  EXISTING  LAW 
Sec.  201.  Section  8  (a)  of  the  Stabilization  Act  of  1942, 
as  amended  (II.  S.  C.,  1940  edition,  Supp.  V,  title  50,  sec. 
968),  is  amended  by  striking  out  “before  the  expiration  of 
the  two-year  period  beginning  with  the  1st  day  of  January 
immediately  following  the  date  upon  which  the  President  by 
proclamation  or  the  Congress  by  concurrent  resolution  de¬ 
clares  that  hosilities  in  the  present  war  have  terminated” 
and  by  inserting  in  lieu  thereof  “on  or  before  December  31, 
1952”. 

Sec.  202  Section  4  (b)  of  the  Act  entitled  “An  Act  to 
extend  the  life  and  increase  the  credit  resources  o  ftlie  Com¬ 
modity  Credit  Corporation,  and  for  other  purposes”,  ap¬ 
proved  July  1,  1941  (IT.  S.  C.,  1940  edition,  Supp.  V,  title 
15,  sec.  713 a— 8 ) ,  is  amended  by  striking  out  “the  expiration 
of  the  two-year  period  beginning  with  the  1st  day  of  January 
immediately  following  the  date  upon  which  the  President  by 
proclamation  or  the  Congress  by  concurrent  resolution  de¬ 
clares  that  hosilities  in  the  present  war  have  terminated” 
and  by  inserting  in  lieu  thereof  “December  31,  1952”. 
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80th  CONGRESS 
2d  Session 


S.  1322 


IN  THE  SENATE  OE  THE  UNITED  STATES 

April  20  (legislative  day,  March  29),  1948 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENTS 


Intended  to  be  proposed  by  Mr.  Williams  to  the  bill  (S.  1322) 
to  provide  a  Federal  charter  for  the  Commodity  Credit  Cor¬ 
poration,  viz: 

1  On  page  10,  line  13,  after  the  words  “fee  basis,”  insert 

2  the  words  “privately  owned  and  operated  plants  and  facili- 

3  ties”. 

4  On  page  10,  line  15,  strike  out  all  after  the  word  “and” 

5  and  insert  in  lieu  thereof  “shall  to  the  fullest  extent  prac- 

6  ticable  utilize  existing  trade  channels  for  the  marketing,  sale, 

7  and  distribution  of  such  agricultural  commodities”. 
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80th  CONGRESS 
2i>  Session 


S.  1322 


IN  THE  SENATE  OF  THE  UNITED  STATES 

April  20  (legislative  day,  March  29),  1948 
Ordered  to  lie  on  the.  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  Williams  (for  himself,  Mr. 
Byrd,  Mr.  Kem,  Mr.  Malone,  and  Mr.  Hickenlooper) 
to  the  bill  (S.  1322)  to  provide  a  Federal  charter  for  the 
Commodity  Credit  Corporation,  viz: 

1  On  page  8,  beginning  after  the  period  in  line  22,  strike 

2  out  down  through  line  4  on  page  9,  and  insert  in  lieu  thereof 

3  the  following:  “The  Board  shall  consist  of  four  members 

4  (in  addition  to  the  Secretary) ,  who  shall  be  appointed  by 

5  the  President,  by  and  with  the  advice  and  consent  of  the 

6  Senate.  Each  appointed  member  of  the  Board  shall  receive 
I  compensation  at  the  rate  of  $10,000  per  annum  and  shall 

8  hold  office  for  a  term  of  four  years,  except  that  (a)  any 

9  member  appointed  to  fill  a  vacancy  occurring  prior  to  the 
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expiration  of  the  term  for  which  his  predecessor  was  ap¬ 
pointed,  shall  be  appointed  for  the  remainder  of  such  term, 
and  (b)  the  terms  of  office  of  members  first  taking  office 
after  the  date  of  enactment  of  this  Act  shall  expire,  as  desig¬ 
nated  by  the  President  at  the  time  of  appointment,  one  at 
the  end  of  one  year,  one  at  the  end  of  two  years,  one  at 
the  end  of  three  years,  and  one  at  the  end  of  four  years,  after 
the  date  of  enactment  of  this  Act.  In  addition  to  their  duties 
as  members  of  the  Board,  such  appointed  members  shall 
perform  such  other  duties  as  may  be  prescribed  by  the 
Secretary.” 
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Fertilizers . . .Sl.11, 38  '  01  go  margarine' . 17,36  Tohacco ....  ./ . 37 


Foreign  affairs 

Relief . 3*4,6, 
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Organization, legislative.  7  Trad©,,  fd: 
Penalty  nail . . . .  S ,  26 


ugn *  * . .  •  5 1 9 *  1 1  > 
23*39.42 


Forests  and  f  orestry . « .,.\_5  Personnel* . 13,18,35  Veteran^  benefits . IS 

Prices,  suppo rt . . . .  * . 12  Vater ^utilization. . . . .  .20 

WildjCfe . ' . 32 

HIGHLIGHTS;  Senate  -'a.ssed  housing  hill  with  anendnent  authorising  -rural-housing  loans 
and  grants.  Senate  massed  CCCNcharter  hill*  Senate  pas sedjwheat-carryovor  bill  re¬ 
ducing  requirenent  to  120,000,0^0  hu«  Senate  passed  Liliyto  provide  for  purchase  of 
agricultural  cormodities  for  pro%£ss ing  in  occupied!  area's  ‘and  sale.  Senate  received 
Ilarrinr.n  and  Sawyer  nominations.  Xuse  connittee  reported  CCC  chant  or  hill,-  House 
connittee  ordered  reported  hill  to ice  tire  Go  vernnenR/can  it  al  in  hanks  for  'coopera¬ 
tives,  Reos.An&resen  and  Murray  (UisSj  opposed  oleoFtax  reveal.  Mouse  members  of 
Joint  Connittee  on  Foreign  Economic  uatopc ration  appointed.  Sen,.  Camocr.  introduced 
hill  to  retire  Government  can ital  in  blocks  for  cooperatives. 

S1WDE 

.  HOUSING.  Passed  with  amendments  S,  S66,y^.e  housing  hill  (pp,  4343—54)',  Agreed 
to  the  Toung-Russell  anendnent  regard^g  Hiral  housing  (pp,  4346-52). 

This  amendment  authorizes  the  S^cr®tark  to  borrow  from  the  Treasury  such 
sums  as  Congress  nay  from  tine  to  tame  deterrdine,  to  make  loans  for  rural  hous¬ 
ing,  hut  not  over  $25,000,000  on jpr  after  JuljAQ.,  1943;  an  additional 
$50,000,000  on  or  after  July  1.^1949;  and  an  adcrad;  ional  $100,000,000  on  or  after 
July. 1,  1951®  In  connection  Mifth  such  lohns,  authorizes  the  Secretary,  on  or 
before  July  1,  1943,  to  makarconnitnents  fer  dontriSut ions  aver e gating  hot  'over 
$500,000  a  year,  and  to  nalre  additional  commitments  Aa  or  after  July  1  of  each 
of  the  years  1949,  1950, jCnd  195--  which  wili  reouire  aggregate  contributions  of 
not  over  $1,000,000,  $1*500,000,  and  $2,000,000  annually^  respectively.  Author¬ 
izes  appropriation  ta/USEA  (a)  suns  to  permit  payments  on\ab  ligations  to  Treas¬ 
ury  equal  to  the  contributions  and  interest;  (b)  an  additional  $1,000,000  for 
grants  on  or  afteirJuly  1,  1943,  which  amount  would  he  iricre.rWpd  by  further 
amounts  of  $2,5Qi^»006,  $4,000,00^,  and  $5,000,000,  on  July  1  orycach  of  the  . 
yco-rs  1949,  1950,  and  1951,  respectively;  and  (c)  adrtinistrativeSpmoenses*  Au- 
.  thorizes  the ^secretary  to  carry  out  this  program  through  such  agcXv  personnel 
as  he  nay  determine.,  The  program  is  to .  enable  farm  owners  in  the  NjsS,  ,  Alaska, 
Hawaii,  ajsu  Puerto  Rico  to  construct,  improve,  alter,  repair,  or  rcpjVco  dwell¬ 
ings  a.ndr  facilities  incident  to  family  living  on  their  farms  and  to"  pr^H-dc  them, 
their  Jrenants,.  lessees,  sharecroppers,  and  laborers  with  decent,  .safe,  rial  san- 
ita^r  living  conditions.  In.  addition,  the  amendhent  authorizes  the..  Secretary  to 
fujfhish  to  all  persons, without  charge  or  at  such' charges  as  he  nay  determine 
jUjRchnical  services,  advice,  and  information  regarding  rural  dwellings  and  .atlft 
ffhrri  buildings;  authorizes  the  Secretary  and  'the  Housing  &  Hone  Finance  Agency* 
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to  cooperate  in  research  and  technical  studies  in  the  rural-housing  field; 
Scrr.it s  the  Secretary,  in  furnishing  such  services  end  information,  to  uti 
through  the  Bytension  Service,  the  facilities  and  services  of  the  State 
and1',  educational  institutions  * 

YThe  "bill  also  includes  an  p.uthorization  for  housing  research  hy 
• ing  and  Hone  Finance  Agency,  utilizing  existing  facilities  to  the  ful 
practicable  extent. 


2.  CCC  CHARTER.  Passed  with  anendrents  S.  1322,  providing  a  Federal  charter  for 
CCC  (pp.  4860,  4870-80) »  Agreed  to  the  coorittee  amendment s ' (pp*  4870-2) . 

Agreed  to. the  Williams  amendments  to  permit  CCC  to  use  private  plants  and 
.facilities  on  a  contract. or  fee  "basis,  and  to  require  the  Corporation  to  use. 
existing  nr ivate  trade  channels,  to  the. fullest  extent  practicable,  for  the. 
•marketing,  sale,  and  distribution  of  agricultural  commodities .  (pp*  4872-4). 
Agreed  to  the  Williams  amendment  to-  provide  for  4  CCC, Board  members  (in  addi¬ 
tion  to  the  Secretary),  at  $10,000, -for  4— year  terms,  , who .would  be  appointed 
by 'the  President  and  confirmed  by  the  Senate  (pp.  4872-7). •  Just  before  this 
amendment  was  agreed  to,  Sen.  Aiken  moved  to  modify  it  to  provide 'for  6  mem¬ 
bers,  but  the  motion  was • rejected- (p.  4877)*  Agreed  to  the  Byrd -amendment 
■'to  extend  the  Corporation  through  June '30,  i960,  instead  of  perpetually  (pp.  i 
4877~ S) ;  Sen.  Aiken  accepted  this  ' amendment  on' the  basis  that  it'would'put  CCC 
on  the  same  basis  as. RFC.  Agreed  to  the  Byrd  amendment ' specifying  the  functions 
of  CCC;  Sen,  Aiken  said  this  amendment  was  in  accord  with  the  Committee’s 
intentions  (n.  4878).  Agreed  to  the  Bvrd  amendment  to  strike  out. the  provision 
which,  Sen.  Byrd  said,  "wernits  the  pooling  of  the  administrative  expenses  of 
the  Department  of  Agriculture  and  the  Commodity  Credit  CorporationHp.  4o7S). 

The  bill,  as  passed,  was  printed  in  the  Record  (pp.  4378-So). 


3.  WHEAT  CARRYOVER.  Passed  S.  2158,  relating  to  the  wheat-carryover  rcouirement . 
Agreed  to  an  amendment  by  Sen,  Williams  t^  reduce  the  carryover  requirement 
from  150,000,000  bushels  to  120, 001), 000  busfoels  rather  than  to  provide  for 
outright  repeal  of  the  requirement. (pp*  4854^5.) 

4..  FOREIGN  AID.  Passed  as  reported  S.  2JJ6,  to  provide  for  the  purchase  of  agri¬ 

cultural  commodities  and  ra/  materials  to  be  processed  in  occupied  areas  and 
sold  (pp.  4855-9) °  Agreed  to  the  committee  p-mendm^nt  (see  Digest  65) . 

5..  TARIFF.  Agreed  to  H.  Con.  Res,  188,  authorizing  corrections  in  the  enrolling  of 

,  H«  R,  5328,  relating  to  the  tariff  on  firewood  and  certain  other  woods  (p.4880). 


6,  H0MIHATI0HS.  Reccf/ed  from  the  President  the  nominations 
.  to  be  U.  S.  Special  Representative  in  Europe  on  ERP  and  < 
Secretary  of  Coafiorce  (p.  4886). 


W.  AvcrCll  Harriman 
.es  Sawyer  to  be 


7.  RE0R&AHIZATI0|?£  .  Son,  Dodge,  Mass.,  inserted  a  statement  by  Herb^t  Hoover  on 
the  progress  of  the  Commission  on  Organization  of  the  Executive  B\unch  of  the 
G-overnmenj^  (pp.  4s42— 3)». 

8*  PEHALTY/MAIL.  Received  from  the  Post  Office  Department  a  report  on  pehalty  mail 
for  part  of  the  fiscal  year  1947;  to  Post  Office  and  Civil  Service  CorarU''tee 

(n.  4839). 

Jr 

9.  TRADE  AGREEI  TENT  S .  Sen.  Myers,  Pa.,  spoke  in  favor  of  continuation  of  the  ... - 
.  Reciprocal  Trade  Agreements  Act  (p.  4o6l). 

10*  RECESSED  until  Mon.,  Apr.  26  (p.  4886).  Agreed  to  read  the  ..calendar  at  .that 
time  (p.  4886) .  Authorized  the  Apurouriations  Committee  to  rewort  the  first 
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requested  the  executive  branph  to  provide  the  committee  with  its  recommendation 
fclong  this  line*,  The  cbniiitteb  is  pleased  to  receive-  the  recommendations  of  ■' 
t\e  Commission,  hut  believe  s'*  that  more  study  is  .necessary  to  give  adequate 
corteideration  to  the  proposals  which  have  been  submitted,,  In  the  sho.rt  tine 
whiov  was  devoted  to  this  problem,  the  ramifications  of  such  an  extensi- 
revisltan  of  the  Classification  Act  could  not  have  been  properly  explore 


terrpor^rv  nature  of  the  proposed  legislation  will  give  the  committee  Sufficient 
time  to  Study  the  recommendations  of  the  President  and  the  Civil  Senyice  Com- 
.  mission*  N^his  study,  together  with  the  committee rs  recommendation^  should  be 
completed  before  the.,  expiration  date  of  this  bill* 


IK  CCC  CHARTER*  The  Ranking  and  Currency  Committee  reported  with  amendments  H0  R« 
6263,  to  provide  a  Federal  charter  for  CCC,  etc*  (H.‘  Reptc  179C>)(pe  4919 ) „ 


15*  FARM  LOANS.  The  Agriculture  Committee  ordered  reported,  bpt  did  not  actually 
report,  H.  R.  6301,  Xo  provide  for  retirement  of  Government  capital  in  the 
.  central  and  regional  apnks  for  cooperat ives  (p.  D39 4) , . 


l6*  FOREIGN  AID*  Reps.  Vorys\(0hio) ,  Fulton  (Pa„c ) ,  and  Bloom  (N.  I,),  of  the 

Foreign  Affairs  Commit tee\ and. Reps .  Taber  (N.  f « )/4uid  Cannon  (Mo„),  of  the 
Appropriations  Committee,  vflere  appointed  on  the  Joint  Committee  on  Foreign 
Economic  Cooperation  (p0  4915,)  o  Senate  membergf  were  appointed  Apr*  7  (see 
Digest  64). 


r1: 


17*  OLEOMARGARINE.  Rep*  Andresen,  Msnn»  s  spokgf  in  -  oppo  sition  to  repeal  of  taxes 

bn  oleomargarine,  partlculairly  opposing  a f&e  of  yellowy-colored  oleo  and  claim¬ 
ing  that  repeal  would  bring  about  a^jred^tion  in  dairy  herds  ( pp *  4904-9). 

Rep.  Murray,  Wis.,  9pposed  repea^Ldof  oleomargarine  taxes,  claiming  that 
repeal  would  ’’destroy  the  whole  dair^y  %^idu s t ry *’  and  tend  to  reduce  the  hourly 
return  of  farm  labor  (pp.  4909~1 

Hep.  'Mitchell,  Ind.  ?  announced,  that  Jo  has  passed  legislation  "which 
will  permit  .the  housewives'  of  N Jersey  to-  buy  oleomargarine,  colored,  free 
from  State  restrictions"  (p.  4^0 ).  \ 

Ren.  Buck,  N0  Y.,  stated^  that  he  asked  tlb  Cud ety  Hacking  Co-to  giyc  him  the 
offcct  on  sales  of  failing  Jk>  3riciu.de>  coloring  rMtctf  in  oleo  packages  (p». 4591 ) « 
Majority  Leader  Halljpk  announced  that  the  discharge  petition  on  KoR.2345, 
to  repeal  oleomargarine  Jaxes,  would  be  taken  up  Under  the  discharge  rule  Mon., 


Apr.  26*  (p.  4S93)„ 


IS..  PERSONNEL.  The  "Daily  Digest"  states  that  the  Host  Office  and  Civil  Service 

Committee  ordered  imported  (but  did  not  actually  repdrt\H.R.  4917?  providing 
further  benefit  s^ifor  World  War  II  veterans  who  are  Federal  employees  and  lost 
opportunity  for^robat-ional  civil-service  appointments  duckto  military  service 
or  service-connected  disabilities,  and.S.  l493*  to  give  the HCivil  Service  Com¬ 
mission  final4  decision  as  to  eligibilitv  under  the  Veterans  H^ofercnce  Act  (p. 

.  W95).  /  ,  ~~  \.  . 

f  . 

19.  IRRIGATION.  The  Public  Lands  Committee  reported  without  anendmcntl-II.R.'-6o67 ,au- 

thorizihg  the  execution  of  an  amendatory  repayment  contract  with  tnq  ITortnport 

irrigation  district  •  (H.Rept .  1765)  (p.  4-919 )  ° 

/'  The v  Public  Lands  Committee  reported  with  amendment  H.R.,  3731»  authorizing 

modifications  in  the  repayment  contracts  with  the  lower  Vqiiowstonc  irrigation 


districts  (H.Rept.  173o)  (p.  4919). 


\ 


\ 


20y  WATER  UTILIZATION.  The  Pifblic  Lands  Committee  reported  without  amendment  .H.R,. 
5901,  providing  for  the  distribution  among  the  States  of  Colo.,f  Ip.  Max.,  Utahy 
and  wyo.  of  the  receipts  of'  the  Colorado  River  Development  funds  for  use  in 
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\ deficiency  appropriation  Mill  the  State,  Justice,  Connerce,  Judiciary  app] 
priation  hill:  and  the  Labor-Federal  Security  appropriation  bill  during 
recess  (ppo  4g42,  D392)* 

\  .  ,  ■  . .  ■  _ 

11,  TAMFF.  The  Butler  anendnent  to  H.R*  5275?  to  permit  .free  inportationfof  line' 

stc%e  for  fertilizer  manufacture,  would  al  so  permit  free  importation^  of  twine 

chiefly  used  for  baling  hay,  straw,  or  other  fodder  and  bedding  materials. 


EOTJSE 


12*  PRICE  Supper'S.  K.R„  624-2,  as  reported  (see  Digest  ~[2.) ,  prov^les  as  follows: 
Provides  for;,  continuation  of  uric e  support  for  cotton,  .  wheat,  corn,  tobacco, 
rice,  and  peanuts  which  are  marketed  before  June  30?  1950#  Provides  for  prici 
suuport,  if  producers  have  not  disapproved  marketing  quotas,  at  90$  of  parity 
for  coouerator s,\and  for  noncooperators  at  6o$  of  the  Bate  specified  for  coop¬ 
erators,  and  only^on  so  much  of  the  commodity  as  woul#be  subject  to  penalty 
if  marketed.  (This\is  the  same  level  at  .which,  such /commodities  have  .been  au¬ 
thorized  to  receive  price  ’  support  under  the  presen#  la w,  with  the  exception 
of  cotton,  which  has  been  authorised  to  be  supported  at  92-| ■$?  and  of  corn  pro¬ 
duced  outside  the  comme^pial  corn-producing  are#  which  has  been  authorized 


be  suuuorted  at  ~[ 5$  of  tSife  rate  specified  for  jPooperators  for  corn  produced 
within  the  commercial  areaSs)  Authorises  pride  supports,  under,  the  bill,  to 
be  provided  in  the  form  of  mans,  purchases#  or  other  operations  (under  exist¬ 
ing  law  such  support  has  beer^authorized  in  the  form  of  loans)*  Directs  price 
supports  of  Steagall  commodities  at  not  ^css  than  6c$  of  parity  or  comparable 
price  and  not  more  than  the  194oWuppo]K  levels,  except  that  milk  raid  its  pro¬ 
ducts  are  to  be  supported  at  90 $  parity  or  comparable  price*  (The  Commit¬ 
tee  report  states  that)  in  providinWfor  this  level  of  support:for  milk  and 
its  products,  "it  is  intended  tbat#mgrans  should  be  carried  out  in  such 
manner  as  to  reflect  to  pro ducerjyof  m3^.k  and  butterfat  90  percent  of  the 
parity  price  and  not  to  provide^brice  support  for  processors,  except  as  it  naj 
be  necessary  to  reflect  the  sq|5port  levellto  producers  of  milk  and  butterfat. 
Under  present  law  Steagall  cg$nodities  are  Required  to  be  supported  at  not 
less  than  90$*)  Authori  zes/the  Secretary  todfre  quire  compliance ,  with  pro  due  tic 
goals  and  marketing  regulations  as  a  cohdit  ior^fpr  price  support#  Continues 
the  present  price—  supporatf  program  for  wool,  untM  June  30?  1950=.  Declares  it 
to  be  the  policy  of  Congress  that  the  lending-purchase  operations  of  the 
Department  shall,  aft#r  taking  into  consideration  the.  availability  of  funds, 
be  carried  out  so  aj# to  -bring  the  price  and  income  SC  producers  of  other 
agricultural  commodities  to  a  fair  parity  relationship  with  the  basic  and 
Steagall  commodities.  Authorizes  the  Secretary  to  use  pay  funds  available 
to  the  Department,  or  any  agency  under  his  supervision,  fpr  price— support  or 
stabilization  derations  in  carrying  out  the  bill#  Amend#  Sec#  22  of  the 
AAAct,  as  redacted  by  the  Agricultural  Marketing  Agreement’' ..Act ,  so  as  to 
authorize  w port  controls  to  protect  agricultural  programs,  except  that  this 
section  cgfrld  not  operate  in  contravention  of  any.  treaty  or  international 
agreement  to  which  the  U*  S.  is  a  party#  \ 


t 
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SES#  H.  R.  5472,  as  report ed. ( see  Digest  J2) ,  provides  as  follows: 
a  temporary  increase  of  $4(oS  in  Federal  salaries,  except  25  ce-pts  an 
hoyt  for  hourly  or  part-time  employees#  These  increases  would  be  in  effect 
om  May  1,  194o,  to  _  June  30,  l9^+9»  and  would  not  be  subject  to  retirement 
eductions*  Provides  that  this  pay  increase  shall  not  operate  to  bring  a 
salary  above  $10,000*  The  Committee  report  includes  the  following?  "For  b 
some  time  the  committee  has  been  impressed  with  the  necessity  fqr  a  complete  J 
revision  and  modernization  of  the  Classification  Act  of  1923,  and  has 
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Report 
No.  1790 


FEDERAL  REINCORPORATION  OF  COMMODITY  CREDIT 

CORPORATION 


April  22,  1948. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


Mr.  Wolcott,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

REPORT 

[To  accompany  H.  R.  6263] 


The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  6263)  to  provide  a  Federal  charter  for  the  Commodity 
Credit  Corporation,  and  for  other  purposes,  having  considered  the 
same,  report  favorably  thereon  with  amendments  and  recommend 
that  the  bill  as  amended  do  pass. 

The  amendments  are  as  follows: 

1.  In  section  2  strike  out  “the”  where  it  appears  therein  before  the 
words  “Commodity  Credit  Corporation”. 

2.  In  the  fourth  sentence  of  section  4  (c)  strike  out  “two”  where  it 
appears  therein  and  insert  in  lieu  thereof  “four”. 

3.  In  the  first  sentence  of  section  4  (e)  strike  out  “,  including, 
but  not  limited  to,”  and  insert  in  lieu  thereof  “with  respect  to”;  and 
strike  out  all  the  remainder  of  such  sentence  following  the  word 
“debtors”. 

4.  In  the  first  sentence  of  section  4  (g)  strike  out  the  words  “it 
deems”  where  such  appear  therein  and  insert  in  lieu  thereof  “are”; 
and  after  the  word  “necessary”  where  it  appears  in  such  sentence 
strike  out  “or  desirable”. 

5.  Strike  out  all  of  section  4  (h)  and  insert  in  lieu  thereof  the  follow¬ 
ing: 

(h)  May  contract  for  the  use,  in  accordance  with  the  usual  customs  of  trade 
and  commerce,  of  plants  and  facilities  for  the  physical  handling,  storage,  process¬ 
ing,  servicing,  and  transportation  of  the  agricultural  commodities  subject  to  its 
control.  Except  as  provided  in  section  16,  the  Corporation  shall  not  have  power 
to  acquire  or  lease  any  such  plant  or  facility  or  to  acquire  or  lease  real  property 
or  any  interest  therein,  except  that  it  may  rent  or  lease  office  space  necessary  for 
the  conduct  of  its  business. 

H.  Rept,  .1790,  80-2- 
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2  REINCORPORATION  OF  COMMODITY  CREDIT  CORPORATION 


6.  In  section  4  (1)  strike  out  the  words  “it  deems”  where  such  appear 
therein  and  insert  in  lieu  thereof  “are”;  and  strike  out  “or  desirable” 
where  such  appears  therein. 

7.  Insert  the  following  paragraph  at  the  end  of  section  5: 


In  the  Corporation’s  purchasing  and  selling  operations  with  respect  to  agri¬ 
cultural  commodities  (except  sales  to  other  Government  agencies),  and  in  the 
warehousing,  transporting,  processing,  or  handling  of  agricultural  commodities, 
the  Corporation  shall  utilize  the  usual  and  customary  channels,  facilities,  and 
arrangements  of  trade  and  commerce. 


8.  In  the  first  proviso  of  the  eighth  sentence  of  section  9  insert 
after  “$”  the  figure  “10,000”. 

9.  In  section  201  strike  out  “December  31, 1952”  where  such  appears 
therein  and  insert  in  lieu  thereof  “December  31,  1950”. 

10.  In  section  202  insert  a  period  after  the  section  number;  and 
strike  out  “4  (b)”  where  it  appears  in  such  section  and  insert  in  lieu 
thereof  “4  (a)”;  and  insert  “(a)”  immediately  following  “713a-8” 
where  such  appears  in  such  section;  and  strike  out  “December  31, 
1952”  where  such  appears  at  the  end  of  such  section  and  insert  in 
lieu  thereof  “December  31,  1950”. 

GENERAL  STATEMENT 
Reincorporation 


Under  the  Government  Corporation  Control  Act  (Public  Law  248, 
79th  Cong.)  no  wholly  owned  Government  corporation,  created  under 
the  laws  of  any  State,  shall  continue  after  June  30,  1948,  as  an  agency 
or  instrumentality  of  the  United  States.  That  act  further  provides 
that  prior  to  June  30,  1948,  any  such  State-chartered  wholly  owned 
corporation  may  be  reincorporated  by  act  of  the  Congress.  One  of 
the  purposes  of  this  bill  is  to  provide  a  Federal  charter  for  the  Com¬ 
modity  Credit  Corporation  (at  present  a  Delaware  corporation)  in 
order  that  it  may  continue,  as  it  has  in  the  past,  operations  seeking  to 
stabilize  and  protect  farm  income  and  prices,  to  maintain  balanced  and 
adequate  supplies  of  foods,  feeds,  and  fibers,  and  to  facilitate  orderly 
distribution  of  these  products. 

Creation  and  Purposes 

The  Commodity  Credit  Corporation  was  created  under  the  laws  of 
the  State  of  Delaware  on  October  17,  1933.  Successive  legislation  has 
continued  the  Corporation  as  an  agency  of  the  United  States  until 
June  30,  1948.  Under  the  President’s  Reorganization  Plan  No.  1  (5 
U.  S.  C.,  1940  ed.,  133t,  note)  and  the  President’s  Reorganization 
Plan  No.  3  of  1946,  the  Corporation  was  made  a  part  of  the  United 
States  Department  of  Agriculture  and  the  Secretary  of  Agriculture 
was  given  the  responsibility  of  general  direction,  supervision,  and 
administration  of  its  operations. 

The  charter  of  the  Corporation  authorizes  it  to  engage  in  buying^ 
selling,  lending,  and  other  activities  with  respect  to  agricultural  comv 
modities,  products^  thereof,  and  related  facilities.  These  broad 
charter  powers  have  enabled  the  Corporation  to  engage  in  extensive 
operations  for  the  purposes  of  stabilizing,  supporting,  and  protecting 
farm  income  and  prices,  and  assisting  in  the  maintenance  of  balanced 
and  adequate  supplies,  and  facilitating  the  orderly  distribution  of 
agricultural  commodities,  products  thereof,  foods,  feeds,  and  fibers. 
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Financing 

The  Corporation  has  three  principal  sources  of  funds  for  carrying 
out  its  operations,  namely  capital  stock,  including  a  provision  for 
restoration  of  impairment  of  capital  stock,  borrowing  power,  and  a 
reserve  for  postwar  price  support  of  agriculture. 

The  Corporation  was  originally  capitalized  for  $3,000,000,  sub¬ 
scribed  by  the  Secretary  of  Agriculture  and  the  Governor  of  the 
Farm  Credit  Administration.  In  1936  the  Corporation’s  capitaliza¬ 
tion  was  increased  to  $100,000,000  the  additional  $97,000,000  of  the 
Corporation’s  stock  being  acquired  by  the  Reconstruction  Finance 
Corporation.  Ownership  was  transferred  to  the  United  States  by 
the  act  of  March  8,  1938. 

Under  the  act  of  March  8,  1938,  as  amended,  provision  was  made  for 
an  annual  appraisal  of  the  Corporation’s  assets  by  the  Secretary  of  the 
Treasury.  The  Secretary  of  the  Treasury  is  directed  to  restore  the 
amount  of  any  capital  impairment  disclosed  by  the  appraisal  from  ap¬ 
propriations  made  for  that  purpose  and  the  Corporation  is  directed  to 
pay  into  the  Treasury  the  amount  of  any  net  worth  in  excess  of 
$100,000,000.  In  1940  and  in  1942  the  Corporation  made  payments 
to  the  United  States  Treasury  of  amounts  of  net  worth  in  excess  of 
1  $100,000,000.  In  1938,  1939,  1941,  and  1944  appropriations  were 
made  to  restore  the  amount  of  capital  impairment.  In  1945  and  1946 
restoration  of  capital  impairment  was  made  by  authorizations  for 
cancellation  of  notes  of  the  Corporation  held  by  the  Treasury.  The 
net  effect  of  these  transactions  was  that  the  Corporation  in  the  period 
1938-46  was  given  net  restoration  of  capital  in  the  amount  of  $1,964,- 
004,046.  As  later  noted,  however,  in  the  years  1942-47  subsidy  pay¬ 
ments  were  made  by  the  Corporation  in  the  amount  of  $2,108,217,429. 

The  Act  of  March  8,  1938,  authorized  the  Corporation,  with  the 
approval  of  the  Secretary  of  the  Treasury,  to  issue  and  have  out¬ 
standing  bonds,  notes,  debentures,  and  similar  obligations  in  an 
aggregate  amount  not  to  exceed  $500,000,000  fully  guaranteed  as  to 
principal  and  interest  by  the  United  States.  Amendments  to  such 
act  have  increased  the  borrowing  power  of  the  Corporation  to  its 
present  total  of  $4,750,000,000.  As  of  February  29,  1948,  the  Cor¬ 
poration  showed  borrowings  of  $399,000,000  from  the  United  States 
Treasury  and  additional  borrowings  of  $45,171,662  from  lending 
agencies.  Of  the  borrowings  from  the  United  States  Treasury, 
$18,000,000  was  represented  by  day-to-day  notes,  bearing  1  percent 
interest,  and  $381,000,000  was  represented  by  interest-free  notes 
reflecting  the  uncanceled  note  balance  of  the  reserve  for  postwar 
price  support  of  agriculture.  The  borrowings  from  other  lending 
agencies  largely  represent  money  borrowed  from  commercial  banks 
acting  as  agents  and  custodians  for  the  Corporation  in  various  com¬ 
modity-purchase  programs.  These  borrowings  represent  demand 
obligations  guaranteed,  by  the  United  States,  and  may  be  repaid  by 
the  Corporation  at  any  time.  In  addition  to  the  amounts  borrowed, 
the  Corporation  had  outstanding  commitments  of  $1,215,524,283, 
and  it  would  have  required  additional  borrowings  to  liquidate  liabili¬ 
ties  of  the  Corporation  in  the  amount  of  $153,305,876.  The  Cor¬ 
poration,  therefore,  had  as  of  such  date  net  available  statutory  borrow¬ 
ing  authority  in  the  amount  of  $2,936,998,178. 
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The  reserve  for  postwar  price  support  of  agriculture  was  created 
by  the  First  Supplemental  Appropriation  Rescission  Act  of  1946. 
This  provided  that — 

the  $500,000,000  made  available  by  title  II  of  the  Second  Deficiency  Appropriation 
Act,  1945,  as  a  reserve  for  expenditure  for  postwar  price  support  of  agriculture, 
shall  be  paid  to  the  Commodity  Credit  Corporation  and  continued  as  a  reserve 
fund  for  expenditure,  if  and  when  necessary,  for  the  postwar  price  support  of 
agriculture. 

In  accordance  with  this  act  the  $500,000,000  was  paid  to  the 
Commodity  Credit  Corporation  on  March  20,  1946.  With  the 
issuance  of  the  President’s  proclamation  declaring  the  cessation  of 
hostilities  on  December  31,1946,  the  postwar  period  for  the  purposes 
of  this  reserve  began  on  January  1,  1947.  The  Corporation  con¬ 
sequently  has  charged  all  price-support  losses  recorded  on  or  after 
January  1,  1947,  against  this  reserve.  As  of  February  29,  1948,  the 
charges  made  to  this  reserve  for  the  postwar  price  support  of  agri¬ 
culture  amounted  to  $131,494,253,  leaving  $368,505,747  in  this 
reserve  account. 

Management 

At  the  present  time  the  Secretary  of  Agriculture,  who  represents 
the  United  States  as  the  sole  owner  of  the  capital  stock  of  the  Corpora¬ 
tion,  prescribes  the  bylaws  of  the  Corporation,  and  elects  the  members 
of  the  Board  of  Directors  and  other  officials  of  the  Corporation.  The 
members  of  the  Board  of  Directors,  other  than  the  Secretary  of  Agri¬ 
culture  who  is  the  Chairman,  are  the  Under  Secretary  of  Agriculture, 
the  Assistant  Secretary  of  Agriculture  and  six  policy-making  officials 
of  the  Production  and  Marketing  Administration  of  the  Department  . 
of  Agriculture. 

The  present  bill  would  vest  the  management  of  the  Corporation  in 
a  Board  of  Directors  consisting  of  five  members,  not  more  than  two  of 
whom  could  be  employees  of  the  Corporation  or  any  department  or 
agency  of  the  Federal  Government.  The  Secretary  of  Agriculture, 
or  his  nominee,  would  be  a  member  of  the  Board  and  the  remaining 
members  would  be  appointed  by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  The  Chairman  of  the  Board  would  be 
selected  by  the  Board.  The  appointed  directors  would  serve  for  a 
period  of  5  years,  except  the  terms  of  the  first  Board  would  be  shortened 
to  provide  for  replacement  or  reappointment  of  its  members  in  num¬ 
ber  as  nearly  equal  as  practical  in  each  year.  In  effect  this  would 
provide  for  replacement  or  reappointment  of  a  Board  member  each 
year.  In  recognition  of  the  fact  that  responsibility  for  the  operations 
of  the  Corporation  rests  in  the  executive  department,  the  committee 
has  provided  in  the  bill  that  power  of  removal  of  directors  shall  be 
vested  in  the  President  of  the  United  States.  This  change  in  method  of 
appointment  of  the  members  of  the  Board  takes  recognition  of  the 
“big  business”  operations  of  the  Corporation  and  the  widespread 
effects  that  these  operations  can  have  on  our  total  economy.  As  of  • 
June  30,  1947,  Commodity  Credit  Corporation  had  assets  of  slightly 
over  $1,500,000,000,  including  among  others  $532,000,000  of  cash, 
$369,000,000  of  commodities  owned,  $293,000,000  of  notes  and  ac¬ 
counts  receivable,  and  $109,000,000  of  loans  outstanding.  During 
the  fiscal  year  ended  June  30,  1947,  it  conducted  purchase  and  sale 
operations  showing  a  total  sales  volume  of  $2,300,000,000.  The 
Corporation  has  borrowing  authority  of  $4,750,000,000. 
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Activities 

The  activities  of  the  Corporation  may  be  grouped  into  the  following 
major  types  of  programs:  a  price-support  program,  a  supply  program, 
a  foreign-purchase  program,  a  commodity-export  program,  a  loan 
program  for  agricultural  conservation  purposes,  and  a  subsidy  pro¬ 
gram  which,  although  active  during  the  war,  is  now  only  being  con¬ 
ducted  on  a  liquidation  basis. 

price-support  program 

Under  its  price-support  program  the  Commodity  Credit  Corpora¬ 
tion,  through  loans,  purchases,  and  other  operations,  supports  the 
prices  of  various  agricultural  commodities.  The  purpose  of  the  pro¬ 
gram  is  to  place  a  floor  under  the  price  of  agricultural  commodities  by 
assuring  farmers  a  minimum  price.  This  program  has  been  a  vital 
factor  in  obtaining  the  expanded  production  of  agricultural  commod¬ 
ities  needed  to  meet  the  requirements  of  the  war  emergency.  By 
stabilizing  prices  during  the  postwar  period  the  program  will  aid 
farmers  in  reconverting  from  a  war-  to  a  peace-time  production.  The 
Corporation  carries  out  its  price-support  program  by  authority  of  its 
charter  powers  to  buy,  sell,  lend,  and  engage  in  other  activities  with 
respect  to  agricultural  commodities  and  their  products. 

The  price-support  program  may  be  generally  divided  into  three 
categories: 

(1)  Mandatory  loans  made  available  upon  the  basic  commodities— 
corn,  cotton,  peanuts,  rice,  tobacco,  and  wheat — in  accordance  with 
section  8  of  the  Stabilization  Act  of  1942,  as  amended  (50  U.  S.  C. 
App.  968),  and  the  act  of  July  28,  1945  (7  U.  S.  C.  1312,  note).  The 
rate  of  the  loan  is  required  to  be  90  percent  of  parity  in  the  case  of 
basic  commodities  other  than  cotton  and  92)4  percent  of  parity  in  the 
case  of  cotton.  The  present  bill  would  continue  existing  mandatory 
loan  rates  on  basic  commodities  through  December  31,  1950. 

(2)  Mandatory  price  support  through  loans,  purchases,  or  other 
operations  pursuant  to  section  4  (a)  of  the  act  of  July  1,  1941,  as 
amended,  the  so-called  Steagall  amendment  (15  U.  S.  C.  713a-8  (a)), 

■i  with  respect  to  the  following  “Steagall  commodities”:  Hogs,  eggs, 

I  chickens,  and  turkeys,  milk  and  butterfat,  dry  peas  of  certain  varieties, 
dry  edible  beans  of  certain  varieties,  soybeans  for  oil,  peanuts  for  oil, 
flaxseed  for  oil,  Ameriean-Egyptian  cotton,  potatoes,  and  sweet- 
potatoes.  Under  the  bill,  price  support  for  the  Steagall  commodities 
will  be  continued  through  December  31,  1950,  at  not  less  than  90 
percent  of  parity  or  comparable  price  for  producers  of  the  nonbasic 
agricultural  commodities  for  which  the  Secretary  of  Agriculture,  by 
formal  public  announcement,  requested  an  expanded  production  to 
meet  the  needs  of  the  war  emergency.  Under  existing  law  the  present 
mandatory  price  support  on  the  Steagall  commodities  would  expire 
on  December  31,  1948. 

(3)  Price-support  operations  with  respect  to  agricultural  commodi¬ 
ties  other  than  those  required  to  be  carried  out  by  section  8  of  the 
Stabilization  Act  of  1942,  as  amended,  the  act  of  July  28,  1945,  and 
section  4  (a)  of  the  act  of  July  1,  1941,  as  amended,  such  as  operations 
with  respect  to  wool,* 1  naval  stores,  sugar  beets,  sugarcane,  and  a 

1  The  Wool  Price  Support  Act  of  1948  (61  Stat.  769) ,  requires  the  Corporation  to  continue  supporting  the 

1  price  of  wool  at  1946  support  levels  uhtil  December  31, 1948. 
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number  of  other  agricultural  commodities.  Section  4  (b)  of  the  act 
of  July  1,  1941  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713a-8  (b)),  declares 
it  to  be  the  policy  of  Congress  that  the  lending  and  purchase  opera¬ 
tions  of  the  Department  shall  be  carried  out  so  as  to  bring  the  price 
and  income  of  the  producers  of  commodities  other  than  the  basic  and 
Steagall  commodities  to  a  fair  parity  relationship  with  the  basic 
commodities  and  the  Steagall  commodities  to  the  extent  that  funds 
for  such  operations  are  available,  after  taking  into  account  the  opera¬ 
tions  with  respect  to  basic  commodities  and  Steagall  commodities 
and  the  ability  of  producers  to  bring  supplies  into  line  with  demand. 

In  carrying  out  its  price-support  program  the  Corporation  utilizes 
normal  trade  facilities  to  the  fullest  practicable  extent,  and  to  this 
end  private  organizations  are  utilized  by  the  Corporation  when  it  is 
(a)  clearly  advantageous  to  the  Corporation,  (6)  required  by  law,  or 
(c)  in  accord  with  legislative  policy.  Thus,  where  loans  are  made  to 
farmers  the  Corporation  makes  use  of  local  banks,  cooperatives,  and 
other  private  lending  agencies  by  entering  into  contracts  with  such 
lending  agencies  under  which  the  Corporation  agrees  to  take  over  loans 
made  in  accordance  with  the  Corporation’s  program.  In  addition, 
the  Corporation  enters  into  contracts  with  processors  and  dealers 
under  which  they  buy  through  normal  trade  channels  agricultural 
commodities  at  support  prices  for  the  account  of  the  Corporation  or 
for  their  own  account.  In  the  latter  event  the  Corporation  generally 
agrees  (subject  to  conditions  established  by  the  Corporation)  to  take 
over  their  inventories  of  such  agricultural  commodities  or  products 
processed  therefrom  or  otherwise  assure  them  of  no  loss  because  of  the 
purchase  of  commodities  at  the  support  prices. 

Price-support  loans  made  during  the  year  ending  June  30,  1947, 
totaled  $277,790,232.  As  of  June  30,  1947,  there  remained  outstand¬ 
ing  price-support  loans  in  the  amount  of  $121,395,358,  against  which 
a  reserve  for  losses  had  been  created  in  an  amount  of  $11,736,000, 
leaving  a  net  total  of  price-support  loans  outstanding  of  $109,659,315. 

The  loans  made  by  the  Corporation  for  price-support  purposes  are 
nonrecourse  loans  to  farmers  or  to  cooperative  marketing  associations 
and  are  secured  by  the  pledge  of  agricultural  commodities.  Some 
loans  are  made  direct  by  the  Corporation,  but  most  loans  are  closed 
through  lending  agencies,  generally  commercial  banks  in  farm  areas. 
The  loans  bear  interest  at  3  percent.  In  the  interest-income  account, 
the  Corporation  reflects  interest  collections  at  the  rate  of  3  percent  for 
the  period  it  has  held  a  loan  and  at  1%  percent  for  the  period  the  loan 
was  held  by  the  lending  agencies.  The  Corporation  stands  ready  to 
purchase  at  any  time  any  of  its  loans  held  by  private  lending  agencies 
if  the  loan  papers  are  in  proper  order.  Loans  are  reflected  in  the 
accounts  of  the  Corporation  at  the  unpaid  balance. 

In  connection  with  the  purchase  operations  of  the  price-support 
program,  sales  during  fiscal  1947  were  made  of  the  commodities  in  the 
amount  of  $507,606,215,  of  which  total  $278,416,968  were  basic  com¬ 
modities,  $73,581,034  were  Steagall  commodities,  and  $155,609,112 
were  made  up  of  all  other  commodities.  Such  sales  of  basic  commod¬ 
ities  accounted  for  a  profit  of  $48,744,252,  most  of  which  was  in 
cotton.  Sales  under  the  price-support  program  of  Steagall  commod¬ 
ities  resulted  in  a  loss  of  $56,898,433,  which  net  loss  figure  included  a 
loss  of  $60,091,288  on  white  potatoes  alone.  Sales  of  all  other  com¬ 
modities  under  the  price-support  program  resulted  in  a  net  loss 
of  $34,634,015,  including  a  loss  on  wool  sales  in  the  amount  of 
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$33,484,668.  For  all  three  classes  of  commodities,  sales  under  the 
price-support  program  resulted  in  a  net  loss  of  $42,784,595. 

SUPPLY  PROGRAM 

Under  its  supply  program  the  Corporation  procures  foods,  agricul¬ 
tural  commodities  and  products  thereof,  and  related  materials  for  the 
purpose  of  supplying  the  requirements  of  United  States  Government 
agencies,  foreign  governments,  American  Red  Cross,  United  Nations 
Relief  and  Rehabilitation  Administration,  and  other  similar  organi¬ 
zations.  The  Corporation’s  procurement  operations  are  conducted 
in  accordance  with  procedures  and  policies  that  are  calculated  to 
assure  the  Corporation  against  loss.  In  this  connection  the  Congress 
by  section  4  of  the  act  of  July  16,  1943  (15  U.  S.  C.  713a-9),  specifi¬ 
cally  required  that  the  Corporation  be  fully  reimbursed  for  services 
performed,  losses  sustained,  operating  costs  incurred,  or  commodities 
purchased  or  delivered  to  or  on  behalf  of  any  other  Government 
agency.  The  Corporation  also  procures  or  aids  in  the  procurement  of 
supplies  and  facilities  needed  by  farmers  in  connection  with  the 
production,  handling,  and  marketing  of  agricultural  commodities 
and  their  products,  such  as  ieed,  seeds,  grain  bins,  cotton  bagging, 
fertilizers,  and  insecticides.  It  also  procures  or  aids  in  the  procure¬ 
ment  of  foods  aricl  agricultural  commodities  and  products  thereof  in 
order  to  facilitate  distribution  or  to  meet  anticipated  requirements 
during  periods  of  short  supply.  The  Corporation’s  supply  program 
is  carried  out  under  its  charter  authority  to  purchase,  sell,  or  otherwise 
deal  in  agricultural  commodities  and  products  thereof  and  related 
materials  and  to  engage  in  activities  in  connection  with  production, 
handling,  and  marketing  thereof. 

Under  the  supply  program  the  Corporation  adds  to  the  cost  of 
purchases  1  percent  to  cover  administrative  expenses  and  an  additional 
1  percent  to  cover  contingencies.  Sales  made  in  the  fiscal  year  ended 
June  30,  1947,  amounted  to  $1,351,728,556.  The  cost  of  these  sales 
was  $1,316,303,960.  After  certain  minor  charge-offs  and  other 
adjustments,  the  net  profit  resulting  from  the  program  was  $33,- 
585,714. 

FOREIGN  PURCHASE  PROGRAM 

Under  its  foreign-purchase  program  the  Corporation  purchases 
abroad  such  foods,  agricultural  commodities  and  products  thereof,  and 
related  facilities  as  are  needed  to  meet  emergent  requirements.  Those 
purchases  have  consisted  largely  of  commodities  in  short  supply, 
notably  fats  and  oils,  sugar,  long-staple  cotton,  protein  meals,  tea, 
and  rice.  Most  of  the  purchases  implement  the  allocations  of  agri¬ 
cultural  commodities  in  short  world  supply  made  by  the  International 
Emergency  Food  Council.  This  program  is  carried  out  pursuant  to 
the  Corporation’s  charter  authority  to  purchase  and  sell  commodities 
both  in  the  United  States  and  foreign  countries. 

Under  the  foreign-purchase  program  during  fiscal  1947  sales  were 
made  in  the  amount  of  $443,942,278.  Cost  of  these  sales  was 
$416,550,767.  Sugar  was  the  principal  item  involved  in  these  trans¬ 
actions  and  accounted  for  approximately  three-fourths  of  the  total. 
The  foreign-purchase  program,  after  bookkeeping  adjustments,  the 
major  one  of  which  represented  the  cost  of  an  indirect  subsidy  on 
sugar  purchases,  resulted  in  a  net  profit  of  $20,871,948  to  the  Cor¬ 
poration. 
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COMMODITY-EXPORT  PROGRAM 

Under  its  commodity-export  program  the  Corporation  exports  or 
causes  to  be  exported  agricultural  commodities  and  products.  The 
purpose  of  the  program  is  to  obtain  foreign  markets  for  agricultural 
commodities  and  products  thereof  produced  in  the  United  States  and 
to  aid  in  the  disposal  of  surplus  agricultural  commodities. 

Disposals  of  agricultural  commodities  and  products  thereof  for 
export  may  be  made  at  competitive  world  prices  which  are  below 
domestic  market  prices  pursuant  to  section  21c  of  the  Surplus  Prop¬ 
erty  Act  of  1944  (50  U.  S.  C.  App.,  1630).  That  section  authorizes 
the  Corporation  to  dispose  of,  or  cause  to  be  disposed  of,  for  cash 
or  its  equivalent  in  goods  or  for  adequately  secured  credit,  for  export 
only,  and  at  competitive  world  prices,  any  farm  commodity  or  product 
thereof  without  regard  to  restrictions  with  respect  to  the  disposal  of 
commodities  imposed  upon  the  Corporation  by  any  other  law.  No 
food  or  food  product,  however,  may  be  disposed  of  if  such  food  or 
food  product  is  in  short  domestic  supply  or  its  disposition  would 
create  such  a  short,  supply.  Disposals  under  this  authority  result  in 
a  loss  to  the  Corporation. 

Prior  to  the  enactment  of  section  21c,  the  Corporation’s  ability 
to  engage  in  export  operations  was  substantially  limited  by  the  statu¬ 
tory  prohibition  against  sales  of  farm  commodities  below  the  parity 
or  comparable  price.  A  cotton  project  under  which  short-staple  and 
lower-grade  cotton  is  made  available  for  export  at  competitive  world 
prices  was  begun  in  fiscal  year  1945.  Such  cotton  and  a  nominal 
amount  of  wheat  were  the  only  two  commodities  involved  in  this 
program  in  the  year  ended  June  30,  1947.  Losses  to  the  Corporation 
on  this  operation  amounted  to  $19,226,533. 

SUBSIDY  PROGRAM 

During  the  war  years  a  subsidy  program  was  a  major  activity  of  the 
Corporation.  Under  the  program  the  Corporation  made  payments  or 
purchases  for  resale  at  a  loss  for  the  purpose  of  maintaining  price 
ceilings  established  by  the  Office  of  Price  Administration.  In  the 
fiscal  years  June  30,  1942  to  1947,  inclusive,  the  Corporation  suffered 
losses  of  $2,108,217,429  on  32  subsidy  programs.  The  cost  of  the 
subsidy  programs,  as  previously  noted,  was  responsible  for  the  sub¬ 
stantial  payments  that  have  been  authorized  to  restore  impairment 
of  the  net  worth  of  the  Corporation.  The  subsidy  operations  of  the 
Corporation  have  been  terminated,  and  the  only  remaining  activities 
under  the  subsidy  program  are  those  of  liquidating  programs  hereto¬ 
fore  in  effect. 

LOANS  TO  THE  SECRETARY  OF  AGRICULTURE  FOR  AGRICULTURAL 
CONSERVATION  PURPOSES 

Section  391c  of  the  Agricultural  Adjustment  Act  of  1938,  as  amended 
(7  U.  S.  C.,  1391),  requires  the  Corporation  to  loan  to  the  Secretary  of 
Agriculture  during  each  fiscal  year  such  sums,  not  to  exceed 
$50,000,000,  as  the  Secretary  estimates  will  be  required  during  such 
fiscal  year  to  make  Federal  crop  insurance  premium  advances,  to 
make  advances  pursuant  to  the  applicable  provisions  of  sections  8  and 
12  of  the  Soil  Conservation  and  Domestic  Allotment  Act,  as  amended, 
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in  connection  with  programs  applicable  to  the  crops  harvested  in  the 
calendar  year  in  which  such  fiscal  year  ends,  and  to  pay  the  adminis¬ 
trative  expenses  of  county  agricultural  conservation  associations  for  the 
calendar  year  in  which  such  fiscal  year  ends.  The  sum  so  loaned  dur¬ 
ing  any  fiscal  year  is  required  to  be  transferred  to  the  annual  appro¬ 
priation  available  for  carrying  out  sections  7  to  17  of  such  act.  Re¬ 
payment  of  any  such  loan  is  directed  to  be  made  during  the  succeeding 
fiscal  year  from  funds  appropriated  to  carry  out  sections  7  to  17  of  such 
act,  with  interest  at  a  rate  determined  by  the  Secretary,  but  not  less 
than  the  cost  of  money  to  the  Corporation. 

Operating  Results 

From  October  17,  1933,  through  December  31,  1947,  Commodity 
Credit  Corporation  showed  the  following  results  from  its  over-all 
operations: 


Net  losses  on  all  operations _ ___l  $2,  029,  314,  530 

Total  subsidy  payments _  1  2,  105,  404,  380 


Gain  from  operations  other  than  subsidy  program _  2  76,  089,  850 


This  gain  represents: 

(1)  Gain  on  all  programs  other  than  subsidy _  281,  721,  846 

(2)  Less  excess  of  overhead  expenses  over  income  3 _  1  83,  409,  296 


Net  gain  before  establishing  reserve  for  losses _  198,  312,  550 

(3)  Less  establishment  of  reserves  for  estimated  losses  as 

of  December  31,  1947 _  122,  222,  700 


Net  gain,  excluding  subsidy  program  costs _  2  76,  089,  850 


1  Indicates  loss. 

3  Before  charges  of  $118,259,236.02  to  the  reserve  for  postwar  price  support  of  agriculture  and  the  transfer 
of  $25,000,000  to  the  Bureau  of  Animal  Industry  for  the  eradication  of  foot-and-mouth  and  other  contagious 
diseases  of  animals. 

3  Includes  all  interest  costs  and  overhead  expenses  of  wartime  subsidy  programs. 

Explanation  of  the  Bill,  As  Amended,  by  Titles  and  Sections 

TITLE  I - COMMODITY  CREDIT  CORPORATION  CHARTER 

Title  I  of  the  bill  provides  for  a  Federal  charter  for  the  Commodity 
Credit  Corporation. 

Section  1  provides  that  this  title  may  be  cited  as  the  Commodity 
Credit  Corporation  Charter  Act. 

Section  2  creates  the  Corporation  as  an  agency  and  instrumentality 
of  the  United  States  within  the  Department  of  Agriculture  under  the 
general  direction  and  control  of  its  Board  of  Directors.  The  purposes 
for  which  the  Corporation  is  organized  are  stated  to  be  the  stabiliza¬ 
tion,  support,  and  protection  of  farm  income  and  prices;  the  main¬ 
tenance  of  balanced  and  adequate  supplies  of  agricultural  commodities, 
products  thereof,  foods,  feeds,  and  fibers;  and  the  facilitation  of  ..the 
orderly  d’-tfibution  of  agricultural  commodities,  products  thereof, 
foods,  feeds,  and  fibers.  These  purposes  are  substantially  the  same  as 
-Those  which  the  Delaware  corporation  has  served  during  the  past. 

Section  3  permits  the  Corporation  to  establish  offices  in  any  place 
or  places  it  deems  necessary  or  desirable  in  the  conduct  of  its  business. 
The  principal  office  of  the  Corporation  is  presently  located  in  the 
District  of  Columbia.  Inasmuch  as  the  operations  of  the  Corporation, 

H.  Rept.  1790,  80-2 - 2 
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particularly  those  pertaining  to  price  support,  must  be  conducted 
throughout  the  United  States,  the  authority  to  establish  offices  in  the 
field  is  essential  to  the  effective  conduct  of  the  Corporation’s  business. 

Section  4  grants  to  the  Corporation  certain  general  powers,  both 
procedural  and  substantive,  necessary  or  appropriate  to  the  corporate 
form  of  organization  and  to  the  carrying  out  of  the  specific  powers 
granted  the  Corporation  by  section  5. 

Subsections  (a)  and  (b)  provide,  respectively,  for  corporate  suc¬ 
cession  and  use  of  a  corporate  seal. 

Subsection  (c)  provides  for  suability  and  imposes  certain  limitations 
and  restrictions  upon  the  general  right  to  sue  and  be  sued.  It  is 
provided  that  no  attachment,  injunction,  garnishment,  or  similar  proc¬ 
ess  may  be  issued,  either  prior  to  or  after  final  judgment,  against  the 
Corporation  or  its  property.  The  provision  is  like  that  contained  in 
the  act  creating  the  Federal  Crop  Insurance  Corporation  (7  U.  S.  C., 
1940  ed.,  1506).  The  availability  of  any  of  these  judicial  processes 
would  not  afford  to  creditors  or  other  persons  suing  the  Corporation 
any  benefit  which  would  outweigh  the  possible  detriment  to  the 
Government  through  hindrance  or  obstruction  of  the  Corporation’s 
operations,  if  it  were  made  amenable  to  such  processes.  The  desig¬ 
nation  of  the  United  States  district  courts  to  have  exclusive  original 
jurisdiction  of  all  suits  in  which  the  Corporation  is  involved,  rather 
than  permitting  the  use  of  State  forums,  is  desirable  because  the 
Corporation  is  a  Federal  agency,  and,  generally  speaking,  the  questions 
litigated  will  be  questions  of  Federal  law.  In  view  of  the  liberal 
venue  provisions  of  this  subsection,  no  hardship  will  be  caused  any 
plaintiff  by  limiting  original  jurisdiction  to  the  Federal  district  courts. 
The  right  of  the  Corporation  to  intervene  in  suits,  actions,  or  proceed¬ 
ings  in  any  other  court  is  preserved,  however,  in  order  that  it  might 
adequately  protect  its  interests  in  other  suits,  actions,  or  proceedings, 
such  ae  probate  proceedings  in  county  courts,  foreclosure  proceedings 
against  property  on  which  the  Corporation  may  have  a  lien,  and  other 
similar  proceedings.  The  venue  of  suits  against  the  Corporation  is 
established  in  the  District  of  Columbia,  or  in  the  district  in  which  the 
plaintiff  resides  or  is  engaged  in  business.  The  4-year  limitation  upon 
the  right  to  bring  suit  against  the  Corporation  represents  a  length  of 
time  believed  fair  to  both  the  plaintiff  and  the  Corporation.  In  this 
connection,  it  is  to  be  noted  that  the  Federal  Tort  Claims  Act  recently 
passed  by  the  Congress  (60  Stat.  842)  contains  a  1-year  statute  of 
limitations.  It  is  felt  with  respect  to  the  Corporation  that  allowance 
of  a  greater  length  of  time  than  4  years  is  not  required  when  a  bona 
fide  claim  exists,  and  would  present  unnecessary  difficulties  in  the 
way  of  obtaining  witnesses  and  records  on  behalf  of  the  Corporation. 
The  provision  requiring  all  suits  against  the  Corporation  to  be  tried 
by  the  court  without  a  jury  is  similar  to  the  procedure  followed  in  the 
Court  of  Claims  and  in  the  Federal  district  courts  in  claims  against 
•the  United  States  authorized  by  the  Tucker  Act  and  the  Federal 
Tort  Claims  Act,  which  are  the  statutes  giving  general  jurisdiction 
to  the  Federal  courts  in  claims  against  the  United  States.  Since  the 
Federal  Tort  Claims  Act  is  designed  for  uniform  application  to  all 
Government  agencies,  including  corporations,  the  applicability  of  the 
act  to  the  Corporation  is  preserved.  Consequently,  there  would  be  a 
1-year  statute  of  limitations  applicable  to  claims  cognizable  under 
that  act. 
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Subsection  (cl)  grants  to  the  Corporation  the  power  to  adopt, 
amend,  and  repeal  bylaws,  and  other  rules  and  regulations,  governing 
the  manner  in  which  its  business  may  be  conducted  and  the  powers 
vested  in  it  may  be  exercised. 

Subsection  (e)  provides  that  the  Corporation  shall  have  certain 
rights,  privileges,  and  immunities  of  the  United  States  and  may 
assert  them  in  any  suit,  action,  or  proceeding. 

Subsection  (f)  is  the  customary  provision  granting  corporate  agencies 
of  the  United  States  the  right  to  use  the  mails  upon  the  same  condi¬ 
tions  as  those  governing  their  use  by  the  executive  departments. 

/-  The  first  sentence  of  subsection  (g)  grants  to  the  Corporation  the 
essential  power  to  enter  into  and  carry  out  such  contracts  or  agree¬ 
ments  as  are  necessary  in  the  conduct  of  its  business.  Subsection  (g) 
further  provides  that  State  and  local  regulatory  laws  or  rules  shall 
not  be  applicable  with  respect  to  contracts  or  agreements  of  the 
.  Corporation  or  the  parties  thereto  to  the  extent  that  such  contracts  or 
■  agreements  provide  that  such  laws  or  rules  shall  not  be  applicable,  or 
to  the  extent  that  such  laws  or  rules  are  inconsistent  with  such  con¬ 
tracts  or  agreements.  This  provision  will  facilitate  the  use  by  the 
Corporation,  in  the  carrying  out  of  its  Nation-wide  programs,  of 
standardized  procedures  and  agreements,  such  as  the  use  of  storage 
i  agreements  in  which  a  uniform  rate  is  specified,  without  regard  to 
the  varying  rates  prescribed  by  statute  in  numerous  States.  This 
provision  will  also  enable  the  Corporation  to  give  assurance  to  its 
contractors  that  in  performing  their  contracts  with  the  Corporation 
they  will  not  be  held  in  violation  of  such  State  and  local  regulatory 
laws. 

Subsection  (h)  gives  the  Corporation  the  power  to  contract  for  the 
use,  in  accordance  with  the  usual  customs  of  trade  and  commerce,  of 
plants  and  facilities  for  the  physical  handling,  storage,  processing, 
servicing,  and  transportation  of  the  agricultural  commodities  subject 
to  its  control.  This  subsection  also  provides  that  the  Corporation 
shall  not  have  power  to  acquire  or  lease  any  such  plant  or  facility  or 
to  acquire  or  lease  real  property  or  any  interest  therein,  except  that 
it  may  rent  or  lease  office  space  necessary  for  the  conduct  of  its  busi¬ 
ness.  Further  provision  is  made  in  this  subsection  permitting  the 
jj  Corporation  to  retain  any  interest  in  real  property  which  may  be 
P  transferred  to  it  under  the  provision  of  section  16  of  this  title,  which 
section  pertains  to  the  transfer  of  the  assets  and  property  of  the 
existing  Delaware  Corporation  to  the  Federal  Corporation. 

Subsection  (i)  generally  grants  the  power  to  borrow  money  subject 
to  any  provision  of  law  applicable  to  the  Corporation.  Thus,  the 
borrowing  operations  of  the  Corporation  would  be  governed  by  sec¬ 
tion  4  of  the  act  of  March  8,  1938,  as  amended  (15  U.  S.  C.,  1940  ed., 
Supp.  V  713a-4),  which  defines  the  amount,  the  manner,  and  the 
terms  and  conditions  of  the  Corporation’s  borrowing. 

Subsection  (j)  grants  the  Corporation  the  authority,  essential  to  the 
effective  conduct  of  its  business  as  a  corporate  entity,  to  determine  the 
character  of  and  the  necessity  for  its  obligations  and  expenditures 
and  the  manner  in  which  they  shall  be  incurred,  allowed,  and  paid. 
This  is  a  common  provision  of  Federal  corporate  charters.  The 
Corporation,  of  course,  will  be  subject  to  a  commercial  type  of  audit 
by  the  General  Accounting  Office  under  the  provisions  of  the  Govern¬ 
ment  Corporation  Control  Act  (31  U.  S.  C.,  1940  ed.,  Supp.  V,  850). 
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Subsection  (k)  explicitly  vests  in  the  Corporation  the  authority, 
implicit  in  subsection  (j),  to  make  final  and  conclusive  settlement 
and  adjustment  of  claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers.  The  power  has  been  exercised  by  the 
Commodity  Credit  Corporation  since  its  creation,  and  the  power 
and  its  exercise  were  recognized  by  the  Congress  in  the  act  of  February 
28,  1944  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713),  in  which  it  was  pro¬ 
vided  that  the  Corporation  should  “continue”  to  have  authority 
to  make  adjustment  and  settlement  of  its  claims  or  the  accounts 
of  its  fiscal  officers.  It  was  stated  by  the  Congress  in  connection 
with  the  provisions  of  that  act,  that  “the  Commodity  Credit  Cor¬ 
poration’s  fiscal  responsibility  is  vested  in  the  Corporation  alone 
and  not  in  the  individual  fiscal  agents.  In  other  words,  the  fiscal 
agents  are  responsible  to  the  Corporation,  which  in  turn  is  liable 
to  the  Federal  Government  for  the  Government’s  investment  in 
the  Corporation.  The  examination  of  the  individual  accounts  of 
particular  fiscal  agents  with  a  view  to  external  control  and  settle¬ 
ment  would  not  facilitate  a  determination  of  the  financial  standing 
or  progress  of  the  Corporation  as  a  whole.  Such  an  examination 
would,  as  a  matter  of  fact,  seriously  interfere  with  the  Corpo¬ 
ration’s  internal  financial  management  and  impair  the  flexibility 
which  is  the  very  basis  of  the  Corporation’s  existence”  (S.  Rept.  631, 
78th  Cong.;  H.  Rept.  846,  78th  Cong.).  A  corporation  such  as  the 
Commodity  Credit  Corporation,  engaged  in  a  multitude  of  com¬ 
mercial  transactions,  must  be  able  expeditiously  to  adjust,  compro¬ 
mise,  and  settle  its  claims  in  order  efficiently  to  conduct  its  business. 

Subsection  (1)  gives  the  Corporation  authority  to  make  such  loans 
and  advances  of  its  funds  as  are  necessary  in  the  conduct  of  its 
business. 

Subsection  (m)  provides  that  the  Corporation  shall  have  suph 
powers  as  be  necessary  or  appropriate  for  the  exercise  of  the  powers 
specifically  vested  in  the  Corporation  and  all  such  incidental  powers 
as  are  customary  in  corporations  generally;  but  any  reserve  financed 
by  the  Corporation  shall  relate  to  the  conservation  or  disposal  of 
commodities  owned  or  controlled  by  the  Corporation  and  shall  be 
conducted  in  collaboration  with  research  agencies  of  the  Department 
of  Agriculture. 

Subsection  (n)  is  the  customary  expression  of  the  authority  im¬ 
pliedly  vested  in  corporations  generally  to  exercise  such  powers  as 
may  be  necessary  or  appropriate  to  the  enjoyment  of  the  powers 
expressly  vested  in  the  corporation  and  fairly  incident  to  carrying 
them  out,  or  which  may  be  incident  to  the  existence  of  the  corporation 
as  a  legal  entity. 

Section  5  sets  forth  the  specific  powers  which  the  Corporation  may 
exercise,  and  provides  that  such  powers  may  be  used  only  in  fulfilling 
its  purposes  and  in  carrying  out  the  annual  budget  programs  sub¬ 
mitted  by  the  Corporation  to  and  approved  by  the  Congress  pursuant 
to  the  Government  Corporation  Control  Act  (31  U.  S.  C.,  1940  ed., 
Supp.  V,  847).  The  powers  specified  are  based  upon  a  consideration 
of  the  -past  operations  of  the  Commodity  Credit  Corporation,  the  , 
operations  of  the  Corporation  provided  for  in  the  1948  budget  pro¬ 
gram  approved  by  the  Congress  and  the  1949  budget  program  sub¬ 
mitted  to  the  Congress,  and  the  operations  which  the  Corporation 
might  be  called  upon  to  carry  out  during  the  postwar  period  and  in 
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j  periods  of  emergency.  Although  the  powers  will  be  broad,  their 
exercise  is  limited  by  the  requirement  that  they  be  carried  out  in 
accordance  with  annual  budget  programs,  which  require  detailed 
justification,  and  review  by  and  approval  of  the  Congress  each  year. 
In  addition,  section  6  of  this  bill  would  continue  in  effect  all  statutory 
limitations  now  applicable  to  the  operations  of  the  Delaware  corpora¬ 
tion.  It  is  believed  that  there  should  be  available  to  .American 
agriculture  an  agency  with  the  flexible  authority  vested  in  the  Cor¬ 
poration  by  this  section  5. 

Subsection  (a)  authorizes  the  Corporation  to  support  the  prices  of 
|  agricultural  commodities  through  loans,  purchases,  payments,  and 
other  operations.  This  subsection  preserves  the  existing  methods 
of  carrying  out  such  programs,  and  does  not  broaden  the  method  of 
carrying  out  such  programs.  The  Commodity  Credit  Corporation’s 
principal  function  has  been  to  stabilize,  support,  and  protect  farm 
income  and  prices  through  its  price-support  operations.  This  sub¬ 
section  does  not  supersede  present  legislation  directing  or  authorizing 
J  price  support,  such  legislation  being  expressly  preserved  by  section 
6  of  this  bill. 

Subsection  (b)  authorizes  the  Corporation  to  make  available 
materials  and  facilities  required  in  connection  with  the  production  and 
;  marketing  of  agricultural  commodities.  This  authority  will  enable 
il  the  Corporation  to  carry  out  such  operations  as  procuring  or  aiding  in 
i  the  procurement  of  feeds,  seeds,  grain  bins,  and  other  storage  facilities, 
bagging,  fertilizers,  and  insecticides.  Operations  of  this  character 
have  been  carried  out  in  the  past  under  the  Corporation’s  general 
charter  authority. 

Subsection  (c)  authorizes  the  Corporation  to  procure  agricultural 
commodities  for  sale  to  other  Government  agencies,  foreign  govern¬ 
ments,  and  domestic,  foreign,  or  international  relief  or  rehabilitation 
agencies,  and  to  meet  domestic  requirements.  Such  operations  of  the 
Commodity  Credit  Corporation  injbe  past. include  the  procurement  of 
agricultural  commodities  for  OnTArmy,  the  Navy,  and  the  State 
Department,  for  cash-paying  foreign  governments,  for  the  American 
Red  Cross,  Lend-Lease,  and  the  United  Nations  Relief  and  Rehabili- 
j  tation  Administration.  This  authority  will,  when  it  is  essential  that 
'j  Government  procurement  be  undertaken  in  order  to  obtain  adequate 
'  supplies,  enable  such  procurement  to  be  centralized  in  one  Government 
;  agency,  thereby  not  only  making  possible  increased  efficiency,  but  also 
enabling  procurement  operations  to  be  carried  out  for  the  maximum 
benefit  of  American  agriculture  by  coordinating  procurement  opera- 
|  tions  with  price-support  operations. 

I y  Subsection  (d)  authorizes  the  Corporation  to  remove  and  dispose  of 
or  aid  in  the  removal  or  disposition  of  surplus  agricultural  commodi¬ 
ties.  In  view  of  the  possibility  that  American  agriculture  may  be 
faced  with  surplus  production  during  the  postwar  period,  it  is  essential 
that  the  Corporation  be  empowered  to  deal  effectively  with  such  sur¬ 
pluses  should  they  develop. 

Subsection  (e)  grants  authority  to  the  Corporation  to  increase  the 
>  domestic  consumption  of  agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  markets  or  by  developing  or  aiding 
in  the  development  of  new  and  additional  markets,  marketing  facilities, 
and  uses  for  such  commodities.  Any  program  designed  to  protect 
agricultural  prices  and  income  and  to  avoid  the  production  of  un- 
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manageable  surpluses  must  necessarily  include  operations  designed 
to  expand  existing  markets  and  uses,  to  create  new  and  additional 
markets  and  uses,  and  to  promote  orderly  marketing  by  developing 
adequate  marketing  facilities. 

Subsection  (f)  authorizes  the  Corporation  to  export  or  cause  to  be 
exported,  or  aid  in  the  development  of  foreign  markets  for,  agricul¬ 
tural  commodities.  It  is  essential  to  the  agricultural  economy  of  the 
United  States  that  it  maintain  and  expand  its  markets  abroad  for 
agricultural  commodities.  This  subsection  empowers  the  Corporation 
to  carry  out  operations  to  this  end. 

Subsection  (g)  authorizes  the  Corporation  to  carry  out  such  other 
operations  as  the  Congress  may  specifically  authorize  or  provide  for. 

The  last  paragraph  of  section  5  provides  that  in  the  Corporation’s 
purchasing  and  selling  operations  with  respect  to  agricultural  com¬ 
modities  (except  sales  to  other  Government  agencies),  and  in  the 
warehousing,  transporting,  processing,  or  handling  of  agricultural 
commodities,  the  Corporation  shall  utilize  the  usual  and  customary 
channels,  facilities,  and  arrangements  of  private  trade  and  commerce. 

Section  6  provides  that  the  Federal  statutes  now  applicable  to  the 
Delaware  corporation  shall  be  applicable  to  the  Federal  Corporation, 
except  that  the  Delaware  corporation  shall  cease  to  be  an  agency  of 
the  United  States  as  provided  in  section  7  (a)  of  the  act  of  January  31, 
1935,  as  amended  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713  (a)).  The 
principal  statutes  thus  made  applicable  are  those  (1)  requiring  an 
appraisal  of  the  assets  and  liabilities  of  Commodity  Credit  Corpora¬ 
tion  as  ol  June  30  of  each  year  by  the  Secretary  of  the  Treasury, 
authorizing  an  appropriation  for  the  restoration  of  any  impairment 
in  the  capital  of  the  Corporation  and  requiring  the  payment  to  the 
United  States  Treasury  of  any  amount  by  which  its  net  worth  exceeds 
its  capitalization  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713a-l,  713a-2); 

(2)  authorizing  the  Corporation  to  borrow  not  to  exceed  $4,750,000,- 
000,  with  the  approval  of  the  Secretary  of  the  Treasury,  upon  the 
guaranty  of  the  Treasury  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713a-4); 

(3)  exempting  from  taxation  the  obligations  of  the  Corporation  and 
its  franchise,  capital,  reserves,  surplus,  income,  and  personal  property 
(15  U.  S.  C.,  1940  ed.,  713a-5);  (4)  authorizing  the  Federal  Reserve 
banks  to  act  as  fiscal  agents  and  custodians  for  the  Corporation  (12 

U.  S.  C.,  1940  ed.,  Supp.  V,  395);  (5)  requiring  a  commercial  audit 
by  the  General  Accounting  Office  of  the  accounts  of  the  Corporation 
(1 5  U.  S.  C.,  1940  ed.,  Supp.  V,  713;  31  U.  S.  C.,  1940  ed.,  Supp.  V, 
850);  (6)  requiring  the  submission  to  the  Congress  of  annual  budget  j 
programs  (31  U.  S.  C.,  1940  ed.,  Supp.  V,  847);  (7)  authorizing  the 
Commodity  Credit  Corporation  to  make  available  nonrecourse  loans 
on  agricultural  commodities  (including  dairy  products)  (7  U.  S.  C., 
1940  ed.,  1302;  7  U.  S.  C.,  1940  ed.,  Supp.  V,  1359);  (8)  directing  loans 
upon  1948  crops  of  the  basic  commodities  at  90  percent  of  parity 
(92 y2  percent  in  the  case  of  cotton)  (50  U.  S.  C.  App.,  1940  Ed.,  Supp. 

V,  968);  (9)  requiring  the  Corporation  to  provide  price  support 
through  loans,  purchases,  or  other  operations  for  producers  of  certain  ■ 
nonbasic  (Steagall)  commodities  at  not  less  than  90  percent  of  the  * 
parity  or  comparable  price  (15  U.  S.  C.,  1940  ed.,  Supp.  V,  713a-8  (a));  :i 
(10)  declaring  it  to  be  the  policy  of  Congress  to  support  prices  of 
nonbasic  non-Steagall  commodities  (15  U.  S.  C.,  1940  ed.,  Supp.  V, 
713a-8  (b)) ;  (11)  authorizing  and  directing  the  Corporation  to  make 
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loans  to  the  Secretary  of  Agriculture  to  enable  him  to  make  advances 
pursuant  to  the  Soil  Conservation  and  Domestic  Allotment  Act 
(7  U.  S.  C.,  1940  ed.,  1391);  (12)  restricting  the  sale  of  farm  com¬ 
modities  by  the  Corporation  at  less  than  parity  or  comparable  price, 
with  certain  exceptions  (7  U.  S.  C.,  1940  ed.,  Supp.  V,  1381n);  (13)  lim¬ 
iting  the  disposition  of  cotton  by  the  Corporation  (7  U.  S.  C.,  1940 
ed.,  1381  (c));  (14)  permitting  the  Corporation  to  dispose  of  or  cause 
to  he  disposed  of  any  farm  commodity  or  product  thereof,  for  export 
only,  at  competitive  world  prices  (50  U.  S.  C.  App.,  1940  ed.,  Supp.  V, 
1630);  (15)  requiring  reimbursement  for  services  performed,  losses 
i  sustained,  and  costs  incurred  on  behalf  of  another  Government  agency 
(15  U.  S.  C.,  1940  ed.  Supp.  V,  713a-9);  (16)  directing  the  payment 
I  to  the  Corporation  of  $500,000,000  as  a  reserve  fund  for  expenditure, 
as  and  when  necessary,  for  the  postwar  price  support  of  agriculture 
(59  Stat.  429;  60  Stat.  6);  (17)  directing  the  Corporation  to  continue 
J  support  price  of  wool  at  1946  support  levels  until  December  31,  1948 
j  (61  Stat.  769);  (18)  providing  for  the  utilization  of  price-support 
commodities  in  furnishing  assistance  and  relief  to  foreign  countries 
under  the  Foreign  Aid  Act  of  1947  and  other  acts  (Public  Law  389, 
80th  Cong.);  and  (19)  authorizing  the  Corporation  to  carry  out 
projects  to  stimulate  and  increase  production  of  foods,  agricultural 
j  commodities,  and  products  thereof  in  non-European  foreign  countries 
|  (Public  Law  395,  80th  Cong.). 

Section  7  provides  for  the  capitalization  of  the  Corporation  at 
$100,000,000,  which  is  the  present  amount  of  the  capital  stock  of 
Commodity  Credit  Corporation.  The  stock  is  to  be  subscribed  by 
the  United  States,  and  is  to  be  deemed  fully  paid  for  by  the  transfer 
of  the  assets  of  the  Delaware  corporation  to  the  Federal  Corporation. 
Section  7  also  provides  that  the  Corporation  shall  pay  interest  to 
the  United  States  Treasury  on  the  amount  of  its  capital  stock  and  on 
the  amount  of  the  obligations  of  the  Corporation  purchased  by  the 
Secretary  of  the  Treasury  pursuant  to  the  act  of  March  8,  1938,  as 
amended,  at  such  rates  as  may  be  determined  by  the  Secretary  of 
the  Treasury  to  be  appropriated  in  view  of  the  terms  for  which  such 
amounts  are  made  available  to  the  Corporation. 

Section  8  provides  generally  for  the  use  by  the  Corporation  in  the 
conduct  of  its  business  of  all  its  assets,  including  capital,  net  earnings, 
property,  funds,  etc.,  acquired  by  the  Corporation.  Specific  statutory 
authorizations  or  limitations  applicable  to  the  Corporation’s  use  of 
funds  or  other  assets  will,  of  course,  govern.  The  provision  is  similar 
to  that  presently  in  effect  with  respect  to  the  Delaware  corporation. 

Section  9  provides  for  the  management  of  the  Corporation  by  a 
Board  of  Directors  consisting  of  five  members,  one  of  whom  shall  be 
the  Secretary  of  Agriculture,  or  his  nominee,  and  the  remaining  mem¬ 
bers  to  be  appointed  by  the  President  by  and  with  the  advice  and 
consent  of  the  Senate.  The  President  of  the  United  States  may 
remove  the  members  of  the  Board.  This  section  also  provides  that 
the  Board  will  select  its  Chairman,  that  the  majority  of  the  directors 
will  constitute  a  quorum,  that  the  directors  shall  serve  for  a  period  of 
5  years  except  that  the  terms  of  the  first  Board  shall  be  shortened  to 
provide  for  replacement  or  reappointment  of  the  members  as  nearly 
equal  as  practical  in  each  year.  This  section  further  provides  that 
members  of  the  Corporation  or  any  department  or  agency  of  the 
Federal  Government,  if  also  directors,  shall  not  comprise  in  the  aggre- 
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gate  more  than  one-half  the  members  of  the  Board  and  in  the  case  of 
such  employees,  who  are  also  directors,  provision  is  made  that  they 
shall  not  receive  additional  compensation  for  their  services  on  the 
Board.  Compensation  paid  any  director  by  the  Corporation  may  not 
exceed  in  the  aggregate  $10,000  per  annum. 

Section  10  provides  for  an  executive  staff  appointed  by  the  Board 
and  responsible  to  the  Board  for  the  day-to-day  conduct  of  the  busi¬ 
ness  of  the  Corporation.  The  members  of  the  executive  staff  shall 
devote  their  full  time  to  the  affairs  of  the  Corporation.  This  section 
also  provides  that  the  Board  shall  define  the  authority  and  duties  of 
the  members  of  the  executive  staff,  delegate  to  them  such  of  the  powers 
vested  in  the  Corporation  as  it  may  determine,  require  that  such  of 
them  as  it  may  designate  be  bonded  and  fix  the  penalties  therefor. 
With  the  exception  of  experts,  appointments  of  the  Corporation’s 
personnel  shall  be  pursuant  to  the  civil-service  laws  and  the  Classi¬ 
fication  Act  of  1923,  as  amended. 

The  provisions  of  section  11,  permitting  the  utilization  by  the 
Corporation  of  the  personnel,  services,  facilities,  and  information  of 
any  other  agency  of  the  Federal  Government,  are  similar  to  the  pro¬ 
visions  found  in  the  charters  of  many  other  Federal  corporations; 
for  example,  the  Federal  Crop  Insurance  Corporation  (7  U.  S.  C., 
1940  ed.,  1506),  the  Reconstruction  Finance  Corporation  (15  U.  S.  C., 
1940  ed.,  604),  the  Tennessee  Valley  Authority  (16  U.  S.  C.,  1940  ed., 
83 Id),  and  the  Federal  Deposit  Insurance  Corporation  (12  U.  S.  C., 
1940  ed.,  264  (k)).  Such  utilization  may  be  on  a  compensated  or 
uncompensated  basis,  and  administrative  as  well  as  capital  funds, 
depending  upon  the  nature  of  the  services  performed,  may  be  used  in 
making  compensation.  In  addition,  it  is  provided  that  the  personnel 
and  facilities  of  the  Corporation  may  be  utilized  on  a  reimbursable 
basis  by  any  other  agency  of  the  Federal  Government.  These  pro¬ 
visions  are  deemed  desirable  in  order  to  best  serve  the  interests  of  the 
Government  as  a  whole,  by  permitting  the  utilization  of  personnel 
and  facilities  of  any  Government  agencies  that  are  equipped  to  render 
any  particular  service. 

Section  12  permits  the  Corporation  to  utilize,  on  a  contract  or  fee 
basis,  committees  or  associations  of  producers,  producer-owned  and 
producer-controlled  cooperative  associations,  and  trade  facilities. 
Most  of  the  Corporation’s  price-support  operations  are  carried  out 
in  the  field  through  the  agricultural  conservation  committees  and 
associations.  The  Corporation  also  utilizes  to  the  fullest  practicable 
extent  the  facilities  of  producer-controlled  cooperative  associations 
and  trade  facilities,  such  as  local  banks,  warehouses,  commodity  han¬ 
dlers,  and  processors.  For  example,  commodity  loans  are  generally 
made  in  the  first  instance  by  local  banks  with  which  the  Corporation 
has  contracts  obligating  it  to  take  over  the  loans  upon  request.  It 
has  also  carried  out  many  of  its  price-support  operations  by  contracts 
with  processors  and  handlers  under  which  they  agree  to  purchase 
commodities  at  support  prices  in  return  for  the  Corporation’s  under¬ 
taking  to  protect  them  against  loss  because  of  such  purchases. 

Section  13  requires  that  the  Corporation  keep  complete  and  accurate 
accounts,  and  file  an  annual  report  with  the  Secretary  of  Agriculture. 
A  copy  of  the  annual  report  is  to  be  forwarded  by  the  Secretary  to 
the  President  for  transmission  to  the  Congress  in  order  that  it  may 
ha  ve  a  complete  record  of  the  activities  and  financial  condition  of  the 
Corporation. 
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By  section  ,14  the  statute  (41  U.  S.  C.,  1940  eel.,  22)  requiring  the 
insertion  in  contracts  or  agreements  of  an  express  condition  that  no 
Member  of  or  Delegate  to  Congress  shall  be  admitted  to  any  share  or 
part  of  such  contracts  or  agreements  is  made  applicable  to  the  con¬ 
tracts  or  agreements  of  the  Corporation.  An  exemption  is  provided, 
however,  for  contracts  or  agreements  of  a  kind  which  the  Corpora¬ 
tion  may  enter  into  with  farmers  participating  in  a  program  of  the 
Corporation.  This  provision  is  consistent  with  the  exemption  in  the 
Member-Delegate  statute  of  contracts  or  agreements  entered  into 
under  the  Agricultural  Adjustment  Act,  the  Federal  Farm  Loan  Act, 
the  Emergency  Farm  Mortgage  Act  of  1933,  the  Federal  Farm 
Mortgage  Corporation  Act,  the  Farm  Credit  Act  of  1933,  and  of  con¬ 
tracts  or  agreemeuts  of  a  kind  which  the  Secretary  of  Agriculture 
may  enter  into  with  farmers. 

Section  15,  relating  to  crimes  and  offenses,  is  similar  to  provisions 
in  the  charters  of  most  Government  corporations,  with  such  changes 
as  are  necessary  to  adapt  those  provisions  to  the  business  and  activities 
.  of  Commodity  Credit  Corporation. 

Subsection  (a)  refers  to  the  making  of  false  statements  or  the  over¬ 
valuation  of  security  for  the  purpose  of  influencing  the  action  of  the 
Corporation  or  for  the  purpose  of  obtaining  some  material  benefit 
I  under  any  act  applicable  to  the  Corporation.  Subsection  (b)  deals 
with  embezzlement  and  similar  offenses,  false  entries  or  issuance  of 
|  obligations  with  intent  to  defraud,  or  participation  in  or  receipt  of, 

|  with  intent  to  defraud,  any  benefit  through  any  act  of  the  Corporation, 
and  extends  not  only  to  persons  directly  connected  with  the  Corpora¬ 
tion,  but  also  to  persons,  such  as  lending  agencies,  associations,  or 
warehouses,  directly  or  indirectly  involved  in  the  Corporation’s 
programs.  Subsection  (c)  prescribes  the  punishment  for  the  offenses 
of  stealing,  larceny,  conversion,  and  related  crimes.  The  section  will 
be  operative  with  respect  to  all  property  owned  or  held  by,  or  mort¬ 
gaged  or  pledged  to,  the  Corporation,  whether  in  the  possession  of 
the  Corporation  or  not.  Subsection  (d)  makes  it  a  crime  to  conspire 
to  accomplish  any  of  the  acts  made  unlawful  by  subsections  fa), 
i  (b),  or  (o) 

By  subsection  (e)  all  the  general  penal  statutes  relating  to  crimes 
\  and  offenses  against  the  United  States,  except  to  the  extent  that  they 
/  relate  to  crimes  and  offenses  punishable  under  subsection  (a),  (b), 
(c),  or  (d)  of  section  15,  are  made  applicable  with  respect  to  the 
Corporation  and  its  property,  contracts,  employees,  and  operations. 

;  i  Insofar  as  contracts  of  a  kind  which  the  Corporation  may  enter  into 
with  farmers  participating  in  a  program  of  the  Corporation  are  con¬ 
i'  cerned,  exceptions  are  made  of  two  criminal  statutes,  namely:  That 
fining  any  Member  of  or  Delegate  to  Congress  or  Resident  Commis¬ 
sioner  who  receives  any  benefit  from  any  contract  or  agreement  entered 
into  on  behalf  of  the  United  States  (18  U.  S.  C.,  1940  ed.,  204),  and 
that  fining  officers  of  the  United  States  who,  on  behalf  of  the  United 
States,  enter  into  any  contract  or  agreement  with  any  Member  of  or 
Delegate  to  Congress  or  Resident  Commissioner  (18  U.  S.  C.,  1940 
ed.,  205).  This  is  consonant  with  the  provisions  of  section  14  of  this 
bill,  excluding  such  contracts  from  the  application  of  the  statute 
requiring  insertion  in  contracts  of  a  provision  that  no  Member  of  or 
Delegate  to  Congress  shall  benefit  therefrom. 


18  REIN  CORPORATION  OF  COMMODITY  CREDIT  CORPORATION 

Section  16  provides  for  the  transfer  of  the  assets,  funds,  property, 
and  records  of  the  Delaware  corporation  to  the  Federal  Corporation 
created  by  this  bill.  It  is  specifically  provided  that  the  new  corpora¬ 
tion  shall  have  the  rights,  privileges,  and  powers  and  shall  assume  the 
duties  and  liabilities  of  the  Delaware  corporation* in  respect  to  any 
contract,  agreement,  loan,  account,  or  other  obligation.  This  section 
further  provides  that  the  claims  of  or  against  the  Delaware  corpora¬ 
tion  may  be  enforced  by  or  against  the  Federal  Corporation.  Thus, 
although  the  Delaware  corporation  will  be  preserved  for  the  purposes 
of  suing  and  being  sued  for  3  years  after  dissolution,  under  the  Dela¬ 
ware  corporation  laws,  claims  by  and  against  that  corporation  may  be 
enforced  by  and  against  the  Federal  Corporation. 

Section  17  authorizes  and  directs  the  Secretary  of  Agriculture,  on 
behalf  of  the  United  States,  to  institute  or  cause  to  be  instituted 
proceedings  for  the  dissolution  of  the  Delaware  corporation.  Costs 
of  the  dissolution  will  be  borne  by  the  Federal  Corporation. 

Section  18  provides  that  title  I  shall  take  effect  as  of  midnight  June 

30,  1948. 

TITLE  II - AMENDMENTS  TO  EXISTING  LAW 

Title  II  of  the  bill  provides  for  a  continuance  of  the  support  price 
program  on  the  six  basic  agricultural  commodities  and  the  so-called 
Steagall  commodities  until  December  31,  1950.  Under  existing  law 
these  commodities  would  not  be  supported  at  the  present  parity  floor 
beyond  December  31,  1948. 

Section  201  of  the  bill,  as  amended,  provides  for  the  continuance  of 
the  existing  price-support  program  on  the  basic  agricultural  commodi¬ 
ties;  namely,  cotton,  corn,  wheat,  rice,  tobacco,  and  peanuts  for  an 
additional  2-year  period.  Under  the  provisions  of  existing  law  the 
Corporation  is  required,  with  certain  exceptions,  to  make  loans  to 
producers  upon  any  crop  of  the  basic  commodities  (unless  a  marketing 
quota  for  the  crop  has  been  disapproved  by  producers)  harvested  after 
December  31,  1941,  and  before  the  expiration  of  the  2-year  period,  be¬ 
ginning  with  the  1st  day  of  January  immediately  following  the  day 
upon  which  the  President,  by  proclamation,  or  the  Congress,  by  con¬ 
current  resolution,  declares  that  hostilities  in  the  present  war  have 
terminated.  The  rate  of  the  loan  is  required  to  be  90  percent  of  parity 
in  the  case  of  all  of  the  basic  commodities  other  than  cotton  and  92% 
percent  of  parity  in  the  case  of  cotton.  As  a  result  of  the  President’s 
proclamation  of  the  cessation  of  hostilities  of  World  War  II  (December 

31,  1946,  12  F.  R.  1),  the  Corporation’s  obligation  to  make  the  loans  so 
directed  will  end  with  the  1948  crop.  Section  201  would  continue  the 
existing  requirement  to  make  loans  with  respect  to  the  basic  commo¬ 
dities  upon  crops  harvested  on  or  before  December  31,  1950. 

Section  202  relates  to  the  price  support  of  Steagall  commodities. 
Section  4  (a)  of  the  act  of  July  1,  1941,  as  amended,  the  so-called 
Steagall  amendment,  requires  the  Corporation  during  the  period  end¬ 
ing  December  31,  1948,  to  provide  direct  loans,  purchases,  or  other 
operations  price  support  at  not  less  than  90  percent  of  parity  or  com¬ 
parable  price  for  producers  of  the  nonbasic  agricultural  commodities 
for  which  the  Secretary  of  Agriculture,  by  formal  or  public  announce¬ 
ment,  has  requested  an  expanded  production  to  meet  the  needs  of  the 
war  emergency.  The  Steagall  commodities  are  hogs,  eggs,  chickens 
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and  turkeys,  milk  and  butterfat,  dried  peas  of  certain  varieties,  dried 
edible  beans  of  certain  varieties,  soybeans  for  oil,  peanuts  for  oil,  flax¬ 
seed  for  oil,  American  Egyptian  cotton,  potatoes,  and  sweetpotatoes. 
The  bill  would  likewise  extend  this  price-support  program  on  the  so- 
called  Steagall  commodities  to  crops  thereof  harvested  on  or  before 
December  31,  1950. 

Changes  in  Existing  Law 

In  compliance  with  paragraph  2a  of  rule  XIII  of  the  Rules  of  the 
House  of  Representatives,  changes  in  existing  law  made  by  the  bill, 
as  introduced,  are  shown  as  follows  (new  matter  is  printed  in  italic, 
existing  law  in  which  no  change  is  proposed  is  shown  in  roman,  existing 
law  proposed  to  be  omitted  is  enclosed  in  black  brackets): 

Stabilization  Act  of  1942,  as  Amended 

*  *  *  *  *  *  * 

Sec.  8.  (a)  The  Commodity  Credit  Corporation  is  authorized  and  directed  to 
make  available  upon  any  crop  of  the  commodities  cotton,  corn,  wheat,  rice, 
tobacco,  and  peanuts  harvested  after  December  31,  1941,  and  [before  the  expira¬ 
tion  of  the  two-year  period  beginning  with  the  1st  day  of  January  immediately 
i  following  the  date  upon  which  the  President  by  proclamation  or  the  Congress 
by  concurrent  resolution  declares  that  hostilities  in  the  present  war  have  termi¬ 
nated]  on  or  before  December  81,  1952 ,  if  producers  have  not  disapproved  marketing 
quotas  for  such  commodity  for  the  marketing  year  beginning  in  the  calendar  year 
in  which  such  crop  is  harvested,  loans  as  follows: 

(1)  To  cooperators  (except  cooperators  outside  the  commercial  corn- 
producing  area,  in  the  case  of  corn)  at  the  rate  in  the  case  of  cotton  of  92% 
per  centum,  and  at  the  rate  in  the  case  of  the  other  commodities  of  90  per 
centum,  of  the  parity  price  for  the  commodity  as  of  the  beginning  of  the 
marketing  year; 

(2)  To  cooperators  outside  the  commercial  corn-producing  area,  in  the 
case  of  corn,  at  the  rate  of  75  per  centum  of  the  rate  specified  in  (1)  above; 

(3)  To  noncooperators  (except  noncooperators  outside  the  commercial 

corn-producing  area,  in  the  case  of  corn)  at  the  rate  of  60  per  centum  of  the 
rate  specified  in  (1)  above  and  only  on  so  much  of  the  commodity  as  would 
be  subject  to  penalty  if  marketed.  , 

(b)  All  provisions  of  law  applicable  with  respect  to  loans  under  the  Agricultural 
Adjustment  Act  of  1938,  as  amended,  shall,  insofar  as  they  are  not  inconsistent 
with  the  provisions  of  this  section,  be  applicable  with  respect  to  loans  made  under 
this  section. 

(c)  In  the  case  of  any  commodity  with  respect  to  which  loans  may  be  made 
at  the  rate  provided  in  paragraph  (1)  of  subsection  (a),  the  President  may  fix 
the  loan  rate  at  any  rate  not  less  than  the  loan  rate  otherwise  provided  by  law 
if  he  determines  that  the  loan  rate  so  fixed  is  necessary  to  prevent  an  increase 
in  the  cost  of  feed  for  livestock  and  poultry  and  to  aid  in  the  effective  prosecution 
of  the  war. 

|  | 

Act  of  July  1,  1941,  as  Amended 

s|e  *  sfc  ^  :J:  * 

Sec.  4.  (a)  Whenever  during  the  existing  emergency  the  Secretary  of  Agri¬ 
culture  finds  it  necessary  to  encourage  the  expansion  of  production  of  any  non- 
basic  agricultural  commodity,  he  shall  make  public  announcement  thereof  and 

Ihe  shall  so  use  the  funds  made  available  under  section  3  of  this  Act  or  otherwise 
made  available  to  him  for  the  disposal  of  agricultural  commodities,  through  a 
commodity  loan,  purchase,  or  other  operation,  taking  into  account  the  total 
funds  available  for  such  purpose  for  all  commodities,  so  as  to  support,  during 
the  continuance  of  the  present  war  and  until  [the  expiration  of  the  two-year 
period  beginning  with  the  1st  day  of  January  immediately  following  the  date 
upon  which  the  President  by  proclamation  or  the  Congress  by  concurrent  reso¬ 
lution  declares  that  hostilities  in  the  present  war  have  terminated]  December  31, 


20  REINCORPORATION  OP  COMMODITY  CREDIT  CORPORATION 


1952,  a  price  for  the  producers  of  any  such  commodity  with  respect  to  which 
such  announcement  was  made  of  not  less  than  90  per  centum  of  the  parity  or 
comparable  price  therefor.  The  comparable  price  for  any  such  commodity  shall 
be  determined  and  used  by  the  Secretary  for  the  purposes  of  this  section  if  the 
production  or  consumption  of  such  commodity  has  so  changed  in  extent  or  char¬ 
acter  since  the  base  period  as  to  result  in  a  price  out  of  line  with  parity  prices  for 
basic  commodities.  Any  such  commodity  loan,  purchase,  or  other  operation 
which  is  undertaken  shall  be  continued  until  the  Secretary  has  given  sufficient 
public  announcement  to  permit  the  producers  of  such  commodity  to  make  a 
readjustment  in  the  production  of  the  commodity.  For  the  purposes  of  this 
section,  commodities  other  than  cotton,  corn,  wheat,  tobacco,  peanuts,  and  rice 
shall  be  deemed  to  be  non-basic  commodities. 
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A  BILL 

To  provide  a  Federal  charter  for  the  Commodity  Credit 
Corporation,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  TITLE  I— COMMODITY  CREDIT  CORPORATION 

4  CHARTER 

5  Sec.  1.  This  title  may  he  cited  as  the  “Commodity 

6  Credit  Corporation  Charter  Act”. 

7  Sec.  2.  Creation  and  Purposes.— For  the  purpose 

8  of  stabilizing,  supporting,  and  protecting  farm  income  and 

9  prices,  of  assisting  in  the  maintenance  of  balanced  and  ade- 
10  quate  supplies  of  agricultural  commodities,  products  thereof, 
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1  foods,  feeds,  and  fibers  (hereinafter  collectively  referred  to  as 

2  “agricultural  commodities”),  and  of  facilitating  the  orderly 

3  distribution  of  agricultural  commodities,  there  is  hereby 

4  created  a  body  corporate  to  be  known  as  the  Commodity 

5  Credit  Corporation  (hereinafter  referred  to  as  the  “Corpora- 

6  tion”) ,  which  shall  be  an  agency  and  instrumentality  of  the 

7  United  States,  within  the  Department  of  Agriculture,  subject 

8  to  the  general  direction  and  control  of  its  Board  of  Directors. 

9  Sec.  3.  Offices. — The  Corporation  may  establish  of- 

10  fices  in  such  place  or  places  as  it  may  deem  necessary  or 

11  desirable  in  the  conduct  of  its  business. 

12  Sec.  4.  General  Powers. — The  Corporation — 

13  (a)  Shall  have  succession  in  its  corporate  name. 

14  (b)  May  adopt,  alter,  and  use  a  corporate  seal,  which 

15  shall  be  judicially  noticed. 

16  (c)  May  sue  and  be  sued,  but  no  attachment,  injunc- 

17  tion,  garnishment,  or  other  similar  process,  mesne  or  final, 

18  shall  be  issued  against  the  Corporation  or  its  property.  The 

19  district  courts  of  the  United  States,  including  the  district 

20  courts  of  the  District  of  Columbia  and  of  any  Territory  or 

21  possession,  shall  have  exclusive  original  jurisdiction  of  all 

22  suits  brought  by  or  against  the  Corporation:  Provided,  That 

23  the  Corporation  may  intervene  in  any  court  in  any  suit, 

24  action,  or  proceeding  in  which  it  has  an  interest.  Any  suit 

25  against  the  Corporation  shall  be  brought  in  the  District 
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of  Columbia,  or  in  the  district  wherein  the  plaintiff  resides 
or  is  engaged  in  business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been  brought  within 
two  four  years  after  the  right  accrued  on  which  suit  is 
brought.  All  suits  against  the  Corporation  shall  be  tried  by 
the  court  without  a  jury.  Notwithstanding  any  other  provi¬ 
sion  of  this  Act,  the  Federal  Tort  Claims  Act  (Public  Law 
601,  Seventy-ninth  Congress)  shall  be  applicable  to  the 
Corporation.  ^ 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and 
regulations  governing  the  manner  in  which  its  business 
may  be  conducted  and  the  powers  vested  in  it  may  be 
exercised. 

(e)  Shall  have  all  the  rights,  privileges,  and  immunities 
of  the  United  S tates— includingj  but  net  limited  tOj  with  re¬ 
spect  to  the  right  to  priority  of  payment  with  respect  to 
debts  due  from  insolvent,  deceased,  or  bankrupt  debtors,  and 
immunity  from  the  imposition  of  eourt  eestsj  fees,  and 
ehargesj  from  the  allowance  of  interest  on  elahns  and  judg- 
ments,-  and  from  State  and  local  statutes  of  limitations  on 
suitsy  actions,  or  proceedings  debtors.  The  Corporation  may 
assert  such  rights,  privileges,  and  immunities  in  any  suit, 
action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the  United  States 
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mails  in  the  same  manner  and  upon  the  same  conditions  as 
the  executive  departments  of  the  Federal  Government. 

i 

(g)  May  enter  into  and  carry  out  such  contracts  or 
agreements  as  i-t  deems  are  necessary  or  desirable  in  the  con¬ 
duct  of  its  business.  State  and  local  regulatory  laws  or  rules 
shall  not  be  applicable  with  respect  to  contracts  or  agree¬ 
ments  of  the  Corporation  or  the  parties  thereto  to  the  extent 
that  such  contracts  or  agreements  provide  that  such  laws  or 
rules  shall  not  be  applicable,  or  to  die  extent  that  such  laws 
or  rules  are  inconsistent  with  such  contracts  or  agreements. 
-(h)-  May  in  any  manner  aeqnirej  hohb  and  dispose  of 

S'  1 1  /« 1 1  *  o  1  /v  y  t  v  r\vn  ( \  ii  k'i  1  ~i  vyeyi  \/v  t  T  /  nnxT  n>  j  Q1V  f  1  w  n>  c; 
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it  deems  neeessary  or  desirable  in  the  eondnet  of  its  business. 

(li)  May  contract  for  the  use,  in  accordance  with  the 
usual  customs  of  trade  and  commerce,  of  plants  and  facilities 
for  the  physical  handling,  storage,  processing,  servicing,  and. 
transportation  of  the  agricultural  commodities  subject  to  its 
control.  Except  as  provided  in  section  16,  the  Corporation 
shall  not  have  power  to  acquire  or  lease  any  such  plant  or 
facility  or  to  acquire  or  lease  real  property  or  any  interest 
therein,  except  that  it  may  rent  or  lease  office  space  necessary 
for  the  conduct  of  its  business. 

(i)  May  borrow  money  subject  to  any  provision  of 
law  applicable  to  the  Corporation:  Provided ,  That  the  total 
of  all  money  borrowed  by  the  Corporation,  other  than  trust 
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deposits  and  advances  received  on  sales,  shall  not  at  any  time 
exceed  in  the  aggregate  $4,750,000,000.  The  Corporation 
shall  at  all  times  reserve  a  sufficient  amount  of  its  authorized 
borrowing  power  which,  together  with  other  funds  available 
to  the  Corporation,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies,  notes,  or  other  obliga¬ 
tions  evidencing  loans  made  by  such  agencies  under  the  Cor¬ 
poration’s  programs. 

(j)  Shall  determine  the  character  of  and  the  necessity 
for  its  obligations  and  expenditures  and  the  manner  in  which 
they  shall  he  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and  conclusive 
settlement  and  adjustment  of  any  claims  by  or  against  the 
Corporation  or  the  accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of  its  funds  as 
it  deems  are  necessary  or  desirable  in  the  conduct  of  its 
business. 

(m)  Shall  have  such  powers  as  may  he  necessary  or 
appropriate  for  the  exercise  of  the  powers  specifically  vested 
in  the  Corporation,  and  all  such  incidental  powers  as  are 
customary  in  corporations  generally ;  hut  any  research 
financed  by  the  Corporation  shall  relate  to  the  conservation 
or  disposal  of  commodities  owned  or  controlled  by  the  Cor¬ 
poration  and  shall  be  conducted  in  collaboration  with  research 
agencies  of  the  Department  of  Agriculture. 
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Sec.  5.  Specific  Powers— In  the  fulfillment  of  its 
purposes  and  in  carrying  out  its  annual  budget  programs 
submitted  to  and  approved  by  the  Congress  pursuant  to  the 
Government  Corporation  Control  Act  (31  U.  S.  C.,  1940 
edition,  Supp.  V,  841),  the  Corporation  is  authorized  to 
use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations. 

(b)  Make  available  materials  and  facilities  required  in 
connection  with  the  production  and  marketing  of  agricul¬ 
tural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other 
Government  agencies,  foreign  governments,  and  domestic, 
foreign,  or  international  relief  or  rehabilitation  agencies,  and 
to  meet  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  in  the  removal  or 
disposition  of  surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural 
commodities  by  expanding  or  aiding  in  the  expansion  of 
domestic  markets  or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  marketing  facilities,  and 
uses  for  such  commodities. 

(f)  Export  or  cause  to  be  exported,  or  aid  in  the 
development  of  foreign  markets  for,  agricultural  commodities. 
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(g)  Carry  out  such  other  operations  as  the  Congress 
may  specifically  authorize  or  provide  for. 

In  the  Corporation’s  purchasing  and  selling  operations 
with  respect  to  agricultural  commodities  ( except  sales  to 
other  Government  agencies),  and  in  the  warehousing,  trans¬ 
porting,  processing,  or  handling  of  agricultural  commodities, 
the  Corporation  shall  utilize  the  usual  and  customary  chan¬ 
nels,  facilities,  and  arrangements  of  trade  and  commerce. 

Sec.  6.  Existing  Statutes  Applicable  to  the 
Corporation. — The  Federal  statutes  applicable  to  Com¬ 
modity  Credit  Corporation,  a  Delaware  corporation,  shall  be 
applicable  to  the  Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  be  an  agency 
of  the  United  States  as  provided  in  section  7  (a)  of  the  Act 
of  January  31,  1935,  as  amended  (15  U.  S.  C.,  1940  edition, 
Supp.  V,  713  (a)  ) . 

Sec.  7.  Capital  Stock. — The  Corporation  shall  have 
a  capital  stock  of  $100,000,000  which  shall  be  subscribed  by 
the  United  States.  Such  subscription  shall  be  deemed  to  be 
fully  paid  by  the  transfer  of  assets  to  the  Corporation  pur¬ 
suant  to  section  16  of  this  Act.  The  Corporation  shall  pay 
interest  to  the  United  States  Treasury  on  the  amount  of  its 
capital  stock,  and  on  the  amount  of  the  obligations  of  the 
Corporation  purchased  by  the  Secretary  of  the  Treasury 
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pursuant  to  the  Act  of  March  8,  1938  (U.  S.  C.,  title  15. 
sec.  713a-4),  as  amended,  at  such  rates  as  may  be  deter¬ 
mined  by  the  Secretary  of  the  Treasury  to  be  appropriate 
in  view  of  the  terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

Sec.  8.  Funds. — The  Corporation  is  authorized  to  use 
in  the  conduct  of  its  business  all  its  funds  and  other  assets, 
including  capital  and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may  hereafter  be 
transferred  or  allocated  to,  borrowed  by,  or  otherwise 
acquired  by  it. 

Sec.  9.  Directors. — The  management  of  the  Corpora¬ 
tion  shall  be  vested  in  a  Board  of  Directors  (hereinafter 
referred  to  as  the  “Board”) .  The  Board  shall  consist  of 
five  members.  The  Secretary  of  Agriculture,  or  his  nominee, 
shall  be  a  member  of  the  Board  and  the  remaining  members 
shall  be  appointed  by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  The  Chairman  of  the  Board 
shall  be  selected  by  the  Board.  A  majority  of  the  directors 
shall  constitute  a  quorum  of  the  Board  and  action  shall  be 
taken  only  by  a  majority  vote  of  those  present.  The  ap¬ 
pointed  directors  shall  serve  for  a  period  of  five  years,  except 
that  the  terms  of  the  first  Board  shall  be  shortened  to  pro¬ 
vide  for  replacement  or  reappointment  of  its  members  in 
number  as  nearly  equal  as  practicable  in  each  year.  The 
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power  of  removal  shall  be  vested  in  the  President  of  the 
United  States.  The  Corporation  may  provide,  by  its  bylaws, 
for  the  compensation  to  be  paid  the  directors :  Provided,  That 
the  compensation  paid  any  director  shall  not  exceed  in  the 
aggregate  $10,000  per  annum:  And  provided  further,  That 
employees  of  the  Corporation  or  any  department  or  agency 
of  the  P ederal  Government,  if  also  directors,  shall  not  receive 
additional  compensation  for  their  services  on  the  Board. 
Employees  of  the  Corporation  or  any  department  or  agency 
of  the  Federal  Government,  if  also  directors,  shall  not  com¬ 
prise,  in  the  aggregate,  more  than  one-half  the  members  of 
the  Board. 

Sec.  10.  The  Executive  Staff. — Responsibility  for 
the  day-to-day  conduct  of  the  business  of  the  Corporation 
shall  be  vested  in  a  staff  of  executive  officers,  headed  by  a 
chief  executive  appointed  by  the  Board  and  responsible  to 
the  Board.  The  executive  staff  shall  include  a  controller. 
Members  of  the  executive  staff  shall  devote  their  full  time 
to  the  affairs  of  the  Corporation.  The  Board  shall  define 
the  authority  and  duties  of  the  members  of  the  executive 
staff,  delegate  to  them  such  of  the  powers  vested  in  the 
Corporation  as  it  may  determine,  require  that  such  of  them 
as  it  may  designate  he  bonded  and  fix  the  penalties  therefor. 
The  Corporation  may  pay  the  premium  of  any  bond  or 
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bonds  of  any  officer  or  employee.  With  the  exception  of 
experts,  appointments  shall  be  made  pursuant  to  the  civil- 
service  laws  and  the  Classification  Act  of  1923,  as  amended 
(5  U.  S.  C.,  1940  edition,  661) . 

Sec.  11.  Cooperation  With  Other  Governmental 
Agencies. — The  Corporation  may,  with  the  consent  of  the 
agency  concerned,  accept  and  utilize,  on  a  compensated  or 
uncompensated  basis,  the  officers,  employees,  services,  facil¬ 
ities,  and  information  of  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  and  of  any  State, 
the  District  of  Columbia,  any  Territory  or  possession,  or  any 
political  subdivision  thereof.  The  Corporation  may  allot 
to  any  bureau,  office,  administration,  or  other  agency  of 
the  Department  of  Agriculture  or  transfer  to  such  other 
agencies  as  it  may  request  to  assist  it  in  the  conduct  of  its 
business  any  of  the  funds  available  to  it  for  administrative 
expenses.  The  personnel  and  facilities  of  the  Corporation 
may,  with  the  consent  of  the  Corporation,  be  utilized  on  a 
reimbursable  basis  by  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture,  in  the  performance 
of  any  part  or  all  of  the  functions  of  such  agency. 

Sec.  12.  Utilization  of  Associations  and  Trade 
Facilities. — The  Corporation  may,  in  the  conduct  of  its 
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business,  utilize  on  a  contract  or  fee  basis,  committees  or 
associations  of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Becords;  Annual  Beport. — The  Corpora¬ 
tion  shall  at  all  times  maintain  complete  and  accurate  books 
of  account  and  shall  file  annually  with  the  Secretary  of  Agri¬ 
culture  a  complete  report  as  to  the  business  of  the  Corpora¬ 
tion,  a  copy  of  which  shall  be  forwarded  by  the  Secretary 
of  Agriculture  to  the  President  for  transmission  to  the 
Congress. 

Sec.  14.  Interest  of  Members  of  the  Congress. — 
The  provisions  of  section  1  of  the  Act  of  February  27,  1877, 
as  amended  (41  TJ.  S.  C.,  1940  edition,  22) ,  shall  apply  to 
all  contracts  or  agreements  of  the  Corporation,  except  con¬ 
tracts  or  agreements  of  a  kind  which  the  Corporation  may 
enter  into  with  farmers  participating  in  a  program  of  the 
Corporation. 

Sec.  15.  Crimes  and  Offenses.— 
false  statements;  overvaluation  of  securities 

(a)  Whoever  makes  any  statement  knowing  it  to  be 
false,  or  whoever  willfully  overvalues  any  security,  for  the 
purpose  of  influencing  in  any  way  the  action  of  the  Corpora¬ 
tion,  or  for  the  purpose  of  obtaining  for  himself  or  another, 
money,  property,  or  anything  of  value,  under  this  Act,  or 
under  any  other  Act  applicable  to  the  Corporation,  shall, 
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upon  conviction  thereof,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  by  imprisonment  by  not  more  than  five 
years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES;  FRAUD¬ 
ULENT  ISSUE  OF  OBLIGATIONS  OF  CORPORATION 

(b)  Whoever,  being  connected  in  any  capacity  with 
the  Corporation  or  any  of  its  programs,  (i)  embezzles, 
abstracts,  purloins,  or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether  belonging  to 
the  Corporation  or  pledged  or  otherwise  entrusted  to  it; 
or  (ii)  with  intent  to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual,  or  to  deceive 

v 

any  officer,  auditor,  or  examiner  of  the  Corporation,  makes 
any  false  entry  in  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  issues,  puts  forth 
or  assigns  any  note  or  other  obligation  or  draft,  mortgage, 
judgment,  or  decree  thereof;  or  (iii)  with  intent  to  de¬ 
fraud  the  Corporation,  participates  or  shares  in,  or  receives 
directly  or  indirectly  any  money,  profit,  property,  or  benefits 
through  any  transaction,  loan,  commission,  contract,  or  any 
other  act  of  the  Corporation,  shall,  upon  conviction  thereof, 
be  punished  by  a  fine  or  not  more  than  $10,000  or  by 
imprisonment  for  not  more  than  five  years,  or  both. 
larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dis- 
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pose  of,  or  convert  to  his  own  use  or  to  that  of  another  any 
property  owned  or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  imprisonment  for  not 
more  than  five  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  accomplish  any 
of  the  acts  made  unlawful  by  the  preceding  provisions  of  this 
section  shall,  upon  conviction  thereof,  be  subject  to  the  same 
fine  or  imprisonment,  or  both,  as  is  applicable  in  the  case 
of  conviction  for  doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICxUBLE 

(e)  All  the  general  penal  statutes  relating  to  crimes  and 
offenses  against  the  United  States  shall  apply  with  respect 
to  the  Corporation,  its  property,  money,  contracts  and  agree¬ 
ments,  employees,  and  operations :  Provided,  That  such 
general  penal  statutes  shall  not  apply  to  the  extent  that  they 
relate  to  crimes  and  offenses  punishable  under  subsections 
(a),  (b),  (c),  and  (d)  of  this  section:  Provided  further, 
That  sections  114  and  115  of  the  Act  of  March  4,  1909,  as 
amended  (18  U.  S.  C.,  1940  edition,  204,  205)  shall  not 
apply  to  contracts  or  agreements  of  a  kind  which  the  Corpo¬ 
ration  may  enter  into  with  farmers  participating  in  a  program 
of  the  Corporation. 

Sec.  16.  Transfer  of  Assets  of  Commodity  Credit 
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CORPORATION,  A  DELAWARE  CORPORATION. — The  assets, 
funds,  property,  and  records  of  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  powers,  and  the 
duties  and  liabilities  of  Commodity  Credit  Corporation,  a 
Delaware  corporation,  in  respect  to  any  contract,  agreement, 
loan,  account,  or  other  obligation  shall  become  the  rights, 
privileges,  and  powers,  and  the  duties  and  liabilities,  respec¬ 
tively,  of  the  Corporation.  The  enforceable  claims  of  or 
against  Commodity  Credit  Corporation,  a  Delaware  corpora¬ 
tion,  shall  become  the  claims  of  or  against,  and  may  be 
enforced  by  or  against,  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  Corpora¬ 
tion. — The  Secretary  of  Agriculture,  representing  the  United 
States  as  the  sole  owner  of  the  capital  stock  of  Commodity 
Credit  Corporation,  a  Delaware  corporation,  is  hereby  au¬ 
thorized  and  directed  to  institute  or  cause  to  be  instituted 
such  proceedings  as  are  required  for  the  dissolution  of  said 
Corporation  under  the  laws  of  the  State  of  Delaware.  The 
costs  of  such  dissolution  of  said  Corporation  shall  he  borne 
by  the  Corporation. 

Sec.  18.  Effective  Date. — This  title  shall  take  effect 


as  of  midnight  June  30,  1948. 
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TITLE  II— AMENDMENTS  TO  EXISTING  LAW 

Sec.  201.  Section  8  (a)  of  the  Stabilization  Act  of  1942, 
as  amended  (IT.  S.  0.,  1940  edition,  Supp.  V,  title  50,  sec. 
968),  is  amended  by  striking  out  “before  the  expiration  of 
the  two-year  period  beginning  with  the  1st  day  of  January 
immediately  following  the  date  upon  which  the  President  by 
proclamation  or  the  Congress  by  concurrent  resolution  de¬ 
clares  that  hostilities  in  the  present  war  have  terminated” 
and  by  inserting  in  lieu  thereof  “on  or  before  December  b-D 
-1052  December  31,  1950" . 

Sec.  202.  Section  4  -(b)-  4  (a)  of  the  Act  entitled  “An 
Act  to  extend  the  life  and  increase  the  credit  resources  of  the 
Commodity  Credit  Corporation,  and  for  other  purposes”, 
approved  July  1,  1941  (U.  S.  C.,  1940  edition,  Supp.  V, 
title  15,  sec.  713a-8  (a)),  is  amended  by  striking  out  “the 
expiration  of  the  two-year  period  beginning  with  the  1st  day 
of  January  immediately  following  the  date  upon  which  the 
President  by  proclamation  or  the  Congress  by  concurrent 
resolution  declares  that  hostilities  in  the  present  war  have 
terminated”  and  by  inserting  in  lieu  thereof  “December  J4y 
49-52-  December  31,  1950”. 
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CONGRESSIONAL  RECORD— SENATE 


April  22 


understood,  that  there  is  no  conflict  in 
tills  case  with  the  National  Guard  of  my 
State.  Therefore,  I  shall  read  from  a 
letter*1, from  Gen.  Charles  R.  Fox,  adju¬ 
tant  gkieral  and  head  of  the  National 
Guard  ot  West  Virginia,  under  date  of 
March  13,T£48,  directed  to  me.  He  says: 

I  understand  and  appreciate  your  concern 
In  the  West  Virginia  Ordnance  Works. 

\ 

By  that  he  means  this  ground — 

But  I  assure  yori\that  even  If  the  bill  Is 
passed  we  will  not  request  any  real  estate  at 
the  West  Virginia  Ordnance  Works  which 
would  Interfere  with  the'-sale  to  an  industry. 
I  fully  realize  the  need  of  additional  employ¬ 
ment  In  Mason  County  and  will  cooperate 
with  you  fully  In  your  objectives. 

I  urge  you  to  reconsider  your  objections 
to  H.  R.  2239  and  to  support  lts'^assage. 

-Mr.  President,  I  wish  to  state  ,that  my 
sole  concern  is  based  upon  the  interests 
of  the  people  of  that  county,  whd^have 
conferred  with  me,  and  I  wish  to  state, 
that  there  is  need  for  places  of  employ¬ 
ment  at  that  point. 


as  a  permissive  matter,  that  these  paint¬ 
ings  may  be  exhibited  in  this  country 
under  the  supervision  of  the  trustees  of 
the  National  Gallery  of  Art. 

A  subcommittee  of  the  Armed  Services 
Committee  held  shearing  on  this  bill  on 
April  16,  under  the  chairmanship  of  the 
able  Senator  from  Oregon.  At  the  hear¬ 
ing,  representatives  of  the  Army,  the 
State  Department — represented  by  Gen¬ 
eral  Saltzman — the  National  Gallery,  the 
Metropolitan  Museum,  the  St.  Louis  Art 
Museum,  the  Art  Digest,  and  several 
other  groups  appeared.  It  was  aru,ex- 
cellent  hearing,  and  all  present,  except 
the  representatives  of  the  Army,  favored 
the  bill. 

On  April  13,  before  that  hearing,  the 
chairman  of  the  Armed  Services  Com¬ 
mittee  oF the  Senate  wrote  to  the  Secre¬ 
tary  of  the  Army,  the  Honorable  Ken¬ 
neth  C.  Royal!.  I  wish  to  read  a  part  of 
that  letter,  to  indicate  its  principal 
point:  I  need  not  burden  the  record 
\  with  all  of  the  letter.  This  letter  is 


and  toward  the  Congress.  Apparently/^ 
the  purpose  of  the  Army  is  to  foreclose 
action  by  the  Congress  in  this  matter. 
The  reasons  given  by  the  Army,  which 
apparently  are  those  of  Genera-rClay,- 
,  seem  to  me  to  pertain  to  matters  which 
are  not  strictly  within  the  purview  of  the 
Army.  Such  matters  should 'be  decided 
by  the  State  Department  or  by  the  Con¬ 
gress.  I  might  say  the..  State  Depart¬ 
ment  ought  to  be  consulted,  and  particu¬ 
larly  that  division  of  the  State  Depart-  » 
ment  concerned  with  bur  public  relations. 

I  refer  to  the  Assistant  Secretary,  Mr. 
George  Allen.  Throughout  the  dealing 
with  these  pictures,  the  Army  has  treated 
the  matter  as  a  restricted  one,  being  very 
careful,  until' very  recently,  to  keep  from 
the  public  and  from  the  press  what  their 
purpose  jtfas.  I  wish  to  quote  from  a 
hearing/n  March  4,  conducted  by  a  sub¬ 
committee  of  the  Armed  Services  Com¬ 
mitted  of  the  Senate,  at  which  only  one 
witness  appeared:  that  is,  the  Army’s 
witness,  Colonel  Riggs;  The  result  of 


Therefore,  I  ask  that  the  amendments  signed  by  the  chairman  of  the  commit-  ihat  hearing  was  that  the  chairman  of 
be  adopted.  \tee,  and  it  feUds  in  part  as  follows:  /the  subcommittee  agreed  that  the  owner - 


)  Mr.  FERGUSON.  Mr.  President,  in 
asmuch  as  this  amendment  applies  to 
only  one  county  in  the  State  of  West 
Virginia,  the  Senator  from  Michigan  sees 
no  objection  to  the  amendment.  If 
adopted,  it  would  not  interfere  with  the 
■general  purpose  of  the  bill,  which  is  ap¬ 
plicable  to  all  the  States  of  the  Union. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  West  Virginia 
tMr.  RevercombL 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Are 
there  further  amendments  to  be  offered 
to  the  bill?  If  none,  the  question  is  on 
the  engrossment  of  the  amendments  and 
’third  reading  of  the  bill. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
’|r,passed. 

f  FEDERAL  CHARTER  FOR  COMMODITY 
CREDIT  CORPORATION 

Mr.  LANGER.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  consider¬ 
ation  of  Senate  bill  1322,  providing  a 
Federal  charter  for  the  Commodity 
Credit  Corporation.  The  bill  is  Calendar 
No.  1064. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  North  Dakota. 

-  ~w-«rEMPdRAR  Y-RETBNTION-^P-€HERMA» — 


\  In'  view  of  the  fact  that  the  committed  ship  of  the  paintings  was  settled  by  our 


may  not  be  able  to  reach  a  final  decision 
previous  to  the  termination  of  the  present 
exhibition  at  the  National  Gallery  of/Art, 
and  because  of  the  great  public  Interest 
shown  in.these  paintings,  lirmay  be  that  you 
will  wish%Jo  arrange  for  an  extension  of 
the  present  showing  until  such  time  as  the 
committee  can  make  its  .final  decision  on  the 
matter.  V 

Further,  it  is  the  committee’s  feeling  that 
the  present  date’^et  by  the  Army  for  the 
return  of  these  pictures  td  Germany  should 
be  canceled,  and  that /no  substitute  date 
6hould  be  announced  until  such  time  as  the 
legislation  has  been  finally  acted  upon. 

I  call  particular  attention,  Mr.  Presi¬ 
dent,,  to  the  last  paragraph  of  the  letter 
which  I  have/just  read.  \ 

In  response  to  that  letter,  'qn  April  17, 
the  Secretary  of  the  Army  addressed  a 
letter  to ’  the  Honorable  Chan  'Cvrney, 
chairman  of  the  Senate  Armed  Services 
Committee.  The  letter  is  rather  Hong, 
but,  the  last  paragraph  relates  toHhe 


agreement  under  the  Hague  convention 
concerning  articles  which  may  be  consid¬ 
ered  loot  or  booty  of  war.  In  the  hearing 
.  on  March  4  there  is  one  sentence,  on  page 
7  of  the  transcript,  which  I  think  shows 
fairly  clear  what  the  attitude  of  the  Army 
has  been.  I  want  to  quote  that  sentence : 

The  basic  reason  for  close  guarding  of  the 
secret  has  been  to  prevent  conjecture  and 
debate  in  the  press  before  the  position  of  the 
Government  could  be  entirely  confirmed. 

In  other  words,  throughout  the  han¬ 
dling  of  the  paintings  up  until  the  time 
of  the  exhibition,  which  was  a  little  over 
a  month  ago,  the  Army  very  carefully 
kept  from  the  public  any  notice  of  their 
plans  or  any  announcement  of  them. 
That  is  one  reason  why  we  have  had  no 
opportunity  to  pass  upon  the  subject  or 
to  consider  it  in  the  Senate. 

The  pictures  have  been  in  storage  in 
the  National  Gallery  of  Art  for  3  years, 


PAINTINGS/ 

Mr.  FULBRIGHT.  Mr.  President,  on 
April  2, 1  introduced  srbill  providing  for 
the  temporary  retention  in  this  couptry 
of  the  German  paintings  now  on  exhibit 
at  the  National  Qallery  of  Art. 

This  bilj  simply  provides  for  their  re¬ 
tention  in  this  country  until  a  govern¬ 
ment  is  recognized  in  Germany,  and  I 
believe  that  will  be  in  conformity  with 
the  polic^  announced  some  3  years  ago 
by  the /resident.  The  bill  expressly  rec¬ 
ognizes  the  title  of  the  Germans  to  these 
paintings.  The  principal  purpose  of  the 
bpl  is  to  provide  for  the  safety  of  the 
paintings  until  such  a  government  is  rec¬ 
ognized.  The  bill  also  provides,  purely 


point  I  wish  to  bring  out.  He  says:  \  and  ^urinS  that.  Pe^od  they  were  not 
■  However,  In  response  to  your  request  and1!  -Permitted  to  be  exhibited,  although  I  am 
to  give  your  committee  opportunity  for  fur-  \  informed  that  such  institutions  as  the 
ther  consideration  of  this  matter,  I  have  'Metropolitan  Museum  of  Art,  New  York, 
asked  the  National  Gallery  to  continue  its  had  requested  them.  In  view  of  that 

long  sojourn  in  the  museum,  the  un¬ 
seemly  haste  with  which  they  must  move 
now,  a?  the  letter  from  the  Secretary  of 
the  Army  indicates,  seems  to  me  quite 
unreasonable,  and  I  think  the  very  least 
the  Army  ban  do  is  to  give  the  Senate  an 
opportunity\o  consider  the  matter  and 
to  pass  upon  It. 

I  am  not  so  concerned  today  with  what 
the  ultimate  decision  of  the  Senate  may 
be,  as  I  am  that  the  Senate  may  not  be 
foreclosed  from  passing  upon  the  ques¬ 
tion.  I  think  the  leask.to  be  expected  is 
that  we  shall  have  an-ppportunity  to 
pass  on  it.  If  the  committee  decides  that 
the  paintings  must  be  returned  now,  I 
shall  be  perfectly  content  with  the  deci¬ 
sion.  If,  on  the  other  hand.'dt  decides 
that  the  matter  should  be  presented  to 
the  Senate  for  decision,  I  certainly  think 
that  ought  to  be  done,  and  that  the  Army 
ought  hot  to  foreclose  that  decision , by 
shipping  the  paintings  back  to  Germany 
before  we  have  had  an  opportunity  of  , 
passing  upon  the  subject. 


exhibit  for  another  week,  after  which  I  am 
firmly  of  the  opinion  that  the  pictures 
should  be  returned  to  Germany. 

Mr.  President,  in  view  of  the  Nation¬ 
wide  interest  in  these  paintings  and  the 
strong  letter  from  the  Chairman  of  the 
Committee  requesting  a  delay  by  the 
Army  in  the  return  of  the  paintings  to 
Germany,  I  am  astonished  at  the  reply 
which  has  been  made  by  the  Secretary 
of  the  Army.  To  my  mind,  this  answer  to 
a  reasonable  request  by  the  Senate  com¬ 
mittee  evidences  a  lack  of  respect  for  the 
Senate.  The  Army  knows  very  well  that 
the  Senate  can  not  possibly  reach  a  de¬ 
cision  on  this  matter  by  next  Monday. 
The  Armed  Services  certainly  have  not 
been  able  to  act  very  quickly  in  their  own 
reformation,  and  I  am  sure  they  do  not 
believe  that  the  Senate  can  act  on  this 
matter  before  next  week. 

This  letter  of  the  Army  is,  I  fear,  only 
typical  of  an  arrogance  which  all  too 
often  characterizes  the  attitude  of  the 
military  toward  the  democratic  process 
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I  submit  to  the  Senate  that  this  atti¬ 
tude  of  the  Army,  in  its  insistence  upon 
sending  these  very  valuable  paintings 
back  before  there  is  an  opportunity  of 
passing  upon  the  matter,  is  unwarranted 
and  unjustified.  I  hope  the  Members  of 
the  Senate  who  have  been  interested  in 
the  matter— and  I  know  many  of  them 
have  been — will  take  time  to  consider 
the  matter,  and  if  they  can,  give  their 
advice  to  the  Army  on  the  subject.  It 
is  a  peculiar  situation  because  under  the 
Jurisdiction  of  the  Army,  which  they  ac¬ 
quired  when  they  found  these ‘paintings 
in  a  salt  mine  in  Germany,  they  seem  to 
have  the  authority  to  do  with  them  as 
they  please,  in  the  absenceNof  an  act  by 
Congress.  \ 

The  Army  is  not  subject  to  criticism 
for  having  acquired  the  art  treasures; 
that  came  about  in  the  natural  course 
of  events  in  the  war.  But  I  think  they 
are  subject  to  criticism  for  apparently 
being  unwilling  to  have  the  Congress 
consider  the  matter  at  all.  I  hope  thfc 
Committee  on  the  Armed  Services  will’ 
be  able  to  proceed  as  rapidly  as  possible 
to  a  decision  on  this  matter. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  House 
had  insisted  upon  its  amendments  to 
the  bill  (S.  2195)  to  amend  and  extend 
the  provisions  of  the  District  of  Co¬ 
lumbia  Emergency  Rent  Act,  approved 
December  2,  1941,  as  amended,  disagreed 
to  by  the  Senate;  agreed  to  the  confer¬ 
ence  asked  by  the  Senate  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  there¬ 
on,  and  that  Mr.  O’Hara,  Mr.  McMahon, 
Mr.  Allen  of  California,  Mr.  Harris,  and 
Mr.  Abernethy  were  appointed  managers 
on  the  part  of  the  House  at  the  confer¬ 
ence. 

The  message  also  announced  that  the 
House  had  agreed  to  a  concurrent  res¬ 
olution  (H.  Con.  Res.  188)  authorizing 
the  Clerk  of  the  House  in  the  enrollment 
of  the  bill  (H.  R.  5328)  to  amend  para¬ 
graph  1803  .(2)  of  the  Tariff  Act  of  1930, 
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Mr.  BREWSTER.  I  am  happy  to 
yield. 

Mr.  MYERS.  Mr.  President,  the  Re¬ 
ciprocal  Trade  Agreements  Act  will  ex¬ 
pire  in  2  months  unless  the  Congress 
takes  prompt  action  to  extend  this  meas-  ' 
ure,  which  today — as  it  has  been  since 
its  original  enactment — Is  a  keystone  in 
our  foreign  policy  and  in  our  determina¬ 
tion  to  achieve  a  decent  world  in  which 
free  nations  can  exist. 

There  is  no  doubt  in  my  mind  that  we 
face  the  most  bitter  fight  in  the  Congress 
in  the  enactment  of  the  necessary  legis¬ 
lation  to  continue  this  program.  The 
opposition,  I  say  flatly,  is  based  almost 
entirely  on  misconception  and  distortion 
of  fact.  It  is,  however,  exceedingly  vocal 
and  exceedingly  well-financed. 

In  1946  an  effort  was  made,  which 
nearly  succeeded,  to  sabotage  this  pro¬ 
gram  and  kill  it.  We  managed  to  mus¬ 
ter  enough  votes  to  keep  it  going.  In 
1947,  the  opposition  renewed  the  drive  to 
cripple  or  end  reciprocal  trade  agree- 
lents,  but  fortunately,  the  influence  of 
le  chairmen  of  two  of  our  committees, 
tile  Committee  on  Foreign  Relations  and 
the^Jornmittee  on  Finance,  was  sufficient 
to  hold  off  the  attack.  As  the  time  ap¬ 
proaches  for  a  decision  this  attack  is  get¬ 
ting  uncher  way  again.  The  Senate  can¬ 
not  act  on,  the  matter  until  ,the  House 
has  acted.  ‘-Influence  must  be  brought 
to  bearon  the  responsible  leadership  of  > 
the  House  for  prompt  action.  The  md'fcT 
ter  dare  not  be  left  to  the  last-minute 
rush  and  chaos  of  adjournment  or  recess 
prior  to  the  Republican  National  Con¬ 
vention  in  June,  but  'it  should  be  settled 
now,  as  soon  as  possible,  in  an  atmos¬ 
phere  of  at  least  comparative  calm  such 
as  we  shall  not  have  in  the.  closing  min¬ 
utes  or  days  of  the  session!^ 

Mr.  President,  I  ask  unanftnous  con¬ 
sent  to  have  printed  in  the  Re&ord  as  a 
part  of  my  remarks  a  telegram  I  'received 
recently  from  a  prominent  and  outstand¬ 
ing  Philadelphian,  Mr.  William  Batt, 
president  of  SKF  Industries,  Inc.,  an^a 
valuable  wartime  Government  produ 
relating  to  firewood  and  other  woods,  to  /tion  executive,  who  says  that  extension^ 
make  certain  corrections,  in  which  it  re-  /  of  the  present  Reciprocal  Trade  Agree- 
quested  the  concurrence  of  the  Senate,  ments  Act  is  of  the  most  vital  Importance 

to  the  export  and  import  trade  of  the 


FEDERAL  CHARTER  FOR  COMMODITY 
CREDIT  CORPORATION 

Mr.  AIKEN.  Mr.  President,  I  under¬ 
stand  the  pending  question  is  on  agree¬ 
ing  to  the  motion  to  take  up  Senate  bill 
1322,  providing  a  Federal  charter  for  the 
Commodity  Credit  Corporation.  Two  or 
three  Members  of  the  Senate  have  ap¬ 
proached  me,  suggesting  there  has  been 
an  agreement  not  to  vote  on  this  bill 
until  Monday.  I  reported  the  bill  to  the 
floor,  and  I  understood  I  was  to  have 
charge  of  it.  Nobody  has  approached 
me  In  regard  to  any  agreement.  I  should 
like  to  inquire  whether  there  is  such  an 
agreement,  and  if  so,  when  it  was  en¬ 
tered  into,  and  what  brought  it  about. 

The  PRESIDENT  pro  tempore.  The 
Chair  has  no  knowledge  whatever  of 
such  an  agreement.  The  question  pend¬ 
ing  before  the  Senate  is  whether  the 
Senate  shall  proceed  to  the  consideration 
of  the  bill.  Consideration  of- the  motion 
has  been  temporarily  suspended  to  make 
way  for  a  privileged  matter,  the  laying 
down  of  a  message  from  the  House  of 
Representatives. 

Mr.  AIKEN.  I  thank  the  Chair.  That 
had  been  my  understanding. 

The  PRESIDENT  pro  tempore.  The 
question  now  is  on  agreeing  to  the  mo¬ 
tion  of  the  Senator  from  North  Dakota 
to  proceed  to  the  consideration  of  Sen¬ 
ate  bill  1322.  The  Chair  again  recog¬ 
nizes  the  Senator  from  Maine. 


FORT  SUMTER  NATIONAL  MONUMENT 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  Of  the 
House  of  Representatives  to  the  joint  res¬ 
olution  (S.  J.  Res.  94)  to  establish  the 
Fort  Sumter  National  Monument  in  the 
State  of  North  Carolina,  which  was, 
on*page  1,  line  3,  to  strike  out  ‘‘Secretary 
of  War”  and  insert  “‘Secretary  of  the 
Army.”  / 

Mr.  BUTLER.  I  move  that  the  Sen¬ 
ate  concur  in  the  amendment  of  the 
House. 

The  motion  was  agreed  to. 

EXTENSION  OF  RECIPROCAL  TRADE 
AGREEMENTS  ACT 

Mr.  BREWSTER  obtained  the  floor, 

Mr.  MYERS.  Mr.  President,  will  the 
, Senator  yield? 

Mr.  BREWSTER.  I  should  like  to 
defer  yielding  at  this  time. 

Mr.  MYERS.  I  may  say  to  the  Sen¬ 
ator  it  would  only  take  me  a  few  mo- 
„  ments.  ^ 


United  States. 

I  therefore  ask  that  Mr.  Batt’s  tele¬ 
gram  be  printed  in  the  Record  at  this 
point  in  my  remarks. 

There  being  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Philadelphia,  Pa.,  April  15,  1948. 
Hon.  Francis  J.  Myers, 

United  States  Senate, 

Washington,  D.  C.: 

The  extension  of  the  present  reciprocal 
Trade  Agreements  Act  seems  to  us  to  be  of 
the  most  vital  Importance  to  the  export- 
import  trade  of  the  United  States.  This 
company  Is  keenly  concerned  that  the  Con¬ 
gress  shall  act  affirmatively  on  this  matter 
before  the  expiration  date.  Duties  on  our 
production  have  been  cut  each  time  but 
steadily  increasing  cost  abroad  give  us  no 
fear  of  any  substantial  importation  that 
would  seriously  hurt  us.  We  think  the  safety 
measures  provided  will  Insure  against  mate¬ 
rial  damage  to  American  Industry.  Hope 
you  will  support  this  program. 

W.  L.  Batt. 


SITUATION 

Mr.  BREWSTER.  Mr.  President,  it 
has  seemed  the  appropriate  time  today 
to  clarify  the  situation  in  the  minds  of 
the  Senate  and,  I  believe,  of  the  country, 
as  to  the  precise  position  which  we  oc¬ 
cupy  with  regard  to  the  problem  of 
Palestine,  which  is  now  having  attention 
at  Lake  Success.  As  a  text  for  a  possible 
discussion  of  the  problem  I  wish  to  quote 
from  the  statement  of  our  Ambassador 
at  the  United  Nations,  the  Honorable 
Warren  Austin,  formerely  a  Member  of 
this  body,  in  the  speech  which  he  made 
before  the  United  Nations  General  As¬ 
sembly  yesterday  before  the  Political  and 
Security  Committee  dealing  with  the 
;oblem.  I  quote  one  paragraph  of  that 
statement,  in  which  Mr.  Austin  said: 

The  United  States  has  raised  with  certain 
other  governments  the  question  of  Joint  re¬ 
sponsibility  for  the  security  of  a  temporary 
trusteeslhp.  These  discussions  have  thus 
far  produced  no  tangible  result.  The  United 
States  Is  wiping  to  undertake  Its  share  of 
responsibility ‘Vor  the  provision  of  police 
forces  which  ara.requlred  during  a  truce  and 
a  temporary  trusteeship,  along  with  other 
members  who  ma^be  selected  by  the  Gen¬ 
eral  Assembly  and  who  are  willing  to  carry 
out  such  a  task  In  accordance  with  the  will 
of  the  Assembly  and  wtih  the  provisions  of 
the  Charter.  ''k  , 

That  is  the  end  of  the*quotation  from 
the  speech  of  our  Ambassador. 

In  prior  consideration  of  this  subject  it  1 
had  been  rather  generally  understood 
that  the  provision  of  police  or'^nilitary 
forces 'would  require,  further  implemen¬ 
tation  by  action  of  the  Congress.  So 
there  was  considerable  Inquiry,  when\his 
statement  appeared,  as  to  whether  th&re 
existed  authority  for  the  supplying  of 
forces  for  such  a  purpose  under  existing  ^ 
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the  Record  to  be  perfectly  clear  that  I 
am  .not  purporting  this  afternoon  to  take 
a  position  on  the  merits  of  the  position 
our  delegation  to  the  United  Nations  has 
taken  oh,  this  question;  but . I  do  want 
the  Record  to  be  perfectly. clear  that  I 
think  many  other  persons* 'in  the' Senate 
and  in  the  Nation,  share  my  puzzlement 
as  to  just  what  ohr  position  is.  It  is  very 
difficult  to  find  in  *pur  delegation’s  dis¬ 
cussion  of  the  Palestinian  issue  any  con¬ 
sistent,  logical  case  as' to  what  our  policy 
is  toward  Palestine.  In  the  interest  not 
only  of  the  future  of  the  United  Nations, 
but  in  the  interest  of  world*  peace,  we 
should  hasten  our  final  decision  as  to  our 
final  policy  in  Palestine  and  make  that 
decision  so  crystal  clear  that  all  parties 
concerned  and  all  groups  will  know'ex- 
actly  where  we  stand  on  the  merits  bf 
the  ..issue - . ^ 

FEDERAL  CHARTER  FOR  THE  COMMODITY 
CREDIT  CORPORATION 

Mr.  AIKEN.  Mr.  President,  I  believe 
the  pending  business  is  Senate  bill  1322, 
to  provide  a  Federal  charter  for  the  Com¬ 
modity  Credit  Corporation;  is  it  not? 

The  PRESIDING  OFFICER.  A  mo¬ 
tion  was  made  py  the  Senator  from  North 
Dakota  [Mr.  Lancer]  that  the  Senate 
proceed  to  consider  that  bill.  Does  the 
Senator  from  Vermont  now  wish  to  press 
the  motion? 

Mr.  AIKEN.  I  do. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
(S.  1322)  to  provide  a  Federal  charter 
for  the  Commodity  Credit  Corporation, 
which  had  been  reported  from  the  Com-' 
mittee  on  Agriculture  and  Forestry,  with 
amendments. 

Mr.  AIKEN.  Mr.  President,  this  is  a 
bill  to  grant  a  charter  to  the  Commodity 
Credit  Corporation.  It  follows  out  the 
requirements  of  the  so-called  Byrd- 
Butler  law,  which  requires  all  Federal 
corporations  to  proceed  under  Federal 
charters  after  July  1,  1948.  The  com¬ 
mittee  has  amended  the  bill  in  several 
places.  I  shall  not  explain  each  amend¬ 
ment  in  detail  unless  some  Senator  de¬ 
sires  me  to  do  so. 

In  brief,  the  committee  has  made  an 
effort  more  strictly  to  define  the  duties 
and  authority  of  the  Commodity  Credit 
Corporation,  and  certain  amendments 
are  placed  in  the  bill  for  that  purpose. 

The  committee  has  also  amended  the 
bill  so  as  to  include  the  amount  of  guar¬ 
anteed  bank  loans  under  the  total  au¬ 
thorization  granted  to  the  Commodity 
Credit  Corporation.  I  think  that  Mem¬ 
bers  of  the  Senate  know  that  much  of 
what  the  Commodity  Credit  Corpora¬ 
tion  has  done  has  been  through  local 
banks,  and  that  the  loans  so  made  should 
be  included  in.  the  over-all  limitations. 

The  committee  also  amended  the  bill 
to  provide  that  any  research  work  con¬ 
ducted  by  the  Commodity  Credit  Cor¬ 
poration  should  relate  to  the  servicing  or 
disposal  of  commodities  owned  or  con¬ 
trolled  by  the  corporation,  and  should  be 
conducted  in  collaboration  with  the  re¬ 
search  agencies  of  the  Department  of 
Agriculture.  This  is  an  effort  to  control 
the  different  agencies  of  government 
which  are  showing  a  tendency  of  late  to 
set  up  full-fledged  research  departments 
of  their  own,  without  regard  to  similar 


t  research  which  may  be  conducted  by 
j  other  agencies  of  the  Department  of 
!  Agriculture. 

The  last  amendment  to  which  I  shall 
call  attention  requires  the  Commodity 
")  Credit  Corporation  to  pay  to  the  United 
<  States  Treasury  a  sum  which  will  reim¬ 
burse  the  Treasury  in  full  for  the  interest 
on  the  money  which  the  Commodity 
Credit  Corporation  may  borrow  from  the 
|  Treasury. 

)  '  There  will  be  offered  to  the  bill  several 
|  other  amendments,  which  I  have  dis- 
|  cussed  with  the  Senators  who  will  offer 
|  them.  I  think  we  have  worked  out  solu- 
1  tions  to  practically  all  of  the  proposed 
|  amendments.  There  may  be  one  excep- 
■  tion. 

j  Unless  there  are  some  questions  to  be 
|  asked  about  the  bill,  I  ask  that  the  com- 
j  mittee  amendments  be  acted  upon.  I 
v-  know  of  no  objection  to  any  of  the  com¬ 
mittee  amendments.  Then  we  can  take 
up  the  amendments  which  will  be  pro¬ 
posed  by  Members  of  the  Senate. 

Mr.  BtJTLER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  AIKEN.  I  yield. 

Mr.  BUTLER.  I  first  wish  to  say  that, 
in  general,  I  am  in  thorough  sympathy 
"with  the  program  of  the  Commodity 
Credit  Corporation.  It/  has  served  a  good 
purpose.  However,  I  should  like  to  invite 
the  attention  of  the  Senator  from  Ver¬ 
mont  to  the  fact  that  it  was  found  that 
private  enterprise  could  serve  just  as  well 
in  the  purchase  of  some  commodities. 
Bet  us  take  coal,  for  instance.  The  ton¬ 
nage  of  purchases  of  coal  in  this  country 
to  go  to  Europe  is  about  the  same  as  the 
tonnage  of  grain.  Instead  of  handling 
the  purchases  through  a  Government 
corporation,  the  work  has  all  been  done 
through  private  enterprise,  and  it  is  the 
recommendation  of  the  official  who  is 
handling  the  coal  purchases  that  the 
same  program  be  followed  with  respect  to 
the  grain  purchases. 

I  realize  that  it  is  too  late  to  amend 
the  measure  to  any  degree  in  that  respect, 
but  I  should  like  to  ask  the  Senator  one 
question.  Is  it  the  purpose  of  the  spon¬ 
sors  of  the  bill  to  make  permanent  the 
activities  of  the  Government  in  business, 
or  are  they  looking  forward  to  the  time 
when  business  can  again  be  returned  to 
private  enterprise? 

Mr.  AIKEN.  It  is  my  understanding 
that  an  amendment  will  be  proposed  to 
the  charter  bill  which  will  limit  the  length 
of  time  the  charter  will  continue  in  oper¬ 
ation  to  the  same  period  which  has  been 
granted  in  the  case  of  the  RFC,  which 
serves  the  banking  and  industrial  inter¬ 
ests  of  the  United  States  just  as  the  Com¬ 
modity  Credit  Corporation  was  originally 
created  .  to  serve  the  agricultural  inter¬ 
ests. 

I  understand  that  coal  referred  to  by 
the  Senator  has  not  been  purchased  by 
the  Commodity  Credit  Corporation.  The 
armed  services  and  other  agencies  which 
have  designated  the  Commodity  Credit 
Corporation  the  purchasing  agency  for 
grains  and  foodstuffs  apparently  have 
designated  other  agencies,  or  have  bought 
direct  such  of  their  supplies  as  may  have 
been  needed  for  the  European  Recovery 
Program,  for  the  people  of  the  occupied 
areas,  and  for  the  armed  services  them¬ 
selves.  That  is  a  matter  which  has  been 


left  to  the  armed  services  themselves, 
and  is  not  written  into  the  Commodity 
Credit  Corporation  Charter  bill  as  being 
obligatory,  although  they  are  permitted 
to  make  purchases  for  other  agencies  of 
Government  when  they  are  required  or 
requested  to  do  so. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendments  of  the 
committee. 

The  amendments  of  the  committee 
were  on  page  1,  line  6,  after  the  word 
“purpose”  to  strike  out  “of  promoting  the 
general  welfare  by  stabilizing,  support¬ 
ing,  and  protecting  farm  income  and 
prices,  by  assisting  in  the  maintenance  of 
balanced  and  adequate  supplies  of  agri¬ 
cultural  commodities,  products  thereof, 
foods,  feeds,  and  fibers  (hereinafter  col¬ 
lectively  referred  to  as  agricultural  com¬ 
modities)  ,  and  by  facilitating  the  orderly 
distribution  of”  and  insert  "of  stabilizing, 
supporting,  and  protecting  farm  income 
and  prices,  assisting  in  the  maintenance 
of  balanced  and  adequate  supplies  of  ag- 
ricultural'commodities,  products  thereof, 
foods,  feeds,  and  fibers  (hereinafter  colt 
lectively  referred  to  as  agricultural  com¬ 
modities),  and  facilitating  the  orderly 
distribution  of.” 

On  page  4,  line  22,  after  the  word  “Cor¬ 
poration.”,  to  insert: 

The  Corporation  shall  at  all  times  reserve 
a  sufficient  amount  of  Its  authorized  borrow¬ 
ing  power  under  the  act  of  March  8,  1938 
(U.  S.  C.,  title  15,  sec.  713a-4),  which,  to¬ 
gether  with  other  funds  available  to  the  Cor¬ 
poration,  will  enable  it  to  purchase,  In  ac¬ 
cordance  with  Its  contracts  with  lending 
agencies,  notes,  or  other  obligations  evidenc¬ 
ing  loans  made  by  such  agencies  under  the 
Corporation’s  programs. 

On  page  5,  after  line  13,  to  strike  out: 

(m)  May  conduct  researches,  surveys,  and 
investigations  relating  to  the  conduct  of  its 
business. 

(n)  Shall  have  such  powers  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  In  the  Corpora¬ 
tion,  and  all  such  incidental  powers  as  are 
customary  In  corporations  generally. 

And  insert: 

(m)  Shall  have  such  powers'  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  Corpo¬ 
ration,  and  all  such  Incidental  powers  as  are 
customary  In  corporations  generally;  but  any 
research  financed  by  the  Corporation  shall 
relate  to  the  conservation  or  disposal  of  com¬ 
modities  owned  or  controlled  by  the  Corpora¬ 
tion  and  shall  be  conducted  In  collaboration 
with  research  agencies  of  the  Department  of 
Agriculture. 

On  page  7,  after  line  2,  to  strike  out: 

•(g)  To  the  extent  specifically  authorized 
by  law,  make  payments  with  respect  to,  or 
purchases  for  resale  at  a  loss  of,  agricultural 
commodities,  for  the  purpose  of  maintaining 
the  maximum  prides  established  under  the 
Emergency  -Price  Control  Act  of  1942,  as 
amended, 

(h)  Carry  out  such  other  operations  as  the 
Congress  may  authorize  or  provide  for. 

And  insert: 

(g)  Carry  out  such  other  operations  as 
the  Congress  may  specifically  authorize  or 
provide  for. 

On  page  8,  after  line  3,  to  insert: 

The  Corporation  shall  pay  Interest  to  the 
United  States  Treasury  on  the  amount  of  Its 
capital  stock,  and  on  the  amount  of  the 
obligations  of  the  Corporation  purchased 
by  the  Secretary  of  the  Treasury  pursuant 


■ 


1948  CONGRESSIONAL  RECORD— SENATE  4871 


to  the  act  of  March  8,  1938  (U.  S.  C.,  title 
15,  sec.  713a-4),  at  such  rates  as  may  be 
determined  by  the  Secretary  of  the  Treasury 
to  be  appropriate  In  view  of  the  terms  for 
which  such  amounts  are  made  available  to 
the  Corporation. 

On  page  14,  after  line  20,  to  Insert  the 
following  new  section: 

Sec.  19.  Effective  date:  This  act  shall  take 
effect  on  July  1,  1943. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  this  act  may  be 
cited  as  the  "Commodity  Credit  Corpora¬ 
tion  Charter  Act.” 

Sec.  2.  Creation  and  purposes:  For  the 
purpose  of  stabilizing,  supporting,  and  pro¬ 
tecting  farm  income  and  prices,  assisting  In 
the  maintenance  of  balanced  and  adequate 
supplies  of  agricultural  commodities,  prod¬ 
ucts  thereof,  foods,  feeds,  and  fibers  (here¬ 
inafter  collectively  referred  to  as  "agricul¬ 
tural  commodities”),  and  facilitating  the 
orderly  distribution  of  agricultural  commod¬ 
ities,  there  is  hereby  created  a  body  corpo¬ 
rate  to  be  known  as  the  Commodity  Credit 
Corporation  (hereinafter  referred  to  as  the 
"Corporation”),  which  shall  be  an  agency 
and  instrumentality  of  the  United  States, 
within  the  Department  of  Agriculture,  sub¬ 
ject  to  the  general  direction  and  control  of 
the  Secretary  of  Agriculture  (hereinafter  re¬ 
ferred  to  as  the  "Secretary”) . 

Sec,  3.  Offices:  Tire  Corporation  may  es¬ 
tablish  offices  in  such  place  or  places  as  it 
may  deem  necessary  or  desirable  in  the  con¬ 
duct  of  its  business. 

Sec.  4.  General  powers:  The  Corporation — 

(a)  Shall  have  accession  In  Its  corporate 
name. 

(b)  May  adopt,  alter,  and  use  a  oorporate 
seal,  which  shall  be  Judicially  noticed. 

(c)  May  sue  and- be  sued,  but  no  attach¬ 
ment,  injunction,  garnishment,  or  other 
similar  process,  mesne  or  final,  shall  be  Is¬ 
sued  against  the  Corporation  or  its  property. 
The  district  courts  of  the  United  States,  in¬ 
cluding  the  district  courts  of  the  District 
of  Columbia  and  of  any  Territory  or  posses¬ 
sion,  shall  have  exclusive  original  Jurisdic¬ 
tion  of  all  suits  brought  by  or  against  the  Cor¬ 
poration:  Provided,  That  the  Corporation  may 
intervene  in  any  court  in  any  suit,  action, 

■  or  proceeding  in  which  it  has  an  Interest. 
Any  suit  against  the  Corporation  shall  be 
brought  in  the  District  of  Columbia,  or  in 
the  district  wherein  the  plaintiff  resides  or 
is  engaged  in  business.  No  suit  against  the 
Corporation  shall  be  allowed  unless  it  shall 
have  been  brought  within  2  years  after  the 
right  accrued  on  which  suit  is  brought.  All 
suits  against  the  Corporation  shall  be  tried 
by  the  court  without  a  Jury.  Notwithstand¬ 
ing  any  other  provision  of  this  act,  the  Fed¬ 
eral  Tort  Claims  Act  (Public  Law  601,  79th 
Cong.)  shall  be  applicable  to  the  Corpo¬ 
ration. 

(d)  May  adopt,  amend,  and  repeal  bylaws, 
rules,  and  regulations  governing  the  manner 
in  which  its  business  may  be  conducted  and 
the  powers  vested  in  it  may  be  exercised. 

(e)  Shall  have  all  the  rights,  privileges  and 

immunities  of  the  United  States,  including, 
but  not  limited  to,  the  right  to  priority  of 
payment  with  respect  to  debts  due  from  in¬ 
solvent,  deceased,  or  bankrupt  debtors,  and 
immunity  from  the  imposition  of  court  costs, 
fees,  and  charges,  from  the  allowance  of  in¬ 
terest  on  claims  and  Judgments,  and  from 
State  and  local  statutes  of  limitations  on 
suits,  actions,  or  proceedings.  The  Corpora¬ 
tion  may  assert  6uch  rights,  privileges,  and 
immunities  in  any  suit,  action,  or  proceed- 
ing.  '  - . 

(f)  Shall  be  entitled  to  the  use  of  the 
United  States  mails  in  the  same  manner  and 
upon  the  same  conditions  as  the  executive 
departments  of  the  Federal  Government. 

(g)  May  enter  into'  atfd  carry  out  such 
contracts  or  agreements  as  it  deems  neces¬ 


sary  or  desirable  in  the  conduct  of  its  busi¬ 
ness.  The  Corporation  may,  whenever,  it 
deems  it  necessary  or  desirable  in  the  con¬ 
duct  of  its  business,  consent  to  the  modifica¬ 
tion  of  any  term  or  condition  of  any  con¬ 
tract  or  agreement  of  any  kind  to  which  it  is 
a  party.  State  and  local  regulatory  laws  or 
rules  shall  not  be  applicable  with  respect  to 
contracts  or  agreements  of  the  Corporation 
or  the  parties  thereto  to  the  extent  that  such 
contracts  or  agreements  provide  that  such 
-laws  or  rules  shall  not  be  applicable,  or  to 
the  extent  that  such  laws  or  rules  are  in¬ 
consistent  with  such  contracts  or  agreements. 

(h)  May  in  any  manner  acquire,  hold,  and 
dispose  of  such  real  and  personal  property 
or  any  Interest  therein  as  it  deems  necessary 
or  desirable  in  the  conduct  of  its  business. 

(I)  May  borrow  money  subject  to  any  pro¬ 
vision  of  law  applicable  to  the  Corporation. 
Tlie  Corporation  shall  at  all  times  reserve  a 
sufficient  amount  of  its  authorized  borrow¬ 
ing  power  under  the  act  of  March  8,  1938 
(U.  S.  C.,  title  15.  sec.  713a-4) ,  which,  to¬ 
gether  with  other  funds  available  to  the 
Corporation,  will  enable  it  to  purchase,  in 
accordance  with  its  contracts  with  lending 
agencies,  notes,  or  other  obligations  evi¬ 
dencing  loans  made  by  such  agencies  under 
the  Corporation’s  programs. 

(J)  Shall  determine  the  character  of  and 
the  necessity  for  its  obligations  and  expendi¬ 
tures  and  the  manner  in  which  they  shall 
be  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and 
conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers.' 

(l)  May  make  such  loans  and  advances  of 

its  funds  as  it  deems  necessary  or  desirable 
in  the  conduct  of  its  business.  > 

(m)  Shall  have  such  powers  as  may  be 

necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  orpora- 
tion,  and  all  such  incidental  powers  as  ar6 
customary  in  corporations  generally;  but  any 
research  financed  by  the  Corporation  shall 
relate  to  the  conservation  or  disposal  of  com¬ 
modities  owned  or  controlled  by  the  Corpora¬ 
tion  and  shall  be  conducted  in  collaboration 
with  research  agencies  of  the  Department  of 
Agriculture.  _ 

.  Sec.  5.  Specific  powers:  In  the  fulfillment 
of  its  purposes  and  in  carrying  out  its  annual 
budget  programs  submitted  to  and  approved 
by  the  Congress  pursuant  to  the  Government 
Corporation  Control  Act  (31  U.  S.  C.,  1940 
ed.,  Supp  V,  841),  the  Corporation  is  author¬ 
ized  to  use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural 
commodities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations. 

(b)  Make  available  materials  and  facilities 
required  in  connection  with  the  production 
and  marketing  of  agricultural  commodities. 

(c)  Procure  agricultural  commodities  for 
sale  to  other  Government  agencies,  foreign 
governments,  and  domestic,  foreign,  or  in- 
ternational  relief  or  rehabilitation  agencies, 
and  to  meet  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  In  the 
removal  or  disposition  of  surplus  agricultu¬ 
ral  commodities. 

(e)  Increase  the  domestic  consumption  of 
agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  markets 
or  by  developing  or  aiding  in  the  develop-  . 
ment  of  new  and  additional  markets,  mar¬ 
keting  facilities,  and  uses  for  such  commodi¬ 
ties. 

(f)  Export  or  cause  to  be  exported,  or  aid  in 
the  development  of  foreign  markets  for,  agri¬ 
cultural  commodities. 

(g)  Carry  out  such  other  operations  as  the 
Congress  may  specifically  authorize  or  pro¬ 
vide  for. 

Sec.  6.  Existing  statutes  applicable  to  the 
Corporation:  The  Federal  statutes  applica¬ 
ble  to  Commodity  Credit  Corporation,  a  Del¬ 
aware  corporation,  shall  be  applicable  to  the 


Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  bo 
an  agency  of  the  United  States  as  provided 
in  section  7  (a)  of  the  act  of  January  31, 
1936,  as  amertded  (15  U.  S.  C.,  1940  ed.,  Supp. 
V,  713  (a)). 

Sec.  7.  Capital  stock:  The  Corporation 
shall  have  a  capital  stock  of  $100,000,000 
which  shall  be  subscribed  by  the  United 
States.  Such  subscription  shall  be  deemed 
to  be  fully  paid  by  the  transfer  of  assets  to 
the  Corporation  pursuant  to  section  16  of 
this  act.  The  Secretary  Is  hereby  authorized 
and  directed  to  receive  such  stock  and  to. 
exercise,  on  behalf  of  the  United  States,  any 
and  all  rights  of  the  United  States  arising  out 
of  the  ownership  of  such  stock.  The  Cor¬ 
poration  shall  pay  interest  to  the  United 
States  Treasury  on  the  amount  of  its  capital 
stock,  and  on  the  amount  of  the  obligations 
of  the  Corporation  purchased  by  the  Secre¬ 
tary  of  the  Treasury  pursuant  to  the  act  of 
March  8,  1938  (U.  S.  C.,  title  15,  sec.  713a-4), 
at  such  rates  as  may  be  determined  by  the 
Secretary  of  the  Treasury  to  be  appropriate 
in -view  of  the  terms  for  which  such  amounts 
are  made  available  to  the  Corporation. 

Sec.  8.  Funds:  The  Corporation  is  author¬ 
ized  to  use  in  the  conduct  of  its  business  all 
its  funds  and  other  assets,  including  capital 
and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have'  been  or  may 
hereafter  be  transferred  or  allocated  to,  bor¬ 
rowed  by,  or  otherwise  acquired  by  it. 

Sec.  9.  Directors:  The  management  of  the 
Corporation  shall  be  vested  in  a  Boar$l  of 
Directors  (hereinafter-  referred  to  as  the 
"Board”),  subject  to  the  general  direction 
and  control  of  the  Secretary  who  shall  be  a 
director  and  serve  as  Chairman  of  the  Board. 
The  Board  shall  consist  of  not  less  than  3 
nor  more  than  11  persons  employed  in  the 
Department  of  Agriculture  who  shall  be  ap¬ 
pointed  by  and  hold  office  at  the  pleasure  of 
the  Secretary.  The  directors  so  appointed 
shall  receive  no  compensation  for  their  serv¬ 
ices  as  directors.  Nothing  herein  contained 
shall  preclude  any  director  from  serving  the 
Corporation  in  any  other  capacity  and  receiv¬ 
ing  compensation  therefor. 

Sec.  10.  Personnel  of  Corporation:  The  Sec¬ 
retary  shall  appoint  such  officers  and  em¬ 
ployees  as  may  be  necessary  for  the  conduct 
of  the  business  of  the  Corporation,  define 
their  authority  and  duties,  delegate  to  them 
such  of  the  powers  vested  in  the  Corporation 
as  he  may  determine,  require  that  such  of 
them  as  he  may  designate  be  bonded  and  fix 
the  penalties  therefor.  The  Corporation  may 
pay  the  premium  of  any  bond  or  bonds. 
With  the  exception  of  experts,  appointments 
shall  be  made  pursuant  to  the  civil-service 
laws  and  the  Classification  Act  of  1923,  as 
amended  (5  U.  S.  C„  1940  ed.  661). 

Sec.  11.  Cooperation  with  other  govern¬ 
mental  agencies:  The  Corporation  may,  with 
the  consent  of  the  agency  concerned,  accept 
and  Utilize,  on  a  compensated  or  uncom¬ 
pensated  basis,  the  officers,  employees,  serv¬ 
ices,  facilities,  and  information  of  any 
agency  of  the  Federal  Government,  includ¬ 
ing  any  bureau,  office,  administration,  or 
other  agency  of  the  Department  of  Agricul¬ 
ture,  and  of  any  State,  the  District  of  Co¬ 
lumbia,  any  Territory  or  possession,  or  any 
political  subdivisions  thereof.  The  Corpo¬ 
ration  may  allot  to  any  bureau,  office,  ad¬ 
ministration,  or  other  agency  of  the  Depart¬ 
ment  of  Agriculture  or  transfer  to  such  other 
agencies  as  it  may  request  to  assist  it  in  the 
conduct  of  its  business  any  of  the  funds 
available  to  it  for  administrative  expenses. 
The  personnel  and  facilities  of  the  Corpora¬ 
tion  may,  with  the  consent  of  the  Corpora¬ 
tion  be  utilized  on  a  reimbursable  basis  by 
any  agency  of  the  Federal  Government,  in¬ 
cluding  any  bureau,  office,  administration,  or 
other  agency  of  the  Department  of  Agricul¬ 
ture,  in  the  performance  of  any  part  or  all 
of  the  functions  of  such  agency. 
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Sec.  12.  Utilization  of  associations  and 
trade  facilities:  The  Corporation  may,  in  the 
conduct  of  Its  business,  utilize  on  a  contract 
or  fee  basis,  committees  or  associations  of 
producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade 
facilities. 

Sec.  13.  Records;  annual  report:  The  Cor¬ 
poration  shall  at  all  times  maintain  com¬ 
plete  and  accurate  books  of  account  and  shall 
file  annually  with  the  Secretary  a  complete 
report  as  to  the  business  of  the  Corpora¬ 
tion,  a  copy  of  which  shall  be  forwarded  by 
the  Secretary  to  the  President  for  transmis¬ 
sion  to  the  Congress. 

Sec.  14.  Interest  of  Members  of  the  Con¬ 
gress:  The  provisions  of  section  1  of  the 
act  of  February  27,  1877,  as  amended  (41 
U.  S.  C.,  1940  ed.  22),  shall  apply  to  all 
contracts  or  agreements  of  the  Corporation, 
except  contracts  or  agreements  of  a  kind 
which  the  Corporation  may  enter  into  with 
farmers  participating  In  a  program  of  the 
Corporation. 

Sec.  15.  Crimes  and  offenses. — 

false  statements;  overvaluation  of 

SECURITIES 

(a)  Whoever  makes  any  statement  know¬ 
ing  It  to  be  false,  or  whoever  willfully  over¬ 
values  any  security,  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the 
^Corporation,  or  for  the  purpose  of  obtain¬ 
ing  for  himself  for  another,  money,  property, 

or  anything  of  value,  under  thl3  act,  or  under 
any  other  act  applicable  to  the  Corporation, 
shall,  upon  conviction  thereof,  be  punished 
by  a  fine  of  not  more  than  $10,000  or  by  Im¬ 
prisonment  by  not  more  than  5  years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES; 

FRAUDULENT  ISSUE  OF  OBLIGATIONS  OF  COR¬ 
PORATION 

(b)  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation  or  any  of  Its 
programs,  (1)  embezzles,  abstracts,  purloins, 
or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether 
belonging  to  the  Corporation  or  pledged  or 
otherwise  entrusted  to  it;  or  (il).wlth  intent 
to  -defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Corporation,  makes  any  false  entry 
In  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  Issues, 
puts  forth  or  assigns  any  note  or  other  ob¬ 
ligation  or  draft,  mortgage,  Judgment,  or 
Jlecree  thereof;  or  (ill)  with  Intent  to  de- 
waud  the  Corporation,  participates  or  shares 

•  |Ri,  or  receives  directly  or  indirectly  any 
money,  profit,  property,  or  benefits  through 
any  transaction,  loan,  commission,  contract, 
or  any  other  act  of  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  imprison¬ 
ment  for  not  more  than  6  years,  or  both. 
larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal, 
remove,  dispose  of,  or  convert  to  his  own 
use  or  to  that  of  another  any  property 
owned  or  held  by,  or  mortgaged  or  pledged 
to,  the  Corporation,  shall,  upon  conviction 
thereof,  be  punished  by  a  fine  of  not  more 
than  $10,000  or  by  imprisonment  for  not 
more  than  5  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  ac¬ 

complish  any  of  the  acts  made  unlawful 
by  the  preceding  provisions  of  this  section 
shall,  upon  conviction  thereof,  be  subject  to 
the  same  fine  or  Imprisonment,  or  both,  as 
is  applicable  In  the  case  of  conviction  for, 
doing  such  unlawful  acts.  **  - 


GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating 
to  crimes  and  offenses  against  the  United 
States  shall  apply  with  respect  to  the  Cor¬ 
poration,  Its  property,  money,  contract?  and 
agreements,  employees,  and  operations:  Pro¬ 
vided,  That  such  general  penal  statutes  shall 


not  apply  to  the  extent  that  they  relate  to 
crimes  and  offenses  punishable  under  sub¬ 
sections  (a),  (b),  (c),  and  (d)  of  this  sec¬ 
tion:  Provided  further,  That  sections  114  and 
115  of  the  act  of  March  4,  1909,  as  amended 
(18  U.  S.  C.,  1940  ed.  204,  205)  shall  not 
apply  to  contracts  or  agreements  of  a  kind 
which  the  Corporation  may  enter  Into  with 
farmers  participating  In  a  program  of  the 
Corporation. 

Sec.  16.  Transfer  of  assets  of  Commodity 
Credit  Corporation,  a  Delaware  corporation: 
The  assets,  funds,  property,  and  records  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  pow¬ 
ers,  and  the  duties  and  liabilities  of  Com¬ 
modity  Credit  Corporation,  a  Delaware  cor¬ 
poration,  in  respect  to  any  contract,  agree¬ 
ment,  loan,  account,  or  other  obligation  shall 
become  the  rights,  privileges,  and  powers, 
and  the  duties  and  liabilities,  respectively,  of 
the  Corporation.  The  enforceable  claims  of 
or  against  Commodity  Credit  Corporation,  a 
Delaware  corporation,  shall  become  the  claims 
of  or  against,  and  may  be  enforced  by  or 
against,  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  corpora¬ 
tion:  The  Secretary,  representing  the  United 
States  as  the  sole  owner  of  the  capital  stock 
of  Commodity  Credit  Corporation,  a  Dela¬ 
ware  corporation,  is  hereby  authorized  and 
directed  to  institute  or  cause  to  be  instituted 
such  proceedings  as  are  required  for  the  dis¬ 
solution  of  said  Corporation  under  the  laws 
of  the  State  of  Delaware.  The  costs  of  such 
dissolution  of  said  Corporation  shall  be 
borne'  by  the  Corporation. 
i  Sec.  18.  Corporation  administrative  ac¬ 
counts:  In  the  event  that  the  personnel  or 
’  facilities  of  any  bureau,  office,  administration, 
or  other  agency  of  or  within  the  Department 
of  Agriculture,  including  the  Corporation, 
are  utilized  in  the  performance  of  functions, 
ihcluding  those  of  the  Corporation,  for  which 
separate  funds  are  available,  the  Secretary  of 
the  Treasury  is  authorized  and  directed,  upon 
the  request  of  the  Secretary,  to  establish  one 
or  more  separate  accounts  into  which  there 
may  be  transferred,  by  advance  payment  or 
reimbursement,  all  or  any  part,  as  deter¬ 
mined  by  the  Secretary,  of  the  funds  avail¬ 
able  for  administrative  expenses  in  the  per¬ 
formance  of  such  functions.  The  funds  so 
transferred  shall  be  expended  only  for  the 
purpose  for  which  appropriated  or  mad&. 
available. 

Sec.  19.  Effective  date:  This  act  shall  take 
effect  on  July  1,  1948. 

/  The  amendments  were  agreed  to. 

7  The  PRESIDING  OFFICER.  The  bill 
l  is  open  to  further  amendment. 

Mr.  WILLIAMS.  On  behalf  of  myself, 
the  Senator  from  Georgia  [Mr.  George], 
and  the  Senator,  from  Nebraska  [Mr. 
Butler],  I  offer  an  amendment,  which  I 
send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  10,  line  13, 
after  the  words  “fee  basis”,  it  is  proposed 
to  insert  the  words  “privately  owned  and 
operated  plants  and  facilities.” 

On  page  10,  line  15,  it  is  proposed  to 
strike  out  all  after  the  word  “and”  and 
!  insert  in  lieu  thereof  "shall  to  the  fullest 
extent  practicable  utilize  existing  trade 
channels  for  the  marketing,  sale,  and 
distribution  of  such  agricultural  com¬ 
modities.” 

"  Mr.  WILLIAMS.  Mr.  President,  I 
have  proposed  this  amendment  to  the  bill, 
S.  1322,  providing  a  Federal  Charter  for 
the  Commodity  Credit  Corporation.  Un¬ 
der  section  12  of  the  bill  as  reported  by 
the  Committee  emphasis  is  put  only  upon 
committees,  associations  of  producers 


and  producer-owned  and  producer-con¬ 
trolled  cooperative  associations  in  the 
utilization  of  facilities  to  conduct  the 
business  of  the  Corporation.  I  have  pre¬ 
pared  an  amendment,  which  v/ould  not 
detract  in  any  manner  from  the  langu¬ 
age  now  used  in  section  12,  providing  for 
the  utilization  of  these  facilities.  I  have,. 

however, _ added.,  additional  language  „ 

which  would  spell  out  in  greater  detail  ■ 
and  with  more  emphasis  that  the  Corpo- 
ThTlbn  shall,  wherever  feasible,  utilize  I 
Che  facilities  of^private  enterprise.  .  -  ~  /, 

“Those  who  believe  in  the  free  enter¬ 
prise  system  will,'  I  am  certain,  join  with  \ 
me  in  the  adoption  of  this  amendment.  i 
I  understand  that  the  Senator  from 
Vermont  is  willing  to  accept  this  amend-^^ 
ment.  " 

Mr.  AIKEN.  Yes,  the  amendment  is^^ 
in' line  with  the  method  now  being  used^ 
by  the  Commodity  Credit  Corporation. 
The  Corporation  seems  to  be  operating 
as  satisfactorily  now  as  it  has  at  any  time 
in  its  existence,  and  I  have  no  objection  \ 
to  the  amendment. 

Mr.  GEORGE.  Mr.  President,  I  merely 
wish  to  say  that  the  two  amendments  to 
be  offered  by  the  Senator  from  Delaware 
are  in  line  with  the  present  practice  of 
the  Commodity  Credit  Corporation. 
Generally  and  consistently  the  Com-  * 
modity  Credit  Corporation  has  followed 
the  practices  called  for  by  the  two 
"amendments.  But  since' the  proposal 
now  is  the  granting  of  a  Federal  charter 
over  a  period  of  years,  the  Corporation 
will  be  operating  with  rather  extended 
and  extensive  powers,  and  it  was  deemed 
advisable  that  it  be  made  abundantly 
clear  in  the  act  itself  granting  the  char¬ 
ter,  or  chartering  the  Corporation,  that 
the  present  practices  were  to  be  adhered 
to  with  respect  to  its  commodity  trans¬ 
actions. 

I  am  pleased  to  cooperate  with  the 
Senator  from  Delaware.  Both  of  us  seem 
to  have  drawn  amendments  in  substan¬ 
tially,  though  not  identically,  the  same 
language. 

Mr.  MORSE.  Mr.  President,  I  do  not 
wish  to  discuss  at  any  length  the  issue 
now  before  the  Senate.  I  ask  simply  to 
have  published  in  the  Record  as  a  part 
of  my  remarks  a  statement  by  H.  E.  San¬ 
ford,  of  Portland,  Oreg.,  dealing  with  the 
problem.  I  think  Mr.  Sanford’s  state¬ 
ment  commends  itself  to  the  considera¬ 
tion  of  the  Senate. 

There  being  mo  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

,  STATEMENT  OF  H.  E.  SANFORD,  PORTLAND,  OREG., 
BEFORE  THE  HOUSE  COMMITTEE  ON  BANKING 
AND  CURRENCY 

•.  I  appear  before  you  as  chairman  of  the 
.  National  Grain  Trade  Council,  an  organiza- 
/  tion  comprising  all  organized  grain  exchanges 
[  within  the  United  States,  plus  six  national 
{  grain  and  feed  associations^  ' . 

We  come  before  this  committee  to  present 
;  the  views  of  the  grain  industry  on  H.  R.  6214, 

!  cited  as  the  Commodity  Credit  Corporatioh 
Charter  Act.  This  bill  seems  improved  in 
several  respects  as  compared  with  the  Senate 
bill,  S.  1322,  reported  recently  by  the  Senate 
Committee  on  Agriculture  and  Forestry. 
There  are  a  few  points,  however,  upon  which 
we  would  like  to  comment. 

The  basic  foundation  of  our  price  policy 
for  agriculture  rests  in  the  crop-loan  and 
price-support  programs.  For  these  programs 
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an  instrument  like  Commodity  Credit  Cor¬ 
poration  is  needed.  We  prefer  that  the  re¬ 
sulting  activities  in  grain  be  .handled  by  a 
corporate  agency  rather  than  by  a  govern¬ 
mental  bureau.  We  should  dislike  to  see 
these  activities  transferred  away  from  the 
present  experienced  personnel  to  some  other 
Government  agency.  For  these  reasons  we 
favor  the  granting  of  a  Federal  charter  to 
Commodity  Credit  Corporation. 

We  ask,  however,  that  the  proposed  Federal 
charter  be  reasonably  definite  in  its  assign¬ 
ment  of  powers  and  authority  to  the  Corpora¬ 
tion.  While  the  charter  must  be  flexible 
enough  to  permit  the  Corporation  to  operate, 
it  should  by  its  terms  limit  the  activities  to 
the  functions  and  objectives  Intended  by 
Congress. 

We  ask  the  committee  to  bear  in  mind  that 
it  is  dealing  with  a  Corporation  with  a  com¬ 
bined  capital  and  borrowing  power  of  nearly 
$5,000,000,000.  Secretary  Dodd  has  testified 
recently  that  the  annual  turnover  has  been 
between  eight  and  nine  billion  dollars.  This 
volume  of  business  in  itself  constitutes  a 
terrific  bestowal  of  power.  Increasing  num¬ 
bers  of  Individuals  and  firms  throughout  the 
United  States  are  dependent  on  the  good  will 
of  Commodity  Credit  Corporation  for  a  large 
part  of  their  business  existence.  Satisfac¬ 
tory  as  the  business  may  be,  they  fear  the 
power  of  any  single  agency  to  grant  them 
those  favors  or  to  take  them  away. 

For  these  reasons  we  askfhat  certain  safe¬ 
guards  be  erected  for  the  purpose  of  insur¬ 
ing  adequate  control  of  the  Corporation  by 
Congress.  While  it  is  true  that  this  is  only 
a  charter,  and  that  the  authorities  come 
specifically  from  other  legislation,  we  remind 
the  committee  that  these,  separate  authori¬ 
ties  are  strewn  through  a  maze  of  statutes, 
appropriation  bills,  directives,  and  executive 
orders  dating  back  for  many  years.  It  is 
almost  impossible  to  know  what  can  or  can¬ 
not  be  done.  It  is  likely  that  somewhere  in 
the  statutes,  justification  can  be  found  for 
almost  any  action. 

The  rewriting  of  this  charter,  we  believe, 
provides  Congress  with  a  simple  means  of 
limiting  the  powers  to  those  which  Con¬ 
gress  intends. 

To  assist  in  this,  we  have  prepared  a  draft 
of  a  substitute  bill  to  H.  R.  6214.  We  hope 
this  may  be  useful  to  your  committee  in 
comparing  some  of  the  provisions,  and  we 
oiler  it  herewith  as  part  of  the  record. 

The  substitute  bill  follows  the  more  usual 
form  for  corporate  charters  in  that  the  pur¬ 
poses  and  objects  of  the  Corporation  are 
set  forth  at  the  outset.  This  has  proved 
more  desirable  than  to  have  the  various 
duties  and  powers  scattered  throughout  the 
charter,  where  they  may  be  ambiguous  and 
are  not  readily  determined  without  care¬ 
ful  study. 

I  do  not  intend  to  take  the  committee’s 
time  discussing  all  the  details  of  either  bill, 
but  will  mention  only  the  principal  dif¬ 
ferences  as  follows: 

1.  We  recommend  that  the  Corporation 
shall  have  corpbrate  succession  only  until 
July  1,  1950,  rather  than  be  granted  a  per¬ 
petual  charter  as  provided  in  section  4  (a) 
of  H.  R.  6214. 

Two  compelling  reasons  favor  this: 

(a)  The  Agriculture  Committees  of  both 
Houses  are  considering  long-range  agricul¬ 
tural  legislation.  This  is  so  vast  a  problem 
that  it  seems  possible  no  major  change  may 
be  made  this  year.  Secretary  Anderson  was 
asked  at  the  hearing  before  the  Senate  Agri¬ 
culture  Committee  on  Monday  last,  to  pre¬ 
pare  stand-by  legislation  for  use  in  case 
permanent  legislation  required  further  study. 
If  Commodity  Credit’s  charter  is  limited  td 
2  years,  its  authority  may,  In  the  interim, 
be  tailored  to  fit  the  requirements  of  new 
legislation.  If  at  the  end  of  2  years,  It  is 
still  a  necessary  and  satisfactory  instrument, 
It  will  be  a  simple  matter  to  extend  Its  life, 

(b)  The  act  of  July  7]  1947,  Public  Law-162, 
established  a  bipartisan  Commission  on, Or¬ 


ganization  of  the  Executive  Branch.  This 
Commission  is  to  study  and  Investigate  the 
present  organization  and  methods'  of  opera¬ 
tion  of  all  departments,  bureaus,  agencies, 
-boards,  commissions,  offices,  Independent  es¬ 
tablishments,  and  Instrumentalities  of  the 
executive  branch  and  to  determine  what  Is 
necessary  to  limit  expenditures;  to  eliminate 
duplication  and  overlapping  of  services,  ac¬ 
tivities,  and  functions;  and  to  consolidate, 
abolish,  and  define  services,  functions,  and 
activities.  Former  President  Hoover  has  been 
named  Chairman  of  the  Commission.  Con¬ 
gressmen  Clarence  Brown  and  Manasco  are 
members  of  the  Commission.  A  committee 
has  been  appointed  to  study  the  organization 
of  the  Department  of  Agriculture.  That  com¬ 
mittee  has,  It  is  our  understanding,  com¬ 
menced  its  Investigation.  If  Congress  were, 
prior  to  receiving  the  recommendations  of  • 
"this  special  study  group,  to  establish  within 
the  Department  of  Agriculture  a  corporate 
agency  with  perpetual  existence  and  broad-, 
powers,  the  agency,  so  established, _  would 
stand  as  a  huge  Gibraltar  about  which 
recommended  eliminations,  consolidations, 
and  cost-saving  operations  would  need  to 
flow.  The  accomplishment  of  recommended 
changes  might  be  impossible. 

As  a  matter  of  fact,  Secretary  Anderson 
used  'this  same  argument  In  testifying  last 
Monday  before  the  Senate  Agriculture  Com¬ 
mittee  on  the  suggested  National  Agricul¬ 
tural  Council  established  in  the  proposed 
Agricultural  Act  of  1948.  He  said,  “I  would 
certainly  raise  the  question  as  to  whether  we 
want  to  go  Into  this  general  field  before  the 
report  of  the  President’s  Commission  on  Or¬ 
ganization  which  as  you. all  know  is  now  at 
work  under  the  chairmanship  of  Mr.  Herbert 
Hoover.” 

2.  Section  4  (g) ,  to  the  first  sentence:  “May 
enter  Into  and  carry  out  such  contracts  or 
agreements  as  It  deems  necessary  or  desir¬ 
able  in  the  conduct  of  its  business,”  we  would 
add,  “to  the  extent  authorized  by  law  and 
as  provided  for  in  budgets  submitted  to  Con¬ 
gress  under  the  Government  Corporation  Con¬ 
trol  Act,  and  approved  by  Congress.”  v 

This  paragraph  should  be  further  amended 
to  permit  the  Corporation  to  consent  to  the 
modification  of  contracts  or  agreements,  In 
their  terms  and  conditions. 

3.  Section  4  (h) :  We  urge  that  the  Corpo¬ 
ration  be  denied  authority  to  acquire  real 
property  or  any  interest  therein,  or  to  ac¬ 
quire  or  lease  warehouses,  elevators,  mills, 
gins,  processing  plants,  railroads  or  other 
transportation  facilities,  barges,  boats,  or 
wharves;  except  that  this  shall  not  prevent 
the  Corporation  from  contracting  for  the 
use  of  any  of  the  foregoing  in  accordance 
with  the  usual  customs  of  trade  and  com¬ 
merce,  or  preventing  the  Corporation  from 
renting  or  leasing  office  space. 

Our  reason  for  the  above  is  obvious.  All 
of  those  facilities  are  available  In  this 

r  to  handle  the  flow  of  grain  ana  Other 
__  mriiodlties  in  commerce.  We  consider  It  a 

(threat  to  business — and  even  to  farmers — 
to  give  any  governmental  agency  the  power 
to  acquire  commercial  facilities.  Private  in¬ 
dividuals  cannot  compete  with  what  amounts 
virtually  to  a  $5,000,000,000  Government 
corporation,  clothed  with  broad  powers  and 
not  under  any  necessity  of  making  a  profit, 
and  they  should  not  be  exposed  to  this  risk. 
“4.  Section  4  (1):  This  reads:  “May  make 
6uch  loans  ahd  advances  of  its  funds  as  It 
deems  necessary  or  desirable  In  the  conduct 
of  Its  business.” 

We  think  this  power  is  broader  than  is 
.  required  for  accomplishing  the  purposes  and 
objectives  of  the  Corporation  and  recommend 
that  It  be  amended  to  read:  “May  make 
loans  and  advances  of  its  funds  on  agricul¬ 
tural  commodities  to  the  extent  authorized 
by  law.” 

6.  Section  6.  Specific  powers:  We  recom¬ 
mend  that  the  opening  paragraph  be  amend¬ 
ed  by  Inserting  In  Une  13,  after  the  word 


“purposes”,  the  following  language:  “as 
specifically  authorized  by  law.” 

6.  Section  5  (a)  might  be,  broadened  by 
reading:  “Support  the  prices  of  agricultural 
commodities  through  loans,  purchases,  pay¬ 
ments,  guaranties,  and  purchase  and  guar¬ 
anty  agreements.” 

7.  Section  5  (b) :  This  reads:  “Make  avail¬ 
able  materials  and  facilities  required  in  con¬ 
nection  with  the  production  and  marketing 
of  agricultural  commodities.” 

We  recommend  the  addition  of  the  fol¬ 
lowing  language:  "but  nothing  herein  is  to 
be  construed  as  authority  to  acquire,  own, 
rent,  or  lease  real  property  or  transportation 
facilities.”  -j 

8.  Section  6:  We  respectfuly  urge  that  this 
section  be  amended  by  adding  a  new  para¬ 
graph  (h),  or  that  a  new  section  be  added 
reading  as  follows: 

"In  the  Corporation’s  purchasing  and  sell¬ 
ing  operations  with  respect  to  agricultural 
commodities  (except  sales  to  other  Govern¬ 
ment  agencies),  and  in  the  warehousing, 
transporting,  processing,  or  handling  of  ag¬ 
ricultural  commodities,  the  Corporation 
shall  utilize  the  usual  and  customary  chan¬ 
nels,  facilities,  and  arrangements  of  pri¬ 
vate  trade  and  commerce." 

We  believe  that  this  principle  of  govern¬ 
ment  is  in  keeping  with  the-  thinking  of 
the  present  Congress  as  Indicated  by  the 
provision  in  section  112  (h)  of  the  Foreign 
Assistance  Act  recently  passed,  as  follows: 

“In  providing  for  the  performance  of  any 
of  the  functions  described  in  subsection  (a) 
of  section  111,  the  Administrator  shall,  to 
the  maximum  extent  consistent  with  the 
accomplishment  of  the  purposes  of  this  title, 
utilize  private  channels  of  trade.” 

It  is  inconsistent,  for  example,  that  we, 
as  a  nation,  should  be  preaching  democracy 
and  private  enterprise  throughout  the  world, 
while  at  the  same  time  foreign  buyers  of 
wheat  can  procure  supplies  only  from  the 
United  States  Government. 

Our  export  houses  for  many  years  have 
had  their  own  offices  or  business  connec¬ 
tions  in  foreign  countries.  With  a'  few  mi¬ 
nor  exceptions  of  short  duration,  they  have 
not  been  permitted  to  handle  United  States 
wheat  exports  for  about  7  years.  We  do 
not  believe  it  is  the  policy  of  this  com¬ 
mittee  or  of  the  Congress  to  expand  or  main¬ 
tain  the  role  of  Government  in  business, 
or  to  bar  private  firms  from  their  normal 
business  for  so  long  a  period.  This  matter 
wIlTUe  discussed  in  detail  by  witnesses  for 
the  exporters  at  a  later  date. 

9.  Section  8,  capital  stock,  and  section  9, 
funds.  The  substitute  bill  which  we  have 
offered  includes  the  following  provisions  in 
its  section  6  (e) ,  which  the  committee  might 
wish  to  consider: 

"There  are  hereby  authorized  to  be  ap¬ 
propriated  to  the  Secretary  of  the  Treasury, 
to  be  paid  over  to  the  Corporation  from  time 
to  time  as  may  be  necessary  to  cover  losses 
of  the  Corporation,  such  sums  as  are  esti¬ 
mated  in  advance  for  such  purpose  in  the 
Corporation’s  budgets  submitted  in  accord¬ 
ance  with  the  Government  Corporation  Con¬ 
trol  Act  and  approved  by  the  Congress.” 

In  closing  let  me  remind  the  committee 
that  the  original  purpose  of  Commodity 
Credit  Corporation  was  to  protect  farm  in-_ 
come.  The  laws  passed  for  this  purpose  give  , 
the  Secretary  of  Agriculture  the  power  to 
take  all  business  away  from  private  firms. 
We  merely  ask  that  you  give  it  back  to  us.^. 

Our  industry  today  exists  by  the  kindness 
of  the  administrative  policy  of  Commodity 
Credit  Corporation.  When  individuals  and 
firms  depend  Increasingly  for  their  business 
upon  a  single  powerful  customer,  they  are  in 
an  exceedingly  precarious  position.  There  is 
a  growing  fear  of  offending  the  customer  by 
any' criticism  or  complaint.  This  is  the  basic 
philosophy  behind  the  democratic  objection 
to  government  in  business.  State  trading 
carries  with  it  such  vast  economic  power  that 
Inevitably  the  time  comes  when  private  clt- 
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lzcns  are  frightened  Into  political  submis¬ 
sion;  no  longer  do  they  dare  to  criticize  or 
to  raise  their  voices. 

We  believe  this  is  the  reason  that  Congress 
has  started  writing  "private  handling”  clauses 
into  legislation  Involving  government  In  busl-  ! 
ness.  We  respectfully  petition  the  commit- 
tee  to  provide  this  common  safeguard  In  the 
Commodity  Credit  Corporation  Charter. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  amendment  B 
offered  by  the  Senator  from  Delaware  on 
behalf  of  himself  and  other  Senators. 

The  amendment  was  agreed  to. 

Mr.  WILLIAMS.  On  behalf  of  the  Sen¬ 
ator  from  Virginia  rMr.  Byrd],  the  Sen¬ 
ator  from  Missouri  [Mr.  Kem],  the  Sen¬ 
ator  from  Nevada  [Mr.  Malone],  the 
Senator  from  Iowa  [Mr.  Hickenlooper], 
the  Senator  from  Nebraska  [Mr.  But¬ 
ler],  and  myself  I  offer  amendment  let¬ 
tered  “C”  and  ask  that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  8, 
beginning  after  the  period  in  line  22,  it  is 
proposed  to  strike  out  down  through  line 
4  on  page  9,  and  to  insert  in  lieu  thereof 

te  following: 

The  Board  shall  consist  of  four  members 
(In  addition  to  the  Secretary) ,  who  shall  be 
appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate.  Each  ap¬ 
pointed  member  of  the  Board  shall  hold  office 
for  a  term  of  4  years,  except  that  (a)  any 
member  appointed  to  fill  a  vacancy  occurring 
prior  to  the  expiration  of  the  term  for  which 
his  predecessor  was  appointed  shall  be  ap¬ 
pointed  for  the  remainder  of  such  term,  and 
(b)  the  terms  of  office  of  members  first  taking 
office  after  the  date  of  enactment  of  this  act 
shall  expire,  as  designated  by  the  President 
at  the  time  of  appointment,  one  at  the  end 
of  1  year,  one  at  the  end  of  2  years,  one  at 
the  end  of  3  years,  and  one  at  the  end  of  4 
years,  after  the  date  of  enactment  of  this  act. 
In  addition  to  their  duties  as  members  of  the 
Board,  such  appointed  members  shall  per¬ 
form  such  other  duties  as  may  be  prescribed 
by  the  Secretary.  Each  appointed  member  of 
the, Board  shall  receive  compensation  at  the 
rate  of  $10,000  per  annum,  except  that  any 
6uch  member  who  holds  another  office  or 
Position  in  the  Department  of  Agriculture  the 
Compensation  for  which  exceeds  such  rate 
elect  to  receive  compensation  at  the 
rate  provided  for  such  other  office  or  position 
In  lieu  of  the  compensation  provided  by  this 
section. 

Mr.  WILLIAMS.  Mr.  President,  as  an 
explanation  of  the  reason  why  I  think  it 
is  essential  that  we  should  confirm  these 
members,  I  have  prepared  a  brief  review 
of  the  operations  of  the  Commodity 
Credit  Corporation  for  the  past  15  years, 
and  I  should  like  to  present  it  at  this  time 
for  the  Record. 

The  Commodity.  Credit  Corporation 
was  incorporated  under  the  laws  of  the 
State  of  Delaware  on  October  17,  1933, 
with  ■  capitalization  of  $3,000,000,  sub¬ 
scribed  for  in  the  name  of  the  United 
States  Government  by  the  Secretary  of 
Agriculture  and  the  Governor  of  the 
Farm  Credit  Administration  under  the 


authorization  of  section  220  of  the  Na¬ 
tional  Industrial  Recovery  Act.  On 
April  10,  1936,  the  Corporation’s  capi¬ 
talization  was  increased  to  $100,000,000, 
the  additional  $97,000,000  of  the  Corpo¬ 
ration’s  stock  being  acquired  by  the  Re¬ 
construction  Finance  Corporation  in  the 
name  of  the  United  States  Government. 
The  act  of  March  8  1938  (52  Stat.  108) 
authorized  the  Corporation,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury, 
to  issue  and  have  outstanding  bonds, 
notes,  debentures,  and  similar  obliga¬ 
tions  in  an  aggregate  amount  not  to  ex¬ 
ceed  $500,000,000,  fully  guaranteed  as 
to  principal  and  interest  by  the  United 
States  Government.  The  borrowing 
power  of  the'  Corporation  was  increased 
by  successive  amendments  to  the  act  of 
March  8,  1938,  until  now  the  Corpora¬ 
tion  is  authorized  to  borrow  $4,750,000,- 
000  on  the  credit  of  the  United  States. 
On  February  18,  1946,  the  Corporation 
was  granted  an  additional  $500,000,000 
to  be  held  as  a  reserve  for  postwar  sup¬ 
port  of  agriculture,  bringing  the  total 
capitalization  of  this  Corporation,  ex¬ 
clusive  of  borrowing  capacity,  as  of  June 
30,  1947,  to  $600,000,000. 

In  addition  to  this  paid-in  capitaliza¬ 
tion  of  $600,000,000,  there  has  been  ap¬ 
propriated  to  this  Corporation  between 
the  years  1933  and  1946,  inclusive,  either 
as  direct  appropriations  by  Congress  or 


Table  No.  1. — Statement  of  financial  operations  of  the  Commodity  Credit  Corporation, 

including  sec.  32  funds 


End  of  fiscal  year 

Capitaliza¬ 

tion 

(a) 

Restoration  of 
capital  impair¬ 
ment  by  U.  8. 
Treasury 

(b) 

Sec.  32  funds 

(o) 

Cumulative  tq£al 
capital  (columns 
(a),  (b)  and  (c)) 

(d) 

Cumulative 
gain  or  loss 

(e) 

1933 . 

i  $3,  000,  000 

0 

0 

$3, 000, 000.  00 

0 

1934 . . 

0 

0 

0 

3,  000,  000.  00 

$730, 367 

1935 . 

0 

0 

0 

3,  000,  000.  00 

1,644,  575 

1936 . 

»  97, 000,  000 

0 

$16, 958,085 

116, 958,085.00 

1  33, 031,  078 

1937 . 

0 

0 

15,451,587 

132,  409,  672.  00 

»  55,  092,  520 

1938 . . 

0 

<  $94,  285, 404.  73 

55,  650,  977 

282,  346,  053.  73 

>  110,691,738 

1939 . 

0 

<  119,  699,  918.  05 

81,326, 615 

483,  272,  586.  78 

»  190,  982,  641 

1940 . . . 

0 

•  43, 756,  731. 01 

189,  642,  890 

629, 158,  745.  77 

>  394, 190,  287 

1941 . . . . 

0 

«  1, 637, 445.  6( 

•219, 365,779 

850, 161,  970.  28 

>  647,  254,  409 

1942 . . 

0 

<27,815,513.68 

188,  880, 813 

1,011,227,269.60 

»  766,  599,  715 

1943 . .. 

0 

0 

93,  368,  302 

1,104,  595,571.60 

»  964,  603,  919 

1944 . . ..... 

0 

<  256,  764, 881.  04 

62,  516,  889 

1,413,  877,  34 1 .  64 

»  1, 397,  772,  469 

1945. . . 

0 

»  021,  456,  561.  00 

58, 377,  445 

2, 393,  711, 347. 64 

'  2,  290,  994,  088 

1946 . . . . 

7-500, 000, 000 

<  641,  832,  080.  64 

86, 647,  936 

3,  622, 191, 364.  28 

>  3, 208,  022, 837 

1947 . . . . . 

0 

0 

75, 638, 977 

3, 697,730, 341.28 

»  3, 079, 834, 799 

Total . 

600, 000, 000 

1, 964, 004, 046.  28 

1, 133,  726,  295 

3, 697,  730, 341.  28 

»  3, 079, 834,  799 

Reserve  for  postwar  prico  sup- 

- 

port  of  agriculture . 

59, 950, 695 

Total . 

»  3, 139, 785, 494 

Capitalization  and  appropriations . . . . . . - . $3, 697, 730, 341 

Cumulative  loss  sustained,  1933  through  .1947— see.  32  funds  and  the  Commodity  Credit  Corporation 
(column  (e)) _ _ _ _ _ _ _ _ _ _ _ ......... _ _ _  3, 139, 785, 494 


Net  worth  as  of  June  30,  1947 . . . .  657, 944, 847 

'  Original  capitalization.  Subscribed  by  the  Secretary  of  Agriculture  and  tho  Governor  of  Farm  Credit  Adminis 
tratlon.  The  funds  for  such  subscription  were  derived  from  the  appropriation  authorized  by  sec.  220  of  the  National 
Industrial  Recovery  Act  (48  Stat.  210),  and  made  by  the  Fourth  Deficiency  Aot,  fiscal  yoar  1933  (48  Stat.  274). 

'  In  accordance  with  the  act  of  Apr.  10,  1936  (16  U.  8.  0„  1940  ed.,  713a),  the  Corporation's  capitalization  was  in¬ 
creased  to  $100,000,000,  the  additional  $97,000,000  of  tho  Corporation’s  stock  being  acquired  by  the  Reconstruction 
Finance  Corporation. 

*  Loss. 

*  Appropriation.  ' 

*  Payment  to  U.  S.  Treasury. 

«  Restoration  by  note  cahcellation. 

»  Paid  to  the  Corporation  to  be  hbld  as  a  reservo  for  postwar  price  support  of  agriculture  in  accordance  with  the  act 
of  Feb.  18,  1946  (60  Stat.  6). 


cancellation  of  notes  by  the  Treasury 
Department,  $1,964,004,046.28. 

As  an  additional  source  of  capital,  on 
August  24,  1935,  under  Public  Law  320, 
Seventy-fourth  Congress  (49  Stat.,  p. 
750),  Congress  authorized  that  30  per¬ 
cent  of  the  customs  reecipts  should  be 
turned  over  to  the  Secretary  of  Agricul¬ 
ture  to  be  used  to  subsidize  the  export 
or  domestic  consumption  of  agricultural 
products.  During  the  years  1936  to 
1946,  inclusive,  the  revenues  derived 
from  this  source,  known  as  section  32 
funds,  have  amounted  to  $1,133,726,295. 
Thus,  the  combined  total  of  the  funds 
available  for  these  programs  equaled 
$3,697,730,341.28. 

A  review  of  the  annual  report  of  the 
Commodity  Credit  Corporation  as  of 
June  30,  1947,  discloses  that  the  Secre¬ 
tary  of  Agriculture,  in  the  combined 
operations  of  these  two  funds,  has  sus¬ 
tained  a  loss  between  the  years  1933  and 
1946,  inclusive,  of  $3,139,785,495  and 
that  the  Commodity  Credit  Corporation 
itself,  as  of  that  date  had  a  balance  or  a 
net  worth  of  $557,944,847. 

These "  combined  losses  are  summa¬ 
rized  by  years  in  a  table  which  I  now 
ask  unanimous  consent  to  have  printed 
in  the  Record  at  this  point. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 
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Mr.  WIT. I  JAMS.  I  have  two  addi¬ 
tional  tables,  the  first  of  which  shows  a 
break-down  by  commodities  and  years  of 
that  portion  of  the  loss  which  was  sus¬ 
tained  by  the  Commodity.  Credit  Corpo¬ 


ration  itself,  amounting  to  $1,831,498,139; 
the  second  shows  a  break-down  as  to 
commodities  and  the  expenditures  of 
section  32  funds  during  the  same  period. 
I  '  ask  unanimous  consent  that  these 


tables  be  incorporated  in  the  Record  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  tables 
were  ordered  to  be  printed  in  the  Rec¬ 
ord,  as  follows: 


Table  No.  2. — Program  results  from  Oct.  17, 1933,  through  June  30,  1947 


Program 


Cumulative, 
Oct.  17,  1933, 
to  June  30, 
1941 


Fiscal  year  ended  June  30— 


1942 


1943 


1944 


1945 


1940 


1947 


Cumulative, 
Oct.  17,  1933, 
to  Juno  30, 
1947 


Subsidy  programs: 

Apple  freight  equalization _ 

Hoof  produclion . . . 

Harley  for  feed _ _ .;... 

Beans,  dry  cdiblo . . 

Cheese,  Cheddar _ 

Cocoa . . 

Coffee...--- . - . . 

Corn  ceiling  price  adjustment.. 

Com  for  alcohol > . . . 

Com  purchase  and  shelling _ 

Corn  importation _ _ _ 

'  Dairy  production.... _ 

Flaxseed . . . . 

Fruits  for  processing _ 

Day  for  dairymen . 

.  Milk,  fluid _ 

Millfeed  price  support . 

Oilseeds  and  products: 

Peanut  butter _ 

Peanuts _ _ _ 

Shortening _ 

Soybeans . . 

Vegetable  oils  and  meals... 

Pear  freight  equalization . 

.  Phosphate  fertilizer _ 

Pork  purchase . 

Sheep  and  lamp  production.... 

Sugar . . 

'  Vegetables  for  processing . 

Vegetables,  frozen . . . 

Wheat  for  alcohol  > . . . 

Wheat  for  feed . 


I  $3,  047, 115 


>  $182, 003 
i  5,000,156 


1  $1,-600, 000 


i  $11,437, 554 
■  100, 903 
1  2,  600,  725 
•  359,  755 
1  2,  800,  000 


1  4,  235,  607 
1  26, 101,634 
1  1,  036 
i  4, 227,  886 
1  1, 166, 751 


i  3, 676, 691 
1  18, 472, 810 


1  $33, 204, 16.3 
‘  6,  994 
>  5,224,155 
*  11,674,  918 


$1,299, .861 


170, 920 
52, 132 


■  476,  558 
.  i  9, 252 


99, 271 
79 


i  5, 630 


1 1, 697, 048 


U53, 136,335 


1  1,920,359 
1  2, 106,  398 
I  532,  253,  665 


12,719,  720 
i  163,  062 


1  5,153,893 
l  8, 919, 376 


1 18,811,060 
1 2, 697, 103 
1  8,  897, 342 
24, 944 

l  6, 563, 880 
10, 356,  665 
i  391, 808 
1  15,978,998 
2, 054, 403. 


l  23, 579, 833 
198, 161 
1 12, 902,  735 


'  1  2, 257 
1,026 
i  519, 390, 647 
i  503,  374 
1 32, 036, 548 


1  1, 462, 810 
109, 670 
1  341, 4% 


1 13, 143, 008 


>403,283 


1330 


•  9,051,802 
19,119,  557 
>  1,007,560 
i  43, 413, 901 
‘  1-36,386 

1  142, 237 
I  89, 344 


1  4,972,949 
16,477,244 
i  622, 588 
134, 781,641 
i  2, 465 


31,043 
l  965, 213 
5,672 
316, 406 


i  8, 194, 706 


139, 007,814 
1  20, 968, 233 


i  800, 000 
1  5,900,000 


i  21,900,000 
■  81,100,000 


19,641,613 
1  14, 476, 131 
■  498, 283 


1  41,427,240 
1  69,  710, 147 
•  63, 093, 441 
l  7, 996, 688 


i  1,810,912 
8,435, 112 
12, 138, 179 
4, 834, 755 


i  96, 600, 000 


l  53,800,000 


I  1,032,023 


19,713 


Total  subsidy  programs. 


i  8, 300, 000 


i  145,455,694 


i  390, 064, 068 


l  741,659,713 


i  845, 102, 114 


22, 364, 160 


Other  programs: 

Ammonium  nitrate . .. . 

Harley . . 

Beans  and  peas,  dry  edible _ _ 

Castor  beans . . . . 

Com . . . . 

Cotton . . . . . . . 

Cotton,  Puerto  Rican _ _ 

Cotton,  American-Egyptian,  Sea  Is¬ 
land . . . . 

Cotton,  Egyptian..; . . 

Cotton,  export . . . ... 

_>Cotton,  rubber  barter . . 

Cotton,  burlap  and  jute  fabrics . 

Cotton,  linters . . . . 

Cotton,  supply . '. . 

Dairy  animals . _ _ 

Eggs . *. . --- . 

Feed  for  Government  facilities . ... 

Flax,  fibers . -. 

Flaxseed _ ., 

Foreign  commodities . . . 

General  commodities  purchases . 

General  supply _ _ _ 

.Grain  bins . . ; _ 

Grain  sorghums _ _ _ 

Hemp  and  milkweed  floss . . ... 

Hops _ 

Idle  farm  machinery . . . ... 

Livestock  procurement _ _ 

Milk,  dried _ _ _ _ 

Molasses . . . . 

Naval  stores _ _ _ , _ 

Oats.. . . 1 . 

Peanuts . ? . 

Peanut  equipment... . 

Peanut  seed  notes . . .-. 

Pecans . . . . . 

Potatoes,  white _ 

Potatoes,  sweet _ _ _ 

Raisins . . . . . . 

Rye . i. 

Seeds,  miscellaneous..., . . . 

Sorgo _ t _ 

Soybeans _ j.. _ 

Soybean  oil . 

Spruce  logs,  Alaska . . . t _ 

Tobacco _ 

Vegetables,  canned . .. . 

Wheat . ; . . . . 

Wheat,  export _ _ _ _ 

Women’s  land  army . . . 

Wool . . 

Unallocated _ _ 


4,606 


i  $20, 078,  488 
i  27, 401,  798 


i  9,  478,  707 
63,  334,  939 


11, 090,  907 


> 162, 036 


l  799,011 


i  4, 435,  579 


27, 014 


1  4,  575 


1111,337 
29,  489 


i  2, 107, 689 
16^199,460 


i  12, 099 
6, 089, 029 


i  176 


Total  other  programs. 


i  60, 389, 701 


69, 174, 830 


Total  gains  and  losses  from  program 
operations _ .... 


l  00, 389, 701 


60, 874, 830 


10,590 


i  3,  621 
14, 461,707 
25,  525,  792 


2,  769 


1 115, 672 


i  40 

1  1, 152, 771 


2, 555 


430, 747 


i  3,  751 


i  51,  5S2 
1  697,  945 
■  59, 399 


1  22,  522 
I  96, 895 


28,  505, 494 


47, 912, 142 


'  97, 543, 552 


143,  440 
i  160, 665 


810,  976 
27, 373,  731 


1 156, 121 


i  35, 456 
"l, '283, Til' 
”i'  637,"  168 


45, 958 
I  16,  943 
I  2,  538 
1  167,  555 
1  7,  268,  333 
22, 940, 882 
U2, 130 

151, 153 
4,  548,  868 
*  2,  951,  507 


3,586 
158,  344 


>2,856 

460 


:  257 
23, 856,  582 


i  21,712 
I  4, 201, 934 


1  13, 148,494 
1,424 
1  329, 072 


>  4, 782, 843 
i  61, 138 
>  11,865, 448 
6,847 


3, 962, 806 
26,  512 


1, 084, 011 
1  9,  212 
1  386,  055 


>  3, 407,  589 


*  12, 958,  355 


251,  395 
944 
>6,615 


1,848 

>  139,  824 

>  263, 966 


7, 395, 210 
*  28, 412, 822 


31,179 
>  2, 308, 961 
2, 349,  554 


l  16, 947, 002 
*  993, 084 


*  569, 225 


l  1,086,068 


18,282,947 


*  35, 184, 774 


>  371,781, 121 


*  776,844,487 


174, 148 
.*464,482 
-  >  19,  562 
3,373 
7, 236, 315 
79, 152,  962 

*  113, 881 

*  533, 605 
869, 325 

31,  798,  547 


*  11,857 
694, 627 
803 


6,013,354 
46,  536,  525 
*  4, 187 

37,  023 
457,  029 
*  19, 225,  915 


>47,959 
150,  796 


112 
*  224,  002 
*  1,283 


>  200 
>  8,421,457 


7, 843, 899 
'  706,  593 
>  8, 125, 482 


237 
24,  628 
*  104 
423,  602 
1,284 
> 122, 636 
2,  727 
20,414,  919 
*  161, 915,  684 
26, 438, 161 
721,  069 
*  24,614 
•  1, 257t169 


16 

22,186 


493, 283 
>  740,  224 


92, 821 
>12,  4S7 
23, 674 
*  460 
532,  030 
727,  481 
>376,110 
39, 816 


>  8,  771, 278 


>  60,091,288 
95 


113,  897 
*  429, 163 


24, 958 
*  23,  061 


*  10,  406 
270,  255 

•  1,  617,  865 

*  0,888 
23, 157, 655 
*  216,  361 

*  41,323 

*  14, 178, 870 

11, 134 


2,741,090 

•  67,494 

*  21,  865 
596,186 

12.831 
17,517,267 
*  618 


*  33, 484, 069 
*  470,  532 


66, 002, 203 


170,929, 643 


*  779,099,911 


*  193, 293, 803 


*  $3, 229, 718 

*  36, 904,  4.58 

>  6, 994 

*  12,965,533 

>  67,634,  784 

*  101,939 
>7,217,  528 

>  1, 535, 679 

*  4, 400, 000 

*  3,  619,  664 

*  2, 105, 372 
*  1, 206,  243, 457 

*  393,  704 

>  74, 70S,  896 

*  2,  498, 942 
<-  >38,126,088 

*  138,118 

*  19, 557, 583 

>  6, 205, 4-;'' 

*  1,916,284 

,  >  99,012,027 

>  6,  003, 824 

*  142,237 
*  89,  344 

*  330 

*  43,238,152 
>  118,  119,168 

*  86,  369, 626 

*  3,660,216 

*  22,700,000 
*  238,412,310 


*  2, 108,217,429 


208, 249 
371,838 

*  181,  962 

*  167,  703 
27, 226,  590 

237. 463,  033 

*  130, 198 

*  501,  550 
5, 875, 222 

>  53, 975, 969 
11.  055,451 

*  41,  604 
1,  592,  788 

24,  628 

>  655,  688 
199, 600 

461 

>  122, 630 
>  19,482 

>  47, 338, 253 
-4  161,915,684 

26.438.161 
>  9, 366, 369 

624, 820 

*  21,577,171 

*  954.  200 

16 

115,007 

*  12,  487 
23, 674 

1,561,822 
1,289,554 
341,426 
>376,110 
39,816 
*  3, 751 

*  85, 288,  510 

.  95 

*  109,489 
223,  758 

*1,313,191 

*  66,  014 
2,741,090 

88,  267 

*  2, 143, 093 
9,  742,  232 

5, 743 

22.710. 161 

*  1,210,063 

*  41,323 

*  49,319.008 

*  459,  398 


276,  727, 290 


‘  1,83  £  490, 13 i 


•Loss  •  ■ 

*  Estimated. 

•  Included  gain  of  $794,100  reported  by  Office  of  Foreign  Contract  Settlement  In  1946.  .  .  ,  ,  ,  ,  . .... 

4  ii  eli  des  gain  of  $178,697,602  carried  as  Special  Reserves— General  Commodities  Purchase  Program  as  of  Juno  30,  1946,  and  transferred  to  Income  In  May  of  1047. 
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April  22 


Tahle  No.  3.  Exportation  and  domestic  consumption  of  agricultural  commodities— expenditures  by  commodity  groups  and  projects 

fiscal  years  1936-47 


Cotton: 

Stomp  plan . 

Supplemental  plan. 

Purchases _ 

Export . 

Diversion . 


Total. 


Dairy: 

Stamp  plan.. 
Purchases... 

Export _ 

Diversion... 


Total. 


Fruits: 

Stamp  plan, 
purchases... 

Export . 

Diversion... 


Total- 


Grain: 

Stamp  plan 
Purchases. 

Exnc.  i _ 

Diversion.. 


Total- 


Meats: 

Stamp  plan. 
Purchases... 
Export _ 


Total- 


Nuts: 

Purchases. 

Export.... 

Diversion. 


Total. 


Poultry: 

Stamp  plan. 
Purchases... 


Total- 


Tobacco: 

Export _ 

Diversion. 


Total.. 


Vegetables: 

Stamp  plan.. 
Purchases..., 

Export . 

Diversion-.. 


Total- 


Miscellaneous: 

Purchases-. 

Diversion.. 


Total... 
Echooklunch  1 
Total... 


1938 


$3, 331, 325 
728, "G53 


4, 059, 978 


2, 182, 843 


25G,  438 


2, 439, 281 


6,  610, 046 
164,261 


5,  764, 307 


697,  715 
898, 023 


1,  595,  738 


198, 604 


198, 604 


1937 


$6, 836 


6,830 


1938 


$926, 837 
133, 829 


368,386 


368, 386 


6, 110, 183 
514 
179, 525 


6,  290, 222 


422,178 

231,112 


653,290 


107, 229 


107, 229 


130. 682 
64-625 
759. 053 


1,  644, 360 


1, 060, 666 


6, 876,  612 


6, 876, 612 


16, 739, 000 
19,151 
571,894 


17,330, 045 


13, 734, 001 
78, 961 


13,812,962 


1939 


$1, 347, 039 
17, 335 
530, 057 


1940 


$40,000 


1941 


13,  563, 350 
35,  636, 762 
232,  290 


1, 894, 431 


39,  463 
38, 932, 498 
23, 955 


38, 995, 906 


35, 926 
10, 910, 314 
39,377 
866, 182 


11,851,799 


12, 670 
9, 107, 360 
9,116, 007 


180 
753, 861 
3, 113, 295 


3, 867, 336 


2, 136, 766 


2, 136, 766 


3  881 

1,090,213  1,716)756 


1,090, 213 


1, 707, 599 


1,707, 699 


6, 517 
33, 945 


40, 462 


16, 890, 182 


1, 720, 637 


1, 365, 684 


1, 365, 684 


983, 970 
274, 207 


1,258,177 


15, 451, 587 


1,726,  868 


1, 726, 868 


1, 655, 838 


1,655,838 


6, 632, 906 


1,309,768 


7, 942, 674 


670, 928 
694,  916 


1, 165, 844 


54,338,845 


18, 236, 037 


49,  472, 402 


3, 010,000 
14, 060, 014 
121, 179 
693, 027 


17, 884,  220 


2. 4.53, 000 
22,  757, 863 
59,  475 
286, 759 


25, 557, 097 


2, 916, 000 
30, 263. 103 
11,115,141 
'  8,034 


44,  302,  278 


4,  715, 000 
20,  960,  70S 
141,620 


$2,  725, 000 
17,802,000 
20,902,710 
6, 180, 713 
398,  518 


54, 008, 941 


10,  272, 000 
2,  472,  891 


1942 


$3, 450, 000 


1,346,020 
6, 363, 091 
1,078,933 


2, 110, 829 


14,  855, 720 


11,026,000 
21, 741, 880 


232, 938 


33, 000, 818 


13, 800, 000 
4,213,088 
4,465,971 


22,  479, 059 


26, 602, 000 
4, 123, 363 


25,826,388  30,725,303 


544, 371 
653, 876 


1, 198, 247 


38, 415 
532, 134 


670,  549 


400, 897 


400,897 


3,843 

5,429,351 


33,164 


5, 460, 358 


1, 089, 743 
1Q7, 861 


1, 197, 604 


79, 811, 828 


206, 827 
158, 221 
1,  742, 938 


2, 107, 986 


2, 655,  000 
12, 834)  520 


15, 489, 520 


861,000 
2, 769, 886 


54, 577 


3, 685, 463 


758, 072 
125, 045 


883,117 


185, 208, 471 


311,605 


8, 895, 202 


9, 206, 807 


11,534,000 
3,  213,  263 


14,  747,263 


10, 332, 000 
12, 496, 852 


I,' 895, 744 


24, 724, 596 


8, 896, 903 
99, 291 


8, 996, 194 


12, 238, 044 


10, 323, 000 
15, 187, 386 


3, 869, 232 


29,  379,  618 


1943 


$6,  475,  499 


6, 475, 499 


2,  544, 000 
1, 265,  637 


1944 


$140 
1, ".319, '496 


6, 573, 436 


17,657,000 
12,  216,226 


93, 898 


29,967,124 


21,896,000 
3,042,279 
4, 217,037 


29,155,316 


11,786,000 
2, 435, 176 


14, 221, 175 


977, 393 


1,315,709 


2, 293, 102 


20, 327, 000 
6, 650, 967 


25, 977, 967 


367, 361 


367, 361 


30,418,000 
4, 609, 489 


366, 956 


35, 394, 445 


3, 503, 456 
241, 664 


212, 744,  761 


3, 745, 120 


10, 382, 973 


6, 330, 000 
5, 509, 079 


11, 839/ 4)79 


10,939,000 
1,541,825 
6,  656, 673 


19, 137, 498 


440,000 


1, 319, 636 


1945 


$273,  764 


3, 610,624 


3, 610, 624 


1, 242, 780 


1, 242, 780 


945 

1,313,993 


1,314, 938 


367, 194 


273, 764 


1946  > 


$15,840,377 
3,  264,  724 


19, 105, 101 


1947  1 


$33,370,968 
1,  688,  645 


35, 059, 613 


7 


3, 069, 212 


3,069,217 


4, 154, 712 


4,154,712 


440,000 

1, 450, 014 
"279, 83? ) 


1, 729, 851 


9, 014,  000 
2, 881, 860 


11,895,850 


1,694,000 


1, 694, 000 


20,415, 187 
1,268,944 


213, 932 


21,898,063 


626,453 


626, 453 


182, 739, 272 


975, 334 


87, 094, 600 


367, 194 


5,883,402 


6, 883, 402 


2, 708, 475 


2, 708, 475 


3, 688, 430 
2, '715, "394 


6, 403, 824 


239, 269 


239, 269 


25, 777, 837 


48, 867, 979 


3, 072^033 


3, 072,  033 


2,961,179 

"233,489 


3, 194, 668 


787, 496 


787, 496 


3,740,075 


3, 740, 075 


6,732,268 
909,  570 
857, 708 


19, 599 


19, 599 


41,067,410 


54,851,398 


8, 499,  546 


28,295 


Total 


$6,215,000 
17,802,000 
47,417,421 
97,  409,  246 
16, 131,  244 


184,974,911 


26, 188,  453 
81,  773,  948 
145,  134 
13, 246, 624 


121,354, 059 


37,  .501, 926 
103,  29.5, 171 
118,517 
2, 487, 634 


28,295 


10, 700, 000 


10, 700, 000 


20, 613, 935 
954, 091 
4,  714, 231 


66, 614 


66, 614 


50,474,990 


82, 673, 822 


26, 282, 257 


72,070, 165 


143, 403,  248 


49, 563, 670 
67, 934,  825 
45,  243,  943 
8,034- 


162,750, 472 


43, 103, 000 
28,  442,  729 
141,  620 


71,  687,  349 


3,085,701 
2,  799,  793 
17, 657, 933 


23, 543, 427 


43, 568,415 
48,830,407 


92,398,822 


3,881 
9, 533, 540 


9, 637, 421 


62, 030, 030 
70, 276, 523 
1, 863, 661 
12, 394, 963 


146, 565, 177 


16, 761,  524 
1, 476, 929 


18, 238, 453 


118,295, 571 


1,092,748,910 


’Obligations. 

2  Casli  payments  only.  Commodities  purchased  for  school  milk  and  lunch  program  shown  under  appropriate  commodity  head  and  not  segregated  as  to  distribution  to  school 
luncli  or  other  authorized  agencies. 


Mr.  WILLIAMS.  Senate  bill  1322,  a 
bill  to  provide  a  Federal  charter  for  the 
Commodity  Credit  Corporation  which 
is  now  before  the  Senate,  requires,  in 
section  9,  that  “the  Board  of  Directors 
shall  consist  of  not  less  than  3  or 
more  than  11  persons  employed  in  the 
Department  of  Agriculture  who  shall 
be  appointed  by  and  hold  office  at  the 
pleasure  of  the  Secretary,”  in  addition 
to  the  Secretary  himself  who  is  desig¬ 
nated  to  serve  as  Chairman  of  the  Board. 

I  have  prepared  an  amendment,  a  copy 
of  which  is  on  the  desks  of  Senators, 
This  amendment  requires  that  in  addi¬ 
tion  to  the  Secretary  of  Agriculture  be-' 
ing  designated  as  Chairman  of  the 
Board,  the  Board  of  Directors  of  the 


Corporation  shall  consist  of  four  mem¬ 
bers  who  shall  be  appointed  by  the 
President  and  confirmed  by  the  Senate. 
It  is  my  contention  that  the  nomina¬ 
tions  of  members  of  the  Board  of  Direc¬ 
tors  of  this  Corporation,  upon  whom 
such  broad  powers  of  administration  are 
being  conferred  by  Congress,  should  re¬ 
quire  Senate  confirmation.  I  particu- 
lary  urge  that  we  incorporate  this  re¬ 
quirement  in  the  bill  in  view  of  the  fact 
that  it  is  proposed  under  this  legisla¬ 
tion  to  confer  upon  this  unknown  Board 
-of  Directors  the  power  to  borrow  money 
and  pledge  the  security  of  the  United 
States  -Government  itself  in  the 
amount  of  $4,750,000,000  in  addition  to 
"transferring  to  their  control  the  net 


worth  of  the  Corporation,  which  in  itself 
exceeds  $500,000,000.  There  is  nothing 
unusual  in  this  procedure,  since  it  is 
only  a  continuation  of  the  same  prin¬ 
ciples  under  which  the  Reconstruction 
Finance  Corporation  and  other  Govern¬ 
ment  corporations  operate.  The  laws 
with  respect  to  all  of  them  require  that 
the  Board  of  Directors  must  be  confirmed, 
by  the  Senate. 

Perhaps  the  paramount  reason  for  re¬ 
quiring  Senate  confirmation  in  appoint¬ 
ments  of  trust  is  that  the  President  of 
the  United  States,  in  selecting  men  to 
occupy  such  positions,  will  have  greater 
regard  for  their  character  and  fitness 
than  he  would  otherwise  have  if  no  Sen¬ 
ate  confirmation  were  required. 
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Since  under  the  Reorganization  Act 
which  the  Congress  passed  during  the 
Seventy-ninth  Congress  all  corporations 
of  this  character  are  required  to  be  char¬ 
tered  by  the  Congress,  I  believe  that  it 
would  be  dangerous  to  establish  a  prece-" 
dent  here  today  by  making  an  exception 
to  the  rule  that  members  of  Boards  of 
Directors  of  Government  corporations  be 
required  to  be  confirmed  by  the  United 
States  Senate. 

Another  reason  why  I  would  require 
confirmation  by  the  Senate  of  the  Board 
of  Directors  of  the  Commodity  Credit 
Corporation  is  to  prevent  a  recurrence 
of  recent  unpleasant  developments. 
Senators  will  recall  that  a  few  months 
ago  the  Commodity  Credit  Corporation 
and  other  Government  procurement 
agencies,  through  their  haphazard  buy¬ 
ing  methods,  intentionally  or  otherwise, 
had  been  charged  with  manipulating  our 
commodity  markets.  At  that  time  it  was 
difficult  or  impossible  for  the  investiga¬ 
tors  to  determine  who  in  the  Commodity 
Credit  Corporation  was  responsible  for 
the  leaks  on  buying  schedules  which  oc¬ 
curred  or  which  official  was  charged  with 
the  responsibility  of  conducting  their 
buying  programs.  My  amendment 
would  place  a  greater  responsibility  upon 
the  President  and  upon  the  United  States 
Senate  to  see  to  it  that  men  of  the  high¬ 
est  character  and  ability  are  appointed 
to  these  offices.  I  know  of  no  other  way 
uhder  the  functions  of  our  Government 
whereby  we  can  insure  that  this  will  be 
done  other  than  by  the  power  of  con¬ 
firmation  by  the  Senate,  with  instruc¬ 
tions  that  these  men  must  make  an  an¬ 
nual  report  to  Congress  of  their  opera¬ 
tions. 

Mr.  President,  I  ask  that  this  amend¬ 
ment  be  accepted. 

Mr.  AIKEN.  Mr.  President,  it  is  my 
understanding  that  the  amendment  of¬ 
fered  by  the  Senator  from  Delaware  on 
behalf  of  himself  and  his  colleagues 
leaves  the  way  clear  for  the  Board  of 
tho  Commodity  Credit  Corporation  to  be 
chosen  from  among  officials  of  the  De¬ 
partment  of  Agriculture,  although  re¬ 
quiring  them  to  be  designated  by  the 
President  and  confirmed  by  the  Senate. 
I  do  not  believe  that  this  will  hamper 
the  work  of  the  Commodity  Corporation. 
I  believe  that  most,  if  not  all,  the  mem¬ 
bers  of  the  Board  should  be  chosen  from 
the  Department  of  Agriculture,  because 
the  very  nature  of  their  work  requires 
them  to  be  familiar  with  practically  all 
the  work  of  the  Department  of  Agricul¬ 
ture.  Furthermore,  members  of  the 
Board  are  under  the  direction  of  the  Sec¬ 
retary,  according  to  this  amendment,  at 
such  times  as  they  are  not  employed  in 
Commodity  Credit  Corporation  work.  I 
see  no  seriously  harmful  effects  upon  the 
Commodity  Credit  Corporation  work 
through  the  adoption  of  this  amendment. 
However,  I  ask  the  Senator  from  Dela- 
.  ware  if  he  would  agree  to  a  six-member 
Board  besides  the  Secretary  of  Agricul¬ 
ture,  rather  than  a  four-member  Board. 
The  reason  is  that  the  Board  members 
must  be  familiar  with  so  many  different 
branches  of  work.  They  must  have  full 
knowledge  of  the  price-support  program, 
of  surpluses,  and  of  shortages.  They 
must  know  about  the  production  goals 


which  have  been  laid  down.  They  must 
be  familiar  with  the  marketing  quotas. 
They  must  deal  with  the  school-lunch 
'  program.  They  must  decide  how  to 
spend  section  32  funds,  and  also  must  be 
familiar  with  both  domestic  and  foreign 
requirements.  It  seems  to  me  that  a 
little  larger  Board  than  a  four-member 
,  Board  and  the  Secretary  could  perform 
these  functions  much  better.  I  wonder 
if  the  Senator  would  be  willing  to  modify 
his  amendment  to  that  extent.  At  the 
present  time  the  Board  consists  of  nine 
members,  all  officers  or  employees  of  the 
Department  of  Agriculture. 

Mr.  WILLIAMS.  Mr.  President,  I  am 
not  free  to  accept  the  suggestion  of  the 
Senator  from  Vermont,  because  some  of 
^  the  Senators  who  joined  me  in  this 
amendment  and  who  were  most  insistent 
that  the  board  consist  of  five  members" 
are  not  in  the  Chamber  at  this  time. 
Therefore  I  could  not  agree  to  the  modi¬ 
fication  of  the  amendment.  The  bill  will 
have  to  go  to  the  House.  Perhaps  some 
change  could  be  made  there.  We  could 
even  let  the  bill  go  through  with  a  five- 
member  board,  and  if  we  found  that  it 
•'  did  not  work,  the  law  could  be  amended 
later. 

The  Senator  from  Vermont  raised  this, 
same  question  a  short  time  ago.  I  asked 
the  Library  of  Congress  to  check  back 
and  see  how  many  members  had  been  on 
the  previous  boards.  While  it  is  true 
that  there  are  now  nine  members  of  the 
board,  it  is  also  true  that  during  1940, 
1941,  1942,  1943,  1944,  and  1945  this  Cor¬ 
poration  operated  with  a  membership  of 
only  five  directors.  If  the  board  could 
operate  with  five  members  during  that 
6-year  period,  four  of  which  were  war 
years,  when  the  Secretary  of  Agriculture 
had  the  power  to  enlarge  the  board  if  he 
had  seen  fit,  I  do  not  see  any  reason  why, 
in  postwar  years,  the  board  cannot  op¬ 
erate  with  the  same  sized  membership. 

I  should  like  to  see  the  Senator  from  - 
'  Vermont  withhold  his  request  and  accept 
this  amendment,  which  provides  for  a 
membership  of  four  in  addition  to  the 
chairman,  making  a  total  of  five,  giving 
the  Department  of  Agriculture  the  same 
number  of  directors  with  which  the  board 
operated  during  the  6-year  period  men¬ 
tioned.  It  is  only  recently  that  the 
membership  has  been  raised  to  nine.  I 
think  we  could  at  least  try  to  operate 
on  that  basis. 

Mr.  AIKEN.  The  reason  I  made  the 
suggestion  was  that  I  believe  that  the 
duties  of  the  Commodity  Credit  Corpora¬ 
tion  are  rather  more  diverse  now,  with 
the  various  relief  programs  in  effect,  than 
they  were  even  during  the  war  years. 

I  agree  with  the  Senator  that  the  Com¬ 
modity  Credit  Corporation  probably 
could  function  with  either  a  five-man  or 
a  seven-man  Board  of  Directors.  How¬ 
ever,  realizing  that  this  bill  is  likely  to  go 
to  conference  with  the  House  of  Repre¬ 
sentatives,  I  wish  to  make  sure  that  the 
Senate  provides  for  a  sufficient  number 
of  directors  so  that  if  the  bill  goes  to 
conference  and  if  the  conferees  on  the 
part  of  the  House  insist  upon  having  only 
three  directors,  the  Senate  conferees 
will  still  have  some  grounds  on  which  to 
reach  a  satisfactory  agreement. 

Mr.  WILLIAMS.  Mr.  President,  if  we 
in  the  Senate  wish  to  have  five  members 


of  the  Board  of  Directors,  I  hardly  see 
any  necessity  for  providing  for  a  greater 
number  in  the  bill  as  we  pass  it,  so  that 
later  we  shall  be  able  to  split  the  differ¬ 
ence  with  the  House  of  Representatives'. 
If  we  wish  to  have  five  directors,  I  think 
we  should  provide  for  five.  During  the 
War,  the  Commodity  Credit  Corporation 
surely  had  more  duties  than  it  has  now. 
If  it  could  operate  during  the  war  period 
with  five  directors,  certainly  there  is  no 
reason  in  the  world  why  it  cannot  oper¬ 
ate  with  five  directors  today. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Vermont  desire  to  offer  an 
amendment  to  the  modified  amendment? 

Mr.  AIKEN.  I  think  we  should  obtain 
the  consensus  of  opinion  of  the  Senators 
now  present.  Certainly  I  would  not  sug¬ 
gest  the  absence  of  a  quorum  or  call  for 
a  yea-and-nay  vote,  but  I  move  to  modify 
the  amendment  by  having  it  provide  for 
six  directors,  instead  of  four.  I  ask  for 
a  rising  vote  on  that  question. 

The  PRESIDING  OFFICER.  The  ap¬ 
propriate  terms  of  the  amendment  would 
also  have  to  be  changed  in  order  to  con¬ 
form  with  the  Senator’s  motion. 

Mr.  AIKEN.  Yes;  I  include  in  my 
motion  any  changes  in  the  amendment 
which  may  be  appropriate  and  necessary. 

The  PRESIDING-'  OFFICER.  The 
question' is  on  agreeing  to  the  motion  of 
the  Senator  from  Vermont  for  the  fur¬ 
ther  modification  of  amendment  C  of 
the  Senator  from  Delaware.  [Putting 
the  question.] 

The  “noes”  appear  to  have  it. 

Mr.  MORSE.  I  ask  for  a  division. 

On  a  division,  the  motion  was  rejected. 

The  PRESIDING  OFFICER.  The 
question  now  occurs  on  agreeing  to  the 
modified  amendment  C,  as  offered  by  the 
Senat6r  from  Delaware  [Mr.  Williams]. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Are 
there  further  amendments  to  be  pro¬ 
posed? 

Mr.  BYRD.  Mr.  President,  on  behalf 
of  the  Senator  from  Delaware  [Mr.  Wil¬ 
liams]  and  myself,  I  offer  the  amend¬ 
ment  which  I  send  to  the  desk  and  ask 
to  have  stated. 

7  The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  2,  in  line 
18,  after  the  word  "name”,  is  it  proposed 
to  insert  “until  June  30,  1960.” 
j  Mr.  BYRD.  Mr.  President,  I  should 
like  to  state  the  purpose  of  the  amend¬ 
ment. 

Mr.  AIKEN.  Mr.  President,  may  the 
amendment  be  restated? 

The  PRESIDING  OFFICER.  The 
amendment  will  be  restated. 

The  Chief  Clerk  again  read  the 
amendment. 

Mr.  AIKEN.  Mr.  President,  that 
amendment  will  be  all  right.  As  I  un¬ 
derstand  it,  it  will  extend  the  life  of  the 
corporation  for  12  years,  which  will  cor¬ 
respond  to  the  length  of  life  given  the 
RFC  in  its  charter. 

Mr.  BYRD.  Mr.  President,  the  pur¬ 
pose  of  the  amendment  is,  instead  of 
making  the  charter  a  perpetual  one,  as 
the  pending  bill  now  provides,  to  give  the. 
charter  a  life  of  12  years,  and  to  put  it 
in  the  same  class  as  the  charter  of  the 
Reconstruction  Finance  Corporation. 
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The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Vir¬ 
ginia  for  himself  and  the  Senator  from 
Delaware  [Mr.  Williams!. 

The  amendment  was  agreed  to. 

Mr.  BYRD.  Mr.  President,' on  behalf 
of  the  Senator  from  Delaware  [Mr.  Wil¬ 
liams]  and  myself,  I  offer  the  amend¬ 
ment  which  I  now  send  to  the  desk  and 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  Beginning  with  line 
3  on  page  6,  it  is  proposed  to  strike  out 
all  down  to  and  including  line  11  on  page 
7,  and  insert  the  following: 

Sec.  5.  Limitations  on  authority:  (a)  The 
Corporation  shall  be  limited  in  the  exercise 
of  the  powers  conferred  upon  it  by  this  act 
to — 

(1)  Supporting  the  prices  of  agricultural 
commodities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations. 

(2)  Making  available  materials  and  facili¬ 
ties  required  in  connection  with  the  pro¬ 
duction  and  marketing  of  agricultural  com¬ 
modities. 

(3)  Procuring  agricultural  commodities 
for  sale  to  other  Government  agencies,  for¬ 
eign  governments,  and  domestic,  foreign,  or 
International  relief  or  rehabilitation  agencies, 
and  to  meet  domestic  requirements. 

(4)  Removing  and  disposing  of  or  aiding  in 
the  removal  or  disposition  of  surplus  agri¬ 
cultural  commodities. 

(5)  Increasing  the  domestic  consumption 
of  agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  markets 
or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  market¬ 
ing  facilities,  and  uses  for  such  commodities. 

(6)  Exporting  or  causing  to  be  exported,  or 
aiding  in  the  development  of  foreign  mar¬ 
kets  for,  agricultural'  commodities. 

(7)  Carrying  out  such  other  operations  as 
the  Congress  may  specifically  authorize  or 
provide  for. 

(b)  The  Corporation  shall  not  exercise 
any  of  the  powers  conferred  upon  it  by  this 
act  to  carry  out  any  program  unless  such 
program  is  provided  for  in  its  annual  budget 
program  submitted  to  Congress  pursuant  to 
the  Government  Corporation  Control  Act. 

Mr.  BYRD.  Mr.  President,  the  pur¬ 
pose  of  this  amendment  is  to  make  it 
clear  that  this  charter  does  not  increase 
in  any  way  the  authority  or  power  of 
the  Commodity  Credit  Corporation  and, 
furthermore,  that  it  does  not  conflict 
with  the  provisions  of  the  so-called 
Byrd-Butler  Reorganization  Act  of  the 
Corporation. 

Mr.  AIKEN.  Mr.  President,  the 
amendment  simply  revises  the  language 
of  the  first  paragraph  of  section  6,  which 
specifically  defines  the  powers  of  the 
Commodity  Credit  Corporation.  The 
amendment  is  in  line  with  what  the  com¬ 
mittee  intended.  If  there  is  doubt  about 
the  intent  of  the  committee  language  in 
the  first  paragraph  of  section  6,  the  lan¬ 
guage  proposed  by  the  Senator  from  Vir¬ 
ginia  is  acceptable  to  me,  although  I  can¬ 
not  speak  for  the  full  committee. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Vir¬ 
ginia  for  himself  and  the  Senator  from 
Delaware  [Mr.  Williams]. 

The  amendment  was  agreed  to. 

Mr.  BYRD.  Mr.  President,  on  behalf/ 
of  the  Senator  from  Delaware  [Mr.  Wil¬ 
liams]  and  myself,  I  offer  the  amend¬ 


ment  which  I  now  send  to  the  desk  and 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  14,  it  is 
proposed  to  strike  out  lines  7  to  20,  in¬ 
clusive  ;  and  in  the  committee  amend¬ 
ment  on  page  14,  in  line  21,  it  is  proposed 
to  change  the  section  number  from  19 
to  18. 

Mr.  BYRD.  Mr.  President,  this  amend¬ 
ment  would  strike  out  section  18  on  page 
14.  Section  18  permits  the  pooling  of 
the  administrative  expenses  of  the  De¬ 
partment  of  Agriculture  and  the  Com¬ 
modity  Credit  Corporation.  I  do  not 
think  a  charter  is  any  place  in  which  to 
write  legislation  of  that  character.  Fur¬ 
thermore,  if  that  provision  of  the  bill 
were  adopted,  it  would  deprive  the  Ap¬ 
propriations  Committee  of  the  power  to 
allocate  expenses  as  between  the  Depart¬ 
ment  of  Agriculture  and  the  Commodity 
Credit  Corporation. 

Mr.  AIKEN.  Mr.  President,  I  cannot 
vote  for  the  amendment  proposed  by  the 
Senator  from  Virginia.  The  purpose  of 
section  18,  as  written  into  the  bill,  is  to 
provide  a  certain  degree  of  latitude  for 
the  Commodity  Credit  Corporation  in 
handling  its  accounts.  It  would  obviate 
'the  necessity  of  setting  up  different  book¬ 
keeping  accounts  for  the  particular  hours 
of  the  day  different  men  work  on  the 
affairs,  of  the  Commodity  Credit  Corpo¬ 
ration  or  on  the  affairs  of  some  division 
of  the  Department  of  Agriculture.  I 
agree  that  the  amendment,  if  adopted, 
probably  would  not  terribly  cripple  the 
work  of  the  Commodity  Credit  Corpora¬ 
tion,  unless  at  some  future  time  there 
might  be  an  interpretation  by  some  other 
agency  of  the  Government  as  to  how 
these  books  should  be  set  up  and  carried. 
If  the  amendment  then  were  in  force,  .it 
would  deprive  the  Commodity  Credit 
Corporation  of  the  latitude  it  would  need 
in  carrying  on  its  work  to  the  best  ad¬ 
vantage.  I  do  not  say  that  that  ever 
would  happen  or  that  the  Commodity 
Credit  Corporation  ever  would  require 
such  latitude  in  respect  to  carrying  on 
its  activities  in  such  a  way. 

,  The  Treasury  Department  has  no  ob¬ 
jection  to  the  provisions  of  the  amend¬ 
ment. 

As  I  have  said,  I  cannot  vote  for  the 
amendment:  but  I  should  like  to  have 
the  Members  of  the  Senate  who  are 
present  at  this  time  vote  on  the  question 
of  its  adoption.  On  that  question,  I  shall 
vote  “no.” 

Mr.  BYRD.  Mr.  President,  I  merely 
wish  to  say  that  section  18  is  opposed  by 
the  General  Accounting  Office,  which 
often  does  give  the  power  to  pool  such 
expenses.  In  many  instances*  the  Gen¬ 
eral  Accounting  Office  has  given  that 
authority,  and  it  has  authority  to  ap¬ 
prove  it.  But  I  do  not  think  such  power 
should  be  provided  in  this  way. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Virginia  for 
himself  and  the  Senator  from  Delaware 
/[Mr.  Williams],  1  _ 

The  amendment  was  agreed  to.  ) 

.  The  PRESIDING  OFFICER.  Ai4 
there  further  amendments  to  be  pro-^ 
posed? 


If  there  are  no  further  amendments, 
the  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  this  act  may  be 
cited  as  the  “Commodity  Credit  Corpora¬ 
tion  Charter  Act.” 

Sec.  2.  Creation  and  purposes:  For  the 
purpose  of  stabilizing,  supporting,  and  pro¬ 
tecting  farm  income  and  prices,  assisting  In 
the  maintenance  of  balanced  and  adequate 
supplies  of  agricultural  commodities,  prod¬ 
ucts  thereof,  foods,  feeds,  and  fibers  (here¬ 
inafter  collectively  referred  to  as  “agricul¬ 
tural  commodities"),  and  facilitating  the 
orderly  distribution  of  agricultural  com¬ 
modities,  there  is  hereby  created  a  body  cor¬ 
porate  to  be  known  as  the  Commodity  Credit 
Corporation  (hereinafter  referred  to  as  the 
“Corporation”),  which  shall  be  an  agency 
and  instrumentality  of  the  United  States, 
within  the  Department  of  Agriculture,  sub¬ 
ject  to  the  general'  direction  and  control  of 
the  Secretary  of  Agriculture  (hereinafter 
referred  to  as  the  “Secretary”) . 

Sec.  3.  Offices:  The  Corporation  may  es¬ 
tablish  offices  in  such  place  or  places  as  it 
may  deem  necessary  or  desirable  in  the  con¬ 
duct  of  its  business. 

Sec.  4.  General  powers:.  The  Corporation — 

(a)  Shall  have  succession  in  its  corporate 
name  until  June  30,  1960. 

(b)  May  adopt,  alter,  and  use  a  corporate 
seal,  which  shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attach¬ 
ment,  Injunction,  garnishment,  or  other  simi¬ 
lar  process,  mesne  or  final,  shall  be  issued 
against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  includ¬ 
ing  the  district  court  of  the  District  of  Co¬ 
lumbia  and  of  any  Territory  or  possession, 
shall  have  exclusive  original  jurisdiction  of  all 
suits  brought  by  or  against  the  Corporation: 
Provided,  That  the  Corporation  may  inter¬ 
vene  in  any  court  in  any  suit,  action,  or  pro¬ 
ceeding  in  which  it  has  an  interest.  Any 
suit  against  the  Corporation  shall  be  brought 
in  the  District  of  Columbia,  or  in  the  district 
wherein  the  plaintff  resides  or  is  engaged  in 
business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been 
brought  within  two  years  after  the  right  ac¬ 
crued  on  which  suit  is  brought.  All  suits 
against  the  Corporation  shall  be  tried  by  the 
court  without  a  jury.  Notwithstanding  any 
other  provision  of  this  Act,  the  Federal  Tort 
Claims  Act  (Public  Law  601,  79th  Cong.) 
shall  be  applicable  to  the  Corporation. 

(d)  May  adopt,  amend,  and  repeal  bylaws. 
rules,  ana  regulations  governing  the  manner  ' 
In 'Which  Us  business  may  be"  conducted  unit 
tne  powers  vesrea'  in  It  may  be  exercised! 

(g)  Shall  lium  all  the  rights,  privileges  and 
immunities  of  the  United  States,  including, 
but  not  limited  to,  the  right  -to  priority  of 
payment  with  respect  to  debts  due  from  in¬ 
solvent,  deceased,  or  bankrupt  debtors,  and 
immunity  from  the  imposition  of  court  costs, 
fees,  and  charges,  from  the  allowance  of 
interest  on  claims  and  judgments,  and  from 
State  and  local  statutes  of  limitations  on  , 
suits,  actions,  or  proceedings.  The  Corpora¬ 
tion  may  assert  such  rights,  privileges,  and 
immunities  in  any  suit,  action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the 
United  States  malls  in  the  same  manner  and 
upon  the  same  conditions  as  the  executive 
departments  of  the  Federal  Government. 

(g)  May  enter  into  and  carry  out  such  con¬ 
tracts  or  agreements  as  it  deems  necessary  or  ' 
desirable  in  the  conduct  of  its  business.  The 
Corporation  may,  whenever  it  deems  it  neces¬ 
sary  or  desirable  in  the  conduct  of  its  busi¬ 
ness,  consent  to  the  modification  of  any  term 
or  conditiofi  of  any  contract  or  agreement  of 
any  kind  to  which  it  is  a  party.  State  and 
local  regulatory  laws  or  rules  shall  not  be 
applicable  with  respect  to  contracts  or  agree- 
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ments  of  the  Corporation  or  the  parties  there¬ 
to  to  the  extent  that  such  contracts  or  agree¬ 
ments  provide  that  such  laws  or  rules  shall 
not  be  applicable,  or  tQ  the  extent  that  such 
laws  or  rules  are  inconsistent  with  such  con¬ 
tracts  or  agreements. 

(h)  May  in  any  manner  acquire,  hold,  and 
dispose  of  such  real  and  personal  property  or 
any  Interest  therein  as  it  deems  necessary  or 
desirable  in  the  conduct  of  Its  business. 

(I)  May  borrow  money  subject  to  any  pro¬ 
vision  of  law  applicable  to  the  Corporation. 
The  Corporation  shall  at  all  times  reserve  a 
sufficient  amount  of  its  authorized  borrowing 
power  under  the  act  of  March  8,  1938  (U.  S.  C., 
title  15,  sec.  713a-4),  which,  together  with 
other  funds  available  to  the  Corporation,  will 
enable  it  to  purchase,  in  accordance  with  Its 
contracts  with  lending  agencies,  notes,  or 
other  obligations,  evidencing  loans  made  by 
such  agencies  under  the  Corporation’s  pro¬ 
grams. 

(J)  Shall  determine  the  character  of  and 
the  necessity  for  Its  obligations  and  expendi¬ 
tures  and  the  manner  in  which  they  shall  be 
incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and 
conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  of  the 
accounts  of  its  fiscal  officers. 

(l)  May  make  such  lpans  and  advances  of 
its  funds  as  it  deems  necessary  or  desirable 
in  the  conduct  of  its  business. 

(m)  Shall  haye  such  powers  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  Corpora¬ 
tion,  and  all  such  Incidental  powers  as  are 
customary  in  corporations  generally;  but  any 
research  financed  by  the  Corporation  shall 
relate  to  the  conservation  or  disposal  of 
commodities  owned  or  controlled  by  the 
Corporation  and  shall  be  conducted  in  col¬ 
laboration  with  research  agencies  of  the 
Department  of  Agriculture. 

Beginning  with  line  3  on  page  6,  strike  out 
all  down  to  and  including  line  11  on  page  7 
and  insert  the  following; 

Sec.  6.  Limitations  on  author  jty :( a )  The 
Corporation  shall  be  limited  in'  the  exercise 
of  the  powers  conferred  upon  it  by  this  act 
to — 

(1)  Supporting  the  prices  of  agricultural 
commodities  through  4>ans,  purchases,  pay¬ 
ments,  and  other  operations. 

(2)  Making  available  materials  and  facili¬ 
ties  required  in  connection  with  the  produc¬ 
tion  and  marketing  of  agricultural  commod¬ 
ities. 

(3)  Procuring  agricultural  commodities 
for  sale  to  other  Government  agencies,  for¬ 
eign  governments,  and  domestic,  foreign,  or 
International  relief  or  rehabilitation  agen¬ 
cies,  and  to  meet  domestic  requirements. 

(4)  Removing  and  disposing  of  or  aiding 
in  the  removal  or  disposition  of  surplus  agri-  - 
cultural  commodities. 

(5)  Increasing  the  domestic  consumption 
of  agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  markets 
or  by  developing  or  aiding  in.  the  develop¬ 
ment  of  new  and  additional  markets/  market¬ 
ing  facilities,  and  uses  for  such  commodities. 

(6)  Exporting  or  causing  to  be  exported, 
or  aiding  in  the  development  of  foreign 
markets  for,  agricultural  commodities. 

.  (7)  Carrying  out  such  other  operations  as' 

the  Congress  may  specifically  authorize  or 
provide  for. 

(b)  Tire  Corporation  shall  not  exercise  any 
of  the  powers  conferred  upon  it  by  this  act 
to  carry’  out  any  program  unless  such  pro-~, 
gram  Is  provided  for  in  its  annual  budget 
program  submitted  to  Congress  pursuant  to 
the  Government  Corporation  Control  Act. 

Sec.  6.  Existing  statutes  applicable  to  the 
Corporation :  The  Federal  statutes  applicable 
to  Commodity  Credit  Corporation,  a  Dela¬ 
ware  corporation,  shall  be  applicable  to  the 
Corporation.  Commodity  Credit  Corporation, 
a  Delaware  corporation,  shall  cease  to  be  an 


agency  of  the  United  States  as  provided  in 
section  7  (a)  of  the  act  of  January  31,  1935, 
as  amended  (15  U.  S.  C.,  1940  ed.,  Supp. 
V.  713  (a) ). 

Sec.  7.  Capital  stock ;  The  Corporation  shall 
have  a  capital  stock  of  $100,000,000,  which 
shall  be  subscribed  by  the  United  States. 
Such  subscription  shall  be  deemed  to  be  fully 
paid  by  the  transfer  of  assets  to  the  Corpora¬ 
tion  pursuant  to  section  16  of  this  act.  The 
Secretary  is  hereby  authorized  and  directed 
to  receive  such  stock  and  to  exercise,  on  be¬ 
half  of  the  United  States,  any  and  all  rights 
of  the  United  States  arising  out  of  the  own¬ 
ership  of  such  stock.  The  Corporation  shall 
pay  interest  to  the  United  States  Treasury  on 
the  amount  of  its  capital  stock,  and  on  the 
amount  of  the  obligations  of  the  Corporation 
purchased  by  the  Secretary  of  the  Treasury, 
pursuant  to  the  act  of  March  8,  1938  (U.  S.  C., 
title  15,  sec.  713a-4),  at  such  rates  as  may  be 
determined  by  the  Secretary  of  the  Treasury 
to  be  appropriate  in  view  of  the  terms  for 
which  such  amounts  are  made  available  to 
the  Corporation. 

Sec.  8.  Funds:  The  Corporation  is  author¬ 
ized  to  use  in  the  conduct  of  its  business  all 
Its  funds  and  other  assets,  including  capital 
and  net 'earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may 
hereafter  be  transferred  or  allocated  to,  bor-’ 
rowed  by,  or  otherwise  acquired  by  it. 

Sec.  9.  Directors:  The  management  of  the 
Corporation  shall  be  vested  in  a  board  of, 
directors  (hereinafter  referred  to  as  the 
■’Board”),  subject  to  the  general  direction 
and  control  of  the  Secretary  who  shall  be  a 
director  and  serve  as  Chairman  of  the  Board. 
The  Board  shall  consist  of  four  members  (in 
■"  addition  to  the  Secretary),  who  shall  be  ap¬ 
pointed  bv  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate.  Each  ap¬ 
pointed  member  of  the  Board  shall  receive 
compensation  at  the  rate  of  $10,000  per 
annum  and  shall  hold  office  for  a  term  of 
4  years,  except  that  (a)  any  member  ap¬ 
pointed  to  fill  a  vacancy  occurring  prior  to 
,the  expiration  of  the  term  for  which  his 
predecessor  was  appointed,  shall  be  appointed 
for  the  remainder  of  such  term,  and  (b)  the 
terms  of  office  of  members  first  taking  office 
after  the  date  of  enactment  of  this  act  shall  ^ 
expire,  as  designated  by  the  President  at  the 
time  of  appointment,  one  at  the  end  of  1 
year,  and  one  at  the  end  of  2  years,  one  at 
the  end  of  3  years,  and  one  at  the  end  of  4 
years,  after  the  date  of  enactment  of  this 
act.  In  addition  to  their  duties  as  members 
of  the  Board,  such  appointed  members  shall 
perform  such  other  duties  as  may  be  pre¬ 
scribed  by  the  Secretary.  Each  appointed 
member  of  the  Board  shall  receive  compen¬ 
sation  at  the  rate  of  $10,000  per  annum,  ex¬ 
cept  that  any  such  member  who  holds  an¬ 
other  office  or  position  under  the  Depart¬ 
ment  of  ’  Agriculture  the  compensation  for 
which  exceeds  such  rate  may  elect  to  receive 
compensation  at  the  rate  provided  for  such 
other  Office  or  position  in  lieu  of  the  com¬ 
pensation  provided  by  this  section. 

Sec.  10.  Personnel  of  Corporation:  The 
Secretary  shall  appoint  such  officers  and 
employees  as  may  be  necessary  for  the  con¬ 
duct  of  the  business  of  the  Corporation, 
define-  their  authority  and  duties,  delegate 
to  them  such  of  the  powers  vested  in  the 
Corporation  as  he  may  determine,  require 
that  such  of  thepi  as  he  may  designate  be 
bonded  and  fix  the  penalties  therefor.  The 
Corporation  may  pay  the  premium  of  any 
bonds  or  bonds.  With  the  exception  of  ex¬ 
perts,  appointments  shall  be  made  pursuant 
to  the  civil -service  laws  and  the  Classifica¬ 
tion  Act  of  1923,  as  amended  (5  U.  S.  C.,  1940 
’ed.,  661). 

Sec.  11.  Cooperation  with  other  govern¬ 
mental  agencies:  The  Corporation,  may  with 
the  consent  of  the  agency  concerned,  ac¬ 
cept  and  utilize,  on  a  comnensated  or  un¬ 
compensated  baeis,  the  officers,  employees, 


services,  facilities,  and  information  of  any 
agency  of  the  Federal  Government,  includ¬ 
ing  any  bureau,  office,  administration,  or 
other  agency  of  the  Department  of  Agri¬ 
culture,  and  of  any  State,  the  District  of 
Columbia,  any  Territory  or  possession,  or 
any  political  subdivision  thereof.  The  Cor¬ 
poration  may  allot  to  any  bureau,  office,  ad¬ 
ministration,  or  other  agency  of  the  Depart¬ 
ment  of  Agriculture  or  transfer  to  such  other 
agencies  as  it  may  request  to  assist  it  in 
the  conduct  of  its  business  any  of  the  funds 
available  to  it  for  administrative  expenses. 
The  personnel  and  facilities  of  the  Corpora¬ 
tion  may,  with  the  consent  of  the  Corpora¬ 
tion,  be  utilized  on  a  reimbursable  basis 
by  any  agency  of  the  Federal  Government, 
including  any  bureau,  office,  administration, 
or  other  agency  of  the  Department  of  Ag¬ 
riculture,  in  the  performance  of  any  part 
or  all  of  the  functions  of  such  agency. 

Sec.  12.  Utilization  of  associations  and  trade 
facilities:  The  Corporation  may,  In  the  con¬ 
duct  of  its  business,  utilize  on  a  contract  or 
fee  basis,  privately  owned  and  operated  plants 
and  facilities,  committees  or  associations  of 
producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  shall  to 
the  fullest  extent  practicable  utilize  existing 
trade  channels  for  the  marketing,  sale,  and 
distribution  of  such  agricultural  commodi- 
•  ties.  -  „ — 

Sec.  13.  Records;  annual  report:  The  Cor¬ 
poration  shall  at  all  times  maintain  com¬ 
plete  and  accurate  books  of  account  and  shall 
file  annually  with  the  Secretary  a  complete 
report  as  to  the  business  of  the  Corporation, 
a  copy  of  which  shall  be  forwarded  by  the 
Secretary  to  the  President  for  transmission  to 
the  Congress. 

Sec.  14.  Interest  of  Members  of  the  Con¬ 
gress:  The  provisions  of  section  1  of  the  act 
of  February  27,  1877,  as  amended  (41  U.  S.  C., 
1940  ed.,  22),  shall  apply  to  all  contracts  or 
agreements  of  the  Corporation,  except  con¬ 
tracts  or  agreements  of  a  kind  which  the 
Corporation  may  enter  into  with  farmers 
participating  in  a  program  of  the  Corpora¬ 
tion. 

Sec.  15.  Crimes  and  offenses — 

false  statements;  overvaluation  of 
securities 

(a)  Whoever  makes  any  statement  know¬ 
ing  it  to  be  false,  or  whoever  willfully  over¬ 
values  any  security,  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining  for 
himself  or  another,  money,  property,  or  any¬ 
thing  of  value,  under  this  act,  or  under  any 

:  other  act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  imprison- 
-  ment  by  not  more  than  5  years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES; 

FRAUDULENT  ISSUE  OF  OBLIGATIONS  OF  CORPO¬ 
RATION 

(b) *  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation  or  any  of  its 
programs,  (i)  embezzles,  abstracts,  purloins, 
or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  Whether 
belonging  to  the  Corporation  or  pledged  or 
otherwise  entrusted  to  it;  or  (ii)  with  intent 
to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Corporation,  makes  any  false  entry 
in  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order.,  or  Issues, 
puts  forth  or  assigns  any  note,  or  other  obli¬ 
gation  or  draft,  mortgage,  judgment;  or  de¬ 
cree  thereof;  or  (ill)  with  intent  to  defraud 
the  Corporation,  participates  or  shares  in, 
or  receives  directly  or  Indirectly  any  money, 
profit,  property,  or  benefits  through  any 
transaction,  loan,  commission,  contract,  or 
any  other  act  of  the  Corporation,  shr.l?,  upon 
conviction  theieof.  be  punished  ty  a  fine  of 
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not  more  than  $10,000  or  by  Imprisonment 
for  not  more  than  5  years,  or  both. 
larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal', 
remove,  dispose  of,  or  convert  to  his  own  use 
or  to  that  of  another  any  property  owned 
or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof, 
be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more 
than  5  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to 
accomplish  any  of  the  acts  made  unlawful 
by  the  preceding  provisions  of  this  section 
shall,  upon  conviction  thereof,  be  subject  to 
the  same  fine  or  imprisonment,  or  both,  as  is 
applicable  in  the  case  of  conviction  for  doing 
such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating 
to  crimes  and  offenses  against  the  United 
States  shall  apply  with  respect  to  the  Cor¬ 
poration,  its  property,  money,  contracts  and 
agreements,  employees,  and  operations: 
Provided,  That  such  general  penal  statutes 
shall  not  apply  to  the  extent  that  they  re¬ 
late  to  crimes  and  ofTenses  punishable  un¬ 
der  subsections  (a) ,  (b) ,  (c) ,  and  (d)  of  this  ■ 
section:  Provided  further,  That  sections  114 
and  115  of  the  act  of  March  4,  1909,  as 
amended  '(18  U.  S.  C.,  1940  ed.,  204,  205) 
shall  not  apply  to  contracts  or  agreements 
of  a  kind  which  the  Corporation  may  enter 
into  with  farmers  participating  in  a  program 
of  the  Corporation. 

Sec.  16.  Transfer  of  assets  of  Commodity 
Credit  Corporation,  a  Delaware  Corporation: 
The  assets,  funds,  property,  and  records  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and 
powers,  and  the  duties  and  liabilities  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  in  respect  to  any  contract, 
agreement,  loan,  account,  or  other  obligation 
shall  become  the  rights,  privileges,  and 
powers,  and  the  duties  and  liabilities,  re¬ 
spectively,  of  the  Corporation.  The  enforce¬ 
able  claims  of  or  against  Commodity  Credit 
Corporation,  a  Delaware  corporation,  shall  " 
become  the  claims  of  or  against,  and  may  be 
enforced  by  or  against,  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  corpora¬ 
tion:  The  Secretary,  representing  the  United 
States  as  the  sole  owner  of  the  capital  stock 
of  Commodity  Credit  Corporation,  a  Dela¬ 
ware  corporation,  is  hereby  authorized  and 
directed  to  institute  or  cause  to  be  instituted 
such  proceedings  as  are  required  for  the  dis¬ 
solution  of  said  Corporation  under  the  laws 
of  the  State  of  Delaware.  The  costs  of  such 
dissolution  of  said  Corporation  shall  be. 
borne  by  the  Corporation.. 

Sec.  18.  Effective  date:  This  act  shall  take 
effect  on  July  1,  1948. 

PATENT  IN  FEE  TO  GROWING  FOUR 
TIMES 

The  PRESIDING  OFFICER  (Mr.  Ives 
in  the  chair)  laid  before  the  Senate  the 
amendment  of  the  House  of  Representa-' 
tives  to  the  bill  (S.  608)  authorizing  and 
directing  the  Secretary  of  the  Interior  to 
issue  a  patent  in  fee  to  Growing  Four 
Times,  which  was,  in  line  10,  after  “me¬ 
ridian”  to  insert  “Provided,  That  when 
.the  land  herein  described  is  offered  for 
sale,  the  Fort  Peck^ Tribe  or  any  Indian 
who  is  a  member  of  said  tribe  shall  have 
90  days  in  whigfi  to  execute  preferential 
rights  to  purchase  said  tract  at  a  price 
offered  to  .the  seller  by  a  prospective 
buyer  wiffmg  and  able  to  purchase.” 

Mr.  BUTLER.  I  move  that  the  Sen¬ 
ate  concur  in  the  amendment  of  the 
Hoi 

The  motion  was  agreed  to. 


PATENT  IN  FEE  TO  CLAUDE  E.  MILLIKEN 

i  The  PRESIDING  OFFICER  laid  be¬ 
fore  the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill 
(S.  714)  authorizing  the  Secretary  of  the 
Interior  to  issue  a  patent  in  fee  to 
Claude  E.  Milliken,  which  were,  in  line> 
11,  to  strike  out  “half,  northwest  half” 
and  insert  “half  of  the  northwest  quar¬ 
ter”;  and  in  line  13,  after  “acres”,  to  in¬ 
sert  “ Provided ,  That  when  the  land  here¬ 
in  described  is  offered  for  sale,  the  Crow 
Tribe  or  any  Indian  who  is  a  member-  of 
said  tribe  shall  have  90  days  in  which  to 
execute  preferential  rights  to  purchase 
"said  tract  at  a  price  offered  to-  the  seller 
by  a  prospective  buyer  willing  and  able 
to  purchase.” 

|  Mr.  BUTLER.  I  move  that  the  Sen¬ 
ate  concur  in  the  amendments  of  the 
House. 

'  The  motion  was  agreed  to. 

Amendment  of  tariff  act  of  1930 
\  RELATING  TO  FIREWOOD  AND  OTHER 
I  WOODS— AUTHORIZATION  TO  MAKE 
’  CERTAIN  CORRECTIONS  IN  ENROLL- 
|  MENT  OF  BILL 

l  The  PRESIDING  OFFICER  laid  before 
the  Senate  House  Concurrent  Resolution 
188,  which  was  read,  as  follows: 

|  Resolved  by  the  House  of  Representatives, 
’(the  Senate  concurring).  That  the  President 
of  the  United  States  be,  and  he  Is  hereby, 
requested  to  return  to  the  House  of  Repre¬ 
sentatives  tlty  enrolled  bill  (H.  R.  6328)  to 
amend  paragraph  1803  (2)  of  the  Tariff  Act 
of  1930,  relating'-to  firewood  and  other  woods; 
that  If  and  when  the  said  bill  Is  returned 
by  the  President,  the  action  of  the  Presiding 
Officers  of  the  two  Houses  In  signing  the  said 
bill  be  deemed' to  be  rescinded;  and  that  the 
fclerk  of  the  House  b\  and  he  Is  hereby, 
authorized  and  directed  In  the  reenrollment 
of  the  said  bill,  to  make  the  following  cor¬ 
rection,  namely,  strike  out\‘handled  bolts” 
'and  Insert  In  lieu  thereof  “handle  bolts.” 


Mr.  WHERRY.  I  move  tha\the  Senate 
[concur  in  the  concurrent  resolution. 

The  motion  was  agreed  to. 

THE  PRESIDENT'S  CIVIL-RIGH' 

.  PROGRAM 


Mr.  MORSE.  Mr.  President, 


been  prepared  for  this  evening,  the  nature' 
of  which  you  are  all  acquainted  with.  / 
The  chairman  of  this  program  Is  Mr. 
George  E.  Strlngfellow,  a  neighbor  of  ours, 
and  the  man  who  is  a  very  good  friend  of 
many  In  this  congregation  this  evening.  It 
Is  with  a  great  sense  of  personal  honor  that 
I  present  him  because  we  have  always  known 
George  Strlngfellow  as  a  man/of  God  and 
we  are  happy  to  have  him  in  qur  pulpit  to  be 
in  charge  of  our  program,  f 

But  If  It  has  always  seejrfed  to  us  that  he 
Is  a  man  of  God,  It  has , seemed  to  me  even 
more  so  In  the  last  10-'years  during  which 
time  he  has  come  increasingly  to  spend  his 
life  In  the  works  of  ''charity.  He  has  been 
giving  himself  for/the  holy  work  of  aiding 
crippled  children/and  In  the  holy  work  of 
fighting  that  dread  enemy  of  mankind  which 
we  call  “cancgr.” 

And  so,  George,  this  congregation  Is  turned 
over  to  you  as  the  chairman  of  our  brother¬ 
hood  progfam.  [Applause.] 

Chairman  Stringfellow.  Thank  you,  Rabbi 
Ranson,  distinguished  guests,  friends,  and 
neighbors;  I  am  delighted  to  have  a  part 
•  In  this  very  inspiring  meeting.  It  has  been 
my  privilege  to  work  or  to  have  worked  with 
your  distinguished  rabbi  for  a  great  many 
.•years.  I  have  come  to  believe  that  he  means- 
f  as  much  to  us  Christians  as  he  means  to  you 
Jews.  Sometimes  I  think  a  little  more. 

He  is  a  great  citizen  and  he  makes  a  great 
contribution  to  the  welfare  of  our  commu¬ 
nity.  I  don’t  know  how  we  would  get  along 
without  him.  No  one  ever  has  any  trouble 
getting  along  with  him. 

I  now  have  the  pleasure  of  presenting  the 
Honorable  Spencer  Miller,  Jr.,  New  Jersey 
chairman  of  the  National  Conference  of 
Christians  and  Jews.  The  Honorable  Spencer 
Miller.  [Applause.] 

And  now,  Mr.  Donald  Garachas,  honorary 
chairman  of  this  meeting  last  year.  Most  of 
you  recall  that  last  year's  meeting  was 
blizzarded  out.  We  did  a  lot  of  work,  and 
especially  your  honorary  chairman,  but  we 
had  such,  bad  weather  we  wisely  decided  to 
postpone  the  meeting  for  a  year.  [Laughter.] 
The  difference  is  that  you  have  another 
chairman  but  the  same  speaker.  [Laughter.] 

I  should  now  like  to  invite  representatives, 
of  the  following  veterans’  organizations  to 
the  pulpit:  Mr.  Robert  Bain,  he  is  ex-county 
vice  commander  of  the  American  Legion;  Mr. 
John  Bill,  national  service  officer  for  the  Dis¬ 
abled  American  Veterans;  Mr.  Albert  Fried¬ 
man,  commander  of  the  Oranges  and  Maple¬ 
wood  Post  of  the  American  Veterans  Commit¬ 
tee;  Mr.  William  Langer,  secretary  of  the 


junanimous  consent  to  have  published  inv  American  Veterans  Committee;  Mr.  Angus 
•the  body  of  the  Record  the  proceedings  \  MacNutt,  he  is  ex-county  commander  of  the 
lof  a  meeting  on  the  question,  “Are  Civil  >yeterans  of  Foreign  Wars;  Mr.  George  Mac- 


Hights  a  Reality  in  America?”  The 
, proceedings  consist  for  the  most  part  of 
la  transcript  of  an  extemporaneous 
ispeech  which  I  delivered  at  a  Brother¬ 
hood  meeting  held  in  East  Orange,  N.  J., 
February  20,  1948. 

There  being  no  objection,  proceedings 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

The  Program  on  Civil  Rights,  Held  in  Tem¬ 
ple  Sharey  Tefilo,  East  Orange,  N.  J., 
February  20,  1948. 

(Speech  by  Hon.  Wayne  Morse,  United  States 
Senator  from  Oregon.  Chairman  of  meet¬ 
ing,  Mr.  George  Strlngfellow,  vice  presi¬ 
dent,  Thomas  A.  Edison,  Inc.,  West  Orange, 
N.  J.) 

'  proceedings 

The  meeting  on  civil  rights  convened  at 
9  o’clock  p.  m.,  February  20,  1948,  In  the 
Temple  Sharey  Tefilo,  67  Prospect  Street, 
Ea6t  Orange,  N.  J.;  George  E.  Strlngfellow, 
presiding. 

Rabbi  Ranson.  I  believe  that  we  Jews  and 
you  Christians  were  doubly  blessed  In  that 
we  participated  In  this  service  in  the  spirit 
of  brotherhood.  A  brotherhood  program  has 


allis — I  hope  that  is  correct — he  Is.  ex-county 
commander  of  the  Jewish  War  Veterans;  and 
Mr.  George  W.  Milllcan,  State  commander  of 
the  Spanish  American  War  Veterans. 

Will  \ou  gentlemen  please  seat  yourselves 
in  the  frirnt  of  the  pulpit? 

If  you  abe  comfortably  seated,  and  I  trust 
that  you  are,  we  will  now  open  this  meeting 
by  singing  oyr  national  anthem. 

(The  national  anthem  was  sung.) 

Chairman  Stringfellow.  We  In  this  broth¬ 
erhood  movement  are  united  without  regard 
to  personal  kinship,  rank,  profession,  or  re¬ 
ligious  belief.  We  abe  animated  by  the  de¬ 
sire  to  live  together  in.Jaarmony. 

The  need  of  such  a’ ^novement  as  ours, 
such  a  rrid^ment  as  We  represent  here 
tonight,  wasuiever  more  acute  than  now. 
Our  movement  is  designed  produce  good 
will.  While  there  are  many  deficits  In  the 
world  today,  the  greatest  deflcltVin  my  opin¬ 
ion  is  good  will.  \ 

Our  movement  Is  designed,  at  least  in  a 
small  measure,  to  underwrite  that*  deficit. 
Most  of  us  In  the  good-will  movement  be¬ 
lieve  that  our  civilization  can  escape  suicide 
by  returning  to  the  practice  of  faith  in  God 
and  in  man. 

Belief  in  the  fatherhood  of  God  and  'the 
brotherhood  of  man  is  the  basic  foundation  \ 


v 
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AGRICULTURAL  APPROPRIATION  BILL.  Concurred  in  the  Senate  anendnent  1,  to  strike 
out  the  provision  regarding  appointment  of  persons  at  salaries  above  the  regular 
rates  (p.  3479) *  This,  hill  Vi  11  now  he  sent  to  .the  President. 


~r~r- 


3.  'TRADE  AG-RETMEITT S .  Concurred  in  Senate  amendment  to  H.R.  6556,  to  extend  until 
June  30,  19^9»  the  authority  for  entering  into:  trade  agreements  (pp,».  S4o4,S4l6). 
This  hill  will  now  he  sent  to  thd  President. 


KllWfc i'*H g*Tff  y  ill  I 


,4*  C.C.G.  CHARTER.  The  Rules  Committee  reported  a  resolution  for  the  consideration 
.kg'  of  H.R.,  6263,  the  CCC  charter  hill  (Pp.  S479-SO,  S4S4) . 


5.  FEDERAL  PAY  BIJjL.  The. Post  Office  and  Civil  Service  Committee  reported  without 

amendment  H.r\  6917*  to  increase  salaries  of  Federal  a.nd  D.,d.  employees  (H. 
Rept.  235S)  (pAE4S3).  ..  / 

The  Rules  Coijmittee  reported  a  resolution  for  the  consideration  of  this 

hill,  H.R.  6917  (pp.  8480,  S4S4). 

Rep.  Hays,  Ark.,  inserted  and  discussed  an  amendment  which  he  proposes  to 
submit  to  this  hill,  H.R.  6917.  to  provide  for  salary . increases  based  on  pub¬ 
lication  of  the  Consumes  Price  Index  of  the  Bureau  of  Labor  Statistics  (p.S4S2). 

6,  FEDERAL  SECURITY  SUPPLEMEl^L  APPROPRIATION  BILL,  1949.  Received  the- President's 

veto  message  on  this  bill,l4£.6355(B«Poc«7l4)(p.£4sO vThe  nessato  states  that  the 
objection  to  the  hill  is'based  on  the  transfer  oi-  the  U.S.  Employment  Service 
from  the  Labor  Department  to  tn^  Federal  S^urity  Agency. 


7.  FATS  AFD  OILS.  Received  from  this 'Department  a  proposal  for  a  CCC  project  for 
the  stimulation  and  increase  of  prd^cifion  of  copra  and  palm  oil  in  the  Uether- 
lands  Indies  (p.  S4&3)«. 

g.  STRATEGIC  MATERIALS.  Rep.  Jensen,  J^wa,  iiyged  the  stockpiling  of  strategic  mat¬ 
erials  (pp.  S4o6~7)*  m 

9.  CREDIT  UNIONS.  Passed  with  ary&dnent  S.  222$,  to  transfer  administration  of  the 

Federal  Credit  Union 'Act  touche  Federal  Security  Agency  (pp.  S4l2-S)* 

*  \ 

10.  IKD ERIOR _  APPROPR IAT 10 IT  B ILE ,  1949.  Reps.  Jensen,  Fenton,  Stockman,  Schws.be 

(Okla.),  Kir  wan,  NorrelJr,  and  Gore  were  appointed  "conferees  on  this  hill,  H.R. 

.  6705  (p.  S420).  Scnajfi  conferees  were  appointed  June  l4. 

/  \ 

11.  SELECTIVE  SERVICE.  .Began  debate  on  H.R.  6401,  the  selective-service  hill  (pp. 

S419-26,  S427-7S)/  .  \ 

12.  VETERAN'S’  HOMESTEADS.  Ren.  Rogers,  Mass.,  urged  that  action  be  taken  on.H.R. 

44S S,  the  vet^ans'  Homestead  Act  (p.  S4S2) 

13.  R.F.C.  AUDI^C  Received  from  GAO  Vol.  S  of  the  RFC  audit  report  t'H.Doc.  713) 

.  (p.  S4S3). 

14.  FLOOD  JfONTRQL.  The  Public  Lands  Committee  reported  without  amendments.  1639, 

authorizing  the  repair  and  rehabilitation,  of  irrigation  works  damaged' by  flood 
ar^Ttho'  prevention7  of-S&ood  damage  in  the  Fort  Sumner  irrigation  district  (H. 
?t.  2354)  (p.  S4E3). 

15^-’ STRATEGIC  MATERIALS,  The  Judiciary  Committee  reported  with  amendments  H.R.  Pes, 
to  amend,  the  Contract  Settlement  Act  so  as  to  authorize  the  payment  of  fair 
compensation  to  persons  contra.cting  to  deliver  certain  strategic  or  critical 
materials  in  cases  of  failure  to  rccovor  reasonable  costs(n.Rept.  2357 )  (p.S4S3)* 


«»  4  *• 


17- 


COIHIODITT  EXCHANGE.  The  Administration  Cor.inittee  ordered  reported,  "but  did 
actually  report,  II. Res.  674,  providing  $10,000  additioral  for  the  Select 
nittee  to  Investigate  Transactions  on  Commodity  Exchanges  - (p.  D659)« 

\  \ 

EA^L PROGRAM.  The  Administration  Committee  ordered  reported,  hut  did 


noi 


Coi 


actu- 


ally^report,  H.Ses.  696,  providing  $5,000  for  the  Agriculture  Committee  to 


make  Studies  and  investigations  into  natters  relating  to  agricultural^ (p.D659) ■ 


IS.  LAUDS,  T^k  Public  Lands  Committee  ordered  reported,  hut  did  not  .Actually  •  report 
H.R,  6697 *\o  authorize  the  sale  and  grant  to  the  city  of  Los^^j&geles,  Calif,, 
of  certain  interests  in  public  lands,  and  repealing  a  certaijr  act  (p*D659)» 

The  PuhliV  Lands  Committee  ordered  reported,  hut  did-jeot  actually  report, 
S.  - 1243,  to  v>ay\p  Confederated  Tribes  of  the  Warm  Spring#  Reservation  revenues 
from  certain  lands^  including  lands  which  are  a  part  of^che  Mt.  Hoo d • National 
Forest  (p.  1659)* 


19' 


20. 


DISASTER.  LOANS.  A  Subc&fcinittee  of  the  Public  W0rka^ommittee  approved  for  re¬ 
porting  to  the  full  committee,  vrith  amendments,  W, ;R»  6S55«  to  coordinate  emer¬ 
gency  activities  of  Federal  agencies  in  disaster  areas  and  to  provide  emergency 
aid  (p.  D659).  X,  __  Jr 

~  .  ( 

BUILDINGS  AND  GROUNDS.  A  sub  cornet  tee-  of  tjjRe  Public  Works  Committee  approved 

for  reporting  to  the  full  committee,  with  amendments,  S.  1955 1  to  acquire  sites 
in  preparation  for  Federal  buildings  generally  (p.  D659). 


21.  RECLAMATION,  Pa.ssed  as  reported  Jj.  299, 
(p.  6493). 


extend  the  reclamation  laws  to' Ark, 


22.  FERTILIZER.  Passed  without Amendment  H,  R.  52r§.  to  provide  for  free  importa¬ 
tion  of  limestone  for  usakfn  fertilizer  manufacture  (p.  6495).  This  bill  will 
now  be  sent  to  the  President..  As  finally  pa.ssed^lg.t  does  not.  contain  the 
baler-r twine  provision^# 


23.  FOOL  AND  DRUG  A1MI NI^TEATI ON.  Pa.ssed  without  amendnenv^H.  R,  '4071,  to.' amend  the 
.  Federal  Food,  Dru^f,  and  Cosmetic  Act  so  a.s  to  -  a.uthorize^Wif  orcement  of  the  Act 
in  causes  of  a.du^xeration  or  misbranding  of  goods  held  f °r 'Resale ,  pnd  seizure 
of  such  goods/not  only  while  in  interstate  commerce  but  whmte  being  held  for 
sale  (p,  okJF) ,  This  bill  will  now.be  sent  to  the  President!^ 


24.  VIRGIN  ISLANDS.  Pa.ssed  a.s  reported  S.  1163,  to  incorporate  the  V^gin  Islands 
.  Corp.  C^p.  6496^9).'-  .  .  . 


25.  Bill/' passed  over  included:  S.  669,  wheat  bonus  (p.  6492)*  S.  Con.  RdW,  6, 

consolidated  approx:ria,tion  bill  (p,  6493)  *  H.  R,  3536,  drainage ~  investigations 
).  6494);  S.J.Res,  lb2,  xorohibit  Indian  reserva.tions  in  Alaska,  etc.  (p^£497)» 


rp, 


2o,  O&C  LANDS.  Pa.ssed  as  reported  S.  560,  to  transfer  certain  O&C  lands  from’ the" 
Jr  Porest  Service  to  the  Interior  Department  (pp.  6494-5),  •  ' 


80th  Congress  )  HOUSE  OF  REPRESENTATIVES  (  Report 
2d  Session  j  (  No.  2362 


CONSIDERATION  OF  H.  R.  6263 


June  15,  1948.- — Referred  to  the  House  Calendar  and  ordered  to  be  printed 


Mr.  Allen  of  Illinois,  from  the  Committee  on  Rules,  submitted  the 

following 

REPORT 

[To  accompany  H.  Res.  680] 

The  Committee  on  Rules,  having  had  under  consideration  House 
Resolution  680,  report  the  same  to  the  House  with  the  recommenda¬ 
tion  that  the  resolution  do  pass. 


o 


. 


80th  CONGRESS 
2 1>  Session 


House  Calendar  No.  262 

H.  RES.  680 

[Report  No.  2362] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

June  15, 1948 

Mr.  Allen  of  Illinois,  from  the  Committee  on  Rules,  reported  the  following 
resolution ;  which  was  referred  to  the  House  Calendar  and  ordered  to  be 
printed 


RESOLUTION 

1  Resolved,  That  immediately  upon  the  adoption  of  this 

2  resolution  it  shall  be  in  order  to  move  that  the  House  resolve 

3  itself  into  the  Committee  of  the  Whole  House  on  the  State 

4  of  the  Union  for  the  consideration  of  the  bill  (H.  R.  6263) 

5  to  provide  a  Federal  charter  for  the  Commodity  Credit 

6  Corporation,  and  for  other  purposes,  and  all  points  of  order 

7  against  said  bill  are  hereby  waived.  That  after  general 

8  debate,  which  shall  he  confined  to  the  bill  and  continue  not 

9  to  exceed  one  hour,  to  be  equally  divided  and  controlled 

10  by  the  chairman  and  ranking  minority  member  of  the 

11  Committee  on  Banking  and  Currency,  the  bill  shall  be 

12  read  for  amendment  under  the  five-minute  rule.  At  the 


2 


1  conclusion  of  the  consideration  of  the  hill  for  amendment, 

2  the  Committee  shall  rise  and  report  the  hill  to  the  House 

3  with  such  amendments  as  may  have  been  adopted  and  the 

4  previous  question  shall  he  considered  as  ordered  on  the  hill 

5  and  amendments  thereto  to  final  passage  without  intervening 

6  motion  except  one  motion  to  recommit. 
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donate  or  sell  their  lands  to  the  tribe  or 
may  exchange  their  lands  for  assignments 
of  tribal  lands  within  the  project  area. 
There  is  authorized  to  be  appropriated,  out 
of  any -money  in  the  Treasury  of  the  United 
States  riot  otherwise  appropriated,  $8,000,  or 
so  much  'thereof  as  may  be  necessary,  for 
the  purchaS^  by  the  Secretary  of  the  Inte¬ 
rior,  in  the  flame  of  the  United  States  of 
America  in  trust  for  the  Shoshone-Bannock 
Tribes  of  the  Fold;  Hall  Reservation,  of  one 
hundred  and  eighty  acres  of  non-Indian- 
owned  land,  with  wkter  rights  and  improve¬ 
ments  appurtenant  thereto,  described  as  the 
north  half  southeast  quarter  southwest  quar¬ 
ter  section  13,  township.  4  south,  range  34 
east.  Boise  meridian,  andlsouth  half  north¬ 
east  quarter  and  north  halt,  southeast  quar¬ 
ter  section  7,  township  4  sputh,  range  35 
east,  Boise  meridian,  located  Within  the  area 
excluded  from  the  Fort  Hall  Radian  Irriga¬ 
tion  project  by  section  4  of  thlfe  Act. 

“Sec.  6.  There  is  authorized  to  Tie  appro¬ 
priated,  out  of  any  money  in  the  Treasury 
of  the  United  States  not  otherwise  impro¬ 
priated,  the  sum  of  $3,995  to  compensatfcthe 
following-named  landowners,  or  their  he^s. 
for  work  accomplished  or  for  future  wo 
necessary  in  filling,  leveling,  and  otherwisi 
preparing  for  irrigation  the  abandoned  por¬ 
tion  of  the  old  Fort  Hall  Main  Canal  within 
their  holdings,  in  not  to  exceed  the  following 
amounts:  Frank  E.  DeKay,  $401;  Henry  Jen¬ 
sen,  $633;  Theodore  H.  Gathe,  $654;  A.  E. 
Albert,  $106;  Ezra  D.  Wilson,  $127;  J.  M.  Bist- 
line,  $378;  Ambrose  H.  McGuire.  $424;  Ellen 
Griffith,  $412;  C.  M.  Allen,  $116;  Olive  A. 
Granden,  $184;  William  Webster,  $28;  Hiram 
Faulkner,  $114;  Williamette  Blakeslee,  $298; 
Frank  Parker,  $99;  and  Henrietta  C.  Blakes¬ 
lee,  $21. 

“Sec.  7.  Pending  the  construction  of  a 
siphon  to  provide  gravity  flow  water  to 
ninety-six  and  six-tenths  acres  of  irrigable 
lands  in  the  southwest  quarter  section  27, 
and  east  half  section  28,  township  5  south, 
range  34  east,  Boise  meridian,  Idaho,  which 
lands  have  been  irrigated  by  pumping  opera¬ 
tions  over  a  period  of  years,  the  Secretary  of 
the  Interior  may  accept  the  conveyance  by 
the  landowners  of  the  pumping  equipment 
for  use  of  the  Fort  Hall  Indian  Irrigation 
project  and  may  operate  such  equipment  as 
a  part  of  6aid  project  in  order  to  provide 
water  for  the  irrigation  of  such  lands;  the 
acceptance  of  such  conveyance  being  subject 
to  the  owners  of  the  lands  executing  releases - 
to  the  United  States  of  any  and  all  claims 
whatsoever  due  to  the  pumping  operations 
carried  on  by  such  landowners. 

“Sec.  8.  The  Secretary  of  the  Interior  li 
authorized,  in  his  discretion,  to  revise  ai 
reform,  upon  such  terms  and  condltions/hs 
he  may  determine  to  be  fair  and  equltal^Te  in 
all  the  circumstances  affectng  the  interests 
of  the  United  States  and  the  contractors,  ex¬ 
isting  contracts  between  the  Unit^cf  States 
and  the  Idaho  Irrigation  District?  the  Pro¬ 
gressive  Irrigation  District,  aiur  the  Snake 
River  Valley  Irrigation  District  in  Idaho, 
which  contracts  provide  for  certain  payments 
by  the  districts  to  the  United  States  for  the 
benefit  of  works  of  the  F/rt  Hall  Indian  Ir¬ 
rigation  project.  /' 

"Sec.  9.  There  is  authorized  to  be  appro¬ 
priated,  out  of  any  .money  in  the  Treasury 
of  the  United  States  not  otherwise  appro¬ 
priated,  for  refunds  to  Indians,  or  their 
heirs,  the  sum  of  $1,419.55,  representing  irri¬ 
gation  assessments  of  the  Fort  Hall  Indian 
irrigation  project  erroneously  made  and  col¬ 
lected,  as  follows:  Andrew  F.  Cutler,  $153.80; 
Alice  Sorrell  Johns,  $168.95;  Nettie  Stinson 
‘LaVatta, '$146.62;  Earl  Edmund  Cutler,  $159.- 
20;  Charles  Faulkner,  $145.25;  Josephine  La- 
Vatta/'llumas,  $155.20;  May  Phyllis  LaVatta 
BroWer,  $29.90;  Leonard  I.  Cutler,  $135.85; 
Effie  Diggie  Houtz,  $122.76;  Lucy  Yandell 
Spencer,  $25;  Charles  Gerard  Cutler,  $121.63; 
ef  and  Hattie  Sorrell  Siler  Tlllotson,  $55.50. 


“Sec.  10.  There  is  authorized  to  be  appro¬ 
priated,  out  of  any  money  in  the  Treasury  of 
the  United  States  not  otherwise  appropriated, 
such  sums  as  may  be  necessary  for  the  relo¬ 
cating,  rehabilitating,  cleaning,  and  extend¬ 
ing  of  irrigation  systems  serving  the  lands 
Irrigated  from  Ross  Fork,  Bannock,  and  Lin¬ 
coln  Creeks,  which  lands  are  outside  of  the 
Fort  Hall  Indian  irrigation  project,  includ¬ 
ing  the  construction  of  a  storage  reservoir 
on  Bannock  Creek.  The  costs  of  any  work 
.benefiting  Indian  lands  performed  pursuant 
to  this  authorization  shall  be  apportioned 
on  a  per  acre  basis  and  collected  under  laws 
applicable  to  Indian  Irrigable  lands  on  the 
Fort  Hall  Indian  irrigation  project.  Opera¬ 
tion  and  maintenance  charges  against  such 
lands  shall  likewise  be  subject  to  the  same 
laws,  rules,  and  regulations  as  apply  to  In¬ 
dian  lands  on  the  Fort  Hall  project.  Any 
unpaid  charges  against  such  lands  shall  be 
subject  to  a  first  lien  as  provided  in  the  act 
of  March  7,  1928  (45  Stat.  200,  210).  No  ex¬ 
penditure  shall  be  made  under  this  authori¬ 
zation  which  will  benefit  lands  in  non-Indian 
ownership  unless  the  owners  thereof  execute 
contracts  providing  for  the  repayment  of 
their  proportionate  per  acre  share  of  the  costs 
of  the  work  assessable  against  their  lands. 

“Sec.  11.  In  order  to  prevent  the  accumu¬ 
lation  of  delinquent  project  assessments  or^ 
ler  charges  against  the  non-Indian-owned 
la  lids  of  the  Fort  Hall  Indian  irrigation  proj¬ 
ect,  1 *he  Secretary  of  the  Interior  is  hereby 
authorized  and  directed  to  cause  liquidation 
of  all  chfiinquent  assessments  or  charges  by 
taking  sl^ch  action  as  may  be  accessary; 
including  ^the  foreclosure  of  Govern¬ 

ment’s  lien\covering  any  such/  delinquent 
charges  or  by 'initiating  such  other  procedure 
as  may  be  legally  available,/ which  action 
may  be  taken  b/  him  .at  ariy  time  when  in 
his  Judgment  the  fe^st  intf^ests  of  the  project 
would  be  served  thereby/ 

.“Sec.  12.  All  Act  or /parts  of  'Acts  incon¬ 
sistent  herewith  are  ^erpby  repealed.” 

And  the  Senate  agree  the  same. 

Richard  J.  Welch, 
yfE- 3LET  A.  D ’Ewart, 

^Jokn  Sanborn, \ 

J.  Hardin  Peterson, 

John  R.  Murdock)’-. 

Afaij  f gers  on  the  Part  of  the  House. 
Arthur  V.  Watkins.  \ 

Henry  C.  Dworshak,  \ 
Joseph  C.  O'Mahoney,  \ 


Managers  on  the  Part  of  the  Senate .. 


STATEMENT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  641C)  to  promote 
the  interests  of  the  Fort  Hall  Indian  Irriga¬ 
tion  project,  Idaho,  and  for  other  purpcfSiSS? 
submit  the  following  statement  in  explana¬ 
tion  of  the  effect  of  the  action  agreed  upon 
and  recommended  in  the  accompanying  con¬ 
ference  report  as  to  such  amendment, 
namely: 

The  text  of  the  Senate  amendment  was 
designed  to  accomplish  the  same  results  as 
the  provisions  of  the  bill  as  it  passed  the 
House,  hence  the  conferees  adopted  the 
language  of  the  bill  as  it  passed  the  House. 
It  was  agreed  that  the  text  of  the  House  bill 
sets  forth  more  clearly  what  was  intended 
than  what  was  contained  in  the  Senate 
amendment. 

Richard  J.  Welch, 

Wesley  A.  D'Ewart, 

John  Sanborn, 

J.  Hardin  Peterson, 

John  R.  Murdock, 
Managers  on  the  Part  of  the  House. 

MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi¬ 
dent  of  the  United  States  was  communi¬ 


cated  to  the  House  by  Mr.  Nash,  one  c J 
his  secretaries. 

DEPARTMENT  OF  AGRICULTUR 
APPROPRIATION  BILL 

Mr.  DIRKSEN.  Mr.  Speake/f  I  ask 
unanimous  consent  to  take  /rom  the 
Speaker’s  desk  the  bill  (H.  R..6883)  mak¬ 
ing  appropriations  for  the  Department  of 
Agriculture— exclusive  of  the  Farm 
Credit  Administration-dor  the  fiscal 
year  ending  June  30,  1949,  and  for  other 
purposes,  and  concur  in  Senate  amend¬ 
ment  No.  1,  the  on^.y  amendment  in  dis¬ 
agreement.  This  has  the  unanimous 
concurrence  of  the  subcommittee. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  fead  as  follows: 

Senate  amendment  No.  1:  Page  3,  strike  out 
all  after  line  24  down  to  and  including  line 
6  on  page'4. 

The''  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

^There  was  no  objection. 

The  Senate  amendment  was  concurred 
In. 

A  motion  to  reconsider  was  laid  on  the 
table. 

ATOMIC  ENERGY  COMMISSION 

Mr.  ALLEN  of  Illinois,  from  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  679,  Rept. 
No.  2361)  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed : 

Resolved,  That  immediately  upon  the  adop¬ 
tion  of  this  resolution  it  shall  be  in  order 
to  move  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  State' 
of  the  Union  for  the  consideration  of  the 
bill  (H.  R.  6402)  to  provide  for  extension  of 
the  terms  of  office  of  the  present  members  of 
the  Atomic  Energy  Commission.  That  after 
general  debate,  which  shall  be  confined  to 
the  bill  and  continue  not  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the  Joint  Committee  on  Atomic  Energy,  the 
bill  shall  be  read  for  amendment  under  the 
5-minute  rule.  At  the  conclusion  of  the 
consideration  of  the  bill  for  amendment, 
the  Committee  shall  rise  and  report  the  bill 
^to  the  House  with  such  amendments  as  may 
lave  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final'  passage  with¬ 
out  intervening  motion  except  one  motion  to 

OmmiWn^iinimiMiii.  inirni—in'nri  in 


COMMODITY  CREDIT  CORPORATION 

Mr.  ALLEN  of  Illinois,  from  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  680,  Rept. 
No.  2362),  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  Stated  the  Union  for-the  consideration 
of  the  bill  (H.  R.  6263)  to  provide  a  Federal 
charter  for  the  Commodity  Credit  Corpora¬ 
tion,  and  for  other  purposes,  and  all  points 
of  order  against  said  bill  are  hereby  waived. _ 
That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to  ex¬ 
ceed  1  hour,  to  be  equally  divided  and  con¬ 
trolled  by  the  chairman  and  ranking  minor¬ 
ity  member  of  the  Committee  on  Banking 
and  Currency,  the  bill  shall  be  read  for 
amendment  under  the  6-minute  rule.  At 
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the  conclusion  of  the  consideration  of  the 
hill  for  amendment,  the  committee  shall  rise 
and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  intervening 
motion  except  one  motion  ta  recommit. 


'Wployees 

Mr.  ALLEN  oiHlinois,  from  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  resolutior\lH.  Res.  631,  Rept. 
No.  2363 1 ,  which  w£h  referred  to  the 
House  Calendar  and  \ordered  to  ..be 
printed 

i  Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it\shall  be  in 
order  to  move  that  the  House  r&eolve  Itself 
into  the  Committee  of  the  Whole  Rouse  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  6916)  to  provide  for  per¬ 
manent  postal  rates  and  additional  corftpen- 
sation  for  postmasters  and  employees  of  the 
field  service  in  the  Post  Office  Departmehj, 
and  all  points  of  order  against  said  bill  ar 
hereby  waived.  That  after  general  debate, 
which  shall  be  confined  to  the  bill  and  con¬ 
tinue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Post  Office  and  Civil  Service,  the  bill  shall 
be  considered  as  having  been  read  for  amend¬ 
ment,  and  no  amendment  shall  be  in  order 
to  said  bill.  At  the  conclusion  of  general 
debate,  the  committee  shah  rise  and  report 
the  bill  to  the  House,  and  the  previous  ques¬ 
tion  shall  be  considered  as  ordered  on  the 
bill  to  final  passage  without  intervening  mo¬ 
tion  except  one  motion  to  recommit. 

INCREASE  IN  COMPENSATION  FOR 
FEDERAL  EMPLOYEES 

Mr.  ALLEN  of  Illinois,  from  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  682,  Rept. 
No.  2364),  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed : 

Resolved,  That  Immediately  upon  the  adop¬ 
tion  of  this  resolution  it  shall  be  in  order 
to  move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  6917)  to  provide  a  tem- 


Iito  the  Committee  of  the  Whole  House  on 
ie  State  of  the  Union  for  the  consideration 
1  the  bill  H.  R.  6773,  to  provide  for  an  air 
arcel-post  service,  and  for  other  purposes, 
ad  all  points  of#  order  against  said  bill  are 
ereby  waived.  That  after  general  debate, 
hich  shall  be  confined  to  the  bill  and  con- 
nue  not  to  exceed  1  hour,  to  be  equally 
ivlded  and  controlled  by  the  chairman  and 
Linking  minority  member  of  the  Committee 
on  Post  Office  and  Civil  Service,  the  bill 
shall  be  read  for  amendment  under  the  5- 
minute  rule.  At  the  conclusion  of  the' 
consideration  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  bill  to 
the  House  with  such  amendments  as  may 
have  been  adopted  and  the  previous  ques¬ 
tion  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  mo¬ 
tion  to  recommit. 

NATIONAL  FUEL  POLICY 

Mr.  ALLEN  of  Illinois,  from  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  595,  Rept. 
No.  2366),  which  was  referred  to  the 
and  ordered  to  be 


House  Calendar 
printed : 

\ Whereas  it  appears  that  current  and  an-^ 
tiejpated  shortages  of  petroleum  products 
threaten  the  present  and  future  economy 
and  Security  of  the  people  of  the  United 
Statesj^and 

Whereks  such  shortages  must  be  consid¬ 
ered  in  thu,llght  of  the  availability  of  other 
fuels  and  energy  resources;  and 

Whereas,  in,  order  to  deal  effectively  with 
the  problem  of  making  petroleum  and  other 
fuels  available  iit  quantities  adequate  for  an 
expanding  econorhy  and  for  the  security  of 
the  United  States,  rtv  Is  hecessary  to  formu¬ 
late  sound  national  policies:  Therefore  be  it 

Resolved,  That  it  sha^l  be  the  duty  of  the 
Committee  on  Interstate., and  Foreign  Com¬ 
merce  to  formulate  and  tecommend  a  na¬ 
tional  fuel  policy  adequate  tq  meet  the  needs 
of  the  United., States  in  time‘s  of  peace  ahd 
war,  including  recommendations  for  a  na¬ 
tional  petroleum  policy  and  the  integration 
of  such  policy  with  policies  relating  to  other 
fuels  and  energy  resources  except,  atomic 
energy;'  and  for  such  purposes  the  commit¬ 
tee  shall  study  the  current  and  future  fuel 
supply  and  demand  of  the  United  States  %nd 


nished  without  undue  interference  with  t Y 
performance  of  the  work  and  duties  of  sr, 
departments  and  agencies; 

(3)  May  seek  Information  from/such 
sources  and  conduct  its  studies  and  lryrcstiga- 
tions  in  such  manner  as  it  deems  Advisable 
in  the  interest  of  a  full  and  correc^scertain- 
ment  of  the  facts. 

JOSEPH  P.  KA1 

Mr.  ALLEN  of  Illinois Vrom  the  Com¬ 
mittee  on  Rules,  repor^td  the  following 
privileged  resolution 
No.  2337),  which  Was 
House  Calendar  /‘and 
printed; 

Resolved,  That  the  citation  heretofore 
voted  by  the  Special  Committee  To  Inves¬ 
tigate  Campaign  Expenditures,  1944,  Seventy- 
eighth  Congress,  second  session,  for  contempt 
against  Joseph  P.  Kamp,  vice  chairman  of  the 
Constitijtlonal  Educational  League,  Inc.,  be, 
and  thfi  same  hereby  is,  rescinded  for  the 
following  reasons: 

lots  a  id  citation  was  not  the  legal  act  of 
the  said  committee  for  the  reason  that  infor¬ 
mation  necessary  to  said  committee  and  to 


.  Res.  495,  Rept. 
referred  to  the 
ordered  to  be 


/each  member  thereof  for  their  consideration 
was  withheld  from  them. 

Certain  of  said  withheld  and  necessary  in¬ 
formation  was  improperly  deleted  from  the 
official  printed  record  of  the  hearings  without 
the  knowledge  of  any  member  of  said  com¬ 
mittee  and,  therefore,  was  not  available  to 
the  members  of  said  committee  at  the  time 
they  considered  the  matter  and  took  action 
resuling  in  voting  a  citation  for  contempt. 

Certain  of  other  withheld  and  necessary 
Information  was  denied  to  some  members  of 
said  committee  who  were  refused  answers  to 
specific  questions  about  information  avail¬ 
able  to  other  members  of  the  committee. 
Some  of  this  same  withheld  and  necessary 
information  was  deliberately  kept  from  the 
knowledge  and  consideration  of  a  majority 
of  the  members  of  the  said  committee. 

2.  Said  citation  was  not  the  legal  act  of 
the  said  committee  for  the  reason  that  ex¬ 
hibits  in  evidence  before  the  committee  and 
necessary  to  said  committee  and  to  each 
member  thereof  for  their  consideration  was 
withheld  from  them. 

The  said  withheld  necessary  exhibits  were 
illegally  removed  from  the  committee’s  files 
prior  to  the  consideration  of  the  matter  by 
shall  study  methods  of  encouraging  needed  the  committee  and  were  not  available  to  the 
nlc  developments  to  assure  the  availability  ofJ,  members  of  the  committee  at  the  time  they 

porary  increase  in  the  compensation  of  officers  ^fuels  adequate  for  an  expanding  economy  and\  took  final  action  resulting  in  voting  a  cita- 
and  employees  of  the  Federal  Government/  the  security  of  the  United  States.  \tion  for  contempt. 


and  of  the  District  of  Columbia  municipal 
government,  and  all  points  of  order  against 
said  bill  are  hereby  waived.  That  ifter 
general  debate,  which  shall  be  confined  to 
the  bill  and  continue  not  to  exceed  !  hour, 
to  be  equally  divided  and  controlled'  by  the 
chairman  and  ranking  minority  member  of 
the  Committee  on  Post  Office  and  Civil  Serv¬ 
ice,  the  bill  shall  be  considered  as  having 
been  read  for  amendment,  and  no  amend¬ 
ment  shall  be  in  order  to  the  said  bill.  At 
’the  conclusion  of  general  debate,  the  Com¬ 
mittee  shall  rise  and  report  the  bill  to  the 
House,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  to  final 
passage  without  intervening  motion  except 
one  motion  to  recbmmlt. 

AIR  PARCEL-POST  SERVICE 

Mr.  ALLEN  of  Illinois,  from  the  Com¬ 
mittee  on>Rules,  reported  the  following 
privileged  resolution  (H.  Res.  683,  Rept. 
No.  2365),  which  was  referred  to  the 
’House''  Calendar  and  ordered  to  be 
printed: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  It  shall  be  in 
./order  to  move  that  the  House  resolve  Itself 


Sec.  2.  The  committee  shall  make  a  re-  \..3.  The  said  citation  resulted  in  the  indict- 


port  not  later  than  the  close  of  the  present 
Congress.  Such  report  may  lie  made  to  the 
Clerk  of  the  House  if  the  House  is  not  in 
session. 

Sec.  3.  For  the  purpose  of  carrying  out  the 
provisions  of  this  resolution,  the  committee, 
or  any  subcommittee  thereof — 

(1)  Is  authorized  to  sit  and  act  during 
the  present  Congress  at  such  times  and 
places  within  or  outside  the  United  States, 
whether  or  not  the  House  is  in  session,  has 
adjourned,  or  has  recessed,  to  hold  such  hear¬ 
ings,  to  require  by  subpena  or  otherwise  the 
attendance  of  such  witnesses  and  the  pro¬ 
duction  of  such  books,  correspondence,  mem¬ 
oranda,  papers,  and  documents.,  and  to  take 
such  testimony,  as  it  deems  necessary;  and 
subpenas  shall  be  issued  over  the  signature 
of  the  chairman  of  the  committee  or  by  any 
member  designated  by  him,  and  may  be 
served  by  any  person  designated  by  such 
chairman  or  member; 

(2)  May  utilize  the  services,  Information, 
facilities,  and  personnel  of  the  various  de¬ 
partments  and  agencies  of  the  Government 
to  the  extent  that  such  services,  information, 
facilities,  and  personnel,  in  the  opinion  of 
such  departments  and  agencies,  can  be  fur¬ 


rneut  of  the  said  Joseph  P.  Kamp,  who  was 
tried;  for  criminal  contempt  of  the  Congress 
in  the  District  Court  of  the  United  States  for 
the  District  of  Columbia  in  December  1946. 

On  behalf  of  the  defense,  the  court  issued  a 
subpena  for  one  of  the  said  withheld  exhibits. 
Because  the  said  withheld  exhibit  was  not 
available  in  the  files  of  the  Clerk  of  the  House 
of  Representatives,  where  it  legally  belonged, 
having  been  removed  without  the  knowledge 
of  the  committee  or  by  the  authority  of  the 
House,  the  defendant,  the  said  Joseph  P. 
Kamp,  was  prevented 'from  presenting  a  full 
defense  and  therefore  Was  denied  a  fair  trial. 

4.  The  said  Joseph  P.  Kamp  is  again  to  be 
tried  under  the  said  indictment  which  re¬ 
sulted  from  the  said  lllegaRact  of  the  said 
committee.  The  said  withheld  exhibit,  to¬ 
gether  with  the  other  committee  exhibits, 
were  delivered  to  a  representative  of  the 
American  branch  of  an  internatioftol  propa¬ 
ganda  movement,  and  the  former  chairman 
of  the  said  committee  has  unsuccessfully  at¬ 
tempted  to  have  the  said  withheld  exhibits 
returned  to  the  Clerk  of  the  House  of  Repre¬ 
sentatives  and  has  written  to  the  said  Joseph 
P.  Kamp,  •  •  *  "we  have  made  another 

effort  to  secure  the  memorandum  you  desire. 
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lylr .  REES:  Committee  on  Post  Office  and 
Civil  Service.  H.  R.  6916.  A  bill  to  provide 
for  permanent  postal  rates  and  additional 
compensation  for  postmasters  and  employ¬ 
ees  of  the  field  service  in  the  Post  Office 
Department;  without  amendment  (Rept.  No. 

2358) .  Referred  to  the  Committee  of  the 
Whole  Houston  the  State  of  the  Union. 

Mr.  MICHENER:  Committee  on  the  Judi¬ 
ciary.  Senate  Concurrent  Resolution  66. 
Concurrent  resolution  welcoming  the  Inter- 
American  Bar  Association  to  the  United 
States  for  its  conference  in  Detroit,  Mich., 
in  May  1949;  without  [Amendment  (Rept.  No. 

2359) .  Referred  to  the\House  Calendar. 

Mr.  ALLEN  of  Illinois*  Committee  on 

Rules.  House  Resolution ^79.  Resolution 
providing  for  consideration  6f  H.  R.  6402,  a 
bill  to  provide  for  extension  of\the  terms  of 
office  of  the  present  members  o?\the  Atomic 
•Energy  Commission;  without  amendment 
(Rept.  No.  2361).  Referred  to 


Mr.  JENNINGS:  Committee  on  the  Judi¬ 
ciary.  -S.  2440.  An  act  for  the  relief  of 
Charles  Duncan  Montieth;  without  amend¬ 
ment  (Rept.  No.  2349).  Referred  to  the 
Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr.  ANGELL: 

H.  R.  6923.  A  bill  to  authorize  the  Housing 
and  Home  Finance  Administrator  to  make 
loans  -to  provide  housing  accommodations 
for  families  in  the  Vancouver-Portland  area 
deprived  of  their  homes  as  a  result  of  the 
flood  disaster;  to  the  Committee  on  Banking 
and  Currency. 

H.  R.  6924.  A  bill  to  aid  in  the  production 
the  House  °*  Permanent  housing  in  the  Portland,  Oreg.- 
,  r-yn-nrrmvor  Wash.,  area;  to  the  Committee 


Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  680.  Resolution 
providing  for  consideration  of  H.  R.  6263, 
a  bill  to  provide  a  Federal  charter  for  the 
Commodity  Credit  Corporation,  and  for  other 
purposes;  without  amendment  (Rept.  No. 
2362).  Referred  to  the  House  Calendar. 


) 


Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  681.  Resolution 
providing  for  consideration  of  H.-  R.  6916, 
a  bill  to  provide  for  permanent  postal  rates 
and  additional  compensation  for  postmasters 
and  employees  of  the  field  service  in  the 
'Post  Office  Department;  without  amendment 
(Rept.  No.  2363).  Referred  to  the  House 
Calendar. 

Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  682.  Resolution 
providing  for  consideration  of  H.  R.  6917,  a 
bill  to  provide  a  temporary  increase  in  the 
compensation  of  officers  and  employees  of  the 
Federal  Government  and  of  the  District  of 
Columbia  municipal  government;  without 
amendment  (Rept.  No.  2364).  Referred  to 
the  House  Calendar. 

Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  683.  Resolution' 
waiving  points  of  order  against  u.  R.  6773. 
a  bill  to  provide  for  an  air  parcel-post  serv¬ 
ice,  and  for  other  purposes;  without  amend¬ 
ment  (Rept.  No.  2365) .  Referred  to  the 
House  Calendar. 

Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  595.  Resolution 
to  direct  the  Committee  on  Interstate  and^ 
Foreign  Commerce  to  recommend  a  national 
fuel  policy;  without  amendment  (Rept. 
2366).  Referred  to  the  House  Calenda 

Mr.  ALLEN  of  Illinois:  Committee  on 
Rules.  House  Resolution  495.  Resolution  to. 
rescind  the  citation  for  contempt^agalnst 
Joseph  P.  Kamp,  vice  chairman  of'the  Con¬ 
stitutional  Educational  League, ^tnc.;  with¬ 
out  amendment  (Rept.  No.  2367).  Referred 
to  the  House  Calendar.  / 

_  J 

REPORTS  OF  COMMITTEES  ON  PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  wero  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

•Mr.  JENNINGS:  Committee  on  the  Judi¬ 
ciary.  S.  .2217.  An  act  conferring  Jurisdic¬ 
tion  upon  the  Court  of  Claims  of  the  United 
States  to  hear,  determine,  and  render  judg¬ 
ment  Upon  the  Joint  claims  of  Silas  Mason 
Co.,  Inc.;  Walsh  Construction  Co.;  and  At- 
klnson-Kier  Co.;  without  amendment  (Rept. 
No.  2347).  Referred  to  the  Committee  of 
the  Whole  House. 


>n  Banking  and  Currency. 

By  Mr.  ARNOLD: 

H.  R.  6925.  A  bill  to  provide  for  the  con¬ 
duction  of  a  post  office  at  Kahoka,  Mo.;  to 
he  Committee  on  Public  Works. 

H.  R.  6926.  A  bill  to  provide  for  the  con-  _ 
truction  of  a  post  office  at  Milan,  Mo.;  to/f 
lie  Committee  on  Public  Works. 

H.,R.  6927.  A  bill  to  provide  for  the  con¬ 
struction  of  a  post  office  at  Princeton, 'Mo.; 
to  theNCommittee  on  Public  Works.  / 

H.  R.  6928.  A  bill  to  provide  for  the  con¬ 
struction'^  a  post  office  at  Lancaster,  Mo.; 
to  the  Committee  on  Public  Works. 

H.  R.  6929.  \A  bill  to  provide  for  the  con¬ 
struction  of  ai-post  office  at  Memphis,  Mo.; 
to  the  Committee  on  Public  Works. 

H.  R.  6930.  A  bill  to  provide  for  the  con¬ 
struction  of  a  post  office  at  Shelblna,  Me.; 
to  the  Committee  on  Public  Works. 

H.  R.  6931.  A  bill  to  provide  for  the  con¬ 
struction  of  a  post  office  at  Kirksville,  Mo.; 
to  the  Committee  on  Public  Works.' 

H.  R.  6932.  A  bill  to  provide  for  the  con¬ 
struction  of  a  post  office  at  Edina,  Mo.;  to  the 
Committee  on  Public  Works.  . 

H.  R.  6933/A  bill  to  provide  for  the  con¬ 
struction  pi  a  post  office  at  Gallatin,  Mo.;  to 
the  Corpmittee  on  Public  Works. 

/fy  Mr.  GRANT  of  Indiana:  \, 

6934.  A  bill  to  provide,  in  Certain 
cases,  that  internal -revenue  stamps  maty  be 
affixed  in  foreign  countries  to  tobacco  prod- 
jitts  manufactured  in  such  countries  befor 
Importation  into  the  United  States;  to  thety 
Committee  on  Ways  and  Means. 

By  Mr.  TABER: 

H.  R.  6935.  A  bill  making  appropriations  to 
supply  deficiencies  in  certain  appropriations 
for  the  fiscal  year  ending  June  30,  1948,  and 
for  other  purposes;  to  the  Committee  on  Ap¬ 
propriations. 

By  Mr.  GAMBLE: 

H.  R.  6936.  A  bill  to  provide  for  a  tempo¬ 
rary  extension  of  title  VI  of  the  National 
Housing  Act,  as  amended,  with  respect  to 
mortgages  of  certain  limited-dividend  corpo¬ 
rations;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  KEFAUVER: 

H.  R.  6937.  A  bill  to  amend  the  National 
Service  Life  Insurance  Act  of  1940  so  as  to 
authorize  the  renewal  for  an  additional  8 
years  of  5-year  level-premium  term  policies; 
to  the  Committee  on  Veterans’  Affairs. 

By'  Mr.  GAMBLE: 

H.  R.  6938.  A  bill  to  amend  the  Internal 
Revenue  Code  for  the  purpose  of  providing 
a  tax  Incentive  for  the  production  of  addi¬ 
tional  rental  housing,  and  for  other  pur¬ 
poses;  to  the  Committee  on  Ways  and  Means. 
By  Mr.  ROSS: 

H.  R.  6939.  A  bill  to  provide  that  certain 
courses  under  the  Servicemen’s  Readjust¬ 


ment  Act  of  1944,  as  amended,  shall  be  pur¬ 
sued  for  vocational  or  occupational  pur¬ 
poses;  to  the  Committee  on  Veterans^  Af¬ 
fairs.  / 

By  Mr.  MARTIN  of  Iowa:  / 

H.  J.  Res.  428.  Joint  resolution  providing 
an  extension  of  time  for  claiming  credit  or 
refund  with  respect  to  war  losses;  to  the 
Committee  on  Ways  and  Mea^fis. 

By  Mr.  REED  of  New^York: 

H.  J.  Res.  429.  Joint  resolution  relating  to 
the  marital  deduction,  /or  estate-tax  pur¬ 
poses,  in  the  case  qf  life  Insurance  or 
annuity  payments;  tb  the  Committee  on 
Ways  and  Means.  / 

By  Mr.  ROSS: 

H.  Res.  673.  Resolution  to  Investigate  the 
feasibility  of  /making  Insured  loans  to 
students;  to  the  Committee  on  Rules. 

By  Mr.' AUGUST  H.  ANDRESEN: 

H.  Res.  674.  Resolution  providing  for  the 
further  expenses  of  the  studies  and  Inves¬ 
tigations  conducted  by  the  select  committee 
created  by  House  Resolution  404,  Eightieth 
Congress;  to  the  Committee  on  House  Ad¬ 
ministration. 

By  Mr.  GAMBLE: 

H.  Res.  675.  Resolution  to  provide  funds 
for  the  expenses  of  the  Joint'  Committee  on 
Housing  for  the  purpose  of  concluding  Its 
business;  to  the  Committee  on  House  Ad¬ 
ministration. 

H.  Res.  676.  Resolution  to  provide  further 
expenses  of  conducting  the  studies  and  in¬ 
vestigation  authorized  by  House  Resolution 
298,  Eightieth  -  Congress,  Incurred  by  the 
Committee  on  Agriculture;  to  the  Committee 
on  House  Administration. 

By.  Mr.  SUNDSTROM: 

H.  Res.  677.  Resolution  for  the  relief  of 
Evelyn  Richardson;  to  the  Committee  on 
House  Administration. 

By  Mr.  CORBETT: 

H.  Res.  678.  Resolution  authorizing  the 
printing  of  the  volume  entitled  "The  Demo¬ 
cratic  Way  and  the  Totalitarian  Way”  as  a 
House  document;  to  the  Committee  on  House 
Administration. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  D’EWART: 

H.  R.  6940.  A  bill  authorizing  the  Secre¬ 
tary  of  the  Interior  to  issue  a  patent  in  fee  to 
Estella  Wolfe;  to  the  Committee  on  Fublic 
k  Lands. 

H.  R.  6941.  A  bill  authorizing  the  Secretary 
oKthe  Interior  to  issue  a  patent  in  fee  to 
Maijs  Wolfe;  to  the  Committee  on  Public 
Lands. 

\y  Mr.  FERNOS-ISERN : 

H.  R.  6942.  A  bill  for  the  relief  of  the 
estate  of  the  late  Juana  Mercado  Valle;  to  the 
Committee \n  the  Judiciary. 

H.  R.  6943.  1A  bill  for  the  relief  of  Hector 
Luis  MelendezVto  the  Committee  on  the 
Judiciary.  \ 

H.  R.  6944.  A  bill  for  the  relief  of  Ignacio 
Colon  Cruz;  to  the  Committee,  on  the 
Judiciary. 

H.  R.  6945.  A  bill  for\he  relief  of  the  estate 
of  the  late  Ovidio  Vazquez;  to  the  Commit¬ 
tee  on  the  Judiciary. 

By  Mr.  GAMBLE: 

H.  R.  6946.  A  bill  for  the  r&Hef  of  Winston 
A.  Brownie;  to  the  Committee  on  the 
Judiciary. 

H.  R.  6947.  A  bill  for  the  rellefhof  Daniel 
Kim;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HUBER: 

H.  R.  6948.  A  bill  for  the  relief  of  George 
CraclUn;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McDONOUGH:  \ 

H.  R.  6949.  A  bill  for  the  relief  of  Peter 
Tirbak;  to  the  Committee  on  the  Judiciary; 


"Under  the  connittee  reconnen da t i o n  personal  property  will  he  disposed  of 
in  the  following  order:  1.  Transfers  to  Government  agencies*  2.  Disposals,  to 
veterans.  3°  Disposals  to  States  and  political  subdivisions  and  instrunencali- 
Les  thereof.  4,.  Disposals  to  snail  business.  Real  property  not  under  Section 
lJVf  the  Surplus  Property  Act  will  be  disposed  of  as  follows?  1.  Transfers  to 
Government  agencies.  2.  Disposals  to  veterans.  3.  Disposals  to  State's  and 
political  subdivisions  and  instrumentalities  thereof.  4.  Disposals  Joo  former 
owners A  5.  Disposals  to  small  business. 

•'Public  law  No.  6l6  relating  to  Reconstruction  Finance  Corporation,  and 
passed  by '-this  session  of  Congress,  eliminated  provisions  of  section  IS  ( e)  of 
the  Surplus\Property  Act,  as  amended,  In  the  consideration  of^xhis  legislation, 
the  committed  is  of  the  opinion  that  the  objection  was  not  tgt  the  priority 
granted  small  Easiness  but  it  axDpeared  desirable  to  relieve^’the  Reconstruction 
Finance  Corporation  of  its  responsibility  to  e.dminister  sgne, 

"A  proviso  i%  the  bill  requires  the  War  .Assets  Administrator  to  reestab¬ 
lish  this  priority  that  it  follows  States  and  local  governments  insofar  as 
both  real  and  person&l  property  are  concerned.  It  is/xo  be  noted  tha.t  with 
respect  to  real  property  the  priority  of  small  business  follows  that  of  former 
owners. 

"A  proviso  has  also\been  added  which  would  authorize  the  Administrator  of 
War  Assets  Adninistra.tion\o  eliminate  priorities  and  preferences  on  personal 
property  when  the  cost  to  ffikrernment  is  excessjfcve  as  related  to  estimated 
benefit  to  priority  and  preference  claimants, 

"Much  discussion  has  been^had  relativagto  the  advisability  of  the  elimina¬ 
tion  of  priorities  and  preferences  for  peneonal  property.  Testimony  has  been 
given  ns  to  the  substantial  none^saving^ which  the  Government  might  derive 
from  a  surplus-property  operation  Jtee  imd  clear  of  priorities  for  personal 
property  and  also  as  to  the  increasingly  diminishing  value  of  these  priorities 
to  the  beneficiaries  thereof,  especSa^^y  as  related  to  the  expense  which  their 
existence  causes  the  Government. 

"It  is  the  opinion  of  the  cos£.iittee^|hat  those  priorities  and  preferences 
should  not  be  entirely  eliminator  at  this  \ine,  There  may  remain  some  advant¬ 
age  to  the  beneficiaries  of  thJn  from  the  wat  surplus  still  undisposed  of, 
especially  if  suitably  extended.  The  committee  believes  tha.t  the  same  monetary 
advantages  may  well  be  accomplished  through  retention cf  those  priorities  pro¬ 
vided  the  Administrator  ofrthe  Wa.r  Assets  Administration  is  given  a.uthority  to 
eliminate  then  v/hen  the  - Economies  of  a  given  situation  demand  it.  The  connittee 
further  believes  tha.t  ic  the  Administrator... is  givWi  discretion  in  suitable 
ca.ses  to  make  disposals  of  surplus  personal  property^  without  regard  to  priori¬ 
ties,  as  provided  in/ the  recomnencled  language,  the  nosV  damaging  cost  aspects 
of  the  priority  system  can  be  alleviated  without  materia^,  damage  to  the 
interests  of  pricun.ty  claimants." 

Agreed  to  aft  amendment  (in  addition  to  the  committee  s^uendment s) ,  by  Sen. 
Barkley,  to  a,djf  $450,000  for  administrative  expenses  of  REa\p.  0962). 

Sens.  Ro&L,  B-ridges,  Brooks,  Cord.on,  Green,  Russell,  andmMcKellar  were 
appointed  conferees  (p.  2963),  Reps.  Wiggle sworth,  Phillips,  Robertson. 

Coud.ert,  I^idricks,  Andrews,  and.  Thomas  were  appointed  House  conferees  (p, 

9073)o 


4. 


5. 


ALCOMOI/PLAIITS.  Passed  without  amendment  E.  R. 
nenWxhe  alcohol  plants  at  Muscatine,  Kansas  City, 
bill  will  now  be  sent  to  the  Presid.ent, 


0O96,  to  transfer  to  this  Dep; 
and  Omaha  (p.  2903) .  Thi: 


irt- 


\ 


3ST  LA1TD.  Passed  without  amendment  H,R.5&6l,to  transfer  1 
land  to  Okla.  (p.  S90S),  This  bill  will  now  be  sent  to  the 


1  tract  of  forest 
Presid.ent, 


CIVIL- SERVICE  RETIREMENT.  Passed  without  amendment  H.  R.  6454,  to  provide 


-4~ 


\  annuities  for  Federal  employees  who  are  primarily  engaged  in  the  investigation 
apprehension,  or  detention  of  persons  suspected  or  convicted  of  offenses 
against  the  U.  S.  criminal  laws,  who  is  at  least  50  and  has  had  25  years  ojj 
service  (p.  S91O).  This  hill  will  now  he  sent  to  the  Presidents 

Passed  without  amendment  H.  R.  6641,  to  -provide  annuities  for  certci^i  sur¬ 
viving’ spouses  of  annuitants  retired  before  Apr.  1,  1948  (p,  8913)* 
will  novnbe  sent  to  the  President. 


hill 


7.  VETERAN’S1  LOANS.  Passed  as  reported  S,  "2790,  to  amend  the  Servicemen’s  Readjust¬ 
ment  Act  so  ak  to  provide  a  secondary  market  for  GI  loans  (pp.  $516-9 )• 


8.  PERSONNEL.  Passed  without  amendment  H.  R.  4917,  which  provides  that,  if  a 

veteran  lost  opportunity  f°r  appointment  in  the  Federal  civil  service  because  of 
military  service  anc^ becomes  physically  disqualified  for  £he  position  for  which 
he  was  examined  by  reason  of  a  disability  incurred  in  the  military  service,  he 
may  have  his  name  entered  upon  any  list  of  eligibles  for  which  a.  like  examina¬ 
tion  is  required  (p.  891^).  This  bill  will  now  be  s#4t  to  the  President, 


9.  ASSISTANT  SECRETARIES.  Passed  without  amendment  Ejf  R.  6822,  to  continue  the 
authorization  for  two  additional  Assistant  Secr^aries  of  State  (pp.  8912-13), 
This  bill  will  now  be  sent  to  fthe  President, 


10,  DISASTER  RELIEF.  Passed  as  reported  S.  2 Silt,  to  authorize  the  Secretary  of 
Defense  .to  coordinate  the  emergency  disaster  relief  of  Federal  agencies  (pp. 

6932-3).  v  - 


11.  REMOUNT  SERVICE.  Passed  S.  2698,  tq/mt^prize  transfer  of  certain  Army  horses 
to  the  New  Mexico  Military  Institute,  exdtept  those  used  in  the  Remount  Service 

(p.  D677). 


12.  SELECTIVE  SERVICE.  Debated,  amotion  by  Sen.,  (nlrney  that  conferees  be  appointed 
on  S.  2655,  the  selective-service  bill  (7pp.  89^-7,  S963-SI,  9109-36) /* 


13.  APPROPRIATIONS.  Receivec^'Che  following  appropriating  estima.tes  from  the  Presi¬ 
dent  (pp.  8947-8);  to  Appropriations.  Committee, 

Flood-  damage  loan/,  USDA,  $6,000,000,  (S.  Doc.  10^ 

Rural-housing  prp^|ram  under  pending  housing  bill,  $3^00,000  appropriation 
and  $25,00*0 r0’OO  loan  authorization.  (S.  Doc,  IS7,, 


14.  INFLATION.  Seny,  0  ’Mahoney  spoke  in  favor  of  anti-inflation  legislation  and  said 
this  would  hdjq)  to  make  possible  economy  in  Government  expenditures  (pp. 


8916-8). 


15.  BILLS  PASSED  OVER,  during  call  of  the  calendar,  included; 

S.  764ylq;>roviding  maternity  leave  for  Government  employees  (pp,  690J**4). 

S.  J./Res.  162,  restricting  authority  for  establishment  of  Indian  reservations 
i/i  Alaska  (pp.  8927-6), 

Sy'275^-,  the  property-management  bill  (p.  3927). 


HOUSE  -  June  18 


'»  FARM  PROGRAM.  Reps.  Hope,  And/resen,  Johnson,  Murray,  Flannagan,  Cooley,  and 


FacQ-rinagtlirfiMmiltfad  N  R  6?4s6n  tkpr ,  jfa.ra-urn gran...  .bill  ( r> f  6qq0) - 


17.  COMMODITY  CREDIT  CORPORATION.  Passed,  107-13,  S.  1322,/ to  provide  a  Federal 
charter  for  CCC,  with  the  language  of  H.  R.  6263  substituted  (pp.  9015-22). 


1948 

\l  Senate  amendment  thereto,  and  con¬ 
cur  in  the  Senate  amendment. 

"the  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Page  Z\line  2,  strike  out  all  after  '‘ceme¬ 
teries,”  down  to  and  including  "costs.”  in 
line  14  and  insert  "The  Secretary  of  the  Army, 
the  Secretary\)f  the  Navy,  and  the  Secretary 
of  the  Air  Forchare  authorized  and  directed 
to  compile  a  list\of  -the  names  of  all  mem¬ 
bers  of  the  armed  lorces  of  the  United  States 
who  died  while  serving  in  such  forces  in  the 
overseas  theaters  of  \perations  on  or  after 
September  3,  1939,  anti  whose  bodies  have 
not  been  recovered  or  identified  or  have  been 
buried  at  sea.  Upon  the  ctynpilation  of  such 
list  of  names  and  other  Appropriate  data, 
the  American  Battle  Monuments  Commis¬ 
sion  and  the  Secretary  of  the  Army  are  au¬ 
thorized  and  directed  to  providesfor  the  in¬ 
scribing  of  each  such  name  and\pertinent 
data  with  respect  to  the  individual,  on  the 
wall  of  a  chapel  or  other  apppropriate  me¬ 
morial  erected  by  the  American  Battle  Monu¬ 
ments  Commission  or  by  the  Department 
of  the  Army.  In  determining  the  particuW 
chapel  or  other  memorial  on  the  wall 
which  any  particular  name  shall  be  inscribed, ^ 
the  Commission  and  the  Secretary  shall  fol¬ 
low  the  general  rule  of  having  the  name 
inscribed  upon  the  wall  of  that  chapel  or 
other  memorial  which  is  appropriate  in  view 
of  the  circumstances  under  which  the  de¬ 
ceased  died  in  the  service  of  his  country.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

The  Seriate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EMERGENCY  FUND  FOR  BUREAU  OF 
RECLAMATION 

Mr.  WELCH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (H.  R.  3218)  to 
authorize  an  emergency  fund  for  the  Bu¬ 
reau  of  Reclamation  to  assure  the  con¬ 
tinuous  operation  of  its  irrigation  and 
power  systems,  with  a  Senate  amend¬ 
ment  thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

After  line  10,  insert: 

"Sec.  2.  The  term  'unusual  or  emerger 
conditions,”  as  Used  in  this  act,  shall  be  o^n- 
6trued  to  mean  canal  bank  failures,  genera¬ 
tor  failures,  damage  to  transmission/lines; 
or  other  physical  failures  or  damagef  or  acts 
of  God,  or  of  the  public  enemy,  fi/Cs,  floods, 
drought,  epidemics,  strikes,  or  freight  em¬ 
bargoes,  or  conditions,  causing/T>r  threaten¬ 
ing  to  cause  Interruption  in  jirater  or  power 
service.” 

The  SPEAKER.  Is  (Xere  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia?  / 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in.  / 

A  motion  t<yreconsider  was  laid  on  the 
table.  / 

TOLL  BRIDGE  OVER  DELAWARE  RIVER 

Mr.  DONDERO.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  6465)  to 
amend  and  supplement  section  2  of  the 
act'approved  August  30,  1935,  relating  to 
the  construction  and  financing  of  toll 
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bridges  over  the  Delaware  River  by  the 
Delaware  River  Joint  Toll  Bridge  Com¬ 
mission  of  the  Commonwealth  of  Penn¬ 
sylvania  and  the  State  of  New  Jersey. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc'.,  That  section  2  of  the 
act  entitled  "An  act  to  authorize  the  con¬ 
struction  of  certain  bridges  and  to  extend 
the  times  for  commencing  and/or  complet¬ 
ing  the  construction  of  other  bridges  over 
the  navigable  waters  of  the  United  States, 
and  for  other  purposes,"  approved  August 
30,  1935,  be,  and  the  same  Is  hereby,  amended 
and  supplemented  by  adding  at  the  end 
thereof  the  following  paragraph: 

“(e)  Notwithstanding  any  of  the  forego¬ 
ing  provisions  of  this  section  or  of  any  other 
Act  of  the  Congress,  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  Common-i 
wealth  of  Pennsylvania  and  the  State  of  New 
Jersey  is  hereby  authorized  (1)  to  fix  and 
charge  tolls  for  transit  over  any  bridge  here¬ 
tofore  or  hereafter  constructed  by  It  across 
the  Delaware  River  In  accordance  with  the 
^provisions  of  the  original  compact  or  agree¬ 
ment  between  said  Commonwealth  of  Penn¬ 
sylvania  and  said  State  of  New  Jersey  which  is 
set\orth  in  section  9  of  said  Act  approved  Au-1 
gustNlO,  1935,  as  amended  with  the  consent 
of  Consress  by  the  compact  or  supplemental 
agreement  which  Is  set  forth  in  the  Act  ap¬ 
proved  AWust  4,  1947;  and  (2)  to/unite  or 
group  any\uch  bridges  into  a  sjiigle  proj¬ 
ect  for  finanlHng  purposes  and  tp- Continue  to 
fix  and  adjusKthe  tolls  for  the  use  of  the 
'  bridges  in  suchproject  and  pledge  such  tolls 
In  accordance  with  the  provisions  of  said 
original  compact  oS.  agreement  as  so  amend¬ 
ed:  Provided,  howevhr.  That  the  tolls  for  the 
use  of  any  such  bridge  br  the  bridges  in  any 
such  project  may  be  applied  by  said  Commis¬ 
sion,  if  and  to  the/extent  permitted  by  its 
contract  with  the'  holders?\of  its  bonds,  to 
the  payment  of/all  or  par{\of  the  cost  of 
maintaining,  r^pajring,  and\perating  any 
bridge  or  bridges  now  operated\y  said  Com¬ 
mission  free' of  tolls:  And  provided  further, 
That  aftejr  the  cost  of  any  such’ fridge  or 
of  the  bridges  in  any  such  project  shall 
be  amortized,  such  bridge  or  bridges,  shall 
thereafter  be  maintained  and  operatedvfree 
of  tplls,  or  the  rates  of  tolls  shall  thereafter 
<4o  adjusted  as  to  provide  funds  not  to 
fceed  the  amount  necessary  for  the  propel 
laintenance,  repair,  and  operation  of  such 
bridge  or  bridges,  and  any  bridge  or  bridges 
now  operated  by  said  Commission  free  of 
tolls.” 

With  the  following  committee  amend 
ments: 

On  page  2,  line  20,  strike  out  the  words 
“that  the”  and  all  of  lines  21,  22,  23,  24^ 

,  and  25,  and  lines  1  and  2  on  page  3  through 
the  word  "further." 

Page  3,  line  5,  after  the  word  "tolls”,1 
strike  out  the  remainder  of  the  page. 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re¬ 
consider  was  laid  on  the  table. 

SANTA  ROSA  ISLAND,  FLA. 

Mr.  ELSTON.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  H.  R.f 
3735,  an  act  to  authorize  and  direct  the 
Secretary  of  War  to  donate  and  convey 
to  Okaloosa  County,  State  of  Florida, 
all  the  right,  title,  and  interest  of  the 
United  States  in  and  to  a  portion  of 
Santa  Rosa  Island,  Fla.,  and  for  other 


purposes,  and  I  ask  unanimous  consent 
that  the  statement  be  read  in  lieu  £f 
the  report.  ^ 

The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio 
[Mr.  Elston]  ? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  And  statement, 
see  page  9085  of  today’s  Record.) 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

rmmmr  -in~  gxWfWTTTM  r  • ' •  »r«r<r.nuinw«T"»,T- » 

■  FEDERAL  CHARTER  FOR  COMMODITY 
CREDIT  CORPORATION 

Mr.  WOLCOTT.  Mr.  Speaker,  I  move 
to  suspend  the  rules  and  pass  the  bill 
(S.  1322)  to  provide  a  Federal  charter 
for  the  Commodity  Credit  Corporation, 
with  an  amendment  striking  out  all  after 
the  enacting  clause  and  inserting  the 
provisions  of  H.  R.  6263,  as  amended. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc., — 

Title  I — Commodity  Credit  Corporation 
Charter 

Sec.  1.  This  title  may  be  cited  as  the  "Com¬ 
modity  Credit  Corporation  Charter  Act.” 

Sec.  2.  Creation  and  purposes:  For  the  pur¬ 
pose  of  stabilizing,  supporting,  and  protect¬ 
ing  farm  income  and  prices,  of  assisting  in 
the  maintenance  of  balanced  and  adequate 
supplies  of  agricultural  commodities,  prod¬ 
ucts  thereof,  foods,  feeds,  and  fibers  (here¬ 
inafter  collectively  referred  to  as  “agricul¬ 
tural  commodities”),  and  of  facilitating  the 
orderly  distribution  of  agricultural  commodi¬ 
ties,  there  is  hereby  created  a  body  corporate 
to  be  known  as  Commodity  Credit  Corpora¬ 
tion  (hereinafter  referred  to  as  the  "Corpora¬ 
tion”)  ,  which  shall  be  an  agency  and  instru¬ 
mentality  of  the  United  States,  within  the 
Department  of  Agriculture,  subject  to  the 
general  direction  and  control  of  its  Board 
of  Directors. 

Sec.  3.  Offices:  The  Corporation  may  estab¬ 
lish  offices  in  such  place  or  places  as  it  may 
deem  necessary  or  desirable  in  the  conduct  of 
its  business. 

Sec.  4.  General  powers:  The  Corporation — 

(a)  Shall  have  succession  in  its  corporate 
name. 

(b)  May  adopt,  alter,  and  use  a  corporate 
seal,  which  shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attach¬ 
ment,  injunction,  garnishment,  or  other  sim¬ 
ilar  process,  mesne  or  final,  shall  be  issued 
against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  including 
the  district  courts  of  the  District  of  Colum¬ 
bia  and  of  any  Territory  or  possession,  shall 
have  exclusive  original  jurisdiction  of  all 
suits  brought  by  or  against  the  Corporation: 
Provided,  That  the  Corporation  may  inter¬ 
vene  in  any  court  in  any  suit,  action,  or  pro¬ 
ceeding  in  which  it  has  an  interest.  Any 
suit  against  the  Corporation  shall  be  brought 
in  the  District  of  Columbia,  or  in  the  district 
wherein  the  plaintiff  resides  or  is  engaged  in 
business.  No  suit  against  the  Corporation 
shall  be  allowed  unless  it  shall  have  been 
brought  within  4  years  after  the  right  accrued 
on  which  suit  is  brought.  All  suits  against 
the  Corporation  shall  be  tried  by  the  court 
without  a  jury.  Notwithstanding  any  other 
provision  of  this  act,  the  Federal  Tort  Claims 

.Act  (Public  Law  601,  79th  Cong.)  shall  be 
applicable  to  the  Corporation. 

(d)  May  adopt,  amend,  and  repeal  bylaws, 
rules,  and  regulations  governing  the  mannet 
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In  which  its  business  may  be  conducted  and 
the  powers  vested  In  It  may  be  exercised. 

(e)  Shall  have  all  the  rights,  privileges, 
and  immunities  of  the  United  States  with 
respect  to  the  right  to  priority  of  payment 
with  respect  to  debts  due  from  insolvent,  de¬ 
ceased,  or  bankrupt  debtors.  The  Corpora¬ 
tion  may  assert  such  rights,  privileges,  and 
Immunities  In  any  suit,  action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the 
United  States  malls  In  the  same  manner  and 
upon  the  same  conditions  as  the  executive 
departments  of  the  Federal  Government. 

(g)  May  enter  Into  and  carry  out  such 
contracts  or  agreements  as  are  necessary  in 
the  conduct  of  its  business.  State  and  local 
regulatory  laws  or  rules  shall  not  be  appli¬ 
cable  with  respect  to  contracts  or  agreements 
of  the  Corporation  or  the  parties  thereto  to 
the  extent  that  such  contracts  dr  agreements 
provide  that  such  laws  or  rules  shall  not  be 
applicable,  or  to  the  extent  that  such  laws 
or  rules  are  Inconsistent  with  such  contracts 
or  agreements. 

(h)  May  contract  for  the  use,  in  accord¬ 
ance  with  the  usual  customs  of  trade  and 
commerce,  of  plants  and  facilities  for  the 

Physical  handling,  storage,  processing,  servlc- 
lg,  and  transportation  of  the  agricultural 
commodities  subject  to  Its  control:  Except 
as  provided  in  section  16,  the  Corporation 
shall  not  have  power  to  acquire  or  lease  any 
such  plant  or  facility  or  to  acquire  or  lease 
real  property  or  any  interest  therein,  except 
that  it  may  rent  or  lease  office  space  neces¬ 
sary  for  the  conduct  of  Its  business. 

(i)  May  borrow  money  subject  to  any  pro¬ 
vision  of  law  applicable  to  the  Corporation: 
Provided,  That  the  total  of  all  money  bor¬ 
rowed  by  the  Corporation,  other  than  trust 
deposits  and  advances  received  on  sales,  shall 
not  at  any  time  exceed  in  the  aggregate 
$4,750,000,000.  The  Corporation  shall  at  all 
times  reserve  a  sufficient  amount  of  its  au¬ 
thorized  borrowing  power  which,  together 
with  other  funds  available  to  the  Corpora¬ 
tion,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies, 
notes,  or  other  obligations  evidencing  loans 
made  by  such  agencies  under  the  Corpora¬ 


tion’s  programs. 

(J)  Shall  determine  the  character  of  and 
the  necessity  for  its  obligations  and  expendi¬ 
tures  and  the  manner  in  which  they  shall 
■e  incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and 
conclusive  settlement  and  adjustment  of 
any  claims  by  or  against  the  Cdrporation  or 
the  accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances 
of  its  funds  as  are  necessary  in  the  conduct 
of  its  business. 

(m)  Shall  have  such  powers  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  Corpora¬ 
tion,  and  all  such  incidental  powers  as  are 
customary  in  corporations  generally;  but  any 
research  financed  by  the  Corporation  6hall 
relate  to  the  conservation  or  disposal  of  com¬ 
modities  owned  or  controlled  by  the  Cor¬ 
poration  and  shall  be  conducted  in  collabora¬ 
tion  with  research  agencies  of  the  Department 
of  Agriculture. 

Eec.  6.  Specific  powers:  In  the  fulfillment 
of  its  purposes  and  in  carrying  out  its  an¬ 
nual  budget  programs  submitted  to  and  ap¬ 
proved  by  the  Congress  pursuant  to  the 
Government  Corporation  Control  Act  (31 
U.  8.  C.,  1940  ed.,  Supp.  V,  .841),  the  Cor¬ 
poration  is  authorized  to  use  its  general  pow¬ 
ers  only  to — 

(a)  Support  the  prices  of  agricultural  com¬ 
modities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations. 

(b)  Make  available  materials  and  facili¬ 

ties  required  in  connection  with  the  produc¬ 
tion  and  marketing  of  agricultural  commod¬ 
ities.  r 

(c)  Procure  agricultural  commodities  for 
6ale  to  other  Government  agencies,  foreign 


governments,  and  domestic,  foreign,  or  in¬ 
ternational  relief  or  rehabilitation  agencies, 
and  to  meet  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  in  the 
removal  or  disposition  of  surplus  agricul¬ 
tural  commodities. 

( e )  Increase  the  domestic  consumption  of 
agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  markets 
or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  mar¬ 
keting  facilities,  and  uses  for  such  com¬ 
modities. 

(f)  Export  or  cause  to  be  exported,  or  aid 
in  the  development  of  foreign  markets  for, 
agricultural  commodities. 

(g)  Carry  out  such  other  operations  as  the 
■  Congress  may  specifically  authorize  or  pro- 
i  vide  for. 

j  In  the  Corporation’s  purchasing  and  selling 
operations  with  respect  to  agricultural  com- 
jj  modlties  (except  sales  to  other  Government 
!  agencies),  and  in  the  warehousing,  trans- 
i  j  porting,  processing,  or  handling  of  agricul- 
1  i  tural  commodities,  the  Corporation  shall 
1 1 utilize  the  usual  and  customary  channels, 
i  i  facilities,  and  arrangements  of  trade  and 
j  {commerce. 

Sec.  6.  Existing  statutes  applicable  to  the 
Corporation:  The  Federal  statutes  applicable 
to  Commodity  Credit  Corporation,  a  Delaware 
corporation,  shall  be  applicable  to  the 
Corporation.  Commodity  Credit  Corporation, 
a  Delaware  corporation,  shall  cease  to  be  an 
agency  of  the  United  States  as  provided  in 
section  7  (a)  of  the  act  of  January  31,  1935, 
as  .amended  (15  U.  S.  C.,  1940  ed.,  Supp. 
V,  713  (a)). 

Sec.  7.  Capital  stock:  The  Corporation  shall 
have  a  capital  stock  of  $100,000,000  which 
shall  be  subscribed  by  the  United  States. 
Such' subscription  shall  be  deemed  to  be  fully 
paid  by  the  transfer  of  assets  to  the  Corpora¬ 
tion  pursuant  to  section  16  of  this  act.  The 
Corporation  shall  pay  interest  to  the  United 
States  Treasury  on  the  amount  of  its  cap¬ 
ital  stock,  and  on  the  amount  of  the  ob¬ 
ligations  of  the  Corporation  purchased  by 
the  Secretary  of  the  Treasury  pursuant  to 
the  act  of  March  8,  1938,(U.  S.  C.,  title  15, 
sec.  713a-4),  as  amended,  at  such  rates  as 
may  be  determined  by  the  Secretary  of  the 
Treasury  to  be  appropriate  in  view  of  the 
terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

Sec.  8.  Funds:  The  Corporation  is  author¬ 
ized  to  use  in  the  conduct  of  its  business 
all  its  funds  and  other  assets,  including  cap¬ 
ital  and  net  earnings  therefrom,  and  all 
funds  and  other  assets  which  have  been  or 
may  hereafter  be  transferred  or  allocated  to, 
borrowed  by,  or  otherwise  acquired  by  it. 

Sec.  9.  Directors:  The  management  of  the 
Corporation  shall  be  vested  in  a  board  of 
directors  (hereinafter  referred  to  as  the 
"Board”).  The  Board  shall  consist  of  five 
members.  The  Secretary  of  Agriculture,  or 
his  nominee,  shall  be  a  member  of  the  Board 
and  the  remaining  members  shall  be  ap¬ 
pointed  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate.  The 
chairman  of  the  Board  shall  be  selected  by 
the  Board.  A  majority  of  the  directors  shall 
constitute  a  quorum  of  the  Board  and  action 
shall  be  taken  only  by  a  majority  vote  of 
those  present.  The  appointed  directors  shall 
serve  for  a  period  of  5  years,  except  that 
the  terms  of  the  first  Board  shall  be 
shortened  to  provide  for  replacement  or  re¬ 
appointment  of  its  members  in  number  as 
nearly  equal  as  practicable  in  each  year. 
The  power  of  removal  shall  be  vested  in  the 
President  of  the  United  States.  The  Cor¬ 
poration  may  provide,  by  its  bylaws,  for  the 
compensation  to  be  paid  the  directors:  Pro¬ 
vided,  That  the  compensation  paid  any 
director  shall  not  exceed  in  the  aggregate 
•  $10,000  per  annum:  And  provided  further, 
That  employees  of  the  Corporation  or  any 
department  or  agency  of  ..the  Federal  Gov¬ 
ernment,  if  also  directors,  shall  not  receive 
additional  compensation  for  their  services  on 


the  Board.  Employees  of  the  Corporation  or 
any  department  or  agency  of  the  Federal 
Government,  if  also  directors,  shall  not  com¬ 
prise,  in  the  aggregate,  more  than  one-half 
the  members  of  the  Board. 

Sec.  10.  The  executive  staff:  Responsibility 
for  the  day-to-day  conduct  of  the  business 
of  the  Corporation  shall  be  vested  in  a 
staff  of  executive  officers,  headed  by  a  chief 
executive  appointed  by  the  Board  and  respon¬ 
sible  to  the  Board.  The  executive  staff  shall 
Include  a  controller.  Members  of  the  execu¬ 
tive  staff  shall  devote  their  full  time  to  the 
affairs  of  the  Corporation.  The  Board  shall 
define  the  authority  and  duties  of  the  mem¬ 
bers  of  the  executive  staff,  delegate  to  them 
such  of  the  powers  vested  in  the  Corpora¬ 
tion  as  it  may  determine,  require  that  such 
of  them  as  it  may  designate  be  bonded  and 
fix  the  penalties  therefor.  The  Corporation 
may  pay  the  premium  of  any  bond  or  bonds 
of  any  officer  or  employee.  With  the  excep¬ 
tion  of  experts,  appointments  shall  be  made 
pursuant  to  the  civil-service  laws  and  the 
Classification  Act  of  1923,  as  amended  (5 
U.  S.  C.,  1940  ed.,  661). 

Sec.  11.  Cooperation  with  other  govern¬ 
mental  agencies:  The  Corporation  may,  with 
the  consent  of  the  agency  concerned,  accept 
and  utilize,  on  a  compensated  or  uncompen¬ 
sated  basis,  the  officers,  employees,  services, 
facilities,  and  information  of  any  agency  of 
the  Federal  Government,  Including  any  bu¬ 
reau,  office,  administration,  or  other  agency 
of  the  Department  of  Agriculture,  and  of  any 
State,  the  District  of  Columbia,  any  Terri¬ 
tory  or  possession,  or  any  political  subdivision 
thereof.  The  Corporation  may  allot  to  any 
bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture  or 
transfer  to  such  other  agencies-  as  it  may  - 
request  to  assist  it  in  the  conduct  of  its 
business  any  of  the  funds  available  to  it  for 
administrative  expenses.  The  personnel  and 
facilities  of  the  Corporation  may,  with  the  > 
consent  of  the  Corporation,  be  utilized  on  a 
reimbursable  basis  by  any  agency  of  the  Fed¬ 
eral  Government,  Including  any  bureau,  of¬ 
fice,  administration,  or  other  agency  of  the 
Department  of  Agriculture,  in  the  perform¬ 
ance  of  any  part  or  all  of  the  functions  of 
such  agency.  a 

Sec.  12.  Utilization  of  associations  and 
trade  facilities:  The  Corporation  may,  in  the 
conduct  of  its  business,  utilize  on  a  con¬ 
tract  or  fee  basis,  committees  or  associations 
of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade 
facilities. 

Sec.  13.  Records,  annual  report:  The  Cor¬ 
poration  shall  at  all  times  maintain  com¬ 
plete  and  accurate  books  of  account  and  shall 
file  annually  with  the  Secretary  of  Agricul¬ 
ture  a  complete  report  as  to  the  business  of 
the  Corporation,  a  copy  of  which  shall  be 
forwarded  by  the  Secretary  of  Agriculture  to 
the  President  for  transmission  to  the 
Congress. 

Sec.  14.  Interest  of  Members  of  the  Con¬ 
gress:  The  provisions  of  section  1  of  the  act 
of  February  27,  1877,  as  amended  (41  U.  S.  C., 
1940  ed.  22),  shall  apply  to  all  contracts 
or  agreements  of  the  Corporation,  except 
contracts  or  agreements  of  a  kind  which 
the  Corporation  may  enter  into  with  farmers 
participating  in  a  program  of  the  Corporation. 

Sec.  15.  Crimes  and  offenses. — 

FALSE  statements;  overvaluation  of 
SECURITIES 

(a)  Whoever  makes  any  statement  know¬ 
ing  it  to  be  false,  or  whoever  willfully  over¬ 
values  any  security,  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining  for 
himself  or  another,  money,  property,  or  any¬ 
thing  of  value,  under  this  act,  or  under  any 
other  act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  imprison¬ 
ment  by  not  more  than  6  years,  or  both. 
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EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES; 
FRAUDULENT  ISSUE  OF  OBLIGATIONS  OF  COR¬ 
PORATION 

(b)  Whoever,  being  connected  In  any 
capacity  with  the  Corporation  or  any  of  Its 
programs,  (1)  embezzles,  abstracts,  purloins, 
or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether 
belonging  to  the  Corporation  or  pledged  or 
otherwise  entrusted  to  It;  or  (11)  with  In¬ 
tent  to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  Individual, 
or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Corporation,  makes  any  false  entry 
In  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  Issues, 
puts  forth  or  assigns  any  note  or  other 
obligation  or  draft,  mortgage,  Judgment,  or 
decree  thereof;  or  (lii)  with  Intent  to  defraud 
the  Corporation,  participates  or  shares  In, 
or  receives  directly  or  Indirectly  any  money 
profit,  property,  or  benefits  through  any 
transaction,  loan,  commission,  contract,  or 
any  other  act  of  the  Corporation,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  or 
not  more  than  $10,000  or  by  imprisonment 
for  not  more  than  5  years,  or  both. 

larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal, 
remove,  dispose  of,  or  convert  to  his  own  use 
or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  shall,  upon  conviction  thereof, 
be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  Imprisonment  for  not  more 
than  5  years,  or  both. 

conspiracy  to  commit  offense 

(d)  Whoever  conspires  with  another  to 
accomplish  any  of  the  acts  made  unlawful 
by  the  preceding  provisions  of  this  section 
shall,  upon  conviction  thereof,  be  subject  to 
the  same  fine  or  Imprisonment,  or  both,  as 
is  applicable  In  the  case  of  conviction,  for 
doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating 
to  crimes  and  offenses  against  the  United 
States  shall  apply  with  respect  to  the  Cor¬ 
poration,  Its  property,  money,  contracts  and 
agreements,  employees,  and  operations: 
Provided,  That  such  general  penal  statutes 
shall  not  apply  to  the  extent  that  they  relate 
to  crimes  and  offenses  punishable  under  sub¬ 
sections  (a),  (b),  (c),  and  (d)  of  this  sec¬ 
tion:  Provided  further.  That  sections  114  and 
115  of  the  act  of  March  4,  1909,  as  amended 
(18  U.  S.  C.,  1940  ed„  204,  205)  shall  not 
apply  to  contracts  or  agreements  of  a  kind 
which  the  Corporation  may  enter  into  with 
farmers  participating  in  a  program  of  the 
Corporation. 

Sec.  16.  Transfer  of  assets  of  Commodity 
Credit  Corporation,  a  Delaware  corporation: 
The  assets,  funds,  property,  and  records  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and 
powers,  and  the  duties  and  liabilities  of  Com¬ 
modity  Credit  Corporation,  a  Delaware  cor¬ 
poration,  in  respect  to  any  contract,  agree¬ 
ment,  loan,  account,  or  other  obligation  shall 
become  the  rights,  privileges,  and  powers, 
and  the  duties  and  liabilities,  respectively, 
of  the  Corporation.  The  enforceable  claims 
of  or  against  Commodity  Credit  Corporation, 
a  Delaware  corporation,  shall  become  the 
claims  of  or  against,  and  may  be  enforced  by 
or  against,  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  corpora¬ 
tion:  The  Secretary  of  Agriculture,  represent¬ 
ing  the  United  Stages  as  the  sole  owner  of 
the  capital  stock  of  Commodity  Credit  Cor¬ 
poration,  a  Delaware  corporation,  is  hereby 
authorized  and  directed  to  institute  or  cause 
to  be  instituted  such  proceedings  as  are  re¬ 
quired  lor  the  dissolution  of  said  Corporation 
under  the  laws  of  the  State  of  Delaware. 
The  costs  of  such  dissolution  of  said  Corpo¬ 
ration  shall  be  borne  by  the  Corporation. 


Sec.  18.  Effective  date:  This  title  shall  take 
effect  as  of  midnight  June  30,  1948. 

Title  II — Amendments  to  Existing  Law 

Sec.  201.  Section  8  (a)  of  the  Stabilization 
Act  of  1942,  as  amended  (U.  S.  C.,  1940 
ed.,  supp.  V,  title  50,  sec.  968),  Is  amended 
by  striking  out  "before  the  expiration  of 
the  2-year  period  beginning  with  the  1st 
day  of  January  Immediately  following  the- 
date  upon  which  the  President  by  proclama¬ 
tion  or  the  Congress  by  concurrent  resolution 
declares  that  hostilities  in  the  present  war 
.  have  terminated”  and  by  inserting  in  lieu 
, thereof  "on  or  before  December  31,  1950.” 

Sec.  202.  Section  4  (a)  of,  the  act  entitled 
"An  act  to  extend  the  life  and  increase  the 
credit  resources  of  the  Commodity  Credit 
Corporation,  and  for  other  purposes”,  ap¬ 
proved  July  1,  1941  (U.  S.  C.,  1940  ed., 
supp.  V,  title  15,  sec.  713a-8  (a) ) ,  Is  amended 
by  striking  out  “the  expiration  of  the  2-year 
period  beginning  with  the  1st  day  of  Janu¬ 
ary  immediately  following  the  date  upon 
which  the  President  by  proclamation  or  the 
Congress  by  concurrent  resolution  declares 
that  hostilities  In  the  present  war  have  ter¬ 
minated”  and  by  inserting  In  lieu  thereof 
"December  31,  1950.” 

The  SPEAKER.  Is  a  second  de¬ 
manded? 

Mr.  SPENCE.  Mr.  Speaker,  I  de¬ 
mand  a  second. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  a  second  be 
considered  as  ordered  , 

The  SPEAKER.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

The  SPEAKER.  Under  the  rule,  the 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  is  recognized  for  20  minutes,  and 
the  gentleman  from  Kentucky  [Mr. 
Spence]  is  recognized  for  20  minutes. 

MR  WOLCOTT.  Mr.  Speaker,  I  yield 
myself  5  minutes. 

Mr.  Speaker,  under  the  Government 
Corporation  Control  Act,  no  wholly  Gov¬ 
ernment-owned  corporation  is  continued 
beyond  June  30  of  this  year,  unless  it  is 
incorporated  as  a  Government  corpora¬ 
tion. 

Under  that  law,  the  Commodity  Credit 
Corporation  would  expire  on  June  30, 
1948.  The  bill  that  is  before  the  House 
reincorporates  the  Commodity  Credit 
Corporation  and  continues  the  life  of  the 
Corporation  in  perpetuity.  There  is  no 
limitation  on  the  life  of  the  Corporation 
contained  in  the  law.  However,  each 
and  every  one  of  the  functions  of  the 
Commodity  Credit  Corporation  is  limited 
in  respect  to  the  length  of  time  in  which 
that  function  may  be  administered  by 
the  Commodity  Credit  Corporation. 

The  act  provides  for  the  creation  of 
this  Government-chartered  corporation 
with  a  board  of  five  appointed  by  the 
President  by  and  with  the  consent  of  the 
Senate.  Their  terms  are  for  5  years. 
The  Board  appoints  a  chairman  .who  pre¬ 
sumably  will  be  the  Secretary  of  Agri¬ 
culture. 

A  section  of  the  bill  provides  that  not 
more  than  a  majority  of  the  board  shall 
be  within  the  Department  of  Agriculture, 
so  that  there  will  be  at  least  three  mem¬ 
bers  appointed  independently  of  the  De¬ 
partment  of  Agriculture,  but,  of  course, 
within  the  executive  establishment.  We 
have  created  this  corporation  within  the 
executive  establishment. 

The  corporation  has  a  capital  of  $100,- 
000,000  with  certain  assurances  and  guar¬ 


anties  in  the  law  that  any  impairment 
of  this  capital  shall  be  restored  by  the 
Treasury  under  an  authorization  for  an 
appropriation  for  that  purpose. 

The  borrowing  power  of  the  corpora¬ 
tion  is  limited  to  the  same  amount  as  at 
present,  $4,750,000,000. 

I  neglected  to  say  that  this  is  now  a 
Delaware  corporation. 

As  I  have  said,  the  Commodity  Credit  ' 
Corporation  is  the  agency  for  the  admin¬ 
istration  of  certain  very  important  func¬ 
tions.  They  come  within  the  following 
classifications:  The  price-support  pro¬ 
gram,  the  supply  program,  the  foreign-  j 
purchase  program,  the  commodity  credit 
program,  the  loan  program  for  agricul¬ 
tural  conservation  purposes;  and,  of 
course,  the  subsidy  program  which,  al¬ 
though  it  was  active  during  the  war,  is 
now  in  process  of  liquidation. 

A  few  days  ago  we  passed  an  agricul¬ 
tural-support  program.  Title  2  of  the 
bill  now  under  consideration  provides  for 
the  continuance  of  the  price-support 
program.  One  of  the  amendments  I 
have  offered  is  that  title  2  of  this  bill  be 
stricken  because  we  have  already  legis¬ 
lated  upon  the  same  general  subject. 
The  above,  I  think,  in  principle,  is  the 
bill. 

In  substance  and  in  summary,  this  bill 
continues  the  Delaware  corporation,  the 
Commodity  Credit  Corporation,  as  a  fed¬ 
erally  chartered  corporation,  and  we  are 
assured  that  the  program,"  which  I  have 
mentioned  will  be  continued  if  the  Com¬ 
modity  Credit  Corporation  is  continued 
and  if  the  Congress,  of  course,  supports 
those  programs. 

I  reiterate  that  although  there  is  no 
limitation  upon  the  life  of  the  Corpora¬ 
tion,  there  is  a  limitation  upon  the  period 
in  which  each  and  every  one  of  these 
programs  may  be  administered. 

The  SPEAKER.  Thp  time  of  the  gen¬ 
tleman  from  Michigan  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  hope 
there  will  be  no  objection  to  the  passage 
of  this  bill. 

The  Commodity  Credit  Corporation 
has  exercised  a  most  useful  function.  It 
has  been  the  means  by  which  agricul¬ 
tural  prices  have  been  supported,  and  it 
has  done  a  good  job  in  that  respect.  Un¬ 
less  it  is  reincorporated  under  the  Fed¬ 
eral  Corporations  Act  it  will  die  on  the 
30th  of  this  month.  It  is  necessary  to 
pass  this  legislation  in  order  that  its 
useful  functions  may  continue. 

Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Georgia  [Mr.  Brown!. 

Mr.  BROWN  of  Georgia.  Mr.  Speak¬ 
er,  the  Commodity  Credit  Corporation  is 
the  agency  through  which  price  support 
and  stabilization  policies  are  effectuated. 

The  price-support  bill,  which  we  passed 
Saturday,  is  useless  without  the  Com¬ 
modity  Credit  Corporation  as  a  vehicle  to 
carry  out  the  purpose»of  the  support  pro¬ 
gram. 

This  bill  provides  a  permanent  Fed¬ 
eral  charter  for  the  Commodity  Credit 
Corporation.  This  action  by  Congress  is 
made  necessary  because  of  the  provisions 
of  the  Government  Corporations  Control 
Act,  enacted  in  1945,  which  requires  all 
Government  corporations  to  obtain  a 
Federal  charter  from  Congress  on  or  be¬ 
fore  June  30,  1948,  in  order  to  continue 
to  function  as  Government  corporations. 
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The  Commodity  Credit  Corporation 
was  organized  pursuant  to  an  Executive 
order  of  the  President  issued  on  October 
16,  1933,  and  was  incorporated  as  a  Gov¬ 
ernment  corporation  under  the  laws  of 
Delaware.  It  has  continued  to  function 
down  to  the  present  time  under  a  Dela¬ 
ware  charter  that  has  been  amended  at 
various  times.  Congress,  from  time  to 
time,  also  has  enacted  specific  legisla¬ 
tion  governing  the  extent  and  character 
of  its  lending  and  price-support  opera¬ 
tions  and  providing  various  limitations 
and  safeguards  with  respect  to  these  op¬ 
erations  of  the  Corporation. 

For  several  years,  I  have  advocated 
legislation  to  make  permanent  the  set¬ 
up  of  the  Commodity  Credit  Corporation. 
For  the  reasons  I  have  just  given,  it  is  ■ 
imperative  that  Congress  act  now  to  pro¬ 
vide  the  Corporation  with  a  Federal 
charter.  I  feel  very  strongly  that  in  do¬ 
ing  this,  Congress  should  provide  a  per¬ 
manent  charter,  and  not  deal  with  this 
/^natter  on  a  temporary  year-to-year 
\Jksis  or  even  on  a  2-  or  3-year  basis. 
At  this  point,  it  is  important  to  dis¬ 
tinguish  clearly  between  the  question  of 
providing  a  permanent  charter  for  the 
Corporation  and  the  question  of  what 
levels  and  for  what  period  of  time  the 
Corporation  is  to  support  farm  prices. 
Regardless  of  whether  price-support  leg¬ 
islation  is  to  be  developed  in  a  long- 
range  farm  program  or  whether  a  tem¬ 
porary  extension  of  existing  price  sup¬ 
port  legislation  for  1,  2,  or  4  years  is  to 
be  provided,  the  Commodity  Credit  Cor¬ 
poration  will  be  needed  permanently  and 
it  will  need  a  permanent  charter  under 
which  to  operate.  '  v 

The  consuming  public  has  a  vital  stake 
in  mantaining  the  Commodity  Credit 
Corporation  and  its  successful  function¬ 
ing  in  carrying  out  the  price-support 
functions  and  ever-normal  granary  fea¬ 
tures  of  the  national  farm  program. 

qfad  it  not  been  for  the  successful  opera- 
Jons  of  the  Corporation  in  carrying  out 
hese  programs,  food  prices  to  consumers 
would  be  much  higher  than  they  are. 

The  Commodity  Credit  Corporation 
has,  during  the  past  15  years,  become 
a  keystone  of  our  over-all  farm  program. 
It  has  helped  us  establish  and  maintain 
fair  prices  and  incomes  for  our  farmers. 
It  has  assisted  us  in  maintaining  an  ade¬ 
quate  supply  of  foods,  feed,  and  fiber — 
even  during  the  war  years,  when  mai 
/farmers  found  that  manpower,  machin^ 
ery,  fertilizer,  and.  other  productior 
needs  were  scarce  or  nonexistent^  It  has 
given  us  flexible  authority  to  meet  emer¬ 
gency  farm  problems  as  they  have  arisen. 

view  oi  the  vital  service  the  Corpo- 
'  ration  has  rendered  to  American  agri 
culture,  I  say  that  the  Corporatio: 
should  be  continued  as  a  Federal 
y  agency — a  permanent  Federal  agency — 
pith  authority  to  move  promptly  and 
decisively. 

The  Coiporation  under  the  Delaware 
charter  was  authorized,  among  other 
things,  to  engage  in  buying,  selling,  lend¬ 
ing,  and  other  activities  with  respect 
to  agricultural  commodities.  Those  are 
broad  powers.  Congress,  however,  has 
kept  a  firm  control  over  the  Delaware 
Corporation  and  wou’d  continue  to  keep 
a  firm  control  over  the  Federal  Corpo¬ 


ration.  That  Is  why  Congress  is  faced 
today  with  two  important  questions  with 
respect  to  the  Corporation:  First,  should 
Congress  grant  a  Federal  charter,  and, 
second,  should  that  charter  give  the 
Corporation  the  authority  it  needs  to  deal 
decisively  with  farm  problems.  Of 
course,  the  answer  is  “yes.” 

Unless  Congress  Is  going  to  repeal  the 
basic  agricultural  laws,  there  will  be  a 
continuing  need  for  the  Corporation  to  . 
operate.  Therefore,  it  is  just  good  com¬ 
mon  sense  to  provide  a  permanent  char¬ 
ter  for  the  Corporation.  This  will  be 
reassuring  to  farmers.  Some  of  the 
laws  which  require  the  use  of  the  Cor¬ 
poration  in  order  to  effectuate  congres¬ 
sional  price-support  policies  are  already 
permanent  statutes,  but  without  the 
Corporation  to  make  good  on  these- 
policies,  the  statutes  would  be  of  no 
value. 

This  does  nofi  mean  that  Congress 
from  time  to  time  cannot  change  the 
rules,  powers,  duties,  and  limitations 
under  which  the  Corporation  operates. 
The  fact  is,  Congress  has  done  this  in 
the  pdst  by  various  statutes  all  during 
the  period  under  which  the  Corporation 
has  operated  under  a  Delaware  charter. 
Congress,  of  course,  can  revoke  the  pro- 
.  posed  charter  at  any  time  it  desires. 
Hence,  there  seems  to  be  no  valid  reason 
why  Congress  should  not  provide  a  per¬ 
manent  charter  for  the  Corporation. 

It  is  also  important  to  provide  ade¬ 
quate  powers  with  sufficient  flexibility 
to  enable  the  Corporation  to  carry  out 
its  statutory  responsibilities.  The  Cor¬ 
poration  is  charged  by  law  with  provid¬ 
ing  mandatory  commodity  loans  and 
price  supports  at  various  levels.  It  is 
vitally  important  that  the  Government 
be  prepared  to  make  good  on  its  commit¬ 
ments  to  farmers  in  these  basic  statutes, 
if  the  confidence  of  farmers  in  the  in¬ 
tegrity  of  their  Government  is  to  be 
preserved.  Therefore,  the  Corporation 
must  be  clothed  with  adequate  powers 
to  discharge  these  responsibilities  effec¬ 
tively.  The  proposed  charter  is  an 
improvement  on  the  Delaware  charter; 
its  powers  are  not  as  sweeping  in  scope, 
but  nevertheless  they  appear  to  be  ade¬ 
quate  and  they  are  better  defined  than 
in  the  old  charter. 

This  is  one  issue  upon  which  farmers 
everywhere  are  united.  They  realize  the 
vital  necessity  for  continuing  the  Com¬ 
modity  Credit  Corporation.  The  Amer¬ 
ican  Farm  Bureau  Federation,  which  is 
the  largest  and  most  representative  of 
the  farm  organizations  and  which  repre¬ 
sents  more  than  one  and  one-quarter 
million  farm  families  in  45  States  and 
Fuerto  Rico,  strongly  urged  a  permanent 
charter  for  the  Corporation.  I  fully 
agree  with  their  views  of  this  matter. 
It  is  vitally  important  that  Congress  act 
now  so  that  farmers  will  be  assured  that 
their  Government  is  not  going  to  let 
them  down. 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  such 
time  as  he  may  desire  to  the  gentleman 
from  Washington  [Mr.  Jackson]. 

(Mr.  JACKSON  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 


Mr.  JACKSON.  Mr.  Speaker,  the 
drive  to  destroy  the  rights  of  farmer 
cooperatives  in  the  United  States  con¬ 
tinues  unabated.  As  in  the  past,  the  drive 
is  spearheaded  by  an  organization  known 
as  the  National  Tax  Equality  Association.  - 
It  is  being  aided  and  abetted  by  other 
groups,  including  the  National  Associated 
Businessmen.  Their  latest  move,  Mr. 
Speaker,  Is  the  attempt  which  is  now 
being  made  to  stampede  the  resolution 
committees  of  the  Democratic  and  Re¬ 
publican  Parties  for  a  proposed  platform 
plank  against  farm  cooperatives.  They 
have  undertaken  a  Nation-wide  drive  to 
obtain  a  million  signatures  in  behalf  of 
their  mischievous  program.  A  recent  cir¬ 
cular  issued  by  the  National  Tax  Equality 
Association  illustrates  the  means  they 
are  using  to  obtain  these  signatures.  It 
states  in  part  as  follows:  “You  will  prob¬ 
ably  receive  petitions  sent  out  by  other 
organizations.  Use  them.  This  is  one 
case  where  duplication  can  be  made  to 
pay  dividends — in  more  and  more  signa¬ 
tures.”  It  looks  like  the  National  Tax 
Equality  Association  will  be  satisfied  with 
all  the  petitions  they  can  obtain  even  if 
some  of  them  are  duplicates.  This  should 
be  ample  warning  to  both  major  parties 
to  scrutinize  most  carefully  the  petitions 
which  will  be  presented  to  them. 

Another  tactic  of  the  National  Tax 
Equality  Association  is  its  attempt  to 
smear  the  cooperatives  as  “Red"  and 
“communistic.”  Nothing  could  be  more 
ridiculous  or  further  from  the  truth. 

Tarmer  cooperatives  are  among  the 
strongest  foes  of  communism  in  any  of 
its  forms.  Cooperatives  are  strongest  in 
Sweden,  Norway,  Denmark,  Holland,  Bel¬ 
gium,  and  England,  and  in  none  of  these 
countries  has  communism  been  able  to 
gain  the  slightest  foothold. 

In  the  United  States  there  are  more 
than  5,000,000  members  of  farmers  mar¬ 
keting  and  purchasing  cooperatives, 
many  farmers  belonging  to  more  than 
one  association.  Well  over  half  of  all 
the  farmers  in  the  United  States  are 
stauch  members  of  cooperatives,  and  I 
have  never  heard  of  anyone  but  the 
National  Tax  Equality  Association  and 
its  affiliates  who  has  conceived  that  the 
American  farmer  was  a  Communist. 

It  is  pertinent  to  inquire  as  to  just  who 
are  these  persons  and  these  organizations 
who  are  spearheading  the  drive  to  strike 
at  the  very  heart  of  the  cooperative 
groups  of  farmers  throughout  the  Nation. 
Who  are  these  persons  and  organiza¬ 
tions  who  woud  have  the  Republican  and 
Democratic  Parties  repudiate  the  major 
contributions  that  farmer  cooperatives 
have  made  in  bringing  health  and  pros¬ 
perity  to  American  agriculture  and 
thereby  to  our  whole  Nation? 

What  are  the  selfish  motives  of  those 
persons  and  individuals  who  would  have 
,U.s  forget  the  prostrate  condition  of 
American  agriculture  only  a  few  short 
years  ago  and  the  success  of  farmer  co¬ 
operatives  in  making  Our  system  of  free 
enterprise  work  on  American  farms? 

The  fully  story  of  the  identity  and 
financing  of  this  giant  anticooperative 
endeavor  is  not  known  to  the  public  be¬ 
cause  of  the  conscious  effort  of  its  spon¬ 
sors  to  obscure  it.  I  do  know  that  the 
parent  organization  organized  in  1943 
with  the  demonstrated  objective  of 


r 


1948  CONGRESSIONAL  RECORD— HOUSE  901D 

& 


crushing  the  successful  operation  of  farm 
cooperatives  is  the  National  Tax  Equal¬ 
ity  Association,  with  headquarters  in 
Chicago,  Ill.  I  do  know  that  Mr.  Ben  C. 
McCabe,  chairman  of  the  board  and  for¬ 
merly  president,  attempted  to  hide  the 
true  nature  of  the  NTEA  when  he  told 
the  House  Ways  and  Means  Committee 
on  November  25,  1947,  that;  \ 

NTEA  Is  devoted  solely  to  research  and 
educational  activities  and  no  deviation  from 
these  limitations  is  permitted  either  by  the 
association’s  charter  or  by  vote"  of  Its  board 
of  directors. 

In  order  to  try  to  retain  its  professed 
character  of  a  research  and  educational 
organization,  the  NTEA  has  sponsored 
other  organizations  through  which  to 
channel  to  the  public  and  to  the  Con¬ 
gress  its  propaganda  advocating  the 
overthrow  of  co-ops. 

Up  to  about  the  first  of  this  year,  the 
NTEA  had  the  United  States  Business 
Organizations,  Inc.  as  its  Washington 
agent  to  carry  the  frontal  attack  against 
cooperatives.  Karl  S.  Dixon,  as  execu¬ 
tive  vice  president  of  the  United  States 
Business  Organizations,  was  the  $12,000- 
a-year  man  until  a  few  months  ago  in 
Washington  spearheading  the  drive 
against  cooperatives.  Now  I  understand 
Dixon  is  back  in  Chicago,  and  as  vice  ' 
president  of  the  National  Tax  Equality 
Association,  is  taking  an  active  part  in 
contacting  trade  association,  chambers  of 
commerce,  business  firms,  and  private 
individuals  to  get  signatures  to  the  anti¬ 
cooperative  petition  for  presentation  at 
the  Republican  and  Democratic  conven¬ 
tions. 

Is  not  this  sufficient  to  indicate  that 
NTEA  has  departed  far  from  the  re¬ 
search  and  educational  activities  pro¬ 
fessed  by  Mr.  Ben  McCabe? 

Mr.  Speaker,  the  House  Small  Busi¬ 
ness  Committee,  of  which  I  am  a  mem¬ 
ber,  conducted  extensive  hearings  dur¬ 
ing  1945  and  1946  on  the  subject  of  co¬ 
operatives.  On  page  42  of  the  report 
submitted  to  the  Congress  by  the  com¬ 
mittee  on  April  9,  1946,  we  made  the 
following  findings  and  recommenda¬ 
tions: 

There  is  substantial  evidence  to  ^how  that  * 
the  cooperative  movement  operates  as  a  very 
successful  means  of  combating  monopolistic 
concentrations  and,  as  such,  is  a  very  healthy 
addition  to  the  American  economy. 

There  is  no  evidence  to  show  that  co¬ 
operatives  have  been  granted  a  type  of  prefer¬ 
ential  financial  treatment  by  the  Federal 
Government  that  has  not  likewise  been  made 
available  to  and  accepted  by  other  forms  of 
business  enterprise,  including  banks,  sav¬ 
ings  and  loan  societies,  manufacturers,  dis¬ 
tributors,  and  other  types  of  private  enter¬ 
prise  operating  for  the  principal  purpose  of 
making  profits.  An  examination  of  the 
'  operations  of  the  Reconstruction  Finance 
Corporation,  the  Smaller  War  Plants  Corpo¬ 
ration,  the  Federal  Deposit  Insurance  Corpo¬ 
ration,  the  Home  Owners’  Loan  Corporation, 
the  Federal  Savings  and  Loan  Insurance  Cor¬ 
poration,  and  other  Federal  financing  agen¬ 
cies  gives  proof  that  thousands  of  private 
firms  operating  for  profit  have  sought  and 
enjoyed  the  benefits  of  such  agencies’  finan¬ 
cial  assistance  in  a  manner  comparable  to 
that  received  by  cooperatives  from  the  Farm 
Credit  Administration  and  its  allied  financing 
groups. 

In  1947  the  same  committee  conducted 
further  hearings  on  this  subject.  Dur¬ 


ing  the  course  of  these  hearings,  a  re¬ 
quest  was  made  on  August  22,  1947,  by 
the  gentleman  from  Texas,  Representa¬ 
tive  Wright  Patman,  a  member  of  the 
committee,  for  the  National  Tax  Equality 
Association  to  submit  a  complete  state¬ 
ment  of  its  receipts,  contributions,  and 
disbursements  for  the  past  2  years.  The 
gentleman  from  Texas,  Representative 
Patman,  pointed  out  that  certain  cooper¬ 
atives  had  been  asked  by  the  committee 
to  submit  their  full  records  and  that 
every  one  of  them  had  fully  complied 
with  the  request.  Although  this  infor¬ 
mation  was  requested  of  the  National 
Tax  Equality  Association,  to  date  they 
have  failed  to  submit  to  the  committee 
any  of  the  information  called  for  in  the 
hearings. 

A  recent  estimate  made  after  a  sur¬ 
vey  of  the  records  of  the  Clerk  of  the 
House  of  Representatives  shows  that  al¬ 
most  a  million  dollars  a  year  is  being 
spent  by  the  National  Tax  Equality  As¬ 
sociation  and  its  affiliates.  Yet  we  have 
no  record  of  who  is  contributing  these 
vast  sums  of  money  to  destroy  farmer 
cooperatives.  I  think  that  it  is  time  we 
find  out  who  is  behind  this  campaign. 

Farmers  in  my  own  district  in  Wash¬ 
ington  have  grown  tired  of  the  baseless 
charges  which  have  been  leveled  at  them 
during  the  past  4  years  by  such  organiza¬ 
tions  as  the  National  Tax  Equality  As¬ 
sociation  and  the  National  Associated 
Businessmen.  Farmer  cooperatives  pay 
all  the  local,  State  and  Federal  taxes 
which  are  paid  by  other  businesses  which 
operate  in  the  same  manner.  Coopera¬ 
tives  pay  property  taxes,  sales  taxes,  so¬ 
cial-security  taxes,  stamp  taxes,  and  in¬ 
come  taxes  if  they  make  any  profits. 
Members  of  farmer  cooperatives  pay  a 
tax  on  every  cent  of  income  which  comes 
to  them  from  patronage  refunds  paid  by 
their  own  associations.  Cooperatives  are 
taxed  in  exactly  the  same  manner  as  are 
partnerships  and  individual  businesses. 

'  I  would  like  to  remind  the  leaders  of 
both  political  parties  that  the  farmers  of 
this  Nation  will,  not  stand  by  and  permit 
the  representatives  of  organized  greed 
and  wealth  to  deny  them  their  right  to 
organize  and  operate  their  own  farm 
business  enterprises.  From  the  depths  of 
economic  depressions  and  personal  hard¬ 
ships,  the  farmers  of  this  Nation  have 
built  their  own  cooperative  organizations 
to  insure  to  themselves  and  their  families 
the  just  financial  returns  from  their  toil 
and  labors. 

I  am  sure  that  the  millions  of  farmers 
of  this  Nation  will  not  allow  a  selfish  few 
to  destroy  the  cooperatives  which  farm¬ 
ers  have  struggled  to  build  up  over  a 
quarter  of  a  century. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Massa¬ 
chusetts  [Mr.  McCormack], 

(Mr.  McCORMACK  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  McCORMACK.  Mr.  Speaker,  we 
witness  in  the  consideration  of  this  bill 
the  Congress  legislating  in  accordance 
with  the  rules  of  both  branches,  and  with 
the  intent  of  Congress  to  get  legislation 
enacted  into  law  as  quickly  as  possible. 
We  have  a  situation  here  where  a  bill  has 
passed  the  other  body  and  the  House 


committee  has  reported  out  a  bill.  If  the 
House  bill  was  brought  up  and  passed,  it 
would  go  over  to  the  Senate,  and  we  will 
have  the  situation  of  a  bill  passing  the 
Senate  over  in  the  House  and  a  bill  pass¬ 
ing  the  House  over  in  the  Senate,  and  no 
final  action  taken.  In  order  to  expedite  / 
legislative  procedure  and  to  get  legisla¬ 
tion  enacted  into  law,  where  there  is  a  , 
sincere  purpose  to  legislate,  where  a  bill  j 
has  passed  one  body  and  the  other  body 
has  reported  out  a  bill  from  the  commit¬ 
tee,  the  proper  thing  to  do  is  to  strike  out 
all  after  the  enacting  clause  and  to  sub-  j 
stitute  the  bill  of  the  body  in  which  the 
bill  is  pending,  in  this  case  the  Senate 
bill  pending  in  the  House,  with  the  House 
passing  the  committee  differences  be¬ 
tween  the  two  bills.  That  means  that 
there  is  complete  legislative  action  to  its 
final  conclusion.  When  that  is  done  the 
bill  goes  back  to  the  Senate,  and  the 
Senate  can  agree  to  the  House  amend¬ 
ments  insofar  as  there  is  a  disagreement 
between  the  Senate  bill  and  the  bill  as  it 
passed  this  body.  It  goes  back  as  a  Sen¬ 
ate  bill  with  the  House  bill  including  all 
after  the  enacting  clause.  If  the  Senate 
decides  not  to  concur,  then  they  can  ask 
for  a  conference,  and  after  the  conferees 
have  discussed  the  matter,  a  conference 
report  is  brought  in.  If,  in  the  first 
place,  the  Senate  agrees  to  the  House 
action,  that  is  the  end  of  it,  and  the  bill, 
after  engrossment  and  final  action  and 
signature  by  the  presiding  officers  of  both 
bodies,  goes  to  the  President.  The  same 
happens  after  a  conference  report  is 
agreed  to  by  both  branches. 

We  are  now  witnessing  the  regular  way 
of  legislating,  where  there  is  a  sincere 
desire  to  legislate.  As  to  the  housing 
bill,  I  am  wondering  if  my  good  friend, 
the  gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  is  going  to  take  the  same  course. 
The  housing  bill  will  come  up  soon. 
There  is  a  Senate  bill  now  on  the  Speak¬ 
er’s  table.  I  wonder  if  my  good  friend 
from  Michigan  [Mr.  Wolcott*  is  going 
to,  when  he  moves  to  suspend  the  rules, 
take  the  Senate  bill  and  strike  out  all 
after  the  enacting  clause  and  insert  the 
House  bill,  whichever  one  he  is  going  to 
propose,  and  I  assume  it  is  the  last  bill  he 
reported  out. 

Mr.  WOLCOTT.  Mr.  Speaker,  will  the 
gentleman  yield?  ✓ 

Mr.  McCORMACK.  I  yield  to  the  ' 
gentleman  from  Michigan. 

Mr.  WOLCOTT.  The  gentleman 
should  know,  for  the  very  simple  reason 
that  there  is  no  Senate  bill  at  the  Speak¬ 
er’s  table. 

Mr.  McCORMACK.  There  is  a  Senate 
bill  over  here. 

Mr.  WOLCOTT.  That  is  in  committee. 

Mr.  McCORMACK.  That  is  immate¬ 
rial.  It  does  not  have  to  be  on  the  Speak¬ 
er’s  table.  The  bill  has  passed  the  other 
body.  The  Speaker  could  recognize  to 
suspend  the  rules.  It  would  not  have  to 
be  reported  out  of  committee.  The  bill 
is  in  committee,  but  it  has  passed  the 
other  body,  so  that  is  immaterial.  The 
gentleman  could  move  to  suspend  the 
rules  and  call  up  the  Senate  bill,  and 
then  strike  out  all  after  the  enacting 
clause  and  insert  the  House  bill.  That 
would  be  the  orderly  way,  just  as  he  is 
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doing  now.  May  I  ask  my  friend  from 
Michigan  if  it  is  the  intention  to  do  so? 

Mr.  WOLCOTT.  I  might  say  to  the 
gentleman  from  Masachusetts  that  it  is 
not  the  intention  to  do  so. 

Mr.  McCORMACK.  That  being  so,  it 
is  not  the  intention  of  the  Republicans, 
as  far  as  the  House  is  concerned,  to  have 
any  real  housing  legislation  enacted  in 
this  session  of  Congress,  because  if  they 
did  intend  to  do  so,  they  would  take  up 
the  Senate  bill,  strike  out  all  after  the 
enacting  clause,  and  substitute  the  House 
bill,  and  then  it  would  immediately  go  to 
conference.  If  they  did  that,  then  we 
would  support  it  in  order  to  get  it  into 
conference.  The  frank  answer  of  my 
friend  from  Michigan  is,  again,  what  I 
said  yesterday,  a  powerful  message  to  the 
people  of  the  country  that  everything 
that  President  Truman  has  been  saying 
on  his  trip  West  about  the  Republican- 
controlled  Congress  is  correct. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Kansas 

«r.  Hope!. 

,Ir.  HOPE.  Mr.  Speaker,  I  sincerely 
regret  that  this  bill  is  being  brought  up 
under  suspension  of  rules  which  does 
not  permit  amendment.  This  is  a  very 
important  measure.  The  Commodity 
Credit  Corporation  furnishes  the  ma¬ 
chinery  through  which  the  price-support 
programs  on  agricultural  commodities 
are  carried  out.  Without  the  Commodity 
'  Credit  Corporation,  it  would  be  impossi¬ 
ble  for  the  Secretary  of  Agriculture  to 
carry  out  the  mandate  of  Congress  that 
prices  on  certain  agricultural  commodi¬ 
ties  be  supported. 

There  are  two  very  serious  defects  in 
the  bill  as  it  now  stands.  One  of  them  is 
that  the  bill  prohibits  the  Corporation 
from  acquiring  or  leasing  any  plant  or 
facility  for  warehousing,  transporting, 
processing,  or  handling  of  agricultural 
commodities,  or  from  acquiring  or  leas¬ 
ing  real  property  or  any  interest  therein 
^ccept  the  rental  of  office  space.  The 
also  contains  a  provision  reading  as 
follows: 
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and  the  remaining  four  to  be  appointed 
by  the  President  by  and  with  the  advice 
and  consent  of  the  Senate.  Not  more 
than  one-half  of  the  members  of  the  . 
Board  could  be  employees  of  the  Cor¬ 
poration  or  any  Department  or  agency 
of  the  Government.  The  Secretary  of 
Agriculture  is  divested  of  the  authority 
which  he  has  previously  had,  of  gen¬ 
eral  supervision  of  the  Corporation. 

This  means  that  three  members  of  the 
Board  of  Directors  must  be  appointed 
from  outside  the  Department  of  Agricul¬ 
ture  and  the  Federal  Government,  and 
that  the  control  of  the  operations  of  the 
Corporation  would  be  in  the  hands  of  the 
appointed  members.  What  would  occur 
under  those  circumstances  is  that,  while 
the  Secretary  of  Agriculture  would  have 
the  responsibility  for  carrying  out  the 
provisions  of  law  relating  to  support 
prices,  under  the  terms  of  this  bill  he 
would  lack  the  authority  to  do  so  effec¬ 
tively.  It  would  simply  be  another  case 
of  what  we  already  have  too  much  of 
in  the  Federal  Government — that  is  di¬ 
vided  authority.  Under  the  arrange¬ 
ment  provided  in  this  bill  the  Board 
could,  if  it  desired,  adopt  policies  and 
carry  out  programs  to  which  the  Secre¬ 
tary  was  opposed.  Congress  and  the 
President  would  have  to  look  to  both 
the  Bo’&rd  of  Directors  of  the  Corpora¬ 
tion  and  the  Secretary  of  Agriculture. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  If  the 
Congress  does  not  give  the  Secretary  of 
Agriculture  full  power  over  this  board, 
how  can  we  hold  the  Secretary  of  Agri¬ 
culture  to  account  for  the  operations  of 
the  Commodity  Credit  Corporation? 

Mr.  HOPE.  There  is  no  way  that  we 
can  do  so. 

The  principal  purpose  in  putting  the 
Commodity  Credit  Corporation  in  the- 
Department  of  Agriculture,  where  it  has 
been  since  1939,  was  to  get  away  from  the 
division  of  authority  and  to  assure  that 


In  the  Corporation's  leasing  and  selling  the  activities  of  the  Department  and 


operations  with  respect  to  agricultural  com 
modities  (except  sales  to  other  Government 
agencies),  and  in  the  warehousing,  trans¬ 
porting,  processing,  or  handling  of  agricul¬ 
tural  commodities,  the  Corporation  shall 
utilize  the  usual  and  customary  channels, 
facilities,  and  arrangements  of  trade  and 
commerce.  s' 

These  provisions  which  severely  re¬ 
strict  the  operations  of  the  Commodity 
Credit  Corporation  would,  In  my  opinion,  , 
make  it  very  difficult  for  the  agency  to 
carry  out  the  duties  imposed  on  it  by 
law.  However,  I  shall  not  detain  the 
House  with  a  detailed  discussion  of  these 
points  because  my  time  is  limited  and 
this  particular  matter  will  be  discussed 
by  the  able  gentleman  from  Minnesota 
(Mr.  H.  Carl  Andersen]  a  little  later  in‘ 
this  debate. 

The  provisions  of  this  bill  to  which  I 
particularly  wish  to  call  attention  and 
to  discuss  in  some  detail  are  those  which 
provide  for  setting  up  the  Board.  Sec¬ 
tion  9  of  the  bill  provides  that  the 
Board  of  Directors  shall  consist  of  five 
members,  one  of  whom  shall  be  the 
Secretary  of  Agriculture  or  his  nominee, 


those  of  the  Commodity  Credit  Corpora¬ 
tion  which  are  so  closely  related,  would 
be  coordinated  and  integrated. 

At  present  the  officers  of  the  Commodi¬ 
ty  Credit  Corporation  are  officials  of  the 
Department  of  Agriculture  who  are  also 
in  charge  of  departmental  programs  re¬ 
lating  to  the  production  and  marketing 
of  agricultural  commodities.  The  pro¬ 
grams  of  the  Commodity  Credit  Corpora¬ 
tion  are  necessarily  closely  related  to  the 
others  of  the  Department  of  Agriculture. 
They  are  tied  in  with  programs  which  in¬ 
volve  section  32  funds.  Price  supports 
are  tied  in  closely  with  production  goals. 
The  programs  of  the  Corporation  at  the 
State  and  county  levels  are  carried  on 
largely  through  committees  of  farmers 
who  are  also  responsible  for  other  de¬ 
partmental  activities.  If  the  Corpora¬ 
tion  were  under  the  control  of  a  separate 
Board  which  had  no  knowledge  of  these 
activities  and  no  part  in  them,  there 
would  without  question  be  a  tremendous 
amount  of  overlapping  and  confusion, 
and  there  would  always  be  the  possibility 
of  conflicting  programs. 


Another  factor  which,  it  seems  to  me, 
should  be  taken  into  consideration  is  that 
there  is  no  way  by  which  members  of  the 
Board  appointed  from  outside  the  De¬ 
partment  of  Agriculture  could  devote  full 
time  to  the  affairs  of  the  Corporation. 

I  mean  by  that  that  there  is  no  necessity 
for  full-time  directors  to  pass  on  the 
matters  which  would  ordinarily  come  be¬ 
fore  the  Board. 

It  would  be  expected,  I  presume,  that 
the  members  of  the  Board  would  be  men 
who  were  acquainted  with  and  experi¬ 
enced  in  the  buying  and  selling  of  agri¬ 
cultural  products.  There  is  nothing  in 
the  bill  which  requires  that  they  divest 
themselves  of  outside  interests  in  those 
activities  before  becoming  members  of 
the  Board.  I  believe  that  most  men  who 
are  qualified  for  a  position  on  the  Board 
would  not  feel  that  they  could  afford  to 
divest  themselves  of  conflicting  private 
interests.  If  they  did  not  do  so,  they 
and  the  board  would  certainly  be  subject 
to  criticism.  Thus,  in  practical  opera¬ 
tion,  it  would  probably  turn  out  that 
members  of  the  Board  will  be  those  with 
conflicting  private  interests  or  persons 
without  adequate  experience  to  conduct 
such  important  business  activities. 

The  provisions  of  this  bill  to  which  I 
have  alluded  are  matters  of  deep  concern 
to  farmers  everywhere.  Some  of  our 
leading  farm  organizations  have  gone  on 
record  as  being  greatly  disturbed  by  the 
provisions  now  contained  in  this  bill.  I 
have  here  in  my  hand  a  letter  from  Mr. 
Albert  L.  Goss,  master  of  the  National 
Grange,  reading  as  follows:  ( 

June  15,  1948. 

Hon.  Clifford  Hope, 

Chairman,  House  Committee  on  Agri¬ 
culture,  House  of  Representatives, 
Washington  25,  D.  C. 

Dear  Mr.  Hope:  We  sincerely  hope  the  Com¬ 
modity  Credit  Corporation  bill  will  be  amend¬ 
ed  to  eliminate  the  divided  responsibility  un¬ 
der  which  the  Secretary  is  charged  with  the 
duty  for  supporting  commodity  prices,  but 
with  means  for  carrying  out  this  duty  under 
the  control  of  a  board  not  responsible  to  him. 
We  believe  that  the  bill  should  also  be' 
amended  to  eliminate  those  sections  which 
would  channel  all  operations  through  the 
grain  trade  who  might  easily  wreck  the  Cor¬ 
poration's  essential  stabUization  operations 
or  make  them  prohibitively  expensive. 
Sincerely  yours, 

A.  S.  Goss, 

Master,  the  National  Grange. 

I  also  have  the  following  telegram  from 
Mr.  John  J.  Riggle,  .  assistant  secretary 
of  the  National  Council  of  Farmer  Co¬ 
operatives  : 

Hon.  Clifford  Hope, 

Chairman,  Committee  on  Agriculture, 
House  of  Representatives: 

Urge  that  H.  R.  6263,  Commodity  Credit 
Corporation  bill,  be  amended  to  eliminate 
divided  authority  between  Secretary  of  Agri¬ 
culture  to  support  farm  prices  and  handle 
surplus  and  the  independent  Board  to  direct 
affairs  of  Corporation,  and  to  provide  for 
Corporation  to  own  real  and  personal  prop¬ 
erty  necessary  to  handle  surpluses  of  farm 
products  which  normal  channels  of  trade  do 
not  handle  at  or  above  support  levels. 

John  J.  Riggle, 

Assistant  Secretary,  National  Coun¬ 
cil  of  Farmer  Cooperatives. 

The  American  Farm  Bureau  Federa¬ 
tion  has  stated  its  position  in  the  follow- 
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ing  wire,  signed  by  Roger  W.  Fleming, 
director  of  its  Washington  office: 


Hon.  C:  ifford  Hope: 

House  Office  Building, 

Washington,  D.  C.: 

Urge  support  amendment  to  H.  R.  6263, 
Federal  charter  CCC,  eliminating  restrictive 
i  grain-trade  provisions,  and  substituting  lan¬ 
guage  requiring  CCC,  in  buying,  selling,  and 
other  operations,  to  use  normal  trade  chan¬ 
nels  insofar  as  practicable.  Because  of  con¬ 
gressional  mandates  on  loans,  price  support 
and  other  operations  control  of  Corporation 
should  be  left  with  Secretary  of  Agriculture. 

Roger  W.  Fleming, 

Director,  Washington  Office,  American 
Farm  Bureau  Federation. 


If  this  bill  had  been  brought  up  under 
such  circumstances  that  amendments 
were  permitted,  I  would  offer  the  follow¬ 
ing  amendments,  which,  if  adopted, 
would  cure  the  serious  defects  to  which 
I  have  referred: 


Page  2,  line  8,  strike  out  "Its  Board  of 
Directors"  and  Insert  In  lieu  thereof  “the 
Secretary  of  Agriculture  (hereinafter  referred 
to  as  'Secretary').” 

Page  8,  line  12,  strike  out  section  v9  in  Its 
entirety  and  substitute  in  lieu  thereof  the 
following: 

"Sec.  9.  Directors:  (a)  The  management  of 
the  Corporation  shall  be  vested  in  a  board  of 
directors  (hereinafter  referred  to  as  the 
‘Board’) ,  subject  to  the  general  direction  and 
control  of  the  Secretary,  who  shall  be  a  direc¬ 
tor  and  serve  as  Chairman  of  the  Board.  The 
Eoard  shall  consist  of  four  members  (in  ad¬ 
dition  to  the  Secretary),  who  shall  be  ap¬ 
pointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate.  Each  ap¬ 
pointed  member  of  the  Board  shall  receive 
compensation  at  the  rate  of  $10,000  per 
annum  and  shal  hold  office  for  a  term  of 
4  years,  except  that  (i)  any  member  ap¬ 
pointed  to  fill  a  vacancy  occurring  prior  to 
the  expiration  of  the  term  for  which  his 
predecessor  was  appointed  shall  be  appointed 
for  the  remainder  of  such  term,  and  (ii)  the 
terms  of  office  of  members  first  taking  office 
after  the  date  of  enactment  of  this  act  shall 
expire,  as  designated  by  the  President  at  the 
time  of  appointment,  one  at  the  end  of  1 
year,  and  one  at  the  end  of  2  years,  one  at 
the  end  of  3  years,  and  one  at  the  end  of  4 
years,  after  the  date  of  enactment  of  this  act. 
In  addition  to  their  duties  as  members  of  the 
Board,  such  appointed  members  shall  perform 
such  other  duties  as  may  be  prescribed  by  the 
Secretary.  Each  appointed  member  of  the 
Board  shall  receive  compensation  at  the  rate 
of  $10,000  per  annum,  except  that  any  such 
•  member  who  holds  another  office  or  position 
under  the  Department  of  Agriculture,  the 
compensation  for  which  exceeds  such  rate, 
may  elect  to  receive  compensation  at  the 
rate  provided  for  such  other  office  or  position 
In  lieu  of  the  compensation  provided  by  this 
section. 

"(b)  Vacancies  in  the  Board,  whether  aris¬ 
ing  from  failure  of  the  President  to  nominate 
or  the  Senate  to  confirm  the  original  or  sub¬ 
sequent  members  of  the  Board,  so  long  as 
there  shall  be  four  members  in  office,  shall 
not  impair  the  powers  of  the  Board  to  execute 
the  functions  of  the  Corporation,  and  a  ma¬ 
jority  of  the  members  in  office  shall  consti¬ 
tute  a  quorum  for  the  transaction  of  the 
business  of  the  Board.” 

Page  9,  line  13,  strike  out  section  10  in  its 
entirety  and  substitute  the  following: 

"Sec.  io.  Personnel  of  Corporation:  The 
Secretary  shall  appoint  such  officers  and  em¬ 
ployees  ns  may  be  necessary  for  the  conduct 
of  the  business  of  the  Corporation,  define 
their  authority  and  duties,  delegate  to  them 
such  of  the  powers  vested  in  the  Corpora¬ 
tion  as  he  may  determine,  require  that  such 
of  them  as  he  may  designate  be  bonded, 
and  fix  the  penalties  therefot.  The  Corpo¬ 


ration  may  pay  the  premium  of  any  bond  or 
bonds.  With  the  exception  of  experts,  ap¬ 
pointments  shall  be  made  pursuant  to  the 
civil-service  laws  and  the  Classification  Act  of 
,  1923,  as  amended  (6  U.  S.  C„  1940  ed„  661).” 

Since  it  is  not  possible  under  this  pro¬ 
cedure  to  offer  amendments,  I  have  in¬ 
serted  them  in  the  Record,  with  the  hope 
that  when  this  bill  goes  to  conference, 
the  conferees  may  agree  upon  provisions 
,  which  are  substantially  the  same  as  those 
contained  in  the  amendments  above- 
quoted. 

As  indicated  in  the  beginning  of  my 
remarks,  I  regard  this  matter  as  one  of 
the  greatest  importance  to  the  agricul¬ 
tural  producers  of  this  country. 

.  Mr.  HOLMES.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HOPE.  I  yield.- 

Mr.  HOLMES.  Because  of  the  un¬ 
usual  parliamentary  situation,  has  the 
gentleman  from  Kansas  any  information 
as  to  how  these  matters  may  be  handled 
in  conference  if  this  bill  is  passed  by 
this  .body? 

Mr  HOPE.  We  have  a  Senate  bill, 
and  I  understand  that  the  Senate  bill 
will  be  substituted  for  this  bill,  and  that 
everything  after  the  enacting  clause  will 
be  stricken  out  of  the  Senate  bill,  and 
the  subject  matter  of  the  House  bill  in¬ 
serted.  That  would  get  the  bill  into 
conference. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kansas  has  expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Minne¬ 
sota  [Mr.  H.  Carl  Andersen]. 

(Mr.  H.  CARL  ANDERSEN  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  H.  CARL  ANDERSEN.  Mr.  Speak¬ 
er,  I  certainly  agree  100  percent  with 
what  the  gentleman  from  Kansas  [Mr. 
Hope]  had  to  say  about  the  divided  au¬ 
thority  which  is  created  by  the  provisions 
of  this  particular  bill.  \Wiether  we  are 
Democrats  or  Republicans,  regardless  of 
who  is  Secretary  of  Agriculture,  if  we 
in  Congress  want  to  hold  that  official  re¬ 
sponsible  for  Commodity  Credits  opera¬ 
tions,  we  must  give  to  the  Secretary  of 
Agriculture  the  power  to  make  decisions. 
I  sincerely  trust,  as  Mr.  Hope  has  stated, 
that  this  subject  will  be  considered  in 
confidence. 

i  **•"  There  is  another  defect  in  this  par- 
(  ticular  bill.  If  you  will  turn  to  Section 
L  5  of  H.  R.  6263,  you  will  see  a  manda- 
1  tory  provision  there  in  which  it  is  re- 
j  quired  that  practically  all  operations  of 
i  the  Commodity  Credit  Corporation  in 
i  regard  to  the  warehousing,  transporting, 
|  :  processing,  or  handling  of  agricultural 
!  ;  commodities  shall  utilize — note  the  word 
I  “shall” — the  customary  channels,  facil- 
j  I  ities,  and  arrangements  of  trade  and 
4  commerce. 

■  What  does  that  amendment  mean? 
May  I  say  first  that  the  gentleman  from 
Michigan  has  very  kindly  agreed  that  an 
amendment  will  be  placed  in  this  par¬ 
ticular  paragraph  after  the  word  “shall”, 
iwhich  will  not  make  this  particular  sec- 
.  ition  mandatory.  But  under  this  parti¬ 
cular  section  if  left  in  the  bill  as  it  is, 
the  Commodity  Credit  Corporation  alone 
with  other  things  could  not  purchase 
commodities  directly  from  producers.  It 
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could  not  sell  commodities  directly  to 
farmers.  It  could  not  extend  the  price 
support  to  farmers  through  purchases  in 
areas  where  dealers  are  not  willing  to 
participate  in  the  program.  Frankly  it 
would  render  ineffective  entirely  the 
great  sealing  program  that  we  have  had 
in  effect  throughout  the  Middle  West  in 
corn  especially  and  other  grains. 

I  thank  the  gentleman  from  Michigan 
and  the  committee  for  their  willingness 
to  accept  this  amendment,  which  will  not  , 
make  this  section  workable.  _ , 

I  am  also  disturbed  about  page  24,  line 
22.  The  language  as  written  there  prac¬ 
tically  says  to  the  Commodity  Credit 
Corporation:  “You  cannot  utilize  the  22,-  ■ 

000  or  more  small  steel-grain  bins  which 
you  have  had  as  extra  storage  space.  We 
can  plainly  see  that  in  case  of  a  glut  on 
the  railroads  or  in  the  terminal  markets 
the  present  language  would  mean  that 
it  would  be  practically  impossible  to  carry 
out  a  grain-sealing  program.  Here, 
again,  I  am  glad  that  the  gentleman  has 
agreed  to  an  amendment,  which  does 
not  go  as  far  as  I  would  like  to  see  it, 
but  nevertheless  it  does  help  a  great  deal. 

The  gentleman  from  Michigan  [Mr. 
Wolcott]  has  been  very  helpful  in  get¬ 
ting  the  matter  adjusted. 

Will  the  gentleman  state  what,  in  his 
opinion,  his  particular  amendment  to 
that  section  on  page  4,  line  22,  would  do? 
Would  it  assure  the  right  of  the  Com¬ 
modity  Credit  Corporation  to  own  per¬ 
sonal  property?  There  is  no  such  def¬ 
inite  assurance  in  the  bill.  I  would  like 
a  definite  assurance  that  the  Corporation 
can  own  these  20,000,  or  more,  steel 
tanks,  if  needed,  to  carry  out  its  func¬ 
tions  as  the  vehicle  for  price-support 
programs.  .  • 

Mr.  WOLCOTT.  I  think  I  am  in  aH 
position  to  assure  the  gentleman — surely, 

I  would  state  it  is  my  understanding —  ■ 

that  there  is  no  limitation  upon  the  - 
amount  of  personal  property  which  the 
Corporation  may  own.  There  is  a  limi- 
tation  which  applies  only  to  leases  and 
real  estate,  and,  as  the  gentleman  says,  ; 
they  will  be  authorized  under  this 
amendment  to  continue  existing  leases.! 

Mr.  H.  CARL  ANDERSEN.  I  thank 
the  gentleman. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Minnesota  [Mr.  H.  Carl 
Andersen]  has  expired. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  yield 
1  minute  to  the  gentleman  from  New 
York  [Mr.  Buck]. 

Mr.  BUCK.  Mr.  Speaker,  this  is  an¬ 
other  measure  to  guarantee  continued 
high  prices  and  high  cost  .of  living. 

I  read  two  of  the  specific  powers 
granted  the  Corporation  as  set  forth  on 
page  6  (a) :  "Support  the  prices  of  agri¬ 
cultural  commodities  through  loans,  pur¬ 
chases,  payments,  and  other  operations.’* 
Then,  having  bought  the  commodities, 
subsection  (d)  permits  the  Corporation 
to  “remove  and  dispose  of  or  aid  in  the 
removal  or  disposition  of  ?urplus  agri¬ 
cultural  commodities.”  It  buys  the  com¬ 
modities  in  section  (a),  and  pours  kero¬ 
sene  on  them  in  section  (d). 

Members  who  want  a  continuation  of 
the  high  cost  of  living  should  vbte  in 
favor  of  this  bill. 
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The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  New  York  [Mr.  Buck]  has 
expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
back  the  balance  of  the  time  on  this  side. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  have 
no  further  requests  for  time. 

The  SPEAKER.  The  question  is  on 
the  motion  of  the  gentleman  from  Mich¬ 
igan  to  suspend  the  rules  and  pass  the 
bill  S.  1322,  as  amended. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Buck)  there 
were — ayes  107,  noes  13. 

So  two-thirds  having  voted  in  favor 
thereof,  the  rules  were  suspended  and 
the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

|  _ HOUSING  ACT  OF  1948r 

Mr.  WOLCOTT.  Mr.  Speaker, \  move 
to  suspend  the  rules  and  pass  th\  bill 
(H.  R.  6959)  to  amend  the  Natic 
Housing  Act,  as  amended,  and  for 
^curposes. 

llThe  Clerk  read  as  follows: 

***  Be  it  enacted,  etc.,  That  this  act  may  be 
cited  as  the  ‘‘Housing  Act  of  1948.” 

Title  I — Amendments  to  Title  I  op  the 
National  Housing  Act 

Sec.  101.  (a)  Section  1  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
by  striking  out  "titles  II,  III,  and  VI”  where- 
ever  appearing  in  said  section  and  inserting 
in  lieu  thereof  "titles  II,  III,  VI,  and  VII.” 

(b)  Section  2  of  such  act,  as  amended,  is 
hereby  amended: 

(1)  by  striking  out  "$165,000,000”  in  sub¬ 
section  (a)  and  Inserting  in  lieu  thereof 
••$200,000,000”; 

(2)  by  striking  out  "$3,000”  in  subsection 
(b)  and  inserting  in  lieu  thereof  "$4,500”; 

(3)  by  striking  out  the  first  proviso  in  the 
first  sentence  of  subsection  (b)  and  inserting 
in  lieu  thereof  the  following:  " Provided , 
That  insurance  may  be  granted  to  any  such 
financial  institution  with  respect  .to  any  ob¬ 
ligation  not  in  excess  of  $10,000  and  having 
a  maturity  not  in  excess  of  7  years  and  32 

Jays  representing  any  such  loan,  advance  of 
pedit,  or  purchase  made  by  it  if  such  loan, 
dvance  of  credit,  or  purchase  is  made  for 
the  purpose  of  financing  the  alteration,  re¬ 
pair,  Improvement,  or  conversion  of  an  ex¬ 
isting  structure  in  order  to  provide  addi 
tional  housing  accommodations  for  two  oij 
more  families:”. 

(4)  by  amending  the  last  sentence  of  s 
•section  (b)  to  read  as  follows:  "The  Admin¬ 
istrator  is  authorized  to  prescribe  suctf  pro¬ 
cedures  as  'n  his  judgment  are  necessary  to 
secure  to  veterans  of  World  War  II  /nd  their 
Immediate  families  occupancy  priority  with 
respect  to  any  additional  housing  accommo¬ 
dations  referred  to  in  the  first  proviso  of  this 
subsection.”  „•  * 

(c)  Section  5  of  such  act?  as  amended,  Is 
hereby  amended  to  read  asyfollows: 

“Sec.  6.  The  Administrator  shall  make  an 
annual  report  to  the  Cpbgress  not  later  than 
the  1st  day  of  April  In' each  year  of  his  activ¬ 
ities  during  the  preceding  calendar  year  un¬ 
der  this  title  and.4itles  II,  III,  VI,  and  VII 
of  this  act.”  /  i 

Title  II — Disposal  of  Government-Owned 
Permanent ^War -Housing  Accommodations 
/  definitions 

Sec.  20?'.  For  the  purposes  of  this  title — 

(1)  The  term  “Administrator"  means  the 
Housing  and  Home  Finance  Administrator. 

(2.)'  The  term  “Lanham  War  Housing  Act” 
moans  the  act  entitled  "An  act  to  expedite 
the  provision  of  housing  in  connection  with 


(national  defense,  and  for  other  purposes,” 
[approved  October  14,  1940,  as  amended. 

]  (3)  The  term  "war  housing”  means  any 
interest,  owned  by  the  United  States  and  un- 
der  the  control  of  the  Housing  and  Home 
Finance  Agency,  in  (A)  housing  (other  than 
temporary  housing)  acquired  or  constructed 
under  the  Lanham  War  Housing  Act,  under 
the  Second  Supplemental  National  Defense 
Appropriation  Act,  1941  (Public,  No.  781,  76th 
Cong.),  as  amended,  under  the  Urgent  De¬ 
ficiency  Appropriation  Act,  1941  (Public  Law 
9,  77th  Cong.),  or  under  the  Second  Defi¬ 
ciency  Appropriation  Act,  1944  (Public  Law 
375,  78th  Cong.),  and  (B)  such  other  prop¬ 
erty  as  is  determined  by  the  Administrator 
to  be  essential  to  the  use  of  such  housing. 

(4)  The  term  “veteran”  means  (A)  any 
person  who  served  in  the  active  military  or 
naval  service  of  the  United  States  at  any 
time  on  or  after  September  16,  1940,  and 
prior  to  the  termination  of  the  present  war, 
and  who  has  been  discharged  or  released 
therefrom  under  conditions  other  than  dis¬ 
honorable  after  active  service  of  90  days  or 
more  or  by  reason  of  an  injury  or  disability 
Incurred  in  service  in  line  of  duty,  or  (B), 
during  the  present  war,  any  person  in  the 


than  five  families  shall  be  granted  to  veterans 
and  their  families  and  to  occupants  over 
other  prospective  purchasers  of  such  dwelling 
in  the  following  order:  Jr 

(1)  A  veteran  and  his  family  who 'Occupy 
a  dwelling  unit  in  the  dwelling  to  bs'sold. 

(2)  A  veteran  and  his  family  w/io  do  not 

occupy  a  dwelling  unit  in  the  dwelling  to  bo 
sold  but  who  intend  to  occupy  a  dwelling 
unit  In  the  dwelling  to  be  purchased;  but  if 
the  dwelling  is  designed  for  occupancy  by 
two,  three,  or  four  families',  equal  preference 
shall  be  granted  to  a  pri/ate  corporation,  as¬ 
sociation,  or  cooperative  society  which  is  the 
legal  agent  of  veterans  and  their  families 
who  intend  to  occhpy  the  dwelling  pur¬ 
chased  by  such  corporation,  associations,  or 
society.  / 

(3)  A  non  veteran  who  occupies  a  dwelling 
unit  in  the  dwelling  to  be  sold. 

(b)  In  the'  case  of  any  war  housing  project 
where  it  is  not  practicable  to  offer  each  dwell¬ 
ing  for  srtle  separately  from  other  dwellings 
in  the  project  and  in  the  case  of  any  dwell¬ 
ing  designed  for  occupancy  by  more  than 
four  families,  preference  in  the  purchase 
thereof  shall  be  granted  to  any  private  cor¬ 
poration,  association,  or  cooperative  society 


active  military  or  naval  service  of  the  United  /Which  is  the  legal  agent  of  veterans  who  in 
States.  /  tend  to  occupy  the  war  housing  purchased 

(5)  The  term  "dwelling”  means  a  war-  by,sycb  coFP_°ration,  association,  or  society 
iusing  building  designed  for  residential 
enof  one  or  more  families. 


use 
(6)’ 
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is  desigr 
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term  "dwelling  unit”  means  a 
or  that  part  of  a  dwelling,'  which 
J  for  residential  use  of  one  family. 

ALE  OP  WAR  HOUSING 

Sec.  202.  \a)  All  war  housing  (except 
mortgages,  lieps,  or  other  interests  as  secu¬ 
rity)  shall,  subject  to  the  provisions  of  this 
title,  be  sold  for  cash  as  expeditiously  as  pos¬ 
sible  and  not  lateKthan  'December  31,  1949. 
Wherever  practicable  each  dwelling  in  a  war 
housing  project  shall  he  offered  for  sale  sep¬ 
arately  from  other  dwellings  in  such  project. 
Any  mortgage,  liep/r or  other  interest  in  war 
housing  held  by/the  Administrator  or  ac¬ 
quired  by  him  pursuant  to\a  contract  en¬ 
tered  Into  prior  to  February  '•26,  1947,  may, 
subject  to  the  provisions  of  this  section,  be 
sold  for  cash.  \ 

(b)  (lpExcept  as  provided  in  paragraph 
(2)  of  >nis  subsection,  the  price  to-be  paid 
for  war! housing  sold  under  this  title  shall  be 
a  pride  not  less  than  the  reasonable  V^lue 
thereof  at  the  time  of  the  offer  for  sale\as 


(c)  The  Administrator  shall  give  such  no¬ 
tice  in  such  manner  as  he  deems  reasonable 
to  enable  prospective  purchasers  who  have 
a  preference  under  this  section  in  the  pur¬ 
chase  of  war  housing  to  exercise  such  prefer¬ 
ence.  Any  prospective  purchaser  having  a 
preference  under  subsection  (a)  in  the  pur¬ 
chase  of  any  dwelling  may  apply  for  the  pur¬ 
chase  of  such  dwelling  (1)  if  the  preference 
is  under  paragraph  (1),  within  30  days  after 
the  date  of  the  notice  of  the  offer  for  sale, 
(2)  if  the  preference  is  under  paragraph  (2), 
within  60  days  after  the  date  of  the  notice 
of  the  offer  for  sale,  and  (3)  If  the  preference 
is  under  paragraph  (3) ,  within  90  days  after 
the  date  of  the  notice  of  the  offer  for  sale. 
Any  corporation,  association,  or  society  hav¬ 
ing  a  preference  under  subsection  (b)  in 
the  purchase  of  any  war  housing  may  apply 
for  the  purchase  of  such  housing  within  180 
days  after  the  date  of  the  notice  of  the  offer 
for  sale. 

SALES  WITHOUT  PREFERENCE 

Sec.  205.  If  any  dwelling  or  war  housing 
project  is  not  sold  to  a  purchaser  who  is 
granted  a  preference  under  section  204  and 


ermlned  by  appraisal  made  by  an  apr  who  applied  within  the  time  prescribed  in 
raiser  or  appraisers  designated  by  the  Fed-V  subsection  (c)  of  such  section,  such  dwelling 
eral  Housing  Commissioner.  \or  war  bousing  project  shall  be  sold  as  pro- 

(2)  The  price  to  be  paid  for  any  mort-  \ided  in  this  title  without  regard  to  any 
gage,  lien,  or  other  interest  as  security  sold  preferences  granted  under  section  204  and 

under  this  section  shall  be  a  price  not  less 
than  the  unpaid  principal  (plus  accrued 
Interest  thereon)  of  the  obligation  with  re¬ 
spect  to  which  the  mortgage,  lien,  or  other 
interest  as  security  is  held.  — 

(c)  Except  as  provided  in  subsection  (a) 
and  (b),  the  sale  of  war  housing  under  this 
title  shall  be  with  or  without  warranty  and 
upon  such  other  terms  and  conditions  as 
the  Administrator  deems  proper. 

TRANSFER  OF  WAR  HOUSING  TO  THE  NATIONAL 
MILITARY  ESTABLISHMENT 


Sec.  203.  Notwithstanding  the  provisions 
of  this  title  or  any  other  provision  of  law,  the 
Administrator  may,  in  his  discretion,  trans¬ 
fer  to  the  Jurisdicton  of  the  appropriate  de¬ 
partment  in  the  National  Military  Establish¬ 
ment  any  war  housing  situated  within  the 
proximate'  vicinity  of  any  permanent  Army, 
Navy,  or  Air  Force  Establishment  if  the  trans¬ 
fer  of  such  war  housing  was  requested  on  or 
before  April  15,  1947,  by  the  Secretary  of  War 
or  the  Secretary  of  the  Navy. 

PREFERENCES 

Sec.  204.  (a)  Preference  in  the  purchase  of 
any  dwelling  designed  for  occupancy  by  less 


witVmt  regard  to  any  restrictions  contained 
in  any;  other  law  as  to  whom  war  housing  may 
be 

~  TITLE  OF  PURCHASER 

Sec.  206%^  deed  or  other  Instrument  exe¬ 
cuted  by  ortpn  behalf  of  the  Administrator 
purporting  to\transfer  title  or  any  other  in¬ 
terest  in  property  under  this  title  shall  be 
conclusive  evidence  of  compliance  with  the 
provisions  of  this  title  insofar  as  title  or  other 
Interest  of  any  bona^de  purchasers  for  value 
is  concerned. 

validity  of  Contracts 
Sec.  207.  Nothing  in  this  title  shall  be 
deemed  to  impair  or  modlfyany  contract  en¬ 
tered  into  prior  to  February^,  1947,  for  the 
sale  of  property,  or  any  term  Sr  provision  of 
any  such  contract,  without  the  consent  of  the 
purchaser  or  his  assignee,  if  the  Contract  or 
the  term  or  provision  thereof  is  ifctherwise 
valid. 

DISPOSITION  OF  PROCEEDS 

Sec.  208.  Moneys  derived  by  the  Adminis¬ 
trator  from  the  disposition  of  war  housing 
under  this  title  shall  be  covered  into  the 
Treasury  as  miscellaneous  receipts.,  ‘ 


HOUSING*  Passed,  316-9O,  as  reported  Hi  R.  6359,  the  housing  "bill,  without  tl 
rural-housing  title  (pp.  -9022-47) 

LECTIVE  SERVICE.  Pa.ssed,  233— 130,  with  anendnents  S«  2655».the  selective— 
kTvice  hill  (pp.  S9S6-?).  Conferees' were  appointed  (p.  S9SS). 

ARMY  ®ILI TARY  APPROPRIATION  BILL.  House  conferees  were  ajjpointed  on /this  hill, 
H.  R.  6771  (p.  S9S6), 

21.  DISPLACED ^ERSONS.  Agreed  to  the  conference  report  on  S.  2242,  Jib  permit  entry 
*  of  200 , OOOijdi splaced  persons  into  the  U.  S. ,  of  whom  at  least  fi&l  must  he 

farm  worke r  s\( pp .  9°04-13) 

22,  ‘I NTERI OR  APPROPRIATION  BILL.  Agreed  to  the  conference  repast  on  this  hill, 

H. ’R.  6705  (pp,  5093-9) . 

23*  EOOD  AND  DRUG  AIMINISffRAT ION.  Agreed,  to  the  conference  report  on  H.  R.  4071, 
to  increase  the  powers  of  this  agency  regarding  seizures  of  foods,  etc,  (pp. 
3996-7).  This  hill  wlajl  now  he  sent  to  the  President. 

*  i  5L  Jjr 

24.  FOREIGN  RELIEF.  Passed  asSreported  S.  2376,  to  j^rovide  a  revolving  fund  fo-r 

purchase  of  agricultural  co^nodities  and  raw  j^aterials  to  he  processed  in  occu¬ 
pied  areas  and  sold  (pp,  9073^81). 

.  ♦ 

25.  WATER  POLLUTION.  Agreed  to  the  "Jbnferenc^report  on  Sv  4l3,  to  provide  for 

water-pollution  control  through  me  Public  Health  Service  (p,  9313). 

26.  RECLAMATION,  Concurred  in  the  Senate^hmendnent  to  H,  R.  3213,  authorizing  an 

emergency  fund  for  the  Bureau  of  Reclamation  to  assure  continuous  operation  of 

its  projects  (p.  9315)*  This  hill^wllryiow  he  sent  to  the  President, 

*  *• 

27.  POSTAL  RATES,  Passed  as  reported  H.  R.  691^  to  provide  for  permanent -postal 

rates  and  additional  conpenszdrion  fpr  certain  P.  0.  employees  (pp,  9352-66). 


:oa 


SUFPLEIfflNTAL  INDEPENDENT  OFFICES  APPROPRIATION  S^LL, 
poihted  on  this  hill,  H.vR.-  6329  (p.  9°73). 


House  conferees  were  ap~ 


29. 

30 . 

31. 

32. 


AGRICULTURE  INVESTIGATIONS.  Agreed,  without  amendment;,  to  H.  Res.  676,  provid¬ 
ing  $5,000  for  the  iypri  culture  Commit  tee  (p.  9336). 

CCMiODITY-EXCHANGE^rVESTIGATION.  Agreed,  without  amend\nt,  to  H.  Res.  674, 
providing  $10y0Q$  for  the  Andresen  Committee  (p,  9036), 

VIRGIN  ISLANDSf  Passed,  132-9,  as  reported  H.  R.  5904,  to  incorporate  the 
Virgin  Islands  Corporation  (pp,  9337-91). 


% 


% 

Ik 


RECLAMATION.  Agreed  to  the  conference  report  on  H.  R.  54l6,  to  promote  the 
interest  of  the- Fort  Hall  Indian  irrigation  project,  Idaho  (p.  9105)«<  . 


33.  :COMMCFlTY  SPECULATION.  Rep.  Rankin,  Miss.,  discussed  the  charges'  against 
,  MacDonald*  and  Harris  (p.  9135). 

» 

REST  LANDS.  The  Public  Lands  Committee  reported  without  amendment  S.  533'*,  to 
transfer  certain  O&G  lands  from  the  Forest  Service  to  the  Interior  Department 
(K.  Repty  2413)  (p,  •  9107)  ..  ..... 

PERSONNEL;  ECONOMY.  The  Post  Office  and  Civil  Service  Committee  submitted  a 


-6— 


/ 


report  on  the  relation  of  new  functions  'of  the  departments  and  agencies  to 
increased  civilian  employment  in  the  executive  "branch  (H.  Kept*  24l2)(p.9107) • 

36.  DISASTER  RELIED.  Passed  S.  2S7J,  providing  $10,000,000  additional  authority 
for  disaster  loans  hy  EEC  (p.  9°92).  The  Senate  version  would  have  provided 
$20,000,000  additional, 

SENATE  -  June  19 

jf  ' 

37.  SELECTIVE  SERVICE.  Both  Houses  agreed  to  the  conference  .report  .an  S.  2655,  the 
selective-service  hill;  the  House  vote  was  259-136  (pP»  9137-71*  9357-31). 

This  hill  will  now  he  sent  to  the  President. 

33.  INTERIOR  APPROPRIATION  BILL,  Agreed  to  the  conference  report  on  this  hill, 

H.  .R^.  6705  (pp.  9171-3)*  This  hill  will  now  he  sent  to  the  President. 


39*  CCC  CHARTER.  Conferees  on  this  hill,  S.  1322,  were  appointed  in  both  Houses 

(pp.  9173-5.  9376-7). 

no-.  MjeriromLi.'  "iggad  'ju Ag'"R""niy;"  to  'is^^rfor . 

water-pollution  control  through  the- Public  Health  Service  (p.  9175).  This  bill 
will  now  he  sent  to  the  President. 

41.  DISPLACED  PERSONS.  Agreed  to  t%e  conf erencof'  reioort  on  S»  2242,  to  permit  entry 

of  displaced  persons  into  the  u!ks.  (pp.  9176-33,  9190-6),  This  hill  will  now 
he  sent  to  the  President,  V 

42,  GOVERNMENT  CORPORATIONS  APPROPRIATION  ILL.  Both  Houses  agreed  to  the  con¬ 

ference  report  on  this  hill,  H.  R.  64S£L,  and  acted  on  disagreement  amendments 
(pp.  9177,  9133-90,  9263,  9339-53,).  Tli\s  hill  will  now  he  sent  to  the  Presi¬ 
dent,  As  finally  passed,  the  hill  includes  changes  as  follows:  Authorizes 
payment  hy  the  Eederal  intermediate  credit' shanks  to  ECA  of  not  over  $330,000 
(House,  $373*600;  Senate,  $2^,600) .  Authorizes  not  over  $1,500,000  for  ad¬ 
ministrative  expenses  of  thef  production  cred.i%  corporations  (Senate  figure; 
House,  $1,350,000).  Provides  that  the  production  credit  corporations  shall  re¬ 
turn  Government  capital  pf  at  least  $30 , 000 , 000  X^ous e ,  $60,000,000;  Senate, 
$20,000,000),  and  that  such  capital  he  carried,  toithe  surplus  fund  of  the 
Treasury  instedd  of  h^lng  returned  to  the  corporations  revolving  fund,  as  pro¬ 
posed  hy  the  Senate^  Authorizes  not  over  $146,300  fo$  RACC  administrative 
expenses  (Senate  figure;  House,  $46,300).  Authorizes  payment  hy  RACC  to  ECA 
of  not  over  $21,Q$0  (Senate  figure;  House,  $12,500).  Dotes  not  include  the 
Senate  provision  for  a  $12,000  so.lary  for  the  ECA  Governor,  Retains  the  fur- 
farmer  loan  provision  in  modified  form.  Strikes  out  TVA~1rk$  am— plant  provision. 

43,  VIRGIN  ISLANDS.  Conferees  were  appointed,  in  both  blouses,  on  3^  R.  5904,  to 

incorporate  the  Virgin  Islands  Corporation  (pp.  9132,  9373).. 

44.  SECOND _ JSiFl dENCY  APPROPRIATION  BILL.  Passed  with  amendments  this\ill,  H,  R. 
__).  9217-26).  Conferees  were  appointed  in  both  Houses  (pp.  9^6,9353). 

In  addition  to  the  committee  amendments,  agreed  to-  an  amendment  hy  Sek.  Murray, 
Mo/ft.  (for  himself  and  Sens.  Hill  and  Ball) ,  to  provide  $450,000  additional  for 
ustrative  expenses  of  REA  (pp.  9222-3). 


cnini: 


45, 'INDEPENDENT  OPEICES  SUPPLEMENTAL  APPROPRIATION  BILL.  Both  Houses  agreed  to 

conference  report  on  this  hill,  H.  R.  6329  (pp.  9264,.  9353-5)-.  This  hill  wii\ 
now  he  sent  to  the  President.  The  conferees  eliminated  the  Senate  amendment 
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June  19,  1948. — Ordered  to  be  printed 


Mr.  Wolcott,  from  the  committee  of  conference,  submitted  the 

following 


CONFERENCE  REPORT 


[To  accompany  S.  1322] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  1322)  to  provide 
a  Federal  charter  for  the  Commodity  Credit  Corporation,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment  of 
the  House  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House  amend¬ 
ment  insert  the  following: 

That  this  Act  may  be  cited  as  the  “Commodity  Credit  Corporation 
Charter  Act” . 

Sec.  2.  Creation  and  Purposes. — For  the  purpose  of  stabilizing, 
supporting ,  and  protecting  farm  income  and  prices,  of  assisting  in  the 
}  maintenance  of  balanced  and  adequate  supplies  of  agricultural  commod¬ 
ities,  products  thereof,  foods,  feeds,  and  fibers  ( hereinafter  collectively 
referred  to  as  “agricultural  commodities ”),  and  of  facilitating  the  orderly 
distribution  of  agricultural  commodities ,  there  is  hereby  created  a  body 
corporate  to  be  known  as  Commodity  Credit  Corporation  ( hereinafter 
referred  to  as  the  “Corporation”),  which  shall  be  an  agency  and  instru¬ 
mentality  of  the  United  States,  within  the  Department  of  Agriculture, 
subject  to  the  general  direction  and  control  of  its  Board  of  Directors. 

Sec.  8.  Offices.  —  The  Corporation  may  establish  offices  in  such  place 
or  places  as  it  may  deem  necessary  or  desirable  in  the  conduct  of  its 
business. 

Sec.  j.  General  Powers. — The  Corporation— 

(a)  Shall  have  succession  in  its  corporate  name. 

( b )  May  adopt,  alter,  and  use  a  corporate  seal,  which  shall  be  judicially 

noticed. 

(c)  May  sue  and  be  sued,  but  no  attachment ,  injunction,  garnishment, 
or  other  similar  process,  mesne  or  final,  shall  be  issued  against  the  Cor- 
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potation  or  its  property.  The  district  courts  of  the  United  States,  includ¬ 
ing  the  district  courts  of  the  District  of  Columbia  and  of  any  Territory  or 
possession,  shall  have  exclusive  original  jurisdiction  of  all  suits  brought 
by  or  against  the  Corporation:  Provided,  That  the  Corporation  may  inter¬ 
vene  in  any  court  in  any  suit,  action,  or  proceeding  in  which  it  has  an 
interest.  Any  suit  against  the  Corporation  shall  be  brought  in  the  Dis¬ 
trict  of  Columbia,  or  in  the  district  wherein  the  plaintiff  resides  or  is 
engaged  in  business.  No  suit  by  or  against  the  Corporation  shall  be 
allowed  unless  it  shall  have  been  brought  within  four  years  after  the  right 
accrued  on  which  suit  is  brought  .  All  suits  against  the  Corporation  shall 
be  tried  by  the  court  without  a  jury.  Notwithstanding  any  other  pro¬ 
vision  of  this  Act,  the  Federal  Tort  Claims  Act  ( Public  Law  601,  Seventy- 
ninth  Congress)  shall  be  applicable  to  the  Corporation.  Any  suit  by  or 
against  the  United  States  as  the  real  party  in  interest  based  upon  any 
claim  by  or  against  the  Corporation  shall  be  subject  to  the  provisions  of 
this  subsection  (c)  to  the  same  extent  as  though  such  suit  were  by  or 
against  the  Corporation. 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and  regulations 
governing  the  manner  in  which  its  business  may  be  conducted  and  the 
powers  vested  in  it  may  be  exercised. 

(e)  Shall  have  all  the  rights,  privileges,  and  immunities  of  the  United 
States  with  respect  to  the  right  to  priority  of  payment  with  respect  to 
debts  due  from  insolvent,  deceased,  or  bankrupt  debtors.  The  Corpora¬ 
tion  may  assert  such  rights,  privileges,  and  immunities  in  any  suit,  action, 
or  proceeding . 

(f)  Shall  be  entitled  to  the  use  of  the  United  States  mails  in  the  same 
manner  and  upon  the  same  conditions  as  the  executive  departments  of 
the  Federal  Government. 

(g)  May  enter  into  and  carry  out  such  contracts  or  agreements  as  are 
necessary  in  the  conduct  of  its  business.  State  and  local  regulatory  laws 
or  rules  shall  not  be  applicable  with  respect  to  contracts  or  agreements  of 
the  Corporation  or  the  parties  thereto  to  the  extent  that  such  contracts  or 
agreements  provide  that  such  laws  or  rules  shall  not  be  applicable,  or  to 
the  extent  that  such  laws  or  rules  are  inconsistent  with  such  contracts  or 
agreements . 

(h)  May  contract  for  the  use,  in  accordance  with  the  usual  customs  of 
trade  and  commerce,  of  plants  and  facilities  for  the  physical  handling, 
storage,  processing ,  servicing,  and  transportation  of  the  agricultural 
commodities  subject  to  its  control.  Except  as  provided  in  section  16, 
the  Corporation  shall  not  have  power  to  acquire  or  lease  any  such  plant 
or  facility  or  to  acquire  or  lease  real  property  or  any  interest  therein, 
except  that  it  may  rent  or  lease  office  space  necessary  for  the  conduct  of 
its  business  and  it  may  continue  to  lease  (by  renewing  or  extending  existing 
leases  or  entering  into  new  leases )  property  leased  by  it  on  the  date  of  the 
enactment  of  this  Act. 

(i)  May  borrow  money  subject  to  any  provision  of  law  applicable  to 
the  Corporation :  Provided,  That  the  total  of  all  money  borrowed  by  the 
Corporation,  other  than  trust  deposits  and  advances  received  on  sales,  shall 
not  at  any  timejexceed  in  the  aggregate  $4,750,000,000.  The  Corporation 
shall  at  all  times  reserve  a  sufficient  amount  of  its  authorized  borrowing 
power  which,  together  with  other  funds  available  to  the  Corporation,  will 
enable  it  to  purchase,  in  accordance  with  its  contracts  with  lending  agencies, 
notes,  or  other  obligations  evidencing  loans  made  by  such  agencies  under 
the  Coropration’ s  programs. 
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(j)  Shall  determine  the  character  of  and  the  necessity  for  its  obligations 
and  expenditures  and  the  manner  in  which  they  shall  be  incurred,  allowed, 
and  paid. 

( k )  Shall  have  authority  to  make  final  and  conclusive  settlement  and 
adjustment  of  any  claims  by  or  against  the  Corporation  or  the  accounts 
of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of  its  funds  as  are  necessary 
in  the  conduct  of  its  business. 

(m)  Shall  have  such  powers  as  may  be  necessary  or  appropriate  for 
the  exercise  of  the  powers  specifically  vested  in  the  Corporation,  and  all 
such  incidental  powers  as  are  customary  in  corporations  generally;  but 
any  research  financed  by  the  Corporation  shall  relate  to  the  conservation 
or  disposal  of  commodities  owned  or  controlled  by  the  Corporation  and 
shall  be  conducted  in  collaboration  with  research  agencies  of  the  Depart¬ 
ment  of  Agriculture. 

Sec.  5.  Specific  Powers. — In  the  fulfillment  of  its  purposes  and  in 
carrying  out  its  annual  budget  programs  submitted  to  and  approved  by 
the  Congress  pursuant  to  the  Government  Corporation  Control  Act  {31 
V .  S.  C.,  19 jO  edition,  Supp.  V,  8jl),  the  Corporation  is  authorized  to 
use  its  general  powers  only  to — - 

(a)  Support  the  prices  of  agricultural  commodities  through  loans, 
purchases,  payments,  and  other  operations. 

{b)  Make  available  materials  and  facilities  required  in  connection  with 
the  production  and  marketing  of  agricultural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other  Government 
agencies,  foreign  governments ,  and  domestic,  foreign,  or  international 
relief  or  rehabilitation  agencies,  and  to  meet  domestic  requirements. 

{d)  Remove  and  dispose  of  or  aid  in  the  removal  or  disposition  of 
surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural  commodities  by 
expanding  or  aiding  in  the  expansion  of  domestic  markets  or  by  developing 
or  aiding  in  the  development  of  new  and  additional  markets,  marketing 
facilities,  and  uses  for  such  commodities . 

(f)  Export  or  cause  to  be  exported,  or  aid  in  the  development  of  foreign 
markets  for,  agricultural  commodities. 

(g)  Carry  out  such  other  operations  as  the  Congress  may  specifically 
authorize  or  provide  for . 

In  the  Corpora, ti on’ s  purchasing  and  selling  operations  with  respect 
to  agricultural  commodities  {except  sales  to  other  Government  agencies), 
and  in  the  warehousing ,  transporting ,  processing ,  or  handling  of  agri¬ 
cultural  commodities,  the  Corporation  shall,  to  the  maximum  extent 
practicable  consistent  with  the  fulfillment  of  the  Corporation' s  purposes 
and  the  effective  and  efficient  conduct  of  its  business,  utilize  the  usual 
and  customary  channels,  facilities,  and  arrangements  of  trade  and 
commerce. 

Sec.  6.  Existing  Statutes  Applicable  to  the  Corporation. — 
The  Federal  statutes  applicable  to  Commodity  Credit  Corporation,  a 
Delaware  corporation,  shall  be  aptplicable  to  the  Corporation.  Com¬ 
modity  Credit  Corporation,  a  Delaware  corporation,  shall  cease  to  be  an 
agency  of  the  United  States  as  provided  in  section  7  {a)  of  the  Act  of 
January  31,  1935,  as  amended  {15  U.  S.  C.,  19 jO  edition,  Supp.  T  , 
713  (a)). 

Sec.  7.  Capital  Stock. — The  Corporation  shall  have  a  capital 
stock  of  $ 100,000,000  which  shall  be  subscribed  by  the  United  States. 
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Such  subscription  shall  be  deemed  to  be  fully  paid  by  the  transfer  of 
assets  to  the  Corporation  pursuant  to  section  16  of  this  Act.  The  Cor¬ 
poration  shall  pay  interest  to  the  United  States  Treasury  on  the  amount 
of  its  capital  stock,  and  on  the  amount  of  the  obligations  of  the  Corporation 
purchased  by  the  Secretary  of  the  Treasury  pursuant  to  the  Act  of  March  • 
8,  1938  (U.  S.  C.,  title  15,  sec.  7 13a- 4),  as  amended,  at  such  rates  as 
may  be  determined  by  the  Secretary  of  the  Treasury  to  be  appropriate  in 
view  of  the  terms  for  which  such  amounts  are  made  available  to  the 
Corporation. 

Sec.  8.  Funds.  —  The  Corporation  is  authorized  to  use  in  the  conduct 
of  its  business  all  its  funds  and  other  assets,  including  capital  and  net 
earnings  therefrom,  and  all  funds  and  other  assets  which  have  been  or 
may  hereafter  be  transferred  or  allocated  to,  borrowed  by,  or  otherwise 
acquired  by  it. 

Sec.  9.  Directors.  —  The  management  of  the  Corporation  shall  be 
vested  in  a  Board  of  Directors  ( hereinafter  referred  to  as  the  “Board”). 
The  Board  shall  consist  of  jive  members.  The  Secretary  of  Agriculture, 
or  his  nominee  shall  be  a  member  of  the  Board  and  the  remaining  mem¬ 
bers  shall  be  appointed  by  the  President  by  and  with  the  advice  and  con¬ 
sent  of  the  Senate.  The  Chairman  of  the  Board  shall  be  selected  by  the 
Board.  A  majority  of  the  directors  shall  constitute  a  quorum  of  the 
Board  and  action  shall  be  taken  only  by  a  majority  vote  of  those  present. 
The  appointed  directors  shall  serve  for  a  period  of  jive  years,  except  that 
the  terms  of  the  first  Board  shall  be  shortened  to  provide  for  replacement 
or  reappointment  of  its  members  in  number  as  nearly  equal  as  practicable 
in  each  year.  The  power  of  removal  shall  be  vested  in  the  President  of 
the  United  States.  The  Corporation  may  provide,  by  its  bylaws,  for  the 
compensation  to  be  paid  the  directors:  Provided,  That  the  compensation 
paid,  any  director  shall  not  exceed  in  the  aggregate  $10,000  per  annum: 
And  provided  further,  That  employees  of  the  Corporation  or  any  depart¬ 
ment  or  agency  of  the  Federal  Government,  if  also  directors,  shall  not 
receive  additional  compensation  for  their  services  on  the  Board.  Em¬ 
ployees  of  the  Corporation  or  any  department  or  agency  of  the  Federal 
Government,  if  also  directors,  shall  not  comprise,  in  the  aggregate,  more 
than  three  of  the  members  of  the  Board. 

The  Secretary  of  Agriculture  is  authorized  to  appoint  an  interim  Board 
consisting  of  five  members,  including  the  Secretary,  who  shall  serve  until 
October  1,  1948. 

Sec.  10.  The  Executive  Staff. — Responsibility  for  the  day-to-day 
conduct  of  the  business  of  the  Corporation  shall  be  vested  in  a  staff  of 
executive  officers,  headed  by  a  chief  executive  appointed  by  the  Board  and 
responsible  to  the  Board.  Members  of  the  executive  staff  shall  devote 
their  full  time  to  the  affairs  of  the  Corporation.  The  Board  shall  define 
the  authority  and  duties  of  the  members  of  the  executive  staff,  delegate  to 
them  such  of  the  powers  vested  in  the  Corporation  as  it  may  determine, 
require  that  such  of  them  as  it  mayflesignate  be  bonded  and  fix  the  penal¬ 
ties  therefor.  The  Corporation  may  pay  the  premium  of  any  bond  or 
bonds  of  any  officer  or  employee.  With  the  exception  of  experts,  appoint¬ 
ments  shall  be  made  pursuant  to  the  civil-service  laws  and  the  Classification 
Act  of  1923,  as  amended  (5  U.  S.  C.,  1940  edition,  661). 

Sec.  11.  Cooperation  With  Other  Governmental  Agencies. — 
The  Corporation  may,  with  the  consent  of  the  agency  concerned,  accept 
and  utilize,  on  a  compensated  or  uncompensated  basis,  the  officers, 
employees,  services,  facilities,  and  information  of  any  agency  of  the 
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Federal  Government,  including  any  bureau,  office,  administration,  or 
other  agency  oj  the  Department  of  Agriculture,  and  of  any  State,  the 
District  of  Columbia,  any  Territory  or  possession,  or  any  political 
subdivision  thereof.  The  Corporation  may  allot  to  any  bureau,  office, 
administration,  or  other  agency  of  the  Department  of  Agriculture  or 
transfer  to  such  other  agencies  as  it  may  reguest  to  assist  it  in  the  conduct 
of  its  business  any  of  the  funds  available  to  it  for  administrative  expenses. 
The  personnel  and  facilities  of  the  Corporation  may,  with  the  consent  of 
the  Corporation,  be  utilized  on  a  reimbursable  basis  by  any  agency  of  the 
Federal  Government,  including  any  bureau,  office,  administration,  or 
other  agency  of  the  Department  of  Agriculture,  in  the  performance  of  any 
part  or  all  of  the  functions  of  such  agency. 

Sec.  12.  Utilization  of  Associations  and  Trade  Facilities. — 
The  Corporation  may,  in  the  conduct  of  its  business,  utilize  on  a  contract 
or  fee  basis,  committees  or  associations  of  producers,  producer -owned  and 
producer-controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Records;  Annual  Report.- — The  Corporation  shall  at  all 
times  maintain  complete  and  accurate  books  of  account  and  shall  file 
annually  with  the  Secretary  of  Agriculture  a  complete  report  as  to  the 
business  of  the  Corporation,  a  copy  of  which  shall  be  forwarded  by  the 
Secretary  of  Agriculture  to  the  President  for  transmission  to  the  Congress. 

Sec.  If.  Interest  of  Members  of  the  Congress — The  pro¬ 
visions  of  section  1  of  the  Act  of  February  27,  1877,  as  amended  (fl 
U.  S.  C.,  19 fO  edition,  22),  shall  apply  to  all  contracts  or  agreements  of 
the  Corporation,  except  contracts  or  agreements  of  a  kind  which  the 
Corporation  may  enter  into  with  farmers  participating  in  a  program  of 
the  Corporation. 

Sec.  15.  Crimes  and  Offenses.- — - 

false  statements;  overvaluation  of  securities 

(a)  Whoever  makes  any  statement  knowing  it  to  be  false,  or  whoever 
willfully  overvalues  any  security,  for  the  purpose  of  influencing  in  any 
way  the  action  of  the  Corporation,  or  for  the  purpose  of  obtaining  for 
himself  or  another,  money,  property,  or  anything  of  value,  under  this 
Act,  or  under  any  other  Act  applicable  to  the  Corporation,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment  by  not  more  than  five  years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH ;  FALSE  ENTRIES /  FRAUDULENT  ISSUE 
OF  OBLIGATIONS  OF  CORPORATION 

( b )  Whoever,  being  connected  in  any  capacity  with  the  Corporation  or 
any  of  its  programs,  (i)  embezzles,  abstracts,  purloins,  or  willfully  mis¬ 
applies  any  money,  funds,  securities,  or  other  things  of  value,  whether 
belonging  to  the  Corporation  or  pledged  or  otherwise  entrusted  to  it; 
or  (ii)  with  intent  to  defraud  the  Corporation,  or  any  other  body,  politic 
or  corporate,  or  any  individual,  or  to  deceive  any  officer,  auditor,  or 
examiner  of  the  Corporation,  makes  any  false  entry  in  any  book,  report, 
or  statement  of,  or  to,  the  Corporation,  or  draws  any  order,  or  issues, 
puts  forth  or  assigns  any  note  or  other  obligation  or  draft,  mortgage, 
judgment,  or  decree  thereof;  or  (Hi)  with  intent  to  defraud  the  Corporation, 
participates  or  shares  in,  or  receives  directly  or  indirectly  any  money, 
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profit,  property,  or  benefits  through  any  transaction,  loan,  commission, 
contract,  or  any  other  act  of  the  Corporation,  shall,  upon  conviction  thereof, 
be  punished  by  a  fine  of  not  more  than  $10,000  or  by  imprisonment  for 
not  more  than  five  years,  or  both. 

LARCENY ;  CONVERSION  OF  PROPERTY 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dispose  of,  or  convert 
to  his  own  use  or  to  that  of  another  any  property  owned  or  held  by,  or 
mortgaged  or  pledged  to,  the  Corporation,  shall ,  upon  conviction  thereof, 
be  punished  by  a  fine  of  not  more  than  $10,000  or  by  imprisonment  for 
not  more  than  five  years,  or  both. 

CONSPIRACY  TO  COMMIT  OFFENSE 

{d)  Whoever  conspires  with  another  to  accomplish  any  of  the  acts  made 
unlawful  by  the  preceding  provisions  of  this  section  shall,  upon  conviction 
thereof,  be  subject  to  the  same  fine  or  imprisonment,  or  both,  as  is  applicable 
in  the  case  of  conviction  for  doing  such  unlawful  acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating  to  crimes  and  offenses  against 
the  United  States  shall  apply  with  respect  to  the  Corporation,  its  property, 
money,  contracts  and  agreements ,  employees,  and  operations:  Provided, 
That,  such  general  penal  statutes  shall  not  apply  to  the  extent  that  they 
relate  to  crimes  and  offenses  punishable  under  subsections  (a),  ( b ),  (c),  and 
(d)  of  this  section:  Provided  further ,  That  sections  11  j  and  115  of  the  Act 
of  March  4,  1909,  as  amended  (18  U.  S.  C.,  1940  edition,  204,  ®05)  shall 
not  apply  to  contracts  or  agreements  of  a  kind  which  the  Corporation  may 
enter  into  with  farmers  participating  in  a  program  of  the  Corporation. 

Sec.  16.  Transfer  of  Assets  of  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  Corporation. — The  assets,  funds,  property,  and 
records  of  Commodity  Credit  Corporation,  a  Delaware  corporation,  are 
hereby  transferred  to  the  Corporation.  The  rights,  privileges,  and  powers, 
and  the  duties  and  liabilities  of  Commodity  Credit  Corporation,  a  Del¬ 
aware  corporation,  in  respect  to  any  contract,  agreement,  loan,  account, 
or  other  obligation  shall  become  the  rights,  privileges,  and  powers,  and, 
the  duties  and  liabilities,  respectively ,  of  the  Corporation.  The  enforce¬ 
able  claims  of  or  against  Commodity  Credit  Corporation,  a  Delaware 
corporation,  shall  become  the  claims  of  or  against,  and  may  be  enforced 
by  or  against,  the  Corporation:  Provided,  That  nothing  in  this  Act  shall 
limit  or  extend  any  period  of  limitation  otherwise  applicable  to  such 
claims  against  the  Corporation. 

Sec.  17.  Dissolution  of  Delaware  Corporation . — The  Secretary 
of  Agriculture,  representing  the  United  States  as  the  sole  owner  of  the 
capital  stock  of  Commodity  Credit  Corporation,  a  Delaware  corporation, 
is  hereby  authorized  and  directed  to  institute  or  cause  to  be  instituted 
such  proceedings  as  are  required  for  the  dissolution  of  said  Corporation 
under  the  laws  of  the  State  of  Delaware.  The  costs  of  such  dissolution 
of  said  Corporation  shall  be  borne  by  the  Corporation. 
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Sec.  18.  Effective  Date. —This  Act  shall  take  effect  as  of  mid¬ 
night  June  30,  1948. 

And  the  House  agree  to  the  same. 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Ivunkel, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 
Managers  on  the  Part  of  the  House. 
George  D.  Aiken, 
Milton  R.  Young, 
Edward  J.  Thye, 

Elmer  Thomas, 

Allen  J.  Ellender, 
Managers  on  the  Part  of  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  1322)  to  provide  a  Federal  charter  for  the  Commodity 
Credit  Corporation,  submit  the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and  recommended 
in  the  accompanying  conference  report: 

The  House  amendment  to  the  bill  struck  out  all  after  the  enacting 
clause  and  inserted  a  substitute  amendment.  The  committee  of  con¬ 
ference  recommend  that  the  Senate  recede  from  its  disagreement  to 
the  amendment  of  the  House  with  an  amendment  which  is  a  substi¬ 
tute  for  both  the  Senate  bill  and  the  House  amendment  and  that  the 
House  agree  to  the  same. 

In  general  the  conference  substitute  follows  the  language  of  the 
House  amendment.  The  major  differences  between  the  conference 
substitute  and  the  House  amendment  are  indicated  below. 

The  Senate  bill  provided  that  Commodity  Credit  Corporation  shall 
have  the  immunities  of  the  United  States  from  State  statutes  of  limita¬ 
tions.  The  House  amendment  did  not  contain  such  a  provision. 
Under  the  conference  substitute  a  4-year  statute  of  limitations  will 
apply  to  suits  brought  by  or  against  the  Corporation. 

Under  the  House  amendment  not  more  than  two  employees  of  the 
Corporation  or  any  department  or  agency  of  the  Federal  Government 
could  serve  as  directors  of  the  Corporation.  The  conference  substi¬ 
tute  increases  this  number  to  three. 

The  conference  substitute  contains  a  provision  not  in  the  House 
amendment  authorizing  the  Secretary  of  Agriculture  to  appoint  an 
interim  board  consisting  of  five  members,  including  the  Secretary, 
who  shall  serve  until  October  1,  1948. 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Ivunkel 
Brent  Spence, 

Paul  Brown, 

Wright  Patman, 
Managers  on  the  Part  of  the  House. 
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Serial 

Location 

Year  of 
discovery 

Typo  of  discovery 

Buffalo  038017. . . ■. . 

2-52N-72W  .  ... 

1947 

Clieyennc  000101 . 

26-36N-64W  ... 

3948 

dChevcnne  000101 . 

2G-36N  -64  W ... 

1948 

Cheyenne  000101 . 

26-36N-64W . 

1948 

Paten  t'efi-iaml _ _ _ 

3947 

New  pool  (Madison) .  . 

Cheyenne  037122  ia) . 

2-19N-8SW . 

1947 

Cheyenne  00554(i‘?)7i»^. . 

3-20N-90W . 

1948 

Chevenne  06554(1 . . 

3-26N-90W . 

1948 

Cheyenne  032201  (a) . . 

26-21N-79W _ 

1948 

Cheyenne  037630 . . _ 

15-44N-63W _ 

1047 

Buffalo  037645 . . 

19-45N-92W  .. 

1947 

Cheyenne  044259  (a) . 

*14— 18N-102W _ 

1948 

Buffalo  037919 . . . 

26-46N-014V.  .. 

1947 

New  field _ _ 

Cheyenne  068646 . . 

8-17N-77W  Xi.. 

1947 

Buffalo  037915 . . . . 

24-4fi\,-92\V.„_i 

^3947 

. do _ . . . 

Cheyenne  004912..- _ 

1-26N-90W _ 

New  pool  (Madison) . 

Cheyenne  029520  (b) . 

1-2GN-90W . 

1048'*v 

kNfiw  pool  (Arasdcn) . . . . . . 

Cheyenne  073678 . . . 

11-33N-R4W 

1948  . 

Patented  land . . . 

1947 

New  poof  .(Em  bar)  .. 

. do . . . . . . 

1947 

Cheyenne  045483 . 

1-33N-95W  .. 

1947 

New  pool  (Embar)^**^-. 

Cheyenne  071173 . . 

25-50N-105W... 

1947 

Cheyenne  069170 . . 

7-57N-101 W . 

1947 

Ex  tension _ i _ _ 

26-27N-93W  ... 

1947 

26-35N-84W . 

1947 

6-57N-97W . 

1948 

New  pool  (Madison).. . . . 

. f 

Wyoming: 

Adou  (unit). 

Hast  Lance  Creek  (unit). 
l)o. 

Do. 

Elk  Basin  (unit)... . 

Hatfield _ 

Lost  Soldier _ _ 

Do . 

Bic  Medicine  Bow . . 

Mush  Creek _ 

Neiber  (unit) _ 

Pitchfork  (unit) _ 

South  Sand  Creek . 

Seven  Mile _ 

South  Fork _ _ 

Wertz  Dome  (unit)... . 

Do...., . 

West  Poison  Spider  (unit). 

Worland  (unit) _ 

Do . 

Alkali  Butte  (unit) _ 

South  Shoshone  (unit) _ 

Badger  Basin _ 

East  Antelope  (unit) . 

Pine  Mountain _ 

Sage^Creck  (unit) _ 


Total. 


Estimated 

reserves* 

discovered 


Barrels 
500,  000 
1, 000,  000 
300, 000 
ooo,  (xx) 
104,  too,  ooo 
3, 200, 000 
30, 000, 000 
12,  GOO,  (XX) 

5,  230, 000 

6,  500, 000 
6, 000, 000 

GOO,  000 
.  8, 600,  000 
1,036, 000 
1,000,000 
18, 000, 000 
fi,  Olio,  000 
20,000,000 
28, 000, 000 
2, 000, 000 
(0 
(’) 

0)  „ 
Oas 
Oas 

''•...Testing 


255, 285,  OOO 


1  No  estimate. 


Mr.  HATCH.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O’MAHONEY.  I  yield. 

•  Mr.  HATCH.  The  Senator  from  Wy¬ 
oming  embarrasses  me  greatly.  Need¬ 
less  to  say,  however,  I  deeply  appreciate 
the  most  kind  remarks  he  has  just  made. 

However,  it  is  not  in  connection  with 
that  matter  that  I  desired  that  he  yield 
to  me.  N 

I  wish  to  refer  to  the  Mineral  Leasing  1 
Act  which  he  has  just  discussed.  I  was 
not  aware  of  the  figures  he  has  placed  in 
the  Record.  I  know  that  both  the  Sena¬ 
tor  from  Wyoming  and  I  were  prompted 
by  the  matters  he  has  mentioned  and 
by  the  strong  desire  to  secure  explora¬ 
tion  and  development"  in  the  western 
States. 

I  have  not  been  able  to  keep  up  with 
the  matter  in  the  other  States,  but  I  have 
watched  with  great  interest  and  grati¬ 
fication  the  development  which  has 
occurred  in  New  Mexico,  in  large  part 
as  a  result  of  this  act.  I  may  say  now 
that  it  has  even  exceeded  my  fondest 
.expectations.  More  pools  are  being  dis- 
• '  covered  in  New  Mexico  now  than  ever 
before,  and  a  great  part  of  that  is  due  to 

FEDERAL  CHARTER  FOR  COMMODITY 
CREDIT  CORPORATION 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
1322)  to  provide  a  Federal  charter  for 
the  Commodity  Credit  Corporation, 
which  was,  to  strike  out  all  after  the 
enacting  clause  and  insert: 

Title  I. — Commodity  Credit  Corporation 
Charter 

Sec.  I.  This  title  may  be  cited  as  the  “Com- 
modity  Credit  Corporation  Charter  Act." 

Sec.  2.  Creation  and  purposes:  For  the  pur¬ 
pose  of  stabilizing,  supporting,  and  protect¬ 
ing  farm  income  and  prices,  of  assisting  in 
the  maintenance  of  balanced  and  adequate 
supplies  of  agricultural  commodities,  prod¬ 
ucts  thereof,  foods,  feeds,  and  fibers  (herein¬ 
after  collectively  referred  to  as  “agricultural 
commodities”),  and  of  facilitating  the  order¬ 
ly  distribution  of  agricultural  commodities, 
there  is  hereby  created  a  body  corporate  to 


be  known  as  Commodity  Credit  Corporation 
(hereinafter  referred  to  as  the  “Corpora¬ 
tion”),  which  shall  be  an  agency  and  instru¬ 
mentality  of  the  United  States,  within  the 
Department  of  Agriculture,  subject  to  the 
general  direction  and  control  of  its  Board  of 
Directors. 

Sec.  3.  Offices:  The  Corporation  may  estab¬ 
lish  offices  in  such  place  or  places  as  it  may 
deem  necessary  or  desirable  in  the  conduct 
of  its  business. 

Sec.  4.  General  powers:  The  Corporation — 

(a)  Shall  have  succession  in  its  corporate 
name. 

(b)  May  adopt,  alter,  and  use  a  corporate 
seal,  which  shall  be  judicially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attach¬ 
ment,  injunction,  garnishment,  or  other 
similar  process,  mesne  or  final,  shall  be  issued 
against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  including 
the  district  courts  of  the  District  of  Columbia 
and  of  any -Territory  or  possession,  shall  have 
exclusive  original  jurisdiction  of  all  suits 
brought  by  or  against  the  Corporation:  Pro¬ 
vided,  That  the  Corporation  may  intervene 
in  any  court  in  any  suit,  action,  or  proceeding 
in  which  it  has  an-interest.  Any  suit  against 
the  Corporation  shall  be  brought  in  the  Dis¬ 
trict  of  Columbia,  or  in  the  district  wherein 
the  plaintiff  resides  or  is  engaged  in  business. 
No  suit  against  the  Corporation  shall  be  al¬ 
lowed  unless  it  is  shall  have  been  brought 
within  4  years  after  the  right  accrued  on 
which  suit  is  brought.  All  suits  against  the 
Corporation  shall  be  tried  by  the  court  with¬ 
out  a  jury.  Notwithstanding  any  other  pro-' 
vision  of  this  act,  the  Federal  Tort  Claims 
Act  (Public  Law  601,  79th  Cong.)  shall  be 
applicable  to  the  Corporation.  Any  suit  by 
or  against  the  United  States  as  the  real  party 
in  interest  based  upon  any  claim  by  or  against 
the  Corporation  shall  be  subject  to  the  provi¬ 
sions  of  this  subsection  (c)  to  the  same  ex¬ 
tent  as  though  such  suit  were  by  or  against 
the  Corporation. 

(d)  May  adopt,' amend,  and  repeal  bylaws, 
rules,  and  regulations  governing  the  manner 
in  which  its  business  may  be  conducted  and 
the  powers  vested  in  it  may  be  exercised. 

(e)  Shall  have  all  the  rights,  privileges, 
and  immunities  of  the  United  States  with 
respect  to  the  right  to  priority  of  payment 
with  respect  to  debts  due  from  Insolvent,  de¬ 
ceased,  or  bankrupt  debtors.  The  Corpora¬ 
tion  may  assert  such  rights,  privileges,  and 
immunities  in  any  suit,  action,  or  proceed¬ 
ing. 

(f)  Shall  be  entitled  to  the  use  of  the 
United  States  mails  in  the  same  manner  and 


upon  the  same  conditions  as  the  executive 
departments  of  the  Federal  Government. 

(g)  May  enter  into  and  carry  out  such  con¬ 
tracts  or  agreements  as  are  necessary  in  the 
conduct  of  its  business.  State  and  local  reg¬ 
ulatory  laws  or  rules  shall  not  be  applicable 
with  respect  to  contracts  or  agreements  of 
the  Corporation  or  the  parties  thereto  to 
the  extent  that  such  contracts  or  agreements 
provide  that  such  laws  or  rules  shall  not  be 
applicable,  or  to  the  extent  that  such  laws 
or  rules  are  inconsistent  with  such  contracts 
or  agreements. 

(h)  May  contract  for  the  use,  in  accord¬ 

ance  with  the  usual  customs  of  trade  and 
commerce,  of  plants  and  facilities  for  the 
physical  handling,  storage,  processing,  serv¬ 
icing,  and  transportation  of  the  agricultural 
commodities  subject  to  its  control.  Except 
as  provided  in  section  16,  the  Corporation 
shall  not  have  power  to  acquire  or  lease  any 
such  plant  or  facility  or  to  acquire  or  lease 
real  property  or  any  interest  therein,  except 
that  it  may  rent  or  lease  office  space  neces¬ 
sary  for  the  conduct  of  its  business,  and  it 
may  continue  to  lease  (by  renewing  or  ex¬ 
tending  existing  leases  or  entering  into  new 
leases)  property  leased  by  it  on  the  date  of 
the  enactment  of  this  act.  . 

(1)  May  borrow  money  subject  to  any  pro¬ 
vision  of  law  applicable  to  the  Corporation: 
Provided,  That  the  total  of  all  money  bor¬ 
rowed  by  the  Corporation,  other  than  trust 
deposits  and  advances  received  on  sales,  shall 
not  at  any  time  exceed  in  the  aggregate 
$4,750,000,000.  The  Corporation  shall  at  all 
times  reserve  a  sufficient  amount  of  its  au¬ 
thorized  borrowing  power  which,  together 
with  other  funds  available  to  the  Corpora¬ 
tion,  will  enable  it  to  purchase,  in  accord¬ 
ance  with  its  contracts  with  lending  agencies, 
notes,  or  other  obligations  evidencing  loans 
made  by  such  agencies  under  the  Corpora¬ 
tion’s  programs. 

(j)  Shall  determine  the  character  of  and 
the  necessity  for  its  obligations  and  expendi¬ 
tures  and  the  manner  in  which  they  shall  be 
incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and 
conclusive  settlement  and  adjustment  of  any 
claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of 
its  funds  as  are' necessary  in  the  conduct  of 
its  business. 

(m)  Shall  have  such  powers  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  Corpora¬ 
tion,  and  all  such  incidental  powers  as  are 
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customary  In  corporations  generally;  but  any 
research  financed  by  the  Corporation  shall 
relate  to  the  conservation  or  disposal  of  com¬ 
modities  owned  or  controlled  by  the  Corpora¬ 
tion  and  shall  be  conducted  in  collabora¬ 
tion  with  research  agencies  of  the  Depart¬ 
ment  of  Agriculture. 

t're.  ft.  Specific  powers:  In  the  fulfillment 
of  its  purposes  and  In  carrying  out  its  an¬ 
nual  budget  programs  submitted  to  and  ap¬ 
proved  by  the  Congress  pursuant .  to  the 
Government  Corporation  Control  Act  (31 
U.  S.  C.,  1940  cd.,  Supp.  V,  841),  the  Corpo¬ 
ration  Is  authorized  to  use  its  general  powers 
only  to- — 

(a)  Support  the  prices  of  agricultural  com¬ 
modities  through  loans,  purchases,  payments, 
and  other  operations. 

(b)  Make  available  materials  and  facilities 
required  in  connection  with  the  production 
and  marketing  of  agricultural  commodities. 

(c)  Procure  agricultural,  commodities  for 
sale  to  other  Government  agencies,  foreign 
governments,  and  domestic,  foreign,  or  in¬ 
ternational  relief  or  rehabilitation  agencies, 
and  to  met  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  in  the 
removal  or  disposition  of  surplus  agricul¬ 
tural  commodities. 

t(e)  Increase  the  domestic  consumption  of 
;ricultural  commodities  by  expanding  or 
ding  in  the  expansion  of  domestic  markets 
or  by  developing  or  aiding  in  the  development 
of  new  and  additional  markets,  marketing 
facilities,  and  uses  for  such  commodities. 

(f)  Export  or  cause  to  be  exported,  or  aid 
in  the  development  of  foreign  markets  for, 
agricultural  commodities. 

(g)  Carry  out  such  other  operations  as  the 
Congress  may  specifically  authorize  or  pro-  ' 
vide  for. 

In  the  Corporation’s  purchasing  and  sell¬ 
ing  operations  with  respect  to  agricultural 
commodities  (except  sales  to  other  Govern¬ 
ment  agencies),  and  in  the  warehousing, 
transporting,  processing,  or  handling  of  ag¬ 
ricultural  commodities,  the  Corporation 
shall,  to  the  maximum  extent  practicable 
I  consistent  with  the  fufillment  of  the  Cor- 
]  poration’s  purposes  and  the  effective  and 
efficient  conduct  of  its  business,  utilize  the 
j  usual  and  customary  channels,  facilities,  , 
,-and  arrangements  of  trade  and  commerce.  / 
\  Sec.  6.  Existing  statutes  applicable  to  the ' 
Corporation:  The  Federal  statutes  applica- 
le  to  Commodity  Credit  Corporation,  a  Del- 
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are  corporation,  shall  be  applicable  to 
Corporation,  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to 
be  an  agency  of  the  United  States  as  pro¬ 
vided  in  section  7  (a)  of  the  act  of  January 
31,  1935,  as  amended  (15  U.  S.  C.,  1940  ed., 
Supp.  V,  713  (a)). 

Sec.  7.  Capital  stock:  The  Corporation 
shall  have  a  capital  stock  of  $100,000,000 
which  shall  be  subscribed  by  the  United 
States.  Such  subscription  shall  be  deemed 
to  be  fully  paid  by  the  transfer  of  assets  to 
the  Corporation  pursuant  to  section  16  of 
this  act.  The  Corporation  shall  pay  interest 


j  to  the  United  States  Treasury  on  the  amount 
of  its  capital  stock,  and  on  the  amount  of 
the  obligations  of  the  Corporation  purchased 
by  the  Secretary  of  the  Treasury  pursuant 
to  the  act  of  March  8,  1938  (U.  S.  C.,  title 
15,  sec.  713a-4),  as  amended,  at  such  rates 
ns  may  be  determined  by  the  Secretary  of 
the  Treasury  to  be  appropriate  in  view  of 
'  the  terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

Sec.  8.  Funds:  The  Corporation  is  author¬ 
ized  to  use  in  the  conduct  of  its  business 
all  its  funds  and  other  assets,  including 
capital  and  net  earnings  therefrom,  and  all 
funds  and  other  assets  which  have  been  or 
may  hereafter  be  transferred  or  allocated  to, 
borrowed  by,  or  otherwise  acquired  by  it. 

Sec.  9.  Directors:  The  management  of 
the  Corporation  shall  be  vested  in  a  Board 
of  Directors  (hereinafter  referred  to  as  the 


"Board”).  The  Board  shall  consist  of  five 
members.  The  Secretary  of  Agriculture,  or 
his  nominee,  shall  be  a  member  of  the  Board 
and  the  remaining  members  shall  be  ap¬ 
pointed  by  the  President  by  and  with  tho 
advice  and  consent  of  tho  Senate.  The 
Chairman  of  the  Board  shall  be  selected  by 
the  Board.  A  majority  of  the  directors  shall 
constitute  a  quorum  of  the  Board  and  action 
shall  be  taken  only  by  a  majority  vote  of 
those  present.  The  appointed  directors 
shall  serve  for  a  period  of  5  years,  except  that 
the  terms  of  the  first  Board  shall  be  short¬ 
ened  to  provide  for  replacement  or  reap¬ 
pointment  of  its  members  in  number  as 
nearly  equal  as  practicable  in  each  year. 
The  power  of  remp.val  shall  be  vested  in  the 
President  of  the  United  States.  The  Cor¬ 
poration  may  provide,  by  its  bylaws,  for  the 
compensation  to  be  paid  the  directors:  Pro¬ 
vided,  That  the  compensation  paid  any  di¬ 
rector  shall  not  exceed  in  the  aggregate 
$10,000  per  .annum:  And  provided  further, 
That  employees  of  the  Corporation  or  any 
department  or  agency  of  the  Federal  Gov¬ 
ernment,  if  also  directors,  shall  not  receive 
additional  compensation  fqj-  their  services 
on  the  Board.  Employees  of  the  Corpora¬ 
tion  or  any  department  or  agency  of  the 
Federal  Government,  if  also  directors,  shall 
not  comprise,  in  the  aggregate,  more  than 
one-half  the  members  of  the  Board. 

Sec.  10.  The  executive  staff:  Responsibility 
for  the  day-to-day  conduct  of  the  business  of 
the  Corporation  shall  be  vested  in  a  staff 
of  executive  officers,  headed  by  a  chief  ex¬ 
ecutive  appointed  by  the- Board  and  responsi¬ 
ble  to  the  Board.  The  executive  staff  shall 
Include  a  controller.  Members  of  the  ex¬ 
ecutive  staff  shall  devote  their  full  time  to 
the  affairs  of  the  Corporation.  The  Board 
shall  define  the  authority  and  duties  of  the 
members  of  the  executive  staff,  delegate  to 
them  such  of  the  powers  vested  in  the  Cor¬ 
poration  as  it  may  determine,  require  that 
such  of  them  as  it  may  designate  be  bonded 
and  fix  the  penalties  therefor.  The  Corpora¬ 
tion  may  pay  the  premium  of  any  bond  or 
bonds  of  any  officer  or  employee.  With  the 
exception  of  experts,  appointments  shall  be 
made  pursuant  to  the  civil-service  laws  and 
the  Classification  Act  of  1923,  as  amended 
(5  U.  S.  C.,  1940  ed..  661). 

Sec.  11.  Cooperation  with  other  govern¬ 
mental  agencies:  The  Corporation  may,  with 
the  consent  of  the  agency  concerned;  accept 
and  utilize,  on  a  compensated  or  uncom¬ 
pensated  basis,  the  officers,  employees,  serv¬ 
ices,  facilities,  and  information  of  any 
agency  of  the  Federal  Government,  includ¬ 
ing  any  bureau,  office,  administration,  or 
other  agancy  of  the  Department  of  Agricul¬ 
ture,  and  of  any  State,  the  District  of 
Columbia,  any  Territory  or  possession,  or  any 
political  subdivision  thereof.  The  Corpora¬ 
tion  may  allot  to  any  bureau,  office,  adminis¬ 
tration,  or  other  agency  of  the  Department  of 
Agriculture  or  transfer  to  such  other  agencies 
as  it  may  request  to  assist  it  in  the  conduct 
of  its  business  any  of  the  funds  available  to 
it  for  administrative  expenses.  The  person¬ 
nel  and  facilities  of  the  Corporation  may, 
with  the  consent  of  the  Corporation,  be 
utilized  on  a  reimbursable  basis  by  any 
agency  of  the  Federal  Government,  includ¬ 
ing  any  bureau,  office,  administration,  or 
other  agency  of  the  Department  of  Agricul¬ 
ture,  in  the  performance  of  any  part  or  all 
of  the  functions  of  such  agency. 

Sec.'  12.  Utilization  of  associations  and 
trade  facilities:  The  Corporation  may,  in  the 
conduct  of  its  business,  utilize  on  a  contract 
or  fee  basis,  committees  or  associations  of 
producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade 
facilities. 

Sec.  13.  Records;  annual  report:  The  Cor¬ 
poration  shall  at  all  times  maintain  com¬ 
plete  and  accurate  books  of  account  and  shall 
file  annually  with  the  Secretary  of  Agricul¬ 
ture  a  complete  report  as  to  the  business  of 


the  Corporation,  a  copy  of  which  shall  be 
forwarded  by  the  Secretary  of  Agriculture  to 
tho  President  for  transmission  to  the  Con¬ 
gress. 

Sec.  14.  Interest  of  Members  of  the  Con¬ 
gress:  The  provisions  of  section  1  of  the  act 
'  of  February  27,  1877,  as  amended  (41  U.  S.  C., 
1940  ed.,  22),  shall  apply  to  all  contracts 
or  agreements  of  the  Corporation,  except  con¬ 
tracts  or  agreements  of  a  kind  which  the 
Corporation  may  enter  into  with  farmers 
participating  in  a  program  of  the  Corpora¬ 
tion. 

Sec.  15.  Crimes  and  offenses — 
false  statements;  overvaluation  of 

SECURITIES 

(a)  Whoever  makes  any  statement  know¬ 
ing  it  to  be  false,  or  whoever  willfully  over¬ 
values  any  security,  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining  for 
himself  or  another,  money,  property,  or  any¬ 
thing  of  value,  under  this  act,  or  under  any 
other  act  applicable  to  the  Corporation, 
shall,  upon  conviction  thereof,  be  punished 
by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment  by  not  more  than  5  years,  or 
both. 

EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  ENTRIES; 

FRAUDULENT  ISSUE  OF  OBLIGATIONS  OF  COR¬ 
PORATION 

(b)  Whoever,  being  connected  in  any  capac¬ 
ity  with  the  Corporation  or  any  of  its  pro¬ 
grams,  (i)  embezzles,  abstracts,  purloins,  or 
willfully  misapplies  any  money,  funds,  secu¬ 
rities,  or  other  things  of  value,  whether  be¬ 
longing  to  the  Corporation  or  pledged  or' 
otherwise  entrusted  to  it;  or  (ii)  with  intent 
to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Corporation,  makes  any  false  entry 
in  any  book,  report,  or  statement  of,  or  to, 
the  Corporation,  or  draws  any  order,  or  issues, 
puts  forth  or  assigns  any  note  or  other  ob¬ 
ligation  or  draft,  mortgage,  judgment,  or  de¬ 
cree  thereof;  or  (iii)  with  intent  to  defraud 
the  Corporation,  participates  or  shares  in,  or 
receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefits  through  any 
transaction,  loan,  commission,  contract,  or 
any  other  act  of  the  Corporation,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  or 
not  more  than  $10,000  or  by  imprisonment 
for  not  more  than  5  years,  or  both. 

LARCENY;  CON  VERSION.  OF  PROPERTY 

(c)  Whoever  shall  willfully  steal,  conceal, 

remove,  dispose  of,  or  convert  to  his  own 
use  or  to  that  of  another  any  property  owned 
or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation  shall,  upon  conviction  thereof, 
'be  punished  by  a  fine  of  /not  more  than 
$10,000  or  by  Imprisonment  for  not  more  than 
5  years,  or  both.  , 

CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  ac¬ 
complish  any  of  the  acts  made  unlawful  by 
the  preceding  provisions  of  this  section  shall, 
upon  conviction  thereof,  be  subject  to  the 
same  fine  or  imprisonment,  or  both,  as  is 
applicable  in  the  case  of  conviction  for  doing 
such  unlawful  acts. 

GENERAL.  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating 
to  crimes  and  offenses  against  the  United 
States  shall  apply  with  respect  to  the  Cor¬ 
poration,  its  property,  money,  contracts  and 
agreements,  employees/and  operations:  Pro¬ 
vided,  That  such  general  penal  statutes  shall 
not  apply  to  the  extent  that  they  relate  to 
crimes  and  offenses  punishable  under  sub¬ 
sections  (a),  (b),  (c),  and  (d)  of  this  sec¬ 
tion:  Provided  further,  That  sections  114  and 
115  of  the  act  of  March  4,  1909,  as  amended 
(18  U.  S.  C.,  1940  ed.,  204,  205)  shall  not 
apply  to  contracts  or  agreements  of  a  kind 
which  the  Corporation  may  enter  into  with 
farmers  participating  in  a  program  of  the 
Corporation. 
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Sec.  16.  Transfer  of  assets  of  Commodity 
Credit  Corporation,  a  Delaware  corporation: 
Tire  assets,  funds,  property,  and  records  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  pow¬ 
ers,  and  the  duties  and  liabilities  of  Com¬ 
modity  Credit  Corporation,  a  Delaware  cor¬ 
poration,' In  respect  to  any  contract,  agree¬ 
ment,  loan,  account,  or  other  obligation  6hall 
become  the  rights,  privileges,  and  powers, 
and  the  duties  and  liabilities,  respectively, 
of  tire  Corporation.  The  enforceable  claims 
of  or  against  Commodity  Credit  Corporation, 
a  Delaware  corporation,  shall  become  the 
claims  of  or  against,  and  may  be  enforced  by 
or  against,  the  Corporation:  Provided,  That 
nothing  In  this  act  shall  limit  or  extend  any 
period  of  limitation  otherwise  applicable  to 
such  claims  against  the  Corporation.- 

Sec.  17.  Dissolution  of  Delaware  Corpora¬ 
tion:  The  Secretary  of  Agriculture,  repre¬ 
senting  the  United  States  as  the  sole  owner 
of  the  capital  stock  of  Commodity  Credit 
Corporation,  a  Delaware  corporation,  is 
'  hereby  authorized  and  directed  to  institute 
or  cause  to  be  instituted  such  proceedings 
as  are  required  for  the  dissolution  of  said 
Corporation  under  the  laws  of  the  State  of 
Delaware.  The  costs  of  such  dissolution  of 
said  Corporation  shall  be  borne  by  the  Cor¬ 
poration. 

Sec.  18.  Effective  date:  This ‘title  shall  take 
effect  as  of  midnight  June  30,  1948. 

Title  II — Amendments  to  Existing  Law 

Sec.  201.  Section  8  (a)  of  the  Stabilization 
Act  of  1942,  as  amended  (U.  S.  C.,  1940,  ed., 
Supp.  V,  title  50,  sec.  968),  is  amended  by 
striking  out  .‘‘before  the  expiration  of  the 
2-year  period  beginning  with  the  1st  day 
of  January  immediately  following  the  date 
upon  which  the  President  by  proclamation 
or  the  Congress  by  concurrent  resolution 
declares  that  hostilities  in  the  present  war 
have  terminated”  and  by  inserting  in  lieu 
thereof  “on  or  before  December  31,  1950.” 

■  Sec.  202.  Section  4  (a)  of  the  act  entitled 
“An  act  to  extend  the  life  and  increase  the 
credit  resources  of  the  Commodity  Credit 
Corporation,  and  for  other  purposes,”  ap¬ 
proved  July  1,  1941  (U.  S.  C.,  1940  ed.,  Supp. 
V,  title  15,  sec.  713a-8  (a)),  is  amended  by 
striking  out  “the  expiration  of  the  2-year 
period  beginning  with  the  1st  day  of  Jan¬ 
uary  immediately  following  the  date  upon 
which  the  President  by  proclamation  or  the 
Congress  by  concurrent  resolution  declares 
that  hostilities  in  the  present  war  have  ter¬ 
minated"  and  by  inserting  in  lieu  thereof 
"December  31,  1950.” 

Mr.  AIKEN.  Mr.  President,  I  move 
that  the  Senate  disagree  to  the  amend¬ 
ment  of  the  House,  request  a  conference 
with  the  House  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the 
President  pro  tempore  appointed  Mr. 
Aiken,  Mr.  Young,  Mr.  Thye,  Mr.  Thomas 
of  Oklahoma,  and  Mr.  Ellender  confer¬ 
ees  on  the  part  of  the  Senate'. 
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PUBLIC  HEALTH  SERVICE 

Mr.  MALONE.  j4r.  President,  I  ask 
unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consider¬ 
ation  of  the  pbnference  report  on  Senate 
bill  418,  a  bill  to  provide  for  water-pol¬ 
lution  control  activities  in  the  Public 
Health  Service  of  the  Federal  Security 
Agency'and  in  the  Federal  Works  Agency, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  Nevada? 


There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report,  which 
was  read  by  the  Chief  Clerk,  as  fol¬ 
low^ 

Th\  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
418)  to  Provide  for  water  pollution  control 
activities\n  the  Public  Health  Service  of  the 
Federal  Security  Agency  and  in  the  Federal 
Works  Ageiffcy,  and  for  other  purposes  having 
met,  after  lull  and  free  conference,  .have 
agreed  to  recWimend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagree¬ 
ment  to  the  amendment  of  the  House,  and 
agree  to  the  sam^  with  amendments,  as  fol¬ 
lows:  Page  2,  line'\12,  of  the  amendment  of 
the  House,  strike  oi\t  the  words  “hereinafter 
declared  to  be  a  public  nuisance";  page  2, 
lines  13  and  14,  of  (be  amendment  of  the 
House,  strike  out  the  words  “such  interstate 
waters  and  tributaries  ^.hereof”  and  insert 
the  following  words  “^rface  and  under¬ 
ground  waters”;  page  9,  lirfie  11,  of  the  amend¬ 
ment  of  the  House,  strilie  out  the  figure 
"$200,000”  and  insert  the  figure  “$250,000”; 
page  11,  line  25,  of  the  am&ndment  of  the 
House,  strike  out  the  figure  “$110,000,000"  and 
insert  the  figure  “$22,500, 000”;\page  12,  line 
25,  of  the  amendment  of  the  *House,  after, 
the  words  “study  of”  insert  the  wSu'd  “water’g 
and  strike  out  the  word  “of”  afte\  the  wofd 
“pollution”;  page  13,  line  1,  of  tnk  am^fid- 
ment  of  the  House,  strike  out  the  wqrd?  “in¬ 
terstate  waters";  page  13,  line  2,  \of  the 
amendment  Of  the  House,  before  thil  word 
“pollution”  insert  the  word  “water’';,  and 
after  the  word  “pollution”  str^e  out\the 
words  “of  interstate  waters”;  page  14,  line 
17  through  line  23,  of  the  amendment  V>f 
the  House,  strike  out  all  after  the  wore 
“Sec.  9  (a)”  and  insert  the  following:  “Fivd 
officers  may  be  appointed  to  grades  in  the1 
Regular  Corps  of  the  public  Health  Service 
above  that  of  senior ykssistant,  but  not  to 
a  grade  above  that  ,<5f  director,  to  assist  in 
carrying  out  the  purposes  of  this  act.  Of¬ 
ficers  appointed  pursuant  to  this  subsection 
in  any  fiscal  year  shall  not  be  counted  as 
part  of  the  10  per  centum  of  the  original  ap¬ 
pointments  authorized  to  be  made  in  such 
year  under/ section  207  (b)  of  the  Public 
Health  Sefvice  Act;  but  they  shall  for  all 
other  purposes  be  treated  as  though  ap¬ 
pointed  pursuant  to  such  section  207  (b) 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  confer¬ 
ence  report. 

The  report  was  agreed  to. 

LABOR  DISPUTE  AT  OAK  RIDGE  NA¬ 
TIONAL  LABORATORY— MESSAGE  FROM 

THE  PRESIDENT  (H.  DOC.  NO.  726) 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  following  message 
from  the  President  of  the  United  States, 
which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Labor 
and  Public  Welfare: 

^  To  the  Congress  of  the  United  States: 

Pursuant  to  the  Labor-Management 
Relations  Act,  1937,  it  is  my  duty  to  re¬ 
port  to  the  Congress  concerning  the 
labor  dispute  which  recently  existed  at 
the  Oak  Ridge  National  Laboratory. 

The  important  facts  concerning  the 
dispute  may  be  summarized  as  follows: 

The  Oak  Ridge  National  Laboratory  is 
Government-owned.  Some  2,350  per¬ 
sons  are  there  engaged  in  important 
atomic-energy  research,  but  not  directly 
in  production  of  fissionable  materials  or 
weapons. 

'  The  dispute  was  between  the  Carbide 
&  Carbon  Chemicals  Corp.,  and  the 


Atomic  Trades  and  Labor  Council,  affili -f' 
ated  with  the  American  Federation  pf 
Labor.  The  corporation  operates  ,the 
Laboratory  under  a  cost-plus-fixed-fee 
contract  with  the  Atomic  Energy/Com¬ 
mission.  The  corporation  also  operates 
two  other  important  plan ty  of  the 
atomic-energy  installation  at/Dak  Ridge. 
The  council  represents  some  900  em¬ 
ployees  who  perform  maintenance,  op¬ 
erating,  and  service  functions  at  the  . 
Laboratory.  / 

The  recent  dispute'resulted  from  the 
failure  of  negotiations  concerning  both 
wages  and  working  conditions.'  These 
negotiations  we^e' begun  with  the  prede¬ 
cessor  contractor  in  the  latter  part  of 
November  1947  and  continued  with  Car¬ 
bide  &  Carbon  Chemicals  Corp.  begin¬ 
ning  Febrjiary  9,  1948. 

It  is  qfear  that  there  was  a  difference 
in  objectives  sought  by  the  council  and 
the  corporation.  On  the ‘one  hand,  the 
council  desired  to  preserve  differentials 
oyCr  the  two  nearby  atomic-energy 
plants  as  to  wage  rates  and  conditions  of 
'employment — differentials  which  have 
been  in  existence  in  the  Laboratory  since 
its  beginning.  On  the  other  hand,  the 
corporation  desired  uniformity  of  wage 
rates  and  conditions  of  employment  and 
the  elimination  of  the  Laboratory  differ¬ 
entials. 

In  a  union  meeting  held  Sunday,  Feb¬ 
ruary  29,  the  employees  voted  to  strike 
unless  settlement  were  made  by  Friday, 
midnight,  March  5,  and  this  intention  ' 
was  reaffirmed  by  another  meeting  on 
the  night  of  March  3.  Accordingly,  on 
tMarch  5,  I  issued  Executive' Order  9934, 
greating  a  board  of  inquiry  pursuant  to 
le  Labor-Management  Relations  Act. 
a\  my  request,  both  parties  agreed  to 
maintain  the  status  quo  until  March  19. 

Cnj  March  15  the  board  of  inquiry  sub¬ 
mitted  to  me  its  first  report.  It  found 
the  existence  of  a  labor  dispute  at  the 
Oak  Ridge  National  Laboratory,  and  it 
advisedtne  of  the  facts  of  that  dispute. 

It  further  found  that  grave  danger  to 
the  natiorkl  safety  would  result  if  the 
operations  M  the  Laboratory  were  inter¬ 
rupted.  \ 

Thereupon\at  my  request,  the  Attor¬ 
ney  General  oi^  March  19  instituted  an 
action  and  obtained  an  injunction  in  the 
United  States  district  Court  for  the 
Eastern  District\of  Tennessee.  This 
order  enjoined  botll  the  corporation  and 
the  council,  and  afy  persons  in  active 
participation  with  th^rn,  from  engaging  - 
in  any  strike  or  lock-out  or  from  inter¬ 
fering  with  normal  continuance  of  work, 
or' from  making  any  change  in  terms  or 
conditions  of  employmen\other  than  by 
mutual  agreement. 

On  March  24, -I  reconvened  the  Board 
of  Inquiry.  Negotiations  Between  the 
parties  continued,  with  the  assistance  of 
the  Federal  Mediation  and  Conciliation 
Service.  On  May  18  the  Board  o\Inquiry 
submitted  to  me  its  second  report,  stat¬ 
ing  that  the  position  of  the  parties  re¬ 
mained  unaltered  and  the  dispute  un¬ 
settled. 

On  June  1  and  2  the  National  Labor 
Relations  Board  conducted  a  secret  ballot 
Of  the  employees  to  ascertain  whethe 
they  wished  to  accept  the  final  offer  of 
settlement  as  stated  and  made  by  the' 
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.education  and  life  plans.  It  should  be 
for  1  year  only. 

'll  is  not  my  purpose  to  delay  or  de- 
feaisthis  measure.  But  I  would  suggest 
that  \his  conference  report  be  voted 
down,  5o  that  a  preferential  motion  may 
be  offered,  directing  the  managers  on  the 
part  of  the  House  to  insist  on  the 
Coudert  amendment,  which  fixes  the  pe¬ 
riod  of  servient  12  months.  If  the  con¬ 
ference  report Nvoted  down,  it  is  my  un¬ 
derstanding  sucha  motion  will  be  offered, 
and  I  shall  support  it. 

If  this  conference  report  is  voted  down 
the  legislation  is  not.  killed,  it  merely 
means  that  managers  l^ust  confer  fur¬ 
ther. 

Mr.  ANDREWS  of  Ne\  York.  Mr. 
Speaker,  I  yield  5  minutes  t\the  gentle¬ 
man  from  California  [Mr.  hJ\enner1. 

(Mr.  HAVENNER  asked  and  Ws  given 
permission  to  revise  and  extendSfiis  re¬ 
marks.) 

Mr.  HAVENNER.  Mr.  Speaker\the 
atmosphere  of  tfie  National  Capital 
day  is  filled  with  military  prepagand 
Earlier  in  the  day  I  listened  to  a  radio 
broadcast  of  a  review  of  General  Still¬ 
well’s  recently  published  book.  The  re¬ 
viewer  quoted  the  retired  general  as  crit¬ 
icizing  a  former  President  of  the  United 
States  for  “meddling  too  much  in  mili¬ 
tary  affairs.”  Here  is  a  concise  illustra¬ 
tion  of  the  arrogance  of  militarism,, 
which  would  denounce  even  the  Com¬ 
mander  in  Chief  of  the  armed  forces 
of  this  Nation  if  he  presumed  to  say 
how  he  thought  the  Military  Establish¬ 
ment  should  be  conducted. 

In  a  news  dispatch  from  Denver  pub¬ 
lished  today  the  present  Chief  of  Staff 
of  the  Army,  General  Bradley,  is  re¬ 
ported  to  have  delivered  a  prepared 
speech  in  that  city  last  night  in  which 
he  criticized  this  Congress  for  “vacilla¬ 
tion,  timidity,  and  for  blundering  into  a 
costly  retreat.” 

Regardless  of  the  merits  of  this  criti¬ 
cism,  I  think  that  the  spectacle  of  the 
head  of  the  Army  making  a  political 
speech  directed  against  this  Congress 
is  a  proper  subject  for  an  investigation 
by  the  Subcommittee  on  Publicity  and 
Propaganda  of  the  House  Committee  on 
Expenditures  in  the  Executive  Depart 
ments.  That  subcommittee  has  recently 
issued  a  well-deserved  rebuke  to  the  offi¬ 
cials  and  employees  of  the  War  Depart¬ 
ment  for  expending  tax  funds  irr  pub¬ 
licity  and  propaganda  campaigns  de¬ 
signed  to  influence  public  sentiment  in 
favor  of  compulsory  militarj/service.  I 
suggest  that  this  committee  ascertain 
whether  the  cost  of  General  Bradley’s 
trip  to  Denver  to  make  apolitical  speech 
was  paid  for />ut  of  tax/funds,  and  if  not, 
whether  a  general  of  the  Army  is  au¬ 
thorized  by  law  to  devote  his  official  time, 
which  is  paid  for^by  the  taxpayers,  to 
such  a  political  junket. 

My  colleagues  of  the  House,  you  will  be 
called  upon  in  a  very  short  while  to  cast 
one  of  the  most  fateful  votes  in  the  his¬ 
tory  of  ^tie  Congress  of  the  United 
States— a’  vote  on  the  question  whether 
permanent  peacetime  compulsory  mili¬ 
tary  training  service  shall  become  the 
law  .of  the  land.  ' 

J  want  to  emphasize  now  that  the  bill 
^Vhich  is  here  presented  to  you  does  not 


resemble  in  many  essential  provisions 
the  bill  which  was  passed  by  the  House 
this  week  after  many  hours  of  debate  and 
amendments.  I  call  your  attention  to 
the  fact  that  the  Shafer  amendment, 
which  was  adopted  by  the  House  by  a 
three  to  two  vote,  has  been  thrown  out 
the  window.  Indeed  almost  the  whole 
House  bill  was  thrown  out  of  the  window, 
and  our  conferees  have  accepted,  in¬ 
stead,  as  the  recent  reading  of  the  report 
of  the  managers  indicated  to  you — our 
conferees  have  accepted  in  almost  every 
important  instance  the  Senate  bill  in 
toto. 

Mr.  Speaker,  the  Senate  bill  has  never 
been  considered  in  the  House  until  this 
time,  but  that  is  the  bill  which  the  mili¬ 
tary  high  command  prefers,  and  that  is 
the  bill  which  will  be  crammed  down  our 
throats  tonight  unless  the  House  of  Rep¬ 
resentatives  exercises  its  constitutional 
authority  and  rejects  it.  By  your  votes 
on  this  measure  tonight,  my  colleagues, 
you  will  decide  whether  the  historic  pol¬ 
icy  of  Thomas  Jefferson,  that  civil  au- 


it  was  staged.  That  is  the  reason  t/ 
voted  “no,”  even  after  my  amendment  td 
delay  inductions  until  the  Army  1/id 
made  an  honest  effort  to  obtain  rec/ffiits 
was  agreed  to.  / 

While  I  am  sure  the  House  ephferees 
battled  hard  t(f  keep  my  amer/fment  in 
the  bill,  I  anticipated  the  vietbry  of  the 
more  numerous  forces.  In  throwing 
out  the  Shafer  amendment/he  managers 
on  the  part  of  the  Senate — the  Senate, 
if  you  please— flagrantly  disregarded 
the  will  of  the  Hous/,  especially  as  to 
the  Shafer 'and  the  Coudert  amend¬ 
ments.  I  think  /we  should  give  our 
House  conferees/  good  rubdown,  a  little 
shot  in  the  arirfC  and  anything  else  that 
is  necessary, /and  send  them  back  into 
the  fray.  We  should  insist  upon  the 
Shafer  and  the  Coudert  amendments. 

I  am  sure,  Mr.  Speaker,  that  our  con¬ 
ferees  do  not  want  the  Army  and  the 
Navy/to  have  the  best  football  teams 
agaifi.  This  draft  act  goes  into  effect 
immediately.  The  boys  are  registered 
right  away;  inducted  in  90  days,  and  by 


thority  shall  be  superior  to  military  au-  /the  time  the  football  season  opens  all 
thority  in  time  of  peace,  shall  continue  to/  of  our  good  stars  will  be  out  of  our  best 
1  e  the  policy  of  the  United  States  of  teams,  with  only  the  IV-F’s  left.  Mich 
America,  or  whether  this  traditional  free  iorQ" 


government  shall  adopt  for  the, first  time 
in  its\glorious  career  a  policy  of  peace¬ 
time  compulsory  militarism  for  e$I  of  our 
people.  \  / 

Mr.  Speaker,  I  repeat  what, I  have  said 
before  on  two  previous  occasions:  This 
bill  is  intended  to  put  into"  affect  a  per¬ 
manent  policyqf  the  Government  of  the 
United  States,  \wantfo  illustrate  again 
my  statement.  The  Record  of  the  hear¬ 
ings  before  the  Arni^d  Services  Commit¬ 
tee  is  filled  wittf  Hatements  by  the 
spokesmen  for  ,fhe  Military  Establish¬ 
ment  that  if  t/is  bill  isVgnacted,  it  will 
remain  in  effect  until  yoNget  universal 
military  training.  N 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker/l  yield  8  minutes  to  the  gentle¬ 
man  fvom  Michigan  [Mr.  Shafe’rJ. 

(Mr.  SHAFER  asked  and  wasXgiven 
permission  to  revise  and  extend  hi\re 
tks.) 

Mr.  SHAFER.  Mr.  Speaker,  I 
Intend  to  become  vindictive  in  the  state 


igan,  Illinois,  Southern  California,  as 
well  as  other  great  teams  will  be  without 
first-class  players  while  all  the  good  ones 
will  remain  at  West  Point  and  Annap¬ 
olis,  as  happened  during  the  war. 

Again,  the  Army  and  Navy  may  pro¬ 
claim  the  greatest  teams.  Mr.  Speaker, 
let  us  make  it  possible — and  we  will  do  so 
under  this  bill — to  keep  Notre  Dame  and 
Michigan  in  the  same  standard  as  the 
Army  and  the  Navy. 

Do  not  let  anybody  fool  you  about  the 
Presidential  proclamation  for  it  has  been 
taken  out  of  the  bill. 

The  Shafer  amendment  that  won  by  a 
vote  of  135  to  90  in  the  House  was  given 
no  consideration  by  this  conference. 

Mr.  Speaker,  I  would  not  for  a  moment 
oppose  this  draft  if  I  thought  it  were 
necessary.  If  I  thought  it  were  needed 
I  would  be  the  first  one  to  say:  “Go 
ahead,  boys,  put  it  into  effect.”  But 
there  is  not  a  Member  of  this  House; 
do  n&t  there  is  not  a  high  official  of  the  Army 
\  or  Navy,  or  the  State  Department,  who 


ment  I  make  tonight.  My  heart  goes  out  \ran  p°me  re  *oday  and  make  a  case 
to  the  House  conferees  on  this  bill.  ^9r  thls  act.  Every  Member  of  this 

Hquse  knows  this  as  well  as  a  great  many 


I  understand  the  conferees  have  come 
back  to  us  and,  according  to  the  reading 
of  the  report,  after  one  of  thfe  most 
grueling  conferences  ever  held  in  the 
history  of  our  Government. 

Mr.  Speaker,  it  was  a  knock-down, 
drag-out  fight.  There  is  no  question 
about  it.  Our  conferees  punched  and 
they  punched  and  they  exerted  every 
effort  to  keep  the  House  amendments 
in  this  draft  bill.  There  is  no  doubt 
about  that.  But,  Mr.  Speaker,  our 
friends  met  a  superior  force,  and  they 
have  had  to  return  to  us  with  heads 
bloody  but  unbowed. 

I  understand  my  good  friend  and  col¬ 
league,  one  whom  I  love,  the  gentleman 
from  Missouri,  Dewey  Short,  was  the 
only  conferee  standing  at  the  end  of  this 
vicious  battle.  He  was  somewhat  sad¬ 
dened,  but  he  was  not  beaten.  His  sig¬ 
nature  was  not  on  the  conference  report. 

Of  course,  Mr.  Speaker,  I  foresaw  the 
result  of  this  bloody  conflict  even  before 


of  Oq.r  news  commentators.  Just  tonight 
I  ask'ecl  permission  to  extend  my  remarks 
in  theSftECORD  to  include  a  commentary 
by  Davfd.  Lawrence  which  appeared  in 
last  night/  Washington  Star,  stating 
that  neither  the  Army  nor  the  State 
Departmentl^ave  made  a  case  for  en¬ 
actment  of  this  draft  legislation. 

The  draft  is  unnecessary.  Mr.  Speak¬ 
er,  let  us  return  this  report  to  the  con¬ 
ference  committee? 

The  SPEAKER.  Will  the  gentleman 
from  New  York  yield  to  permit  a  bill  to 
be  sent  to  conference?  \ 

Mr.  ANDREWS  of  .New  York,  _  I  yield, . 

FEDERAL  CHARTER  FOR  COMMODITY 
CREDIT  CORPORATION 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (S.  1322)  to  pro¬ 
vide  a  Federal  charter  for  the  Commod¬ 
ity  Credit  Corporation,  insist  upon  the 
House  amendments,  agree  to.the  conf^r- 
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cncc  asked  by  the  Senate,  and  that  the 
Chair  appoint  conferees. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.-  Wolcott,  Gamble, 
Smith  of  Ohio,  Kunkel,  Spence,  Brown 
of  Georgia,  and  Patman. 


sau'icg  Acr  wubb  ■  — 

Mr.  ANDREWS\of  New  York.  Mr. 
Speaker,  I  yield  3  minutes  to  the  gentle¬ 
man  from  North  Carolina  [Mr.  Barden]. 

Mr.  BARDEN.  Mr.  Shaker,  I  thought 
perhaps  I  would  get  a  little  more  time, 
but  I  understand  the  difficulties  with 
which  the  chairman  is  confronted.  Three 
minutes  is  a  mighty  short  time  to  even 
touch  on  this  subject.  \ 

I  enjoyed  the  remarks  of  the  gentle¬ 
man  from  Michigan  [Mr.  Shafer],  Vid  I 
think  they  were  rather  appropriate? 

The  House  does  not  want  this  bill 
be  effective  for  24  months.  The  Hous 
does  not  want  this  bill  to  be  effective  for 
21  months.  I  think  the  great  majority  of 
Members  expected  the  conferees  to  bring 
back  a  report  carrying  not  more  than  18 
months. 

So  far  as  I  am  concerned  I  was  and 
am  so  thoroughly  of  the  conviction  that 
the  draft  is  not  needed,  not  necessary, 
that  I  voted  against  the  bill  before  and  I 
will  vote  against  it  tonight. 

The  War  Department  has  not  made 
out  a  case,  but  the  membership  has  been 
called  upon  to  take  this  drastic  step  on 
rumors,  hearsay,  and  conclusions  reached 
by  men  definitely  and  directly  interested. 

On  yesterday,  the  chairman  of  the 
Foreign  Affairs  Committee  would  not 
even  tell  us  what  Mr.  Marshall  testified 
to  before  his  committee  because  it  was 
a  secret.  Why  should  this  secret  infor¬ 
mation  be  withheld  from  the  member¬ 
ship  of  this  body  and  yet  at  the  same 
time  those  in  high  position  tell  us  to 
assume  responsibility  for  this  drastic  leg¬ 
islation?  It  is  not  fair,  it  is  not  right,  it 
is  not  safe,  and  is  not  to  the  best  interest 
of  good  government. 

We  want  protection,  yes;  and  we  can 
get  all  the  men  we  want  if  we  are  willin 
to  pay  them  fairly.  Just  as  we  can 
airplanes  by  paying  a  fair  wage  to 
workmen. 

The  young  men  may  be  physically  able 
to  render  the  active  service.  But  that 
does  not  relieve  the  rest  of  uyfrom  the 
responsibility  of  paying  them.  Every 
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I  do  not  know.  I  wish  that  we  could 
feel  satisfied  about  this  case.  But  we 
know  what  the  War  Department  wants. 

I  have  always  had  the  feeling  that  all 
strong  men  were  ambitious  and  sooner 
or  later  must  have  certain  safeguards  to 
keep  them  from  going  too  far.  The  man 
who  wants  too  much  power  should  not 
have  it,  and  a  man  who  loves  to  exercise 
power  should  not  be  trusted  with  it.  I 
feel  that  way  about  this.  If'  the  War  . 
Department  had  given  enlistments  a  fair 
chance,  you  know  the  War  Department 
would  have  the  men. 

Mr.  FOLGER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  FOLGER.  May  I  ask  the  gentle¬ 
man  if  the  reading  of  this  report  and 
the  contemplation  of  all  this  legisla¬ 
tion  does  not  lead  to  the  inevitable  con¬ 
clusion  that  this  establishes  a  military 
hierarchy  in  the  United  States? 

Mr.  BARDEN.  The  gentleman  is  un¬ 
doubtedly  correct  and  I  fear  this  will  be 
case  of  the  camel’s  nose  under  the  tent. 
The  SPEAKER.  The  time  of  the  gen? 
tlfhpan  from  North  Carolina  has  expire 
ANDREWS  of  New  York.  J&r. 
Speaker,  I  yield  3  minutes  to  the  gentle¬ 
man  fropi  Indiana  [Mr.  Mitchell?. 

Mr.  MITCHELL.  Mr.  Speaker,  2. 
weeks  ago\was  prepared  to  vot£  in  favor 
of  selective  service.  But  I  have  always 
reserved  my  right  to  make,a  decision  on 
important  legislation  until  such  time  as 
I  have  heard  the  debate  pro  and  con. 

I  listened  with  a  greayQeal  of  interest  to 
the  debate  in  the  House  for  the  last  3 
days,  and  I  have  arrived  at  the  one  con¬ 
clusion,  and  that/is  th\t  the  State  De¬ 
partment  and  the  administration  have 
furnished  the  Committee  ori  Armed  Serv¬ 
ices  with  misinformation  right  down  the 
line.  /  \ 

No  one/Can  accuse  me  of  being  an  iso- 
lationistfor  pacifist.  I  say  there  axe  three 
to  four  million  veterans,  who  recently 
completed  a  shooting  war,  here  in\the 


we  can  to  keep  enemies  from  our  shores. 

I  cannot  find  where  the  Army  has  done 
anything  but  discourage  enlistments. 
They  have  done  nothing  to  encourage 
them.  I  have  talked  to  high-ranking 
generals,  admirals,  captains  in  the  Navy, 
in  the  Army,  and  Marine  Corps,  and  the 
.  .  _  _  Air  Force,  particularly.  They  say  that 

American  should  be  willing^)  do  his  part-,  there  is  only  one  group  that  wants  this 


let  us  take  the  profits  out  of  war;  let  \\y 
as  the  gentleman  from  Montana  I  Mr. 
Mansfield  1  said  the  other  day,  put  a 
ceiling  on  wages  and  prices;  let  us  freeze 
ourselves  into  a  war  economy:/let  us 
bring  ourselves  up  td  strengtl/so  that 
Soviet  Russia  will  know  we  rrlean  busi¬ 
ness,  and  let  us  not  have  thiytoken  draft. 
It  is  similar  to  bringing  a  jaam  sandwich 
to  a  banquet. 

Members  of  the  Houpfi,  I  implore  you, 
vote  this  insidious  legislation  down,  and 
if  we  need  it,  for  God’s  sake  let  us  put 
in  a  draft  that  will  protect  our  country 
and  not  just  deprive  our  18-  and  19-year- 
old  boys  of  an  education  and  a  chance  to 
be  free  and  honest  and  not  have  to  worry 
where  they^re  going  from  day  to  day. 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker  A  yield  2  minutes  to  the  gentle¬ 
man  fntfn  California  [Mr.  Jackson]. 

(Mj/ JACKSON  of  California  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  JACKSON  of  California.  Mr. 
peaker,  it  gives  me  a  great  deal  of  grief 
to  follow  in  opposition,  my  able  and  dis¬ 
tinguished  colleague,  the  gentleman  from 
Indiana  [Mr.  Mitchell],  During  the 
course  of  this  debate  we  have -seen  and 
heard  the  highest  and  the  lowest  expres¬ 
sions  of  comedy,  pathos,  and  deep  sin¬ 
cerity.  We  have  heard  ridicule  heaped 
upon  a  committee  of  the  house  which 
committee  has  put  a  considerable  amount 
of  effort,  thought,  and  work  in  bringing 
out  this  piece  of  vitally  needed  legisla¬ 
tion.  We  have  seen  artists  in  poesy  and 
prose  rise  to  the  heights  of  histrionics 
and  to  the  depths  of  abuse.  I,  for  one, 
am  for  this  legislation,  and  I  intend  to 
vote  for  it. 

The  point  that  is  to  be  decided  here  to¬ 
night  is  only  this:  Do  you  want  an  ade¬ 
quate  defense  for  the  United  States  of 
America  or  do  you  not?  No  matter  how 
flowery  or  how  adequate  your  remarks 
in  the  Congressional  Record,  the  140,- 
000,000  people  of  this  country  are  going 
>-  a  snooting  war,  here  in  *|Jie  to  render  their  decision  on  your  indi- 
Unfted  States,  all  combat  veterans,  all  vidual  vote  on  this  matter.  •  In  spite 
i/ good  shape.  We  veterans,  I  being  onh  of  whafc  the  President  has  said  about 
f  them,  will  be  happy  to  meet  any  emer-\..Dear  Qld  Joe”  Stalin,  that  same  dear 
gency.  We  will  go  forward  and  do  what  \ld  Joe  is  playing  for  keeps;  he  is  not 


toward  defending  this  Nation  and  in  my 
opinion  they  are.  / 

Mr.  Speaker,  there/nas  been  no  con¬ 
sideration  given  th^' school  systems  of 
tills  country.  Whe're  are  we  to  get  our 
doctors?  Wher&'are  we  going  to  get  our 
scientists?  What  provision,  if  any,  has 
been  made  t^'give  any  consideration  to 
farming-agricultural  colleges,  engineer¬ 
ing,  etc?  /For  150  years  we  have  been 
working  .and  striving  to  try  to  lift  the 
standard  of  education  in  this  country, 
and  we  have  done  a  pretty  Job  of  it, 
but/ionight  with  a  smile  on  the  War 
Department’s  face  we  draft  these  boys 
^nd  think  nothing  of  it. 


draft,  and  that  is  the  Army.  The  brass 
hats,  Mr.  Speaker,  want  this  draft,  and 
they  want  it  badly. 

I  want  to  tell  you,  and  tell  you  sin¬ 
cerely,  that  I  voted  against  this  bill,  and 
I  will  vote  against  it  again.  I  feel  that 
the  greatest  fraud  is  being  perpetrated 
on  the  American  people  in  this  draft  leg¬ 
islation  that  has  ever  been  heaped  upon 
them.  It  has  been  repeatedly  stated,  and 
correctly  so,  that  our  standing  Army, 
Navy,  and  Air  Force  is  adequate  to  de¬ 
fend  our  shores.  If  an  emergency  exists, 
as  has  been  pointed  out  by  the  Armed 
Services  Committee,-  then  let  us'  draft 
everyone;  let  us  put  a  ceiling  on  profits; 


playing  for  marbles,  money,  or  chalk.  He 
haS^a  blueprint  for  conquest,  and  oratory 
may\be  expected  to  leave  him  cold. 
ThereNis  no  adequate  national  defense 
in  high  opmedy  and  there  is  no  defense  in 
low  come'dy.  Gay  repartee,  while  amus¬ 
ing,  wins  nq  battles.  The  only  way  to 
impress  ‘‘Dear.  Old  Joe”  is  in  an  adequate 
force  of  trained  men  equipped  and  ready 
to  maintain  the \eace. 

If  this  legislation  is  voted  down,  Mr. 
Speaker,  tomorroW\there  will  be  smiles 
of  derisive  satisfaction  in  the  Kremlin, 
and  all  that  we  have  attempted  to  do  in 
the  way  of  building  a  stronger  and  a  finer 
world  will  have  come  to  nought,  and,  in¬ 
deed,  you  can  then  say  that^ll  of  the  bil¬ 
lions  that  we  have  spent  wiff  have  been 
poured  down  the  rat  hole. 

There  is  only  one  question,  and, that  is. 
Are  you  for  national  defense  or  are  you 
against  it?  ' 

Mr.  ANDREWS  of  New  York.  Mr. 
Speaker,  I  yield  5  minutes  -to  the  gentle¬ 
man  from  Missouri  [Mr.  Short].  \ 
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hand  •  •  •  all  about  us  •  •  •  and 

not  inhabitants  of  some  distant  land  to  be 
rcnchechpnly  by  superforts  or  superships. 

-  The  widespread  appeal  of  Red-baiting  arises 
from  a  desperate  fear  that  somehow  our  lib¬ 
erties’  and  freedoms  are  being  undermined, 
and  that  something  alien  to  the  great  dream 
enunciated  by  \homas  Paine  is  secretly  cap¬ 
turing  converts  “to  Communist  dogma  from 
among  our  friends  and  neighbors. 

But  under  coveAof  that  illusion,  in  the 
name  of  combatting-  this  shadowy  threat, 
reaction  bred  of  fascism  and  lust  for  power 
is  working  swiftly  ancK  too  often  success¬ 
fully  to  lead  us  into  economic  and  political 
slavery.  \ 

Tills  is  the  purpose,  not  oNall  of  the  sup¬ 
porters,  but  of  the  framers  of  the  Mundt-  ' 
Nixon  bill,  for  example.  Those  Vho  yearn  to 
stifle  all  protests  and  all  criticisrh,  who  seek 
to  throttle  free  speech  and  free '  assembly, 
hope,  by  constantly  labelling  it  an  arttl-Com- 
munist  bill,  to  make  its  antidemocratic  pro¬ 
visions  so  palatable  to  us  that  we  will-,  sur¬ 
render  our  principles  in  the  belief  that\we 
are  scourging  evil  instead  of  creating  it.  \ 
Billions  of  tax  dollars,  which  we  would  all  . 

ir-\  tl 


Not  the  public  officials  who  rush  aid  to 
Turkey,  Greece,  and  China,  but  deny  it  to 
Israel. 

This  is  an-  election  year.  It  is  the  year 
to  challenge  every  Congressman  and  every 
Senator  and  every  public  official  on  the 
record. 

We  can  save  democracy  only  by  voting  for 
men  who  believe  in  it  and  practice  it.  And 
we  must  build  it  at  home  as  well  as  support 
it  abroad. 


Taber’s  Accomplishments 


EXTENSION  OF  REMARKS 

OP 

HON.  WALTER  C.  FLOESER 

-  OF  MISSOURI 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Saturday,  June  19,  1948 
Mr.  PLOESER.  Mr.  Speaker,  one  of 


A4G1IL- 

mandate  to  restore  constltutlonaj^gov- 
ernment  with  respect  to  finances.  Ho 
has  had  the  fortitude  to  forge  ahead 
when  others,  but  for  him,  might  have 
faltered.  He  has  faced  ever^kind  of  per¬ 
suasion  and  pressure  but  h&s  never  been 
taken  off  his  feet.  He  h^s  been  depicted 
to  the  American  people  as  a  hard-hitting 
legislator,  and  that  certainly  is  true,  but 
just  as  important  the  fact  that  he 
can  take  a  never-ending  stream 
punishment  witjmut  losing  heart 
battle  for  theycause  he  knows  to 
right.  / 

When  the yecord  of  achievement  of  the 
Eightieth  Qbngress  is  written,  the  record 
of  the  Obmmittee  on  Appropriations, 
under  the  able  and  tenacious  leadership 
of  John  Taber  will  be  outstanding,  and 
I  air/proud  to  have  been  a  part  of  it. 


of 

to 

be 


cheerfully  contribute  to  extend  human  secur-\  the  outstanding  accomplishments,  andy . 
ity  and  the  privileges  of  freedom,  are  being  \probably  the  most  far-reaching  accomy  * 
poured  into  armaments  for  war,  while  the  -plishment  of  the  Eightieth  Congress,  has 


Taft-Wagner-Ellender  housing  bill  gathers 
dust. 

Hundreds  of  thousands  of  our  citizens  cry 
for  homes — and  we  give  them  guns  in  the 
name  of  security,  and  speak  of  something  out 
there  somewhere,  Ned-hued  and  menacing,  as 
the  greatest  threat  to  democracy — but  the 
homeless  still  lack  shelter. 

If  they  are  to  protest,  the  Mundt-Nixon 
bill  will  provide  one  man  with  power  to  con¬ 
vict  them  of  treason;  and  yet  its  supporters 
claim  it  as  a  weapon  to  preserve  freedom. 

The  fable  is  that  the  only  menace  to  our 
liberties  is  from  the  Soviet  Union,  and  that 
it  is  the  kind  of  threat  which  can  be  met 
only  by  bombs,  bullets,  and  fighting  men. 

Vet  in  the  very  effort  to  provide  the  tre¬ 
mendous  military  power  we  are  assured  is 
necessary  we  persist  in  discriminating  be¬ 
tween  Negro  and  white  citizens,  segregating 
their  service  units  and  limiting  the  Negro’s 
service  opportunities  in  everything  except  the 
hazard  of  losing  his  life. 

Our  hearts  cry  out  over  the  terrible  tragedy 
of  human  beings  uprooted  from  their  lands 
and  homes — the  homeless  of  the  concentra¬ 
tion  camps  formally  called  displaced  per¬ 
sons — but  the  enemies  of  freedom  and 
equality  among  us  insist  on  so  limiting  our, 


bb^n  the  stabilization 1  of  the  Federal 
Budget.  When  the  Eightieth  Congress 
convened  the  Honorable  John  T/\ber,  of 
New  York,  who  became  chairman  of  the 
Committee  on  Appropriations  .Alter  hav- 


Long-Range  Agricultural  Program  (H.  R. 
6248)  and  Federal  Charter  for  Com¬ 
modity  Credit  Corporation  (S.  1322) 


EXTENSION  OF  REMARKS 


HON.  GEORGE  D.  AIKEN 


OP  VERMONT 


ing  had  longer  prior  service  on  the  com-  j 
mittee  than  any  former  chairman  of  the  1 
committee,  announced  that  his  ultimate  j  ™  ™E  senate  of  the  united  spates 


special  immigration  bill  that  Roman  Cath¬ 
olics  and  Jews  could  scarcely  be  lncluded.-ln 
the  quotas,  while  good  Protestant  AFyan 
Germans,  many  of  them  deeply  Imbued  with 
nazlsm,  would  get  preference.  f 

Tills  is  a  real,  and  present,  menace  to  the 
spread  of  democracy. 

But  this  plot  was  bred  by  little  knots  of 
Ku-Klux  and  Nazi-minded  sympathizers  with 
faclsm  and  the  Hitlerian  doctrine  of  racial 
and  religious  intolerance,  and  spawned  on 
the  floor  of  Congress.  The  color  is  not  red, 
but  black. 

The  truth  is  that  democracy’s  progress  here 
in  its  birthplace  is  being  stopped  dead-center, 
and  a  series  of  tremendous  drives  are  under 
way  to  reverse  its  course — to  give  us  less  and 
less  of  It,  under  the  guise  of  attempting  to 
■  defend  it. 

Our  Defense  Secretary  demands  a  Military 
Establishment  big  enough,  expensive  enough, 
to  challenge  Russia  in  war  and  to  "defend 
democracy”  from  Red  attack. 

Eut  who  and  what  will  defend  us  against 
the  military  mind;  who  will  protect  us  against 
losing  our  democracy  at  home  while  we  pre¬ 
tend  to  fight  for  it  abroad? 

Not  the  authors  of  these  vicious  bills. 

,  Not  the  men  committed  to  complete  domi¬ 
nation  ever  civilian  life  by  the  military 
machine. 


desire  was  to  put  the  Government  on  a 
sound  business  basis.  / 

That  he  has  achieved  a  high  degree 
of  success  is  borne,  out  in  the  comparison 
of  the  deficiency  appropriations  which 
it  was  necessary  to  make  to  meet  the  op¬ 
erating  requirements  of^he  Government 
during  the  first  session  of  the  Eightieth 
Congress  and  those  required  in  the  sec¬ 
ond  session.  During  the  first  session  it 
was  necessary  to  make  appropriations 
^totaling  more  than  $3,500,000,000  to  pro¬ 
vide  additional  amounts  required  dur¬ 
ing  the  fiscal  year  1847,  for  which  the 
original  budget  had  been  passed  bjKthe 
‘  ySeventy-ninth  Congress.  The  second 

session  of  the  Eightieth  Congress  was  re‘- 
r/  - 


quired  to  appropriate  $1,700  000,000  for 
the  fiscal  year  1848,  and  of  this  amount  > 
$1,200,000,000  was  for  tax  refunds  leav-  j 
ing  only  $500,000,000  as  the  actual  re-  < 
quirement  for  operating  deficits. 

'.  This  record  was  possible  only  because  j 
the  agencies  of  the  Government  .knew.  j 
John  Taber,  functioning  not  only  as  > 
chairman  of  the  whole  Committee  on  \ 
Appropriations,  but  also,  as  chairman  of 
its  Subcommittee  on  Deficiencies,  well  j 
enough  to  know  that  when  he  said  he  i 
expected  to  enforce  the  Antideficiency  1 
Act,  he  meant  just  exactly  that.  The  ; 
executive  agencies  had  grown  into  the 
habit  of  taking  their  original  budgets  and  i 
making  such  expenditures  as  they  saw  \ 
fit,  and  then  running  back  to  Congress 
and  getting' supplemental  amounts  as 
and  when  needed.  The  Congress  had  re-  ; 
linquished  to  the  Executive  its  constitu-  : 
tionally  mandated  control  of  the  public 
purse,  and  John  Taber,  who  as  minority  ; 
member  of  the  Committee  on  Appropria¬ 
tions,  with  others,  had  fought  the  change 
in  policy  at  every  turn  in  the  road,  took  < 
his  assignment  as  chairman^f  the  Com¬ 
mittee  on  Appropriations  as  a,  direct 


Saturday,  June  19  ( legislative  day  of 
Tuesday,  June  15),  1948 

Mr.  AIKEN.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  that  is  to  come  out  after  the 
adjournment  an  analysis  of  the  long- 
range  farm  bill  and  the  Commodity 
Credit  Corporation  charter  bill  as  they 
were  reported  by  the  conference  commit¬ 
tees. 

There  being  no  objection,  the  analysis 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

I  wish  to  make  the  following  analysis  of 
certain  provisions  of  S.  1322,  the  Commodity 
Credit  Corporation  Charter  Act.  for  the  pur¬ 
pose  of  clarifying  the  intention  and  meaning 
of  certain  provisions  of  the  conference  re¬ 
port  on  S.  1322. 

The  affairs  of  the  Corporation  within  the 
meaning  of  section  10,  which  requires  the 
executive  staff  to  devote  its  full  time  to  the 
affairs  of  the  Corporation,  would  include 
functions  performed  for  any  agency  of  the 
Federal  Government  (including  the  Depart¬ 
ment  of  Agriculture)  utilizing  the  personnel 
and  facilities  of  the  Corporation  as  author¬ 
ized  by  section  11.  Thus,  the  executive  staff 
could  devote  itself  to  such  programs  as  sec¬ 
tion  32  and  school-lunch  programs  if  the 
personnel  and  facilities  of  the  Corporation 
were  utilized  by  the  Secretary  of  Agriculiu.e 
in  carrying  out  such  programs.  Likewise, 
the  affairs  of  the  Corporation  include  par¬ 
ticipating  in  activities  of  the  Department  of 
Agriculture  in  which. the  Corporation  has  a 
direct  interest,  such  as  production  goals, 
marketing  quotas,  marketing  agreements  and 
orders,  acreage  allotments,  foreign  and  do¬ 
mestic  allocation  programs,  etc. 

Section  10,  providing  for  an  executive  staff 
which  would  devote  its  full  time  to  the  af¬ 
fairs  of  the  Corporation,  was  not  intended 
to  require  any  extensive  change  in  the  rela¬ 
tionship  between  Commodity  Credit  Corpo¬ 
ration  and  the  Production  and  Marketing 
Administration. 

The  de  -rminaticn  of  the  Board  of  Di¬ 
rectors  of  Commodity  Credit  Corporation 


■ 
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by  the  provisions  of  section  302  (a)  of  the 
Agricultural  Adjustment  Act  of  1938  as 
amended  by  section  202  of  title  II  of  the 
Agricultural  Act  of  1948  authorizing  eligi¬ 
bility  for  price  support  to  be  conditioned 
upon  compliance  with  marketing  practices 
prescribed  by  the  Secretary  of  Agriculture. 


shall  be  final  as  to  which  officials  of  the  Cor¬ 
poration  constitute  the  executive  staff. 

The  term  “officer  or  employee"  within  the 
meaning  of  the  authorization  In  section  10 
to  pay  premiums  on  bonds  Includes  any  offi¬ 
cer  or  employee  of  the  Department  of  Agri¬ 
culture  utilized  by  the  Corporation. 

The  powers  conferred  by  section  4  (m)  In¬ 
clude  the  power  to,  In  any  manner,  acquire, 
hold,  and  dispose  of  personal  property  or  any 
Interest  therein,  as  the  Corporation  deems 
necessary  in  the  conduct  of  Its  business. 

Although  under  section  9  two  members  of 
the  board  must  be  persons  who  are  not 
“employees  of  the  Corporation  or  any  de¬ 
partment  or  agency  of  the  Federal  Govern¬ 
ment,  If  also  directors,”  this  does  not  mean 
that  such  board  members  may  not  devote 
their  full  time  to  their  duties  as  board  mem¬ 
bers  and  receive  compensation  for  such  full 
time  participation  at  the  rate  of  $10,000  per 
annum,  or  may  not  be  former  employees  of 
the  Department  of  Agriculture.  It  Is  antici¬ 
pated,  however,  that  In  the  case  of  a  former 
employee  a  reasonable  time  would  elapse  be¬ 
tween  the  time  of  his  resignation  from  the 
Department  and  his  appointment  as  a  board 

member.  f  -  . 

Another  change  made  by  the  conference  j  .son,  Lincoln,  Mason,  Pleasants,  Putnam, 
committee  was  to  make  the  proposed  4-year  \Roane,  Tyler,  Wayne,  Wirt,  and  Wood, 
statute  of  limitations  applicable  not  only  to  J;  Showing  how  I  voted  on  all  legislation 
claims  against  the  Corporation  but  also  to  passed  by  the  House  of  Representatives 
claims  by  the  Corporation.  The  committee  \  relVlng  in  any  way  to  agriculture. 


Y  A 


// 


My  Voting  Record  on  Farm  Legislation  in 
the  Eightieth  Congress 

EXTENSION  OF  REMARKS 

OF 

HON.  HUBERT  S.  ELLIS 

OF  WEST  VIRGINIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Saturday,  June  19,  1948 

Mr.  ELLIS.  Mr.  Speaker,  I  have  had 
prepared  for  the  benefit  of  the  farmers 
of  the  Fourth  Congressional  District, 


War  Powers  Act  and  Export  Control  Act,  re¬ 
taining  certain  war  controls  upon  American 
farm  products.  Ellis  voted  "No.”/ 

Publlo  Law  249;  approved  July/20,  1947: 
To  extend  provisions  of  the  Bankhead-Joncs 
Farm  Tenant  Act  and  the  Soil, Conservation 
and  Domestic  Allotment  Ac(/to  the  Virgin 
Islands.  Ellis  voted  “Yes/ 

Public  Law  266;  approve d '  July  30,  1947: 
An  act  making  appropriations  for  the  De¬ 
partment  of  Agriculture  for  the  1948  fiscal 
year.  On  final  passag/ELLis  voted  "Yes.” 

Note.— Total  vote/ was:  Yes  315,  no  38; 
indicating  general  /agreement  between  ma¬ 
jority  and  minority. 

On  motion  to  recede  and  concur  in  Senate 
amendment  which  made  an  appropriation  of 
$20,000,000  for  farm-tenant  loans,  July  18, 
1947.  Ellis  voted  “Yes.” 

Public  Law  290;  approved  July  31,  1947: 
To  amend  the  Plant  Quarantine  Act  to  pro¬ 
tect  American  nursery  stock  against  disease- 
infested  stock  and  plant  pests  from  abroad. 
Ellis  voted  “Yes." 

Public  Law  297;  approved  July  31,  1947: 
An  act  to  provide  for  research  into  basic 
laws  and  principles  relating  to  agriculture 


felt  that  the  statute  of  limitations  should  be 
applicable  to  claims  by  Jpe  Corporation  as 
well  as  to  claims  against  the  Corporation. 
As  provided  by  section  16,  the  proposed  4- 
year  statute  of  limitations  will  not  limit  or 
extend  any  period  of  limitation  otherwise 
applicable  to  claims  against  the  Delaware 
Corporation.  With  respect  to  claims  by  the 
Corporation,  the  4-year  period  of  limitations 
will  not  begin  to  run  on  claims  of  the  Dela¬ 
ware  Corporation  transferred  to  the  Federal 
Corporation  until  June  30,  1948,  the  effective 
date  of  the  new  charter. 

Section  9,  which  provides  that  the  com¬ 
pensation  paid  any  director  shall  not  exceed 
in  the  aggregate  $10,009  per  annum  and  that 
employees  of  the  Corporation  or  any  de¬ 
partment  or  agency  of  the  Federal  Govern- 
Tnent,  if  also  directors,  shall  not  receive  addi¬ 
tional  compensation  for  their  services  on  the 
board  does  not  prevent  a  director  who  holds 
another  position  in  the  Federal  Government 
from  receiving  a  salary  for  such  position  in 
excess  of  $10,000.  In  such  a  case  the  director 


Public  Law  40;  approved  April  28,  1947:  An 


would  serve  on  the  hoard  without  compen-  j 
6atlon. 

Section  9,  in  providing  that  a  majority  f 
(three  members)  of  the  board  of  directors  j 
shall  constitute  a  quorum  of  the  board,  will,  S 
if  there  are  three  members  in  office,  permit  ’ 
the  board  to  function,  and  vacancies  in  the  * 
board,  whether  arising  by  failure  of  the  Pres-  ! 
ldent  to  nominate  or  the  Senate  to  confirm  ; 
the  original  or  subsequent  members,  will  not  j 

*  ,  .  ,  ,  ...  LtUctbCU  CVJL/AlUllllO  JJUlOUliO  \j±.  &ivuv  vuiwo  vw 

impair  the  powers  of  the  board  to  execute  (  lculture  but  whlch 

were  unknown  and 

the  functions  of  the  Corporation  so  long  as  ,  *  COVered  by  the  Insecticide  Act  of  1910. 

there  are  three  members  in  office.  - voted  “Yes. 


composed  of  the  counties  of  Cabell,  Jack-  -  Rncj  to  provide  for  the  further  development 

- - 1'/roc"'"  -  of  cooperative  agricultural  extension  work 

and  the  more  complete  endowment  and  sup¬ 
port  of  land-grant  colleges.  Ellis  voted 
"Yes.”  / 

Public  Law  298:  approved  July  31,  1947: 
To  authorize  the  Secretary  of  Agriculture  to 
dispose  of  farm  labor  supply  centers,  camps, 
facilities,  and  equipment  used  in  connection 
with  the  farm  labor  supply  program  at  such 
prices,  and  under  such  terms  and  conditions 
and  in  .such  manner  as  to  insure,  as  far  as 
possible,  their  continued  use  in  the  housing 
of  migratory  labor,  engaged  in  agricultural 
work.  Ellis  voted  “Yes.” 

Public  Law  205;  approved  August  1,  1947: 
To  amend  the  Agricultural  Adjustment  Act 
relating  to  marketing  agreements  and  orders, 
authorizing  the  Secretary  of  Agriculture  to 
establish  and  maintain  such  minimum 
standards  of  quality  and  such  grading  and 
inspection  requirements  for  agricultural 
commodities,  other  than  milk  and  its  prod¬ 
ucts,  in  interstate  commerce,  as  will  effectu¬ 
ate  orderly  marketing  of  such  commodities 
in  the  public  interest.  Elus  voted  “Yes.” 

Public  Law  360;  approved  August  5.T947: 
To  assist  the  Commodity  Credit'  Corporation 
to  dispose  of  surplus  wool,  protecting  the 
price  and  the  American  market.  Ellis  voted 
“Yes.”  \ 

Public  Law  388f  approved  August  8,  1947/ 
An  act  to  protect  consumers  of  sugar  and 


This  record  speaks  for  itself  and  shows 
that  bills  designed  to  aid  the  farmer  have 
consistehtly  received  my  support. 

It  is  not  supposed  that  everyone  will 
agree  with\my  position.  Honest  and 
well-informe/ persons  differ  in  opinion. 
All  votes  have\been  made  after  careful 
consideration  of\he  problem  and  a  thor¬ 
ough  study  of  the\evidence  presented  in 
committee  hearingk  and  in  the  debate 
on  the  floor  of  the  H<buse. 

The  record  is  as  near  complete  as  is 
possible  to  make  at  this\time,  and  I  am 
pleased  to  present  it  to  you : 

Public  Law  2;  approved  February  1,  1947: 
Extending  time  during  which  Federal  alcohol 
plants  could  manufacture  sugar\to  relieve 
shortage  and  provide  a  market  for  surplus 
potatoes  and  soft  and  wet  grainy  Ellis 
voted  “Yes.” 

Public  Law  30;  approved  March  31.T947: 
To  extend  the  powers  of  authorities  to  ration  ' 
distribution  of  sugar  and  fix  prices.  Ellis 
voted  “No.”  \ 


\of  those  engaged  in  the  domestic  sugar- 


act  to  permit  importation  of  Mexican  farm  \  duclng  industry,  to  promote  trade,  and 

lohnv  T?r  t  tc  rnfpn  ‘  T\J n  1  _ 


labor.  Ellis  voted  “No 

Public  Law  104;  approved  June  25,  1947: 
The  Federal  Insecticide,  Fungicide  and  Ro- 
denticide  Act,  to  protect  the  public,  and  es¬ 
pecially  farmers,  against  misbranded  or  adul¬ 
terated  economic  poisons  of  great  value  to 


TaTsb"wisirto  make  the  following  analysis 
of  certain  provisions  of  H.  R.  6248,  the  Agri¬ 
cultural  Act  of  1948,  for  the  purpose  of 
clarifying  the  intention  and  meaning  of  cer¬ 
tain  provisions  of  the  cqnference  report  on 
H.  R.  6248.  It  was  the  intention  of  the 
House  and  Senate  conferees  that  the  .au¬ 
thority  contained  in  section  1  of  title  I  of 
the  Agricultural  Act  of  1948  to  require  com¬ 
pliance  with  marketing  regulations  as  a  con¬ 
dition  of  eligibility  of  producers  for  price 
support  would  permit  the  Secretary  of  Agri¬ 
culture  to  condition  price  support  for  pota¬ 
toes  and  other  nonbasio  commodities  upon 
marketing  orders  issued  pursuant  to  the 
Agricultural  Adjustment  Act  as  reenacted  and 
.amended  by  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended,  being  in 
effect  with  respect  to  such  commodity  in  such 
production  areas  as  the  Secretary  may  desig¬ 
nate.  This  was  also  intended  to  be  permitted 


Public  Law  131;  approved  June  30,  1947: 
An  act  to  extend  until  July  1,  1949,  the  pe¬ 
riod  during  which  income  from  agricultural 
labor  and  nursing  services  may  be  disre¬ 
garded  by  the  States  in  making  old-age  as¬ 
sistance  payments  without  prejudicing  their 
rights  to  grants-in-aid  under  the  Social  Se¬ 
curity  Act.  This  law  is  to  encourage  recipi¬ 
ents  of  such  assistance  to  engage  in  these 
occupations,  in  which  there  is  a  labor  short¬ 
age,  and  to  do  so  without  loss  of  assistance, 
the  State  governments  being  given  the  op¬ 
tion  to  disregard  such  income  in  the  grant¬ 
ing  of  eligibility.  Ellis  voted  “Yes.” 

Public  Law  145;  apprdved  June  30,  1947: 
Extending  the  Second  War  Powers  Act  for 
15  days.  Ellis  voted  "Yes.” 

Public  Law  188;  approved  July  16,  1947: 
To  extend  until  February  29,  1948,  certain 
powers  of  the  President  under  the  Second 


for  other  purposes.  Ellis  voted  “Yes." 

Public  Law  389;  approved  £>ecember  17, 
1947V  European  Interim  Aid  Act,  providing, 
among'vother  things,  that  the  President  be 
authorized  to  purchase  for  gift  to  Europe, 
f oodstuffs  irom  other  countries  at  a  higher 
price  than  paid  for  the  same  products  in  the- 
United  States  Ellis  voted  “No.” 

Public  Law\l95;  approved  December  30, 
1947:  Authorizing  Government  and  industry 
to  enter  into  certain  voluntary  arrangements 
for  price  stabilization.  Ellis  voted  "Yes.” 

Public  Law  427;  approved  February  28, 
1948:  Second  Decontrol  Act  of  1947.  Ellis 
voted  “Yes.” 

Public  Law  472;  approved  April  3.  1948: 
Foreign  Assistance  Act  of  1948,  to  provide 
former  allies,  neutrals,  and'  enemies  with 
$17,000,000,000  worth  of  gifts,  including  farm 
machinery,  fertilizer,  automobiles,  and 
trucks,  and  other  materials,  such  as  steel, 
-  oil,  foodstuffs,  etc.,  in  short  supply  at  home. 
Sponsors  of  bill  admitted  it  would  increase 
cost  of  living  and  lower  standard  of  living 
at  home  but  was  a  necessary  supplement 
to  $20,000,000,000  in  gifts  to  foreigners  since 
VJ-day  and  to  buy  friends.  -  Ellis  voted 
"No”  on  passage  of  bill. 
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HIGHLIGHTS:  Loth  Houses’  agreed  to  c^rf'erence  relucts  on:  Foreign-aid  appropriation 
till:  farm— program  bill;  second  d^icicncy  appropriation  hill;  CCC  charter  hill; and 
pa^-raise  hill.  House  passed  fn^pn—  labor  hill;  Senary  concurred  in  House  amendments. 
Doth  Houses  adjourned  until  31  subject  to  recall  majority  leadership.  Pres¬ 

ident  approved  Agriculture,! appropriation  Act,  1949- 


SENATE 

1.  FARM  PROGRA^T  Both  Houses  agreed  to  the  conference',  report  on  H.R.  the 

long-range  farm  program  hill  _(pp.  9448,  950S-l6),.; .  The  conference  r  adopts 

the  Hoj^e  version  until  Jan,  1,  1950,  with  an  amendment  regarding  t  ,se  per- 
iodyeor  Md.  tobacco;  melees  the  Senate  version  of  the  pri'ce- support  and  p 
faraula  provisions  effective  Jan.  1,  1950;  includes  the  Sec-.  32  carryover  p 
rision  and  the  strengthened  Sec.  22  (import  control)  language;  omits  the  Senali 
reorganization  and  declaration-of-policy  provisions.  This  hill  will  now  ho 
sent  to  the  President.  (House  vote  on  the  hill  was  1 47-70).  .  > 


2.  C.C.C.  CHARTER.  Loth  -Houses  agreed  to  the  conference  on  S.  1322,  to  provide  for 
a  Federal  charter  for  Commodity  Credit  Corporation  (pp»  9422-4,  9D-S3 — 5) »  This 
hill  wlllrnow  ho  sent  to  the  President.  The  House  Managers  state  that: 

"In  general,  the  conference  substitute  follows  the  language  of  the  House 
amendment.  The  major  differences  between  the  conference  substitute  and  the 
House  amendment  are  indicated  below. 

"The  Senate  hill  provided  that  Commodity  Credit  .  Corporation  shall  havo  the 
immunities  of  the  United  States  from  State  statutes  of  limitations.  The  House 
amendment  did  not  contain  such  a  provision.  Under  the  conference  substitute  a 
four  year  statute  of  limitations  will  apply  to  suits  brought  by  or  against  the 


2 


co  mor  fit  iota.  . 

"Under  the  House  mendnent  not  norc  than  tvjo  employees  of  the  Corporation 
or  any  department  or  agency  of  the  Federal  Government  could  serve  as  directors 
of  the  Corporation.  The  conference  substitute  increases  this  number  to  three. 

"The  conference  substitute  contains  a  provision  not  in  the  House  amend¬ 
ment  authorizing  the  Secretary  of  Agriculture  to  appoint  an  interim  Hoard  con¬ 
sisting  of  five  members,  including  the  Secretary,  who  sha.ll  serve  until  October 

l,  194s." 


_ 


Concurred  in  the  House  amendments  to  S.  2767-,  to  provide  for  re- 


4. 


cruitment  and  distribution  of  farm  labor  by  the  USES,  Federal  Security  Agency 
(■on.  944S,  9455)»  This  bill  will  now  be  sent  to  the  President. 


)ort  on 
.  This 


;il 


necessary  to  carry! 
2;"  ig4$,  the  first 


ECRSIG1T  AID  APPROPRIATION*  BILL.'  Both  Houses  agreed  to-  the  conference 
this"' -Mil  (the  House  vote  was  313-62) ,  H.R.  6801  (pp»  9412-4,  9466-. 
bill  will  now  be  sent  to ’the  President-.  •• 

As  finally  passed  the  bill  provides  as  follows:  . 

Economic  Cooperation  Administration,  $4, 000, 000,000., •  for.  t rtfo.  first  15 
months  of  trte  program,  but  with  the  provision  "That  the-  -entire  amount  may  be 
apportioned  fir  obligation  or  may  be  obligated  and  expend ed^Af  the  President, 
after  reconnendHtion  by  the'  Administrator,  deems  such-  act! 
out  the  pur-00 ses  \f  said' Act,' during  the  period  ending  A; 
year  of  the  progra? 

Assistance  to  T^est'e,’  *$20' ,000, 000 ^  on  the  same  jTasis. 

International  Children'1  s  Emergency  Eund,  $35»OQ^,^^<^)  ^ Hous e  figure 
$60,000,000;  Senate  figf^e,  $20,000,000),  fiscal  War  1949. 

Assistance  to  Greece  fend  Turkey,  $225*000, ope  (House  figure  $200,000,000; 
Senate  figure  $2 50, 000, 000  }Vf  is  cal  years  1948 Wnd  1949. 

Assistance  to  China,  $40^000,000  (House/figure;  Senate  figure  $460,000,00$, 
first  year  of  the  program 

nied  arn/s,  $1,300,000,000  (House  figure, 
jjOOQ^UOO),  fiscal  year  1949* 

/,  $70,710,228  (same  as  budget),  fiscal 


zat” 


Government  and  relief  in  o< 
$1,250,000,000;  Scna.te  figure  $1,' 

,  International  Refugee  Organi: 
year  1949. 

The  following  language  was  a{ 

"Sec.  202*  llo  funds  made  avadlabl< 


under  the  general  provisions: 

Lder  the  authority  of  this  Act  shall 

bo  used  for  the  purchase  in  bulk/bf  any  comSedit  ies  (other  than  co  mo  dities 
procured  by  or  in  the  possession  of  the  Commodity  Credit  Corporation  pursuant 
t-o  Act  of .  July  1,  194l  (55  Sj/it.  498),  as  amended),  at  prices  higher  than  the 
market  price  prevailing  in  Jin e  United  States  at  the  time  of  the  purchase  ad¬ 
justed  for  differences  in/the  cost  of  transportation  to  destination,  quality, 
and  terms  of  payment:  Provided,  That- no  -  funds  available  under  this  Apt  shall  be 
used  for  the  purchase  /f  wo  ol  other  than  from  exist  ingest  ocks  owned  by  the  Com¬ 
modity  Credit  Corporation,  unless  or  until  such  stocks  are  exhausted* 

.  "Sec.  203.  Ho/part  of  the  funds  herein  appropr iateaS(£hall  be  used  to  pur¬ 
chase  farm  machinery,  including  tractors, in  the  United  Stands  in  am  amount 

^or  s  during  the 
j,tos,  by  or  for 
program,  to 


( 


which  will  bring/ the.  total  exports  of  such  machinery  and  tr? 
period  for  whWn  this .  rpprop  "iat ion  is  rr.de,  from  the  United 
the  benefit  gn ,  the  countries  participating  in  the  European  recoim 
more  than  $f 5* 000,000. 

"Sec/  204.  Whenever  an  export  license  for  a  commodity,  the  prcft&uction  or 


shipncnVof  which  to  a  nonparticipating'  country  was  contracted  for  in -good 
faith  /sri or  to  March  1,  19^8,  is  denied  6r  cannot  he  obtained  under  section  6 
of  tjpfc  Act  of  July  2,  1940  (54  Stat.  7l4)*  as  amended,  the  Administrator  \|iall 
fvide  for  the  procurement  of  such  commodity  to  transfer  to  a  participate 
mtry  in  accordance  with  the  requirements  of’  such  country,  at  not  less 
Hie  contract  price  of  such  commodity  to  the  producer  or  exporter,  as  the  c? 
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tcs  to  the  7  cents,  6  cents,  and  5  cents 
payments.  As  production  goes  up  the 
amom^ts  go  down.  Then  after  that  para¬ 
graph  The  distinguished  Senator  from 
Colorado  nas  pointed  out  tlWconnection. 

Mr.  KEMN/Mr.  President -  • 

Mr.  MALONE.  Mr.  ^President,  I  have 
the  floor.  I  amN^iappy  to  yield  to  the 
Senator  from  Missouri. 

Mr.  KEM.  I^deslfe^  the  floor  in  my 
own  right. 

Mr.  MALONE.  Mr.  President,  I  relin¬ 
quish  the'floor.  >v 

Mr.  , WILLIAMS.  Mr.  President,  in  dis¬ 
cussing  strategic  critical  materials*!  read 
fjpom  an  article  from  Dun’s  Review", '-this 
^month’s  issue,  which  has  this  to  say  about 
"-tho-subject"--'--*»-~»-~-^~- . * 


A 


FEDERAL  CHARTER  FOR  COMMODITY 

CREDIT  CORPORATION— CONFERENCE 

REPORT 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  for  a  conference  report? 
Mr.  WILLIAMS.  I  yield. 

Mr.  AIKEN.  Mr.  President,  I  submit 
he  conference  report  on  Senate  bill  1322, 
the  Commodity  Credit  Corporation  Char- 
ter  Act 

The  PRESIDING  OFFICER.  The  re¬ 
port  will  be  read  for  the  information  of 
the  Senate. 

The  Chief  Clerk  read  the  report,  as 
follows: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  1322) 
to-provide  a  Federal  charter  for  the  Com¬ 
modity  Credit  Corporation  having  met,  after 
full  and  free  conference,  have  agreed  to  rec¬ 
ommend  and  do  recommend  to  their  respec¬ 
tive  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as  fol¬ 
lows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  House  amendment  Insert  the 
following : 

“That  this  Act  may  be  cited  as  the  ‘Com¬ 
modity  Credit  Corporation  Charter  Act.’ 

“Sec.  2.  Creation  and  purposes:  For  the 
purpose  of  stabilizing,  supporting,  and  pro¬ 
tecting  farm  Income  and  prices,  of  assisting 
in  the  maintenance  of  balanced  and  ade¬ 
quate  supplies  of  agricultural  commodities, 
products  thereof,  foods,  feeds,  and  fibers 
(hereinafter  collectively  referred  to  as  ‘agri¬ 
cultural  commodities’),  and  of  facilitating 
the  orderly  distribution  of  agricultural  com¬ 
modities,  there  is  hereby  created  a  body  cor¬ 
porate  to  be  known  as  Commodity  Credit 
Corporation  (hereinafter  referred  to  as  the 
‘Corporation’),  which  shall  be  an  agency  and 
instrumentality  of  the  United  States  within 
the  Department  of  Agriculture,  subject  to 
the  general  direction  and  control  of  its  Board 
of  Directors. 

.  “Sec.  3.  Offices:  The  Corporation  may  es¬ 
tablish  offices  in  such  place  or  places  as  it 
may  deem  necessary  or  desirable  in  the  con¬ 
duct  of  its  business. 

“Sec.  4.  General  powers:  The  Corpora¬ 
tion — 

“(a)  Shall  have  succession  in  its  corporate 
name. 

“(b)  May  adopt.,  alter,  and  uso  a  corporate 
seal,  which  shall  bo  Judicially  noticed. 

“(c)  May  sue  and  be  sued,  but  no  attach¬ 
ment,  injunction,  garnishment,  or  other 
similar  process,  mesne  or  final,  shall  be  issued 
against  the  Corporation  or  its  property.  The 
district  courts  of  the  United  States,  includ¬ 
ing  the  district  courts  of  the  District  of  Co¬ 
lumbia  and  of  any  Territory  or  possession, 
shall  have  exclusive  original  jurisdiction  of 
all  suits  brought  by  or  against  the  Corpora- 


tion:  Provided,  That  the  Corporation  may 
Intervene  in  any  court  in  any  suit,  action,  or 
proceeding  in  which  it  has  an  interest.  Any 
suit  against  the  Corporation  shall  be  brought  < 
in  the  District  of  Columbia,  or  in  the  district 
wherein  the  plaintiff  resides  or  is  engaged  in 
business.  No  suit  by  or  against  the  Corpo¬ 
ration  shall  be  allowed  unless  it  shall  have 
been  brought  within  four  years  after  the 
right  accrued  on  which  suit  is  brought.  All 
suits  against  the  Corporation  shall  be  tried 
by  the  court  without  a  jury.  Notwithstand¬ 
ing  any  other  provision  of  this  Act,  the  Fed¬ 
eral  Tort  Claims  Act  (Public  Law  601,  Sev¬ 
enty-ninth  Congress)  shall  be  applicable  to 
the  Corporation.  Any  suit  by  or  against  the 
United  States  as  the  real  party  in  interest 
based  upon  any  claim  by  or  against  the  Cor¬ 
poration  shall  be  subject  to  the  provisions  of 
this  subsection  (c)  to  the  same  extent  as 
though  such  suit  were  by  or  against  the 
Corporation. 

“(d)  May  adopt,  amend,  and  repeal  by¬ 
laws,  rules,  and  regulations  governing  the 
manner  in  which  its  business  may  be  con¬ 
ducted  and  the  powers  vested  in  it  may  be 
exercised. 

“(e)  Shall  have  all  the  rights,  privileges, 
and  immunities  of  the  United  States  with  re¬ 
spect  to  the  right  to  priority  of  payment  with 
respect  to  debts  due  from  insolvent,  de¬ 
ceased,  or  bankrupt  debtors.  The  Corpora¬ 
tion  may  assert  such  rights,  privileges,  and 
immunities  in  any  suit,  action,  or  proceeding. 

"(f)  Shall  be  entitled  to  the  use  of  the 
United  States  mails  in  the  same  manner  and 
upon  the  same  conditions  as  the  executive 
departments  of  the  Federal  Government. 

“(g)  May  enter  into  and  carry  out  such 
contracts  or  agreements  as  are  necessary  in 
the  conduct  of  its  business.  State  and  local 
regulatory  laws  or  rules  shall  not  be  appli¬ 
cable  with  respect  to  contracts  or  agreements 
of  the  Corporation  or  the  parties  thereto  to 
the  extent  that  such  contracts  or  agree¬ 
ments  provide  that  such  laws  or  rules  shall 
not  be  applicable,  or  to  the  extent  that  such 
laws  or  rules  are  inconsistent  with  such  con¬ 
tracts  or  agreements. 

r~  “(h)  May  contract  for  the  use,  in  accord¬ 
ance  with  the  usual  customs  of  trade  and 
commerce,  of  plants  and  facilities  for  the 
physical  handling,  storage,  processing,  serv¬ 
icing,  and  transportation  of  the  agricultural 
commodities  subject  to  its  control.  Except 
as  provided  in  section  16,  the  Corporation 
shall  not  have  power  to  acquire  or  lease  any 
such  plant  or  facility  or  to  acquire  or  lease 
real  propery  or  any  interest  therein,  except 
that  it  may  rent  or  lease  office  space  neces¬ 
sary  for  the  conduct  of  Its  business  and  it 
may  continue  to  lease  (by  renewing  or  ex¬ 
tending  existing  leases  or  entering  into  new 
leases)  property  leased  by  it  on  the  date  of 
the  enactment  of  this  Act. , 

“(1)  May  borrow  money  subject  to  any  pro¬ 
vision  of  law  applicable  to  the  Corporation: 
Provided,  That  the  total  of  all  money  bor¬ 
rowed  by  the  Corporation,  other  than  trust 
deposits  and  advances  received  on  sales,  shall 
not  at  any  time  exceed  in  the  aggregate 
$4,750,000,000.  The  Corporation  shall  at  all 
times  reserve  a  sufficient  amount  of  its  au¬ 
thorized  borrowing  power  which,  together 
with  other  funds  available  to  the  Corpora¬ 
tion,  will  enable  it  to  purchase,  in  accordance 
with  its-  contracts  with  lending  agencies, 
notes,  or  other  obligations  evidencing  loans 
made  by  such  agencies  under  the  Corpora¬ 
tion’s  programs. 

"(J)  Shall  determine  the  character  of  and 
the  necessity  for  its  obligations  and  expendi¬ 
tures  and  the  manner  in  which  they  shall  be 
incurred,  allowed,  and  paid. 

“(k)  Shall  have  authority  to  make  final 
and  conclusive  settlement  and  adjustment  of 
any  claims  by  or  against  the  Corporation  or 
the  accounts  of  its  fiscal  officers. 

"(1)  May  make  such  loans  and  advances 
of  its  funds  as  are  necessary  in  the  conduct 
of  its  business. 


"(m)  Shall  have  such  powers  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  Corpora¬ 
tion,  and  all  such  incidental  powers  as  are 
customary  in  corporations  generally;  but  any 
research  financed  by  the  Corporation  shall 
relate  to  the  conservation  or  disposal  of  com¬ 
modities  owned  or  controlled  by  the  Corpora¬ 
tion  and  shall  be  conducted  in  collaboration 
with  research  agencies  of  the  Department  of 
Agriculture. 

“Sec.  6.  Specific  powers:  In  the  fulfillment 
of  its  purposes  and  in  carrying  out  its  annual 
budget  programs  submitted  to  and  approved 
by  the  Congress  pursuant  to  the  Government 
Corporation  Control  Act  (31  U.  S.  C.,  1940 
edition,  Supp.  V,  841),  the  Corporation  is  au¬ 
thorized  to  use  its_general  powers  only  to — 

“(a)  Support  the  prices  of  agricultural 
commodities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations. 

“(b)  Make  available  materials  and  facil¬ 
ities  required  in  connection  with  the  produc¬ 
tion  and  marketing  of  -  agricultural  com¬ 
modities. 

“(c)  Procure  agricultural  commodities  for 
sale  to  other  Government  agencies,  foreign 
governments,  and  domestic,  foreign,  or  In¬ 
ternational  relief  or  rehabilitation  agencies, 
and  to  meet  domestic  requirements. 

“(d)  Remove  and  dispose  of  or  aid  in  the 
removal  or  disposition  of  surplus  agricul¬ 
tural  commodities.  > 

"(e)  Increase  the  domestic  consumption  of 
agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  markets 
or  by  developing  or  aiding  in  the  develop¬ 
ment  of  new  and  additional  markets,  market¬ 
ing  facilities,  and  uses  for  such  commodities. 

“(f)  Export  or  cause  to  be  exported,  or  aid 
in  the  development  of  foreign  markets  for, 
agricultural  commodities.  — 

“(g)  Carry  out  such  other  operations  a3 
the  Congress  may  specifically  authorize  or  , 
provide  for.  i 

j  \  -“In  the  Corporation’s  purchasing  and  sell-  \ 
lng  operations  with  respect  to  agricultural  | 
commodities  (except  sales  to  other  Govern-  • 
ment  agencies) ,  and  in  the  warehousing,  • 
transporting,  processing,  or  handling  of  agri¬ 
cultural  commodities,  the  Corporation  shall, 
to  the  maximum  extent  practicable  con¬ 
sistent  with  the  fulfillment  of  the  Corpora¬ 
tion’s  purposes  and  the  effective  and  efficient 
conduct  of  its  business,  utilize  the  usual  and 
customary  channels,  facilities,  and  arrange¬ 
ments  of  trade  and  commerce.? 

“Sec.  6.  Existing  statutes  applicable  to  the 
Corporation :  The  Federal  statutes  applicable 
to  Commodity  Credit  Corporation,  a  Dela¬ 
ware  corporation,  shall  be  applicable  to  the 
Corporation.  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  shall  cease  to  be 
an  agency  of  the  United  States  as  provided  in 
section  7  (a)  of  the  Act  of  January  31,  1935, 
as  amended  (15  U.  S.  C„  1940  edition,  Supp. 

V,  713  (a)). 

,  “Sec.  7.  Capital  stock:  The  Corporation 
shall  have  a  capital  stock  of  $100,000,000 
which  shall  be  subscribed  by  the  United 
States.  Such  subscription  shall  be  deemed 
to  be  fully  paid  by  the  transfer  of  assets  to  the 
Corporation  pursuant  to  section  16  of  this 
Act.  The  Corporation  shall  pay  interest  to 
the  United  States  Treasury  on  the  amount  of 
its  capital  stock,  and  on  the  amount  of  the 
obligations  of  the  Corporation  purchased  by 
the  Secretary  of  the  Treasury  pursuant  to 
the  Act  of  March  8,  1938  (U.  S.  C„  title  15, 
see.  713a-4),  as  amended,  at  such  rates  as 
may  be  determined  by  the  Secretary  of  the 
Treasury  to  be  appropriate  in  view  of  the 
terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

“Sec.  8.  Funds:  The  Corporation  is  author¬ 
ized  to  use  in  the  conduct  of  its  business  all 
its  funds  and  other  assets,  including  capital 
and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may 
hereafter  be  transferred  or  allocated  to,  bor¬ 
rowed  by,  or  otherwise  acquired  by  It. 
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"The  Secretary  of  Agriculture  Is  authorized 
to  appoint  an  interim  Board  consisting  of 
five  members,  including  the  Secretary,  who 
shall  serve  until  October  1,  1948. 

"Sec.  9.  Directors:  The  management  of 
the  Corporation  shall  be  vested  In  a  Board  of 
Directors  (hereinafter  referred  to  as  the 
"Board").  The  Board  shall  consist  of  five 
members.  The  Secretary  of  Agriculture,  or 
his  nominee,  shall  be  a  member  of  the  Board 
and  the  remaining  members  shall  be  ap¬ 
pointed  by  the  President  by  and  with  the  ad¬ 
vice  and  consent  of  the  Senate.  The  Chair¬ 
man  of  the  Board  shall  be  selected  by  the 
Board.  A  majority  of  the  directors  shall  con¬ 
stitute  a  quorum  of  the  Board  and  action 
shall  be  taken  only  by  a  majority  vote  of 
those  present.  The  appointed  directors  shall 
serve  for  a  period  of  five  years,  except  that  the 
terms  of  the  first  Board  shall  be  shortened  to 
provide  for  replacement  or  reappointment  of 
its  members  In  number  as  nearly  equal  as 
practicable  In  each  year.  The  power  of  re¬ 
moval  shall  be  vested  in  the  President  of 
the  United  States.  The  Corporation  may 
provide,  by  its  bylaws,  for  the  compensation 
to  be  paid  the  directors:  Provided,  That  the 
compensation  paid  any  director  shall  not  ex¬ 
ceed  In  the  aggregate  $10,000  per  annum: 
And  provided  further ,  That  employees  of  the 
Corporation  or  any  department  or  agency 
of  the  Federal  Government,  if  also  directors, 
shall  not  receive  additional  compensation 
for  their  services  on  the  Board.  Employees 
of  the  Corporation  or  any  department  or 
agency  of  the  Federal  Government,  if  also 
directors,  shall  not  comprise,  in  the  aggre¬ 
gate,  more  than  three  of  the  members  of  the 
Board. 

“Sec.  10.  The  executive  staff:  Responsibil¬ 
ity  for  the  day-to-day  conduct  of  the  bus¬ 
iness  of  the  Corporation  shall  be  vested  in  a 
staff  of  executive  officers,  headed  by  a  chief 
executive  appointed  by  the  Board  and  re¬ 
sponsible  to  the  Board.  Members  of  the  ex¬ 
ecutive  staff  shall  devote  their  full  time  to 
the  affairs  of  the  Corporation.  The  Board 
shall  define  the  authority  and  duties  of  the 
members  of  the  executive  staff,  delegate  to 
them  such  of  the  powers  vested  in  the  Cor¬ 
poration  as  it  may  determine,  require  that 
such  of  them  as  it  may  designate  be  bonded 
and  fix  the  penalties  therefor.  The  Corpora¬ 
tion  may  pay  the  premium  of  any  bond  or 
bonds  of  any  officer  or  employee.  With  the 
exception  of  experts,  appointments  shall  be 
made  pursuant  to  the  civil-service  laws  and 
the  Classification  Act  of  1923,  as  amended 
(5  U.  S.  C„  1940  edition,  661). 

"Sec.  11.  Cooperation  with  other  govern¬ 
mental  agencies:  The  Corporation  may,  with 
the  consent  of  the  agency  concerned,  accept 
and  utilize,  on  a  compensated  or  uncompen¬ 
sated  basis,  the  officers,  employees,  services, 
facilities,  and  information  of  any  agency  of 
the  Federal  Government,  including  any  bu¬ 
reau,  office,  administration,  or  other  agency 
of  the  Department  of  Agriculture,  and  of  any 
State,  the  District  of  Columbia,  any  Territory 
or  possession,  or  any  political  subdivision 
thereof.  The  Corporation  may  allot  to  any 
bureau,  office,  administration,  or  other  agency 
of  the  Department  of  Agriculture  or  transfer 
to  such  other  agencies  as  it  may  request  to 
assist  it  in  the  conduct  of  its  business  any 
of  the  funds  available  to  it  for  administra¬ 
tive  expenses.  The  personnel  and  facilities  of 
the  Corporation  may,  with  the  consent  of  the 
Corporation,  be  utilized  on  a  reimbursable 
basis  by  any  agency  of  the  Federal  Govern¬ 
ment,  including  any  bureau,  office,  adminis¬ 
tration,  or  other  agency  of  the  Department  of 
Agriculture,  in  the  performance  of  any  part 
or  all  of  the  functions  of  such  agency. 

“Sec.  12.  Utilization  of  associations  and 
trade  facilities:  The  Corporation  may,  in 
the  conduct  of  its  business,  utilize  on  a  con¬ 
tract  or  fee  basis,  committees  or  associations 
of  producers,  producer-owned  and  producer- 
controlled  cooperative  associations,  and  trade 
facilities. 


“Sec.  13.  Records;  annual  report:  The  Cor¬ 
poration  shall  at  all  times  maintain  complete 
and  accurate  books  of  account  and  shall  file 
annually  with  the  Secretary  of  Agriculture  a 
complete  report  as  to  the  business  of  the  Cor¬ 
poration,  a  copy  of  which  shall  be  forwarded 
by  the  Secretary  of  Agriculture  to  the  Presi¬ 
dent  for  transmission  to  the  Congress. 

"Sec.  14.  Interest  of  Members  of  the  Con¬ 
gress:  Tire  provisions  of  section  1  of  the  Act 
of  February  27,  1877,  as  amended  (41  U.  S. 
C„  1940  edition,  22),  shall  apply  to  all  con¬ 
tracts  or  agreements  of  the  Corporation,  ex¬ 
cept  contracts  or  agreements  of  a  kind  which 
the  Corporation  may  enter  into  with  farm¬ 
ers  participating  in  a  program  of  the  Cor¬ 
poration. 

“Sec.  15.  Crimes  and  offenses. — 

“FALSE  STATEMENTS:  OVERVALUATION  OF 
SECURITIES 

“(a)  Whoever  makes  any  statement  know¬ 
ing  it  to  be  false,  or  whoever  willfully  over¬ 
values  any  security,  for  the  purpose  of  in¬ 
fluencing  in  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining  for 
himself  or  another,  money,  property,  or  any¬ 
thing  of  value,  under  this  Act,  or  under  any 
other  Act  applicable  to  the  Corporation  shall, 
upon  conviction  thereof,  be  punished  by  a 
fine  of  not  more  than  $10,000  or  by  imprison¬ 
ment  by  not  more  than  five  years,  or  both. 

“EMBEZZLEMENT,  AND  SO  FORTH;  FALSE  EN¬ 
TRIES;  FRAUDULENT  ISSUE  OF  OBLIGATIONS  ' 

OF  CORPORATION 

“(b)  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation  or  any  of  its 
programs,  (i)  embezzles,  abstracts,  purloins, 
or  willfully  misapplies  any  money,  funds,  se¬ 
curities,  or  other  things  of  value,  whether 
belonging  to  the  Corporation  or  pledged  or 
otherwise  entrusted  to  it;  or  (ii)  with  intent 
to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Corporation,  makes  any  false  entry  in 
any  book,  report,  or  statement  of,  or  to,  the 
Corporation,  or  draws  any  order,  or  issues, 
puts  forth  or  assigns  any  note  or  other  obli¬ 
gation  or  draft,  mortgage,  judgment,  or  de-  • 
cree  thereof;  or  (iii)  with  intent,  to  defraud 
the  Corporation,  participates  or  shares  in,  or 
receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefits  through  any 
transaction,  loan,  commission,  contract,  or 
any  other  act  of  the  Corporation,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  of 
not  more  than  $10,000  or  by  imprisonment 
for  not  more  than  five  years,  or  both. 

“larcency;  conversion  of  property 
-  “(c)  Whoever  shall  willfully  steal,  conceal, 
remove,  dispose  of,  or  convert  to  his  own  use 
or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the  Cor¬ 
poration,  shall,  upon  conviction  thereof,  be 
punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  five 
years,  or  both. 

“CONSPIRACY  TO  COMMIT  OFFENSE 

“(d)  Whoever  conspires  with  another  to 
accomplish  any  of  the  acts  made  unlawful  ^ 
by  the  preceding  provisions  of  this  section* 
shall,  upon  conviction  thereof,  be  subject  to 
the  same  fine  or  imprisonment,  or  both,  as 
la  applicable  in  the  case  of  conviction  for 
doing  such  unlawful  acts.  x 

“GENERAL  STATUTES  APPLICABLE 

“(e)  All  the  general  penal  statutes  relat¬ 
ing  to  crimes  and  offenses  against  the  United 
States  shall  apply  with  respect  to  the  Cor¬ 
poration,  its  property,  money,  contracts  and 
agreements,  employees,  and  operations:  Pro¬ 
vided,  That  such  general  penal  statutes  shall 
not  apply  to  the  extent  that  they  relate  to 
orimes  and  offenses  punishable  under  sub¬ 
sections  (a),  (b),  (c),  and  (d)  of  this  sec- 
tion:  Provided  further ,  That  sections  114 
and  116  of  the  act  of  March  4,  1909,  as 
amended  (18  U.  S.  C.,  1940  edition,  204,  205) 


shall  not  apply  to  contracts  or  agreements 
of  a  kind  which  the  Corporation  may  enter 
into  with  farmers  participating  in  a  program 
of  the  Corporation. 

“Sec.  16.  Transfer  of  assets  of  Commodity 
Credit  Corporation,  a  Delaware  corporation: 
The  assets,  funds,  property,  and  records  of 
Commodity^ Credit  Corporation,  a  Delaware 
corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and  pow¬ 
ers,  and  the  duties  and  liabilities  of  Com¬ 
modity  Credit  Corporation,  a  Delaware  cor¬ 
poration,  in  respect  to  any  contract,  agree¬ 
ment,  loan,  account,  or  other  obligation  shall 
become  the  rights,  privileges,  and  powers, 
and  the  duties  and  liabilities,  respectively, 
of  the  Corporation.  The  enforceable  claims 
qf  or  against  Commodity  Credit  Corporation, 
a  Delaware  corporation,  shall  become  the 
claims  of  or  against,  and  may  be  enforced 
by  or  against  the  Corporation:  Provided, 
That  nothing  in  this  Act  shall  limit  or  extend 
any  period  of  limitation  otherwise  applicable 
to  such  claims  against  the  Corporation. 

"Sec.  17.  Dissolution  of  Delaware  corpora¬ 
tion:  The  Secretary  of  Agriculture,  repre¬ 
senting  the  United  States  as  the  sole  owner 
of  the  capital  stock  of  Commodity  Credit 
Corporation,  a  Delaware  corporation,  is  here¬ 
by  authorized  and  directed  to  institute  or 
cause  to  be  instituted  such  proceedings  as 
are  required  for  the  dissolution  of  said  Cor¬ 
poration  under  the  laws  of  the  State  of  Dela¬ 
ware.  The  costs  of  such  dissolution  of  said 
Corporation  shall  be  borne  by  the  Corpo¬ 
ration. 

"Sec.  18.  Effective  date:  This  Act  shall 
take  effect  as  of  mignight,  June  30,  1948.” 

And  the  House  agree  to  the  same. 

George  D.  Aiken, 

Milton  R.  Young, 

Edward  J.  Thye, 

Elmer  Thomas, 

Allen  J.  Ellender, 
Managers  on  the  Part  of  the  Senate. 
Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  RUSSELL.  Mr.  President,  I  con¬ 
gratulate  the  Senator  from  Vermont  on 
bringing  in  a  conference  report,  but  I  am 
a  little  curious  to  know  for  how  long  it 
extends  the  life  of  the  Commodity  Credit 
Corporation. 

Mr.  AlKEN.  This  conference  report 
gives  perpetual  existence  to  the  Com¬ 
modity  Credit  Corporation.  The  princi¬ 
pal  change  from  the  Senate  bill  is  this: 
The  Senate  bill  provided  for  a  board  of 
five  members  to  be  appointed  by  the 
President  and  confirmed  by  the  Senate. 
The  House  bill  provided  for  a  board  of 
five  members,  three  of  whom  must  be 
outside  the  Department  of  Agriculture. 
The  conference  committee  report  pro¬ 
vides  for  a  board  of  five  members  to  be 
appointed  by  the  President,  two  of  whom 
shall  not  be  employees  of  the  Department 
of  Agriculture,  leaving  the  Board  com¬ 
prised  of  three  who  may  be  employees  of 
the  Department  of  Agriculture  and  two 
chosen  from  outside  the  Department. 

Mr.  RUSSELL.  Is  the  Secretary  of 
Agriculture  a  member  of  the  Board? 

Mr.  AIKEN.  Yes,  indeed.  I  am  sure 
he  is  a  member  of  the  Board. 


CONGRESSIONAL  RECORD— SENATE 


Mr.  RUSSELL.  Does  the  Senator  be¬ 
lieve  that  this  Board,  as  constituted  un¬ 
der  the  terms  of  the  conference  report, 
will  be  closely  integrated  with  the  work 
of  the  Department  of  Agriculture? 

Mr.  AIKEN.  Yes.  The  Senator  from 
Vermont  is  satisfied  that  probably  three 
members  chosen  out  of  the  five  will  be 
within  the  Department  of  Agriculture. 
The  Senator  from  Vermont  is  not  satis¬ 
fied  that  the  Board  of  five  is  large  enough, 
but  has  hope  that  the  next  Congress 
may  see  fit  to  enlarge  the  Board  if  the 
five  members  prove  to  be  inadequate. 

I  move  the  adoption  of  the  conference 
report. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

Mr.  AIKEN.  Mr.  President,  may  I  ex¬ 
press  the  final  hope  that  Congress  will 
not  recess  or  adjourn  for  a  little  while, 
because  we  may  have  a  long-range  farm 
program. 

The  PRESIDING  OFFICER.  The 
Chair  will  observe  that  there  seems  to  be 
some  ground  for  that  hope. 


MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree¬ 
ing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  6916)  to  provide  for  permanent 
postal  rates  and  additional  compensa¬ 
tion  for  postmasters  and  employees  of 
the  field  service  in  the  Post  Office  De¬ 
partment. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  5904)  to  incorporate  the  Virgin 
Islands  Corporation,  and  for  other  pur¬ 
poses. 

The  message  further  announced  that 
the  House  had  agreed  to  the  amend¬ 
ments  of  the  Senate  to  the  bill  (H 
3416)  to  provide  for  the  establishment 
of  the  Pensacola  National  Monument. 

The  message  notified  the  Senate  that 
Mr.  Gillie  had  been  appointed  a  mana- 
ager  on  the  part  of  the  House  at  tlje  con¬ 
ference  on  the  disagreeing  vote/  of  the 
two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  6248)  to  au¬ 
thorize  the  Secretary  of  A/riculture  to 
stabilize  prices  of  agricultural  com¬ 
modities;  to  amend  section  22  of  the 
Agricultural  Adjustment  Act,  reenacted 
by  the  Agricultural /Marketing  Agree¬ 
ment  Act  of  1937; /find  for  other  pur¬ 
poses,  vice  Mr.  Murray  of  Wisconsin, 
excused.  / 

ASSISTANCE  TOT  CERTAIN  LOCAL  SCHOOL 
/  AGENCIES 

Mr.  SMITH.  Mr.  President,  I  submit 
the  confidence  report  on  House  bill  6527, 
to  provide  assistance  to  certain  local 
schooKagencies  overburdened  with  war- 
inctyred,  or  postwar  national-defense- 
inedrred  enrollments,  and  I  ask  unani¬ 
mous  consent  for  its  immediate  consid¬ 
eration. 


:nd-  ,, 
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|  The  PRESIDING  OFFICER.  The  re¬ 
port  will  be  read. 

/  The  Chief  Clerk  read  the  report,  as 
jfollows: 

|  The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
’amendments  of  the  Senate  to  the  bill  (H.  R. 

;  6527) .  to  provide  assistance  to  certain  local 
school  agencies  overburdened  with  war- 
incurred,  or  postwar  national-defense-lncur- 
[red,  enrollments,  having  met,  after  full  and 
!free  conference,  have  agreed  to  recommend 
|and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  Its  amend¬ 
ment  to  the  House  blU  and  agree  to  the  bill 
as  originally  passed  by  the  House. 

H.  Alexander  Smith, 
Forrest  C.  Donnell, 

Wayne  Morse, 

James  E.  Murray, 

Lister  Hill, 

Managers  on  the  Part  of  Vie  Senate, 
Graham  A.  Barden, 

Carroll  D.  Kearns, 

Walter  E.  Brehm, 

Wingate  H.  Lucas, 
jGerald  W.  Landis, 

Managers  on  the  Part  of  the  House, 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
thexconference  report?  /' 

TlWe  being  no  objection,  the  Senate 
proceeded  to  consider  the  report 
The  PRESIDING  OFFICER.  /  Without 
objection^—  / 

Mr.  BALL.  Mr.  President,  there  is  ob¬ 
jection  to  tfn3  conference  report. 

This  is  a  bid  continuihg  for  3  years 
after  the  end  o\the  war  Federal  assist¬ 
ance  to  local  school  districts  to  educate 
the  children  in  areas  where  there  have 
been  war  plants  or\^ar  installations. 

The  bill  came  pver  fnom  the  House  au¬ 
thorizing  $6,000,000  a  yebr  of  this  assist¬ 
ance.  Mind/you,  this  isb3  years  after 
the  end  of  the  war.  There  was  never  any 
authority  df  law  during  the  \tar.  It  was 
done  under  the  war  powers.  \ 

The/bill  which  came  over  Oipm  the 
Housd  proposed  not  only  to  provide  ap¬ 
proximately  $5,000,000  of  assistan&e  to 
thbse  school  districts  in  which  there  w^re 
heated  war  plants  which  had  not  yfe 
been  turned  back  to  private  ownership^ 
and  the  Senate  decided  it  could  go  along 
with  that,  but  the  House  bill  also  pro¬ 
vided  an  additional  $1,000,000  to  start 
this  program  all  over  again,  for  assist¬ 
ance  to  school  districts  which  may  incur 
increased  enrollments  because  of  new 
defense  or  military  installations  result¬ 
ing  from  the  present  national  defense 
program. 

>  The  wisdom  of  any  assistance  to  these 
school  districts  is  somewhat  doubtful. 
I  may  point  out  that  according  to  the 
figures  furnished  to  the  Labor  and  Pub- 
*  lie  Welfare  Committee,  about  three- 
fourths  of  this  assistance  goes  to  three 
States — Oregon,  Washington,  and  Texas, 
all  three  of  which  have  received  hun¬ 
dreds  of  millions  of  dollars  of  Federal 
contracts.  Those  States  and  their  in¬ 
dustries  and  their  Representatives  in 
Congress  were  extremely  active  in  seek¬ 
ing  those  Federal  appropriations,  and 
those  appropriations  undoubtedly  have 
Increased  tremendously  the  wealth  and 
Income  of  those  States.  Then  they  have 
the  gall  to  come  to  Congress  and  ask  for 
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Federal  assistance  to  carry  on  the  local/ 
function  of  education. 

I  grant  that  in  various  cases  the  local 
school  districts  are  in  trouble  because 
the  Federal  Government  has  taken  title 
to  much  of  their  land,  with  thC  result 
that  it  does  not  pay  taxes,  and  The  local 
school  districts  are  in  difficult^. 

But  in  every  one  of  those  situations  the 
income  of  the  State,  which  is  their  basis 
for  taxation,  has  been  increased  tremen¬ 
dously  by  the  Federal  expenditures 
which  have  been  sought  by  those  States; 
and  yet  they  are  asking  the  taxpayers 
of  all  the  other  45  States  to  help  them 
bear  that  little  additional  expense. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BALL.  I  shall  finish  my  state¬ 
ment,  if  the  Senator  does  not  mind. 

This,  mind  you,  is  3  years  after  the 
end  of  the  war.  The  Labor  and  Public 
Welfare  Committee,  after  looking  at  all 
the'facts,  decided  that  we  were  perhaps 
justified — it  was  doubtful — in  going  on 
or  one  more  year  with  a  program,  inso-  - 
far  as  it  concerned  the  school  districts 
that  were  helped  during  the  war.  Dur¬ 
ing  the  war  we  did  a  lot  of  things  which 
are  a  little  difficult  to  cut  off  immediately 
after  the  end  of  the  war.  But  we  decided 
that  it  would  be  a  serious  mistake  to  start 
adding  new  districts. 

After  all,  we  in  the  Senate  know  very 
well  that  these  increased  expenditures — 
and  they  are  tremendous  this  year — are 
the  cause  of  considerable  rivalry  among 
the  States  as  to  which  shall  get  them. 
The  States  which  get  them,  I  think,  have 
no  right  to  come  to  the  Congress  and 
ask  for  help  to  the  extent  of  $10,000, 
$20,000,  $50,000,  $100,000,  or,  in  the  case 
of  one  State  almost  a  million  dollars,  to 
educate  children  of  the  workers  who  will 
be  migrating  into  those  States  because  of 
the  increased  activities  arising  from 
Federal  appropriations,  as  a  result  of 
which  the  States  derive  increased  in¬ 
come. 

The  Senate  Committee  on  Labor  and 
Public  Welfare  therefore  eliminated  the 
provision,  which  permitted  the  addition 
of  new  school  districts  to  receive  assist¬ 
ance  under  this  program.  We  cut  the 
mount,  in  accordance  with  the  esti- 
,ates  furnished  us,  from  $6,000,000  to 
$5^00,000. 

President,  that  decision  of  the 
committee,  I  may  say,  was  sustained  by 
the  Senate;  it  was  challenged  and  was 
sustainedwhere  on  the  floor.  Yet  the 
Senate  conferees  went  into  conference 
with  the  edaferees  on  the  part  of  the 
House,  and  yielded  everything. 

I  am  just  aVttle  bit  tired  of  having 
the  Senate  always  take  the  position  of 
increasing  the  contributions  and  the  ex¬ 
penditures  of  the  Federal  Government 
every  time  it  gets  a  chance. 

The  taxpayers  of  thcMorty-odd  States, 
that  have  not  participated  to  the  extent 
of  hundreds  and  hundred^f  millions  of 
dollars  in  these  Federal  expenditures  and 
have  not  had  their  incomes  ihcreased  to 
that  extent,  are  being  called  \yion  not 
only  to  pay  the  taxes  necessary  ’To  sup¬ 
port  those  expenditures  in  the  firsrplace, 
but  also  to  help  those  States  maiitoin 
and  operate  their  purely  local  functions 
of  government.  That  strikes  me  as  nOl^ 
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.worked  earnestly  to  secure  favorable  ac¬ 
tion  on  these  pending  measures.  I  ap¬ 
preciate  that  the  leadership  was  and  is 
faced  with  the  necessity  of  balancing  the 
relative  merits  of  consideration  of  var¬ 
ious  v»t\l  measures  and  that  is  not  an  - 
easy  responsibility.  There  are  serious 
omissions  in  the  program  nevertheless; 
the  high  cost  of  living,  housing,  and 
particularly  certain  veterans’  legislation. 

Of  special  and  touching  omission  is 
that  of  the  bill  giving  cars  to  a  group 
of  amputees  which  would  cost,  it  is  es¬ 
timated,  about  $15,000,000.  At  a  time 
when  we  are  spending  billions  for  foreign 
relief  and  recovery,  it  is  regrettable,  if 
not  tragic,  that  we  cannot  spend  a  mere 
15  or  19,000,000  for  those  who  are  so 
seriously  afflicted  because  of  their  unsel¬ 
fish  service  to  their  country. 

The  failure  to  pass  the  secondary  loan 
bill  for  veterans  is  also  unfortunate,  as 
is  the  loss  of  the  so-called  veterans’ ' 
homestead  bill.  Both  these  measures 
would  facilitate  housing  for  veterans  a 
would  improve  the  housing  situatio 
nationally.  As  a  vigorous  advocate  and 
worker  for  these  measures,  I  deplore  the 
fact  that  they  could  not  have  been  sub¬ 
mitted  and  passed  before  we  recess  or 
adjourn.  But  there  will  be  future  op¬ 
portunities  to  pass  these  measures.  Let 
us  continue  our  efforts. 

I  understand  now  that  a  secondary 
loan  bill  will  be  reported  under  the  hous¬ 
ing  bill  and  the  GI  bill  of  rights  which 
is  in  substance  similar  to  the  bill  pre¬ 
sented  by  the  veterans’  committee.  This 
will  compensate  in  part,  if  it  is  finally 
enacted  in  worth-while  form,  for  other 
omissions,  but  I  am  frank  to  state  that 
it  is  very  difficult  to  understand  why  the 
bill  providing  for  cars  for  certain  classes 
of  the  blind  and  amputees  has  been  side¬ 
tracked.  This  is  perhaps  the  greatest 
omission  in  the  veterans  program  be¬ 
cause  it  affects  a  group  which  should 
receive  the  most  solicitous  consideration 
of  this  House. 

Let  me  congratulate  and  commend  my 
friend  and  beloved  colleague,  the  dis¬ 
tinguished  gentlelady  from  Massachu¬ 
setts  for  her  untiring  and  effective  work 
for  the  veterans. 

Mr.  TEAGUE.  Mr.  Speaker,  I  rise  i 
opposition  to  the  provision  of  H.  R.  6^L2 
which  discriminates"  against  our  y$>dng 
Regular  officers  of  the  armed  services 
who  are  retired  by  reason  of  physical 
disability  and  who,  under  the  Revisions 
of  this  bill,  must  pay  income  tak  on  their 
retired  pay.  It  is  only  proper  that  they 
should  receive  the  same  benefits  avail¬ 
able  to  other  Government/employees  and 

disabled  veterans  who  receive  disability 
compensation  which  Urtax  free. 

Of  course,  we  knoW  just  who  the  com¬ 
mittee  had  in  mind'when  they  place  this 
provision  in  the  tax  bill.  However,  just 
because  a  fewyiiigh  ranking  officers  of 
our  service  are  now  drawing  tax-free 
disability  retirement  pay  is  not  reason 
enough  to^place  an  additional  burden  on 
the  young  Regular  officers  who  are  also^ 
retired /  because  of  physical  disabilities. 
The  solution  to  this  problem  is  to  have 
the  various  services  review  the  retirement 
proceedings  of  their  general  officers  and 
determine  whether  or  not  they  are  still 
entitled  to  disability  retirement.  In  the 


event  they  are  not,  then  they  should  be 
restored  to  duty  or  placed  on  retirement 
by  reasons  of  their  length  of  service. 

I  do  not  favor  this  provision  which  will 
hurt  our  young  Regular  officers  who  are 
deserving  of  the  tax  free  retirement  ben¬ 
efits  the  same  as  our  other  veterans 
drawing  disability  retirement  or  com¬ 
pensation  from  the  Veterans’  Admin¬ 
istration. 

ASSISTANCE  TO  CERTAIN  LOCAL  SCHOOL 
AGENCIES 

Mr.  LANDIS  submitted  the  following 
conference  report  and  statement  on  the 
bill  H.  R.  6527,  an  act  to  provide  assist¬ 
ance  to  certain  local  school  agencies 
overburdened  with  war-incurred  or  post¬ 
war  national  defense-incurred,  enroll¬ 
ments,  for  printing  in  the  Record: 

CONFERENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
6527)  to  provide  assistance  to  certain  local 
school  agencies  overburdened  with  war-in¬ 
curred,  or  postwar  national-defense-incurred, 
enrollments,  having  met,  after  full  and  free, 
k  onference,  have  agreed  to  recommend  and  Jj 
dtXrecommend  to  their  respective  Houses/as  } 
foll&jys: 

Senate  recede  from  its  adiend- 
House  bill  and  agree  to /Che  bill 
passed  by  the  House 

Graham  A.  Barren, 

Carroll  D.  k£arns, 

Walter  E.  Brehm, 

Wingate  H?  Lucas, 

^  Gerald  w.  Landis, 

Managers  ah,  the  Pa/t  of  the  House. 

•»  H.  Ai/Exander  Smith, 

Forrest  C.  Donnell, 

W/Yt|E  Morse, 

^ames^H.  Murray, 

/Lister  Hill, 

Managers  cm  the  Part' of  the  Senate. 

/  STATEMENT  \ 

The  managers  on  the  part  of  'bhe  House  at 
the  confe/nce  on  the  disagreeing  votes  of 
the  two  /louses  on  the  amendment^  of  the 
Senate/to  the  bill  (H.  R.  6527)  to 'provide 
assistance  to  certain  local  school  agencies 
overburdened  with  war-incurred,  or  postwar 
national-defense-incurred,  enrollments,  sub- 
piit  the  following  statement  in  explanation 
(ol  the  effect  of  the  action  agreed  upon  and''' 

'  recommended  in  the  accompanying  confer¬ 
ence  report. 

The  Senate,  on  the  basis  of  information 
contained  in  the  House  report,  receded  from 
its  amendment,  and  accepted  the  bill  as 
originally  passed  by  the  House. 

•  Graham  A.  Barden, 

Carroll  D.  Kearns, 

Walter  E.  Brehm, 

Wingate  H.  Lucas, 

Gerald  W.  Landis, 

Managers  on  the  Part  of  the  House. 

Mr.  LANDIS.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  H.  R. 
6527. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  conference  report. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 

■  thn  tahlp- - - - 


FEDERAL  CHARTER  FOR  COMMODITY 
CREDIT  CORPORATION 

Mr.  WOLCOTT  submitted  the  follow¬ 
ing  conference  report  and  statement  on 
the  bill  (S.  1322),  to  provide  a  Federal 


charter  for  the  Commodity  Credit  Cor¬ 
poration: 

Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  1322) 
to  provide  a  Federal  charter  for  the  Com¬ 
modity  Credit  Corporation,  having  met,  after 
full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  re¬ 
spective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  House  amendment  insert 
the  following: 

“That  this  Act  may  be  cited  as  the  ‘Com¬ 
modity  Credit  Corporation  Charter  Act’. 

“Sec.  2.  Creation  and  purposes:  For  the 
purpose  of  stabilizing,  supporting,  and  pro¬ 
tecting  farm  income  and  prices,  of  assisting 
In  the  maintenance  of  balanced  and  ade¬ 
quate  supplies  of  agricultural  commodities, 
products  thereof,  foods,  feeds,  and  fibers 
(hereinafter  collectively  referred  to  as  ‘agri¬ 
cultural  commodities’),  and  of  facilitating 
the  orderly  distribution  of  agricultural  com¬ 
modities,  there  is  hereby  created  a  body  cor¬ 
porate  to  be  known  as  Commodity  Credit 
Corporation  (hereinafter  referred  to  as  the" 
‘Corporation’) ,  which  shall  be  an  agency  and 
instrumentality  of  the  United  States,  within, 
the  Department  of  Agriculture,  subject  to 
the  general  direction  and  control  of  its  Board 
of  Directors. 

“Sec.  3.  Offices:  The  Corporation  may  es¬ 
tablish  offices  in  such  place  or  places  as  it 
may  deem  necessary  or  desirable  in  the  con¬ 
duct  of  its  business. 

"Sec.  4.  General  powers:  The  Corpora¬ 
tion — 

“(a)  Shall  have  succession  in  its  corpo¬ 
rate  name. 

“(b)  May  adopt,  alter,  and  use  a  corpo¬ 
rate  seal,  which  shall  be  judicially  noticed. 

“(c)  May  sue  and  be  sued,  but  no  attach¬ 
ment,  injunction,  garnishment,  or  other 
similar  process,  mesne  or  final,  shall  be  is¬ 
sued  against  the  Corporation  or  its  property. 
The  district  courts  of  the  United  States,  in¬ 
cluding  the  district  courts  of  the  District  of 
Columbia  and  of  any  Territory-or  possession, 
shall  have  exclusive  original  jurisdiction  of 
all  suits  brought  by  or  against  the  Corpo¬ 
ration:  Provided,  That  the  Corporation  may 
intervene  in  any  court  in  any  suit,  action,  or 
proceeding  in  which  it  has  an  interest.  Any 
suit  against  the  Corporation  shall  be  brought 
in  the  District  of  Columbia,  or  in  the  dis¬ 
trict  wherein  the  plaintiff  resides  or  is  en¬ 
gaged  in  business.  No  suit  by  or  against 
the  Corporation  shall  be  allowed  unless  it 
shall  have  been  brought  within  four  years 
after  the  right  accrued  on  which  suit  is 
brought.  All  suits  against  the  Corporation 
shall  be  tried  by  the  court  without  a  Jury. 
Notwithstanding  any  other  provision  of  this 
Act,  the  Federal  Tort  Claims  Act  (Public 
Law  601,  Seventy-ninth  Congress)  shall  be 
applicable  to  the  Corporation.  Any  suit  by 
or  against  the  United  States  as  the  real 
party  in  Interest  based  upon  any  claim  by 
or  against  the  Corporation  shall  be  subject 
to  the  provisions  of  this  subsection  (c)  to 
the  same  extent  as  though  such  suit  were  by 
or  against  the  Corporation. 

“(d)  May  adopt,  amend,  and  repeal  by¬ 
laws,  rules,  and  regulations  governing  the 
manner  in  which  its  business  may  be  con¬ 
ducted  and  the  powers  vested  in  it  may  be 
exercised. 

“(e)  Shall  have  all  the  rights,  privileges, 
and  immunities  of  the  United  .States  with 
respect  to  the  right  to  priority  of  payment 
with  respect  to  debts  due  from  insolvent,  de¬ 
ceased,  or  bankrupt  debtors.  The  Corpora¬ 
tion  may  assert  such  rights,  privileges,- and 
immunities  in  any  suit,  action,  or  proceed¬ 
ing. 
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"(f)  Shall  be  entitled  to  the  use  of  the 
United  States  malls  In  the  same  manner  and 
upon  the  same  conditions  as  the  executive 
departments  of  the  Federal  Government. 

"(g)  May  enter  into  and  carry  out  such 
contracts  or  agreements  as  are  necessary  In 
the  conduct  of  its  business.  State  and  local 
regulatory  laws  or  rules  shall  not  be  applica¬ 
ble  with  respect  to  contracts  or,  agreements 
of  the  Corporation  or  the  parties  thereto  to 
the  extent  that  such  contracts  or  agreements 
provide  that  such  laws  or  rules  shall  not  be 
applicable,  or  to  the  extent  that  such  laws 
or  rules  are  inconsistent  with  such  contracts 
or  agreements. 

"(h)  May  contract  for  the  use,  in  accord¬ 
ance  with  the  usual  customs  of  trade  and 
commerce,  of  plants  and  facilities  for  the 
physical  handling,  storage,  processing,  serv¬ 
icing,  and  transportation  of  the  agricultural 
commodities  subject  to  its  control.  Except 
as  provided  in  section  16,  the  Corporation 
shall  not  have  power  to  acquire  or  lease  any 
such  plant  or  facility  or  to  acquire  or  lease 
real  property  or  any  interest  therein,  except 
that  it  may  rent  or  lease  office  space  neces¬ 
sary  for  the  conduct  of  its  business  and  it 
may  continue  to  lease  (by  renewing  or  ex¬ 
tending  existing  leases  or  entering  into  new 
leases)  property  leased  by  it  on  the  date  of 
the  enactment  of  this  Act. 

"(1)  May  borrow  money  subject  to  any 
provision  of  law  applicable  to  the  Corpora¬ 
tion;  Provided,  That  the  total  of  all  money 
borrowed  by  the  Corporation,  other  than 
trust  deposits  and  advances  received  on  sales, 
shall  not  at  any  time  exceed  In  the  aggregate 
$4,750,000,000.  The  Corporation  shall  at  all 
times  reserve  a  sufficient  amount  of  Its  au¬ 
thorized  borrowing  power  which,  together 
with  other  funds  available  to  the  Corpora¬ 
tion,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies, 
notes,  or  other  obligations  evidencing  loans 
made  by  such  agencies  under  the  Corpora¬ 
tion's  programs. 

"  ( J )  Hhall  determine  the  character  of  and 
I,  I  in  neresally  for  Ho  obligations  and  expendl- 
(, inert  and  the  manner  111  which  they  shall 
bo  incurred,  allowed,  and  paid. 

”(k)  Shall  have  authority  to  make  final 
and  conclusive  settlement  and  adjustment  of 
any  claims  by  or  against  the  Corporation  or 
the  accounts  of  its  fiscal  officers. 

"(1)  May  make  such  loans  and  advances 
of  its  funds  as  are  necessary  in  the  conduct 
of  its  business. 

“(m)  Shall  have  such  powers  as  may  be 
necessary  or  appropriate  for  the  exercise  of 
the  powers  specifically  vested  in  the  Corpora¬ 
tion,  and  all  such  Incidental  powers  as  are 
customary  in  corporations  generally;  but  any 
research  financed  by  the  Corporation  shall 
relate  to  the  conservation  or  disposal  of  com¬ 
modities  owned  or  controlled  by  the  Corpora¬ 
tion  and  shall  be  conducted  in  collaboration 
with  research  agencies  of  the  Department 
of  Agriculture. 

"Sec.  5.  Specific  powers:  In  the  fulfill¬ 
ment  of  its  purposes  and  in  carrying  out  its 
annual  budget  programs  submitted  to  and 
approved  by  the  Congress  pursuant  to  the 
Government  Corporation  Control  Act  (31 
U.  S.  C.,  1940  ed.,  Supp.  V,  841),  the  Corpora¬ 
tion  is  authorized  to  use  its  general  powers 
only  to — 

"(a)  Support  the  prices  of  agricultural 
commodities  through  loans,  purchases,  pay¬ 
ments,  and  other  operations. 

"(b)  Make  available  materials  and  facili¬ 
ties  required  in  connection  with  the  produc¬ 
tion  and  marketing  of  agricultural  commod¬ 
ities. 

“(c)  Procure  agricultural  commodities  for 
sale  to  other  Government  agencies,  foreign 
governments,  and  domestic,  foreign,  or  in¬ 
ternational  relief  or  rehabilitation  agencies, 
and  to  meet  domestic  requirements. 

"(d)  Remove  and  dispose  of  or  aid  in  the. 
removal  or  disposition  of  surplus  agricul¬ 
tural  commodities. 


"(e)  Increase  the  domestic  consumption 
of  agricultural  commodities  by  expanding  or 
aiding  in  the  expansion  of  domestic  mar¬ 
kets  or  by  developing  or  aiding  in  the  de¬ 
velopment  of  new  and  additional  markets, 
marketing  facilities,  and  uses  for  such  com¬ 
modities. 

“(f)  Export  or  cause  to  be  exported,  or  aid 
in  the  development  of  foreign  markets  for, 
agricultural  commodities. 

"(g)  Carry  out  such  other  operations  as 
the  Congress  may  specifically  authorize  or 
provide  for.  ' 

•  "In  the  Corporation’s  purchasing  and  sell¬ 
ing  operations  with  respect  to  agricultural 
commodities  (except  sales  to  other  Govern¬ 
ment  agencies),  and  in  the  warehousing, 
transporting,  processing,  or  handling  of  agri¬ 
cultural  commodities,  the  Corporation  shall,  i 
to  the  maximum  extent  practicable  consist¬ 
ent  with  the  fulfillment  of  the  Corporation’s 
purposes  and  the  effective  and  efficient  con¬ 
duct  of  its  business,  utilize  the  usual  and 
customary  channels,  facilities,  and  arrange¬ 
ments  of  trade  and  commerce.  ^ 

"Sec.  6.  Existing  statutes  applicable  to  the 
Corporation :  The  Federal  statutes  applicable 
to  Commodity  Credit  Corporation,  a  Dela¬ 
ware  corporation,  shall  be  applicable  to  the 
Corporation.  Commodity  Credit  Corporation, 
a  Delaware  corporation,  shall  cease  to  be  an 
agency  of  the  United  States  as  provided  In 
flection  7  (a)  of  the  Act  of  January  31,  1035, 
ns  amended  (15  U.  S.  C.,  1940  edition,  Supp. 

V,  713  (a)). 

“Sec.  7.  Capital  Stock:  The  Corporation 
shall  have  a  capital  stock  of  $100,000,000 
which  shall  be  subscribed  by  the  United 
States.  Such  subscription  shall  be  deemed 
to  be  fully  paid  by  the  transfer  of  assets 
to  the  Corporation  pursuant  to  section  16 
of  this  Act.  The  Corporation  shall  pay  in¬ 
terest  to  the  United  States  Treasury  on  the 
amount  of  its  capital  stock,  and  on  the 
amount  of  the  obligations  of  the  Corporation 
purchased  by  the  Secretary  of  the  Trcnriury 
purmmnt  to  the  Acl,  of  March  (I,  ll):ill  (U.  H, 
O.,  title  15,  nec,  713a  4),  us  amended,  at  such 
rates  asjnny  be  determined  by  the  Secretary 
of  the  Treasury  to  be  appropriate  in  view  of 
the  terms  for  which  such  amounts  are  made 
available  to  the  Corporation. 

"Sec.  8.  Funds:  The  Corporation  is  author¬ 
ized  to  use  in  the  conduct  of  its  business  all 
Its  funds  and  other  assets,  including  capital 
and  net  earnings  therefrom,  and  all  funds 
and  other  assets  which  have  been  or  may 
hereafter  be  transferred  or  allocated  to,  bor¬ 
rowed  by,  or  otherwise  acquired  by  it. 

"Sec.  9.  Directors:  The  management  of  the 
Corporation  shall  be  vested  in  a  Board  of 
Directors  (hereinafter  referred  to  as  the 
‘Board’).  The  Board  shall  consist  of  five 
members.  The  Secretary  of  Agriculture,  or 
his  nominee,  shall  be  a  member  of  the  Board 
and  the  remaining  members  shall  be  ap¬ 
pointed  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate.  The 
Chairman  of  the  Board  shall  be  selected  by 
the  Board.  A  majority  of  the  directors  shall 
constitute  a  quorum  of  the  Board  and  action 
Shall  be  taken  only  by  a  majority  vote  of 
-those  present.  The  appointed  directors  shall 
serve  for  a  period  of  five  years,  except  that  the 
terms  of  the  first  Board  shall  be  shortened 
to  provide  for  replacement  or  reappointment 
of  its  members  in  number  as  nearly  equal  as 
practicable  in  each  year.  ^The  power  of  re¬ 
moval  shall  be  vested  in  the  President  of  the 
United  States.  The  Corporation  may  pro¬ 
vide,  by  its  bylaws,  for  the  compensation  to 
be  paid  the  directors:  Provided,  That  the 
compensation  paid  any  director  shall  not 
exceed  in  the  aggregate  $10,000  per  annum: 
And  provided  further,  That  employees  of  the 
Corporation  or  any  department  or  agency  of 
the  Federal  Government,  If  also  directors, 
shall  not  receive  additional  compensation  for 
their  services  on  the  Board.  Employees  of 
the  Corporation  or  any  department  or  agency 


of  the  Federal  Government,  if  also  directors, 
shall  not  comprise,  in  the  aggregate,  more 
than  three  of  the  members  of  the  Board. 

“The  Secretary  of  Agriculture  is  authorized 
to  appoint  an  interim  Board  consisting  of 
five  members,  including  the  Secretary,  who 
shall  serve  until  October  1,  1948. 

“Sec.  10.  The  Executive  Staff:  Responsibil¬ 
ity  for  the  day-to-day  conduct  of  the  busi¬ 
ness  of  the  Corporation  shall  be  vested  in  a 
staff  of  executive  officers,  headed  by  a  chief 
executive  appointed  by  the  Board  and  re¬ 
sponsible  to  the  Board.  Members  of  the  ex¬ 
ecutive  staff  shall  devote  their  full  time  to  the 
affairs  of  the  Corporation.  The  Board  shall 
define  the  authority  and  duties  of  the  mem¬ 
bers  of  the  executive  staff,  delegate  to  them 
such  of  the  powers  vested  in  the  Corporation 
as  it  may  determine,  require  that  such  of 
them  as  it  may  deslgnato  be  bonded  and  fix 
the  penalties  therefor.  The  Corporation 
may  pay  the  premium  of  any  bond  or 
bonds  of  any  officer  or  employee.  With  the 
exception  of  experts,  appointments  shall  be 
made  pursuant  to  the  civil-service  laws  and 
the  Classification  Act  of  1923,  as  amended 
(5  U.  S.  C„  1940  edition,  661). 

“Sec.  11.  Cooperation  With  Other  Govern¬ 
mental  Agencies:  The  Corporation  may,  with 
the  consent  of  the  agency  concerned,  accept 
and  utilize,  on  a  compensated  or  uncompen¬ 
sated.  basis,  the  officers,  employees,  services, 
facilities,  and  information  of  any  agency 
of  the  Federal  Government,  Including  any 
bureau,  office,  administration,  or  other 
agency  of  the  Department  of  Agriculture, 
and  of  any  State,  the  District  of  Columbia, 
any  Territory  or  possession,  or  any  political 
subdivision  thereof.  The  Corporation  may 
allot  to  any  bureau,  office,  administration, 
or  other  agency  of  the  Department  of  Agri¬ 
culture  or  transfer  to  such  other  agencies  as 
it  may  request  to  assist  it  in  the  conduct  of 
Its  business  any  of  the  funds  available  to  it 
for  administrative  expenses.  The  personnel 
and  facilities  of  the  Corporation  may,  with 
tho  consent  of  the  Corporation,  bo  utilized 
on  a  reimbursable  basis  by  any  agency  of  tho 
Federal  Government,  including  any  bureau, 
office,  administration,  or  other  agency  of  the 
Department  of  Agriculture,  in  the  perform¬ 
ance  of  any  part  or  all  of  the  functions  of 
such  agency. 

"Sec.  12.  Utilization  of  Associations  and 
Trade  Facilities:  The  Corporation  may,  in 
the  conduct  of  its  business,  utilize  on  a  con¬ 
tract  or  fee  basis,  committees  or  associa¬ 
tions  of  producers,  producer-owned  and  pro¬ 
ducer-controlled  cooperative  associations, 
and  trade  facilities. 

"Sec.  13.  Records;  Annual  Report:  The 
Corporation  shall  at  all  times  maintain  com¬ 
plete  and  accurate  books  of  account  and  shall 
file  annually  ^with  the  Secretary  of  Agricul¬ 
ture  a  complete  report  as  to  the  business  of 
the  Corporation,  a  copy  of  which  shall  be 
forwarded  by  the  Secretary  of  Agriculture  to 
the  President  for  transmission  to  the  Con¬ 
gress. 

“Sec.  14.  Interest  of  Members  of  the  Con¬ 
gress:  The  provisions  of  section  1  of  the  Act 
of  February  27,  1877,  as  amended  (41  U.  S. 
C.,  1940  edition,  22),  shall  apply  to  all  con¬ 
tracts  or  agreements  of  the  Corporation,  ex¬ 
cept  contracts  or  agreements  of  a  kind  which 
the  Corporation  may  enter  into  with  farmers 
participating  In  a  program  of  the  Corpora¬ 
tion. 

"Sec.  15.  Crimes  and  Offenses: 

"false  statements;  overvaluation  of 

SECURITIES 

"(a)  Whoever  makes  any  statement  know¬ 
ing  it  to  be  false,  or  whoever  willfully  over¬ 
values  any  security,  for  the  purpose  of  In¬ 
fluencing  in  any  way  the  action  of  the  Cor¬ 
poration,  or  for  the  purpose  of  obtaining  for 
himself  or  another,  money,  property,  or  any¬ 
thing  of  value,  under  this  Act,  or  under  any 
other  Act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a 
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fine  of  not  more  than  $10,000  or  by  Imprison¬ 
ment  by  not  more  than  five  years,  or  both. 
‘•embezzlement,  and  so  forth;  false  entries; 

FRAUDULENT  ISSUE  OF  OBLIGATIONS  OF  COR¬ 
PORATION 

"(b)  Whoever,  being  connected  in  any  ca¬ 
pacity  with  the  Corporation  or  any  of  its 
programs,  (i)  embezzles,  abstracts,  purloins, 
or  willfully  misapplies  any  money,  funds, 
securities,  or  other  things  of  value,  whether 
belonging  to  the  Corporation  or  pledged  or 
otherwise  entrusted  to  it;  or  (il)  with  intent 
to  defraud  the  Corporation,  or  any  other 
body,  politic  or  corporate,  or  any  individual, 
or  to  deceive  any  officer,  auditor,  or  examiner 
of  the  Corporation,  makes  any  false  entry  in 
any  book,  report,  or  statement  of,  or  to,  the 
Corporation,  or  draws  any  order,  or  Issues, 
puts  forth  or  assigns  any  note  or  other  obli¬ 
gation  or  draft,  mortgage,  judgment,  or  de¬ 
cree  thereof;  or  (ill)  with  intent  to  defraud 
the  Corporation,  participates  or  shares  in  or 
receives  directly  or  indirectly  any  money, 
profit,  property,  or  benefits  through  any 
transaction,  loan,  commission,  contract,  or 
any  other  act  of  the  Corporation,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  of 
not  more  than  $10,000  or  by  imprisonment 
for  not  more  than  five  years,  or  both. 
"larceny;  conversion  of  property 

"(c)  Whoever  shall  willfully  steal,  conceal, 
remove,  dispose  of,  or  convert  to  his  own  use 
or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the  Cor¬ 
poration,  shall,  upon  conviction  thereof,  be 
punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  for  not  more  than  five 
years,  or  both. 

“CONSPIRACY  TO  COMMIT  OFFENSE 

" (d)  Whoever  conspires  with  another  to 
accomplish  any  of  the  acts  made  unlawful 
by  the  preceding  provisions  of  this  section 
shall,  upon  conviction  thereof,  be  subject 
to  the  same  fine  or  imprisonment,  or  both, 
as  is  applicable  in  the  case  of  conviction  for 
doing  such  unlawful  acts. 

"GENERAL  STATUTES  APPLICABLE 

"(e)  All  the  general  penal  statutes  re¬ 
lating  to  crimes  and  offenses  against  the 
United  States  shall  apply  with  respect  to  the 
Corporation,  its  property,  money,  contracts 
and  agreements,  employees,  and  operations: 
Provided,  That  such  general  penal  statutes 
shall  not  apply  to  the  extent  that  they  relate 
to  crimes  and  offenses  punishable  under 
subsections  (a),  (b),  (c),  and  (d)  of  this 
section:  Provided  further,  That  sections  114 
and  115  of  the  Act  of  March  4,  1909,  as 
amended  (18  U.  S.  C„  1940  edition,  204,  205) 
shall  not  apply  to  contracts  or  agreements  of 
a  kind  which  the  Corporation  may  enter  into 
with  farmers  participating  in  a  program  of 
the  Corporation. 

“Sec.  16.  Transfer  of  assets  of  Commodity 
Credit  Corporation,  a  Delaware  corporation: 
The  assets,  funds,  property,  and  records  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  are  hereby  transferred  to  the 
Corporation.  The  rights,  privileges,  and 
powers,  and  the  duties  and  liabilities  of 
Commodity  Credit  Corporation,  a  Delaware 
corporation,  in  respect  to  any  contract,  agree¬ 
ment,  loan,  account,  or  other  obligation  shall 
become  the  rights,  privileges,  and  powers,  and 
the  duties  and  liabilities,  respectively,  of  the 
Corporation.  The  enforceable  claims  of  or 
against  Commodity  Credit  Corporation,  a 
Delaware  corporation,  shall  become  the 
claims  of  or  against,  and  may  be  enforced  by 
or  against,  the  Corporation:  Provided,  That 
nothing  in  this  Act  shall  limit  or  extend  any 
period  of  limitation  otherwise  applicable  to 
such  claims  against  the  Corporation. 

"Sec.  17.  Dissolution  of  Delaware  corpora¬ 
tion:  The  Secretary  of  Agriculture,  represent¬ 
ing  the  United  States  as  the  sole  owner  of 
the  capital  stock  of  Commodity  Credit  Cor¬ 


poration,  a  Delaware  corporation,  is  hereby 
authorized  and  directed  to  institute  or  cause 
to  be  instituted  such  proceedings  as  are  re¬ 
quired  for  the  dissolution  of  said  Corpora-* 
tion  under  the  laws  of  the  State  of  Delaware. 
The  costs  of  such  dissolution  of  said  Corpora¬ 
tion  shall  be  borne  by  the  Corporation. 

“Sec.  18.  Effective  date:  This  Act  shall 
take  effect  as  of  midnight  June  30,  1948.’’  ' 

And  the  House  agree  to  the  same. 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 
George  D.  Aiken, 

Milton  R.  Young, 

Edward  J.  Thye, 

Elmer  Thomas, 

Allen  J.  Ellender, 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  1322)  to  provide  a  Fed¬ 
eral  charter  for  the  Commodity  Credit  Corpo¬ 
ration,  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in 
the  accompanying  conference  report: 

The  House  amendment  to  the  bill  struck 
out  all  after  the  enacting  clause  and  inserted 
a  substitute  amendment.  The  committee  of 
conference  recommend  that  the  Senate  re¬ 
cede  from  its  disagreement  to  the  amend¬ 
ment  of  the  House  with  an  amendment  which 
is  a  substitute  for  both  the  Senate  bill  and 
the  House  amsndment  and  that  the  House 
agree  to  the  same. 

In  general,  the  conference  substitute  fol¬ 
lows  the  language  of  the  House  amendment. 
The  major  differences  between  the  conference 
substitute  and  the  House  amendment  are 
indicated  below. 

The  Senate  bill  provided  that  Commodity 
Credit  Corporation  shall  have  the  immunities 
of  the  United  States  from  State  statutes  of 
limitations.  The  House  amendment  did  not 
contain  such  a  provision.  Under  the  confer¬ 
ence  substitute  a  four  year  statute  of  limi¬ 
tations  will  apply  to  suits  brought  by  or 
against  the  Corporation. 

Under  the  House  amendment  not  more 
than  two  employees  of  the  Corporation  or 
any  department  or  agency  of  the  Federal 
Government  could  serve  as  directors  of  the 
Corporation.  The  conference  substitute  in¬ 
creases  this  number  to  three. 

The  conference  substitute  contains  a  pro¬ 
vision  not  in  the  House  amendment  author¬ 
izing  the  Secretary  of  Agriculture  to  appoint 
an  interim  Board  consisting  of  five  members, 
including  the  Secretary,  who  shall  serve  until 
October  1,  1948, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

John  C.  Kunkel, 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Managers  on  the  Part  of  the  House. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  call 
up  the  conference  report  on  the  bill, 
S.  1322,  to  provide  a  Federal  charter  for 
the  Commodity  Credit  Corporation,  and 
ask  unanimous  consent  that  the  state¬ 
ment  of  the  managers  be  read  in  lieu 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 


There  was  no  objection. 

The  Clerk  read  the  statement  of  the 
managers  on  the  part  of  the  House. 

The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
the  table. 


[Public  Law  806 — 80th  Congress] 

[Chapter  704 — 2d  Session] 

[S.  1322] 

AN  ACT 

To  provide  a  Federal  charter  for  the  Commodity  Credit  Corporation. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  this  Act  may  be 
cited  as  the  “Commodity  Credit  Corporation  Charter  Act”. 

Sec.  2.  Creation  and  Purposes. — For  the  purpose  of  stabilizing, 
supporting,  and  protecting  farm  income  and  prices,  of  assisting  in  the 
maintenance  of  balanced  and  adequate  supplies  of  agricultural  com¬ 
modities,  products  thereof,  foods,  feeds,  and  fibers  (hereinafter  collec¬ 
tively  referred  to  as  “agricultural  commodities”),  and  of  facilitating 
the  orderly  distribution  of  agricultural  commodities,  there  is  hereby 
created  a  body  corporate  to  be  known  as  Commodity  Credit  Corpora¬ 
tion  (hereinafter  referred  to  as  the  “Corporation”),  which  shall  be 
an  agency  and  instrumentality  of  the  United  States,  within  the 
Department  of  Agriculture,  subject  to  the  general  direction  and  con¬ 
trol  of  its  Board  of  Directors. 

Sec.  3.  Offices. — The  Corporation  may  establish  offices  in  such  place 
or  places  as  it  may  deem  necessary  or  desirable  in  the  conduct  of  its 
business. 

Sec.  4.  General  Powers. — The  Corporation — 

(a)  Shall  have  succession  in  its  corporate  name. 

(b)  May  adopt,  alter,  and  use  a  corporate  seal,  which  shaU  be  judi¬ 
cially  noticed. 

(c)  May  sue  and  be  sued,  but  no  attachment,  injunction,  garnish¬ 
ment,  or  other  similar  process,  mesne  or  final,  shall  be  issued  against 
the  Corporation  or  its  property.  The  district  courts  of  the  United 
States,  including  the  district  courts  of  the  District  of  Columbia  and 
of  any  Territory  or  possession,  shall  have  exclusive  original  jurisdic¬ 
tion  of  all  suits  brought  by  or  against  the  Corporation :  Provided ,  That 
the  Corporation  may  intervene  in  any  court  in  any  suit,  action,  or 
proceeding  in  which  it  has  an  interest.  Any  suit  against  the  Corpo¬ 
ration  shall  be  brought  in  the  District  of  Columbia,  or  in  the  district 
wherein  the  plaintiff  resides  or  is  engaged  in  business.  No  suit  by  or 
against  the  Corporation  shall  be  allowed  unless  it  shall  have  been 
brought  within  four  years  after  the  right  accrued  on  which  suit  is 
brought.  All  suits  against  the  Corporation  shall  be  tried  by  the  court 
without  a  jury.  Notwithstanding  any  other  provision  of  this  Act, 
the  Federal  Tort  Claims  Act  (Public  Law  601,  Seventy-ninth  Con- 
gres)  shall  be  applicable  to  the  Corporation.  Any  suit  by  or  against 
the  United  States  as  the  real  party  in  interest  based  upon  any  claim  by 
or  against  the  Corporation  shall  be  subject  to  the  provisions  of  this 
subsection  (c)  to  the  same  extent  as  though  such  suit  were  by  or  against 
the  Corporation. 

(d)  May  adopt,  amend,  and  repeal  bylaws,  rules,  and  regulations 
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governing  the  manner  in  which  its  business  may  be  conducted  and  the 
powers  vested  in  it  may  be  exercised. 

(e)  Shall  have  all  the  rights,  privileges,  and  immunities  of  the 
United  States  with  respect  to  the  right  to  priority  of  payment  with 
respect  to  debts  due  from  insolvent,  deceased,  or  bankrupt  debtors. 
The  Corporation  may  assert  such  rights,  privileges,  and  immunities 
in  any  suit,  action,  or  proceeding. 

(f)  Shall  be  entitled  to  the  use  of  the  United  States  mails  in  the 
same  manner  and  upon  the  same  conditions  as  the  executive  depart¬ 
ments  of  the  Federal  Government. 

(g)  May  enter  into  and  carry  out  such  contracts  or  agreements  as 
are  necessary  in  the  conduct  of  its  business.  State  and  local  regula¬ 
tory  laws  or  rules  shall  not  be  applicable  with  respect  to  contracts  or 
agreements  of  the  Corporation  or  the  parties  thereto  to  the  extent 
that  such  contracts  or  agreements  provide  that  such  laws  or  rules 
shall  not  be  applicable,  or  to  the  extent  that  such  laws  or  rules  are 
inconsistent  with  such  contracts  or  agreements. 

(h)  May  contract  for  the  use,  in  accordance  with  the  usual  customs | 
of  trade  and  commerce,  of  plants  and  facilities  for  the  physical  han¬ 
dling,  storage,  processing,  servicing,  and  transportation  of  the  agri¬ 
cultural  commodities  subject  to  its  control.  Except  as  provided  in 
section  16,  the  Corporation  shall  not  have  power  to  acquire  or  lease 
any  such  plant  or  facility  or  to  acquire  or  lease  real  property  or  any 
interest  therein,  except  that  it  may  rent  or  lease  office  space  necessary 
for  the  conduct  of  its  business  and  it  may  continue  to  lease  (by  renew¬ 
ing  or  extending  existing  leases  or  entering  into  new  leases)  property 
leased  by  it  on  the  date  of  the  enactment  of  this  Act. 

(i)  May  borrow  money  subject  to  any  provision  of  law  applicable 
to  the  Corporation :  Provided ,  That  the  total  of  all  money  borrowed 
by  the  Corporation,  other  than  trust  deposits  and  advances  received 
on  sales,  .shall  not  at  any  time  exceed  in  the  aggregate  $4,750,000,000. 
The  Corporation  shall  at  all  times  reserve  a  sufficient  amount  of  its 
authorized  borrowing  power  which,  together  with  other  funds  avail¬ 
able  to  the  Corporation,  will  enable  it  to  purchase,  in  accordance 
with  its  contracts  with  lending  agencies,  notes,  or  other  obligations 
evidencing  loans  made  by  such  agencies  under  the  Corporation’s 
programs. 

(j)  Shall  determine  the  character  of  and  the  necessity  for  its  obli-l 
gations  and  expenditures  and  the  manner  in  which  they  shall  be 
incurred,  allowed,  and  paid. 

(k)  Shall  have  authority  to  make  final  and  conclusive  settlement 
and  adjustment  of  any  claims  by  or  against  the  Corporation  or  the 
accounts  of  its  fiscal  officers. 

(l)  May  make  such  loans  and  advances  of  its  funds  as  are  necessary 
in  the  conduct  of  its  business. 

(m)  Shall  have  such  powers  as  may  be  necessary  or  appropriate 
for  the  exercise  of  the  powers  specifically  vested  in  the  Corporation, 
and  all  such  incidental  powers  as  are  customary  in  corporations  gen¬ 
erally;  but  any  research  financed  by  the  Corporation  shall  relate  to 
the  conservation  or  disposal  of  commodities  owned  or  controlled  by 
the  Corporation  and  shall  be  conducted  in  collaboration  with  research 
agencies  of  the  Department  of  Agriculture. 
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Sec.  5.  Specific  Powers. — In  the  fulfillment  of  its  purposes  and  in 
carrying  out  its  annual  budget  programs  submitted  to  and  approved 
by  the  Congress  pursuant  to  the  Government  Corporation  Control  Act 
(31  U.  S.  C.,  1940  edition,  Supp.  V,  841) ,  the  Corporation  is  authorized 
to  use  its  general  powers  only  to — 

(a)  Support  the  prices  of  agricultural  commodities  through  loans, 
purchases,  payments,  and  other  operations. 

(b)  Make  available  materials  and  facilities  required  in  connection 
with  the  production  and  marketing  of  agricultural  commodities. 

(c)  Procure  agricultural  commodities  for  sale  to  other  Government 
agencies,  foreign  governments,  and  domestic,  foreign,  or  international 
relief  or  rehabilitation  agencies,  and  to  meet  domestic  requirements. 

(d)  Remove  and  dispose  of  or  aid  in  the  removal  or  disposition  of 
« surplus  agricultural  commodities. 

(e)  Increase  the  domestic  consumption  of  agricultural  commodities 
by  expanding  or  aiding  in  the  expansion  of  domestic  markets  or  by 
developing  or  aiding  in  the  development  of  new  and  additional 
markets,  marketing  facilities,  and  uses  for  such  commodities. 

(f)  Export  or  cause  to  be  exported,  or  aid  in  the  development  of 
foreign  markets  for,  agricultural  commodities. 

(g)  Carry  out  such  other  operations  as  the  Congress  may  specifically 
authorize  or  provide  for. 

In  the  Corporation’s  purchasing  and  selling  operations  with  respect 
to  agricultural  commodities  (except  sales  to  other  Government 
agencies),  and  in  the  warehousing,  transporting,  processing,  or  han¬ 
dling  of  agricultural  commodities,  the  Corporation  shall,  to  the  maxi¬ 
mum  extent  practicable  consistent  with  the  fulfillment  of  the 
Corporation’s  purposes  and  the  effective  and  efficient  conduct  of  its 
business,  utilize  the  usual  and  customary  channels,  facilities,  and 
arrangements  of  trade  and  commerce. 

Sec.  6.  Existing  Statutes  Applicable  to  the  Corporation. — The 
Federal  statutes  applicable  to  Commodity  Credit  Corporation,  a  Dela¬ 
ware  corporation,  shall  be  applicable  to  the  Corporation.  Commodity 
Credit  Corporation,  a  Delaware  corporation,  shall  cease  to  be  an 
agency  of  the  United  States  as  provided  in  section  7  G)  of  the  Act 
of  January  31,  1935,  as  amended  (15  U.  S.  C.,  1940  edition,  Supp.  V, 
713(a)). 

Sec.  7.  Capital  Stock.— The  Corporation  shall  have  a  capital  stock 
of  $100,000,000  which  shall  be  subscribed  by  the  United  States.  Such 
subscription  shall  be  deemed  to  be  fully  paid  by  the  transfer  of  assets 
to  the  Corporation  pursuant  to  section  16  of  this  Act.  The  Corpora¬ 
tion  shall  pay  interest  to  the  United  States  Treasury  on  the  amount 
of  its  capital  stock,  and  on  the  amount  of  the  obligations  of  the  Corpo¬ 
ration  purchased  by  the  Secretary  of  the  Treasury  pursuant  to  the 
Act  of  March  8,  1938  (U.  S.  C.,  title  15,  sec.  713a— 4),  as  amended,  at 
such  rates  as  may  be  determined  by  the  Secretary  of  the  Treasury 
to  be  appropriate  in  view  of  the  terms  for  which  such  amounts  are 
made  available  to  the  Corporation. 

Sec.  8.  Funds. — The  Corporation  is  authorized  to  use  in  the  conduct 
of  its  business  all  its  funds  and  other  assets,  including  capital  and  net 
earnings  therefrom,  and  all  funds  and  other  assets  which  have  been 
or  may  hereafter  be  transferred  or  allocated  to,  borrowed  by,  or  other¬ 
wise  acquired  by  it. 
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Sec.  9.  Directors. — The  management  of  the  Corporation  shall  be 
vested  in  a  Board  of  Directors  (hereinafter  referred  to  as  the 
“Board”).  The  Board  shall  consist  of  five  members.  The  Secretary 
of  Agriculture,  or  his  nominee,  shall  be  a  member  of  the  Board  and 
the  remaining  members  shall  be  appointed  by  the  President  by  and 
with  the  advice  and  consent  of  the  Senate.  The  Chairman  of  the 
Board  shall  be  selected  by  the  Board.  A  majority  of  the  directors 
shall  constitute  a  quorum  of  the  Board  and  action  shall  be  taken 
only  by  a  majority  vote  of  those  present.  The  appointed  directors 
shall  serve  for  a  period  of  five  years,  except  that  the  terms  of  the  first 
Board  shall  be  shortened  to  provide  for  replacement  or  reappointment 
of  its  members  in  number  as  nearly  equal  as  practicable  in  each  year. 
The  power  of  removal  shall  be  vested  in  the  President  of  the  United 
States.  The  Corporation  may  provide,  by  its  bylaws,  for  the  compen¬ 
sation  to  be  paid  the  directors :  Provided ,  That  the  compensation  paid 
any  director  shall  not  exceed  in  the  aggregate  $10,000  per  annum :  And 
'provided  further ,  That  employees  of  the  Corporation  or  any  depart¬ 
ment  or  agency  of  the  Federal  Government,  if  also  directors,  shall 
not  receive  additional  compensation  for  their  services  on  the  Board. 
Employees  of  the  Corporation  or  any  department  or  agency  of  the 
Federal  Government,  if  also  directors,  shall  not  comprise,  in  the  aggre¬ 
gate,  more  than  three  of  the  members  of  the  Board. 

The  Secretary  of  Agriculture  is  authorized  to  appoint  an  interim 
Board  consisting  of  five  members,  including  the  Secretary,  who  shall 
serve  until  October  1,  1948. 

Sec.  10.  The  Executive  Staff. — Responsibility  for  the  day-to-day 
conduct  of  the  business  of  the  Corporation  shall  be  vested  in  a  staff 
of  executive  officers,  headed  by  a  chief  executive  appointed  by  the 
Board  and  responsible  to  the  Board.  Members  of  the  executive  staff 
shall  devote  their  full  time  to  the  affairs  of  the  Corporation.  The 
Board  shall  define  the  authority  and  duties  of  the  members  of  the 
executive  staff,  delegate  to  them  such  of  the  powers  vested  in  the  Corpo¬ 
ration  as  it  may  determine,  require  that  such  of  them  as  it  may  desig¬ 
nate  be  bonded  and  fix  the  penalties  therefor.  The  Corporation  may 
pay  the  premium  of  any  bond  or  bonds  of  any  officer  or  employee. 
With  the  exception  of  experts,  appointments  shall  be  made  pursuant 
to  the  civil-service  laws  and  the  Classification  Act  of  1923,  as  amended 
(5  U.  S.  C.,  1940  edition,  661). 

Sec.  11.  Cooperation  With  Other  Governmental  Agencies. — The 
Corporation  may,  with  the  consent  of  the  agency  concerned,  accept  and 
utilize,  on  a  compensated  or  uncompensated  basis,  the  officers, 
employees,  services,  facilities,  and  information  of  any  agency  of  the 
Federal  Government,  including  any  bureau,  office,  administration,  or 
other  agency  of  the  Department  of  Agriculture,  and  of  any  State,  the 
District  of  Columbia,  any  Territory  or  possession,  or  any  political 
subdivision  thereof.  The  Corporation  may  allot  to  any  bureau,  office, 
administration,  or  other  agency  of  the  Department  of  Agriculture  or 
transfer  to  such  other  agencies  as  it  may  request  to  assist  it  in  the 
conduct  of  its  business  any  of  the  funds  available  to  it  for  administra¬ 
tive  expenses.  The  personnel  and  facilities  of  the  Corporation  may, 
with  the  consent  of  the  Corporation,  be  utilized  on  a  reimbursable 
basis  by  any  agency  of  the  Federal  Government,  including  any  bureau, 
office,  administration,  or  other  agency  of  the  Department  of  Agricul- 
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ture,  in  the  performance  of  any  part  or  all  of  the  functions  of  such 
agency. 

Sec.  12.  Utilization  of  Associations  and  Trade  Facilities. — The 
Corporation  may,  in  the  conduct  of  its  business,  utilize  on  a  contract 
or  fee  basis,  committees  or  associations  of  producers,  producer-owned 
and  producer-controlled  cooperative  associations,  and  trade  facilities. 

Sec.  13.  Records;  Annual  Report. — The  Corporation  shall  at  all 
times  maintain  complete  and  accurate  books  of  account  and  shall  file 
annually  with  the  Secretary  of  Agriculture  a  complete  report  as  to 
the  business  of  the  Corporation,  a  copy  of  which  shall  be  forwarded 
by  the  Secretary  of  Agriculture  to  the  President  for  transmission  to 
the  Congress. 

Sec.  14.  Interest  of  Members  of  the  Congress. — The  provisions  of 
section  1  of  the  Act  of  February  27,  1877,  as  amended  (41  U.  S.  C., 
1940  edition,  22),  shall  apply  to  all  contracts  or  agreements  of  the 
Corporation,  except  contracts  or  agreements  of  a  kind  which  the 
Corporation  may  enter  into  with  farmers  participating  in  a  program 
of  the  Corporation. 

Sec.  15.  Crimes  and  Offenses. — 

false  statements;  overvaluation  of  securities 

(a)  Whoever  makes  any  statement  knowing  it  to  be  false,  or  whoever 
willfully  overvalues  any  security,  for  the  purpose  of  influencing  in 
any  way  the  action  of  the  Corporation,  or  for  the  purpose  of  obtaining 
for  himself  or  another,  money,  property,  or  anything  of  value,  under 
this  Act,  or  under  any  other  Act  applicable  to  the  Corporation,  shall, 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more  than  $10,000 
or  by  imprisonment  by  not  more  than  five  years,  or  both. 

EMBEZZLEMENT,  AND  SO  FORTH  ;  FALSE  ENTRIES  ;  FRAUDULENT  ISSUE  OF 

OBLIGATIONS  OF  CORPORATION 

(b)  Whoever,  being  connected  in  any  capacity  with  the  Corporation 
or  any  of  its  programs,  (i)  embezzles,  abstracts,  purloins,  or  willfully 
misapplies  any  money,  funds,  securities,  or  other  things  of  value, 
whether  belonging  to  the  Corporation  or  pledged  or  otherwise 
entrusted  to  it;  or  (ii)  with  intent  to  defraud  the  Corporation,  or  any 
other  body,  politic  or  corporate,  or  any  individual,  or  to  deceive  any 
officer,  auditor,  or  examiner  of  the  Corporation,  makes  any  false  entry 
in  any  book,  report,  or  statement  of,  or  to,  the  Corporation,  or  draws 
any  order,  or  issues,  puts  forth  or  assigns  any  note  or  other  obligation 
or  draft,  mortgage,  judgment,  or  decree  thereof;  or  (iii)  with  intent 
to  defraud  the  Corporation,  participates  or  shares  in,  or  receives 
directly  or  indirectly  any  money,  profit,  property,  or  benefits  through 
any  transaction,  loan,  commission,  contract,  or  any  other  act  of  the 
Corporation,  shall,  upon  conviction  thereof,  be  punished  by  a  fine  of 
lot  more  than  $10,000  or  by  imprisonment  for  not  more  than  five 
years,  or  both. 

LARCENY  ;  CONVERSION  OF  PROPERTY 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dispose  of,  or 
convert  to  his  own  use  or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the  Corporation,  shall,  upon 
conviction  thereof,  be  punished  by  a  fine  of  not  more  than  $10,000  or 
by  imprisonment  for  not  more  than  five  years,  or  both. 
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CONSPIRACY  TO  COMMIT  OFFENSE 

(d)  Whoever  conspires  with  another  to  accomplish  any  of  the  acts 
made  unlawful  by  the  preceding  provisions  of  this  section  shall,  upon 
conviction  thereof,  be  subject  to  the  same  fine  or  imprisonment,  or  both, 
as  is  applicable  in  the  case  of  conviction  for  doing  such  unlawful 
acts. 

GENERAL  STATUTES  APPLICABLE 

(e)  All  the  general  penal  statutes  relating  to  crimes  and  offenses 

against  the  United  States  shall  apply  with  respect  to  the  Corporation, 
its  property,  money,  contracts  and  agreements,  employees,  and  opera¬ 
tions  :  Provided ,  That  such  general  penal  statutes  shall  not  apply  to 
the  extent  that  they  relate  to  crimes  and  offenses  punishable  under 
subsections  (a),  (b),  (c),  and  (d)  of  this  section:  Provided  further , 
That  sections  114  and  115  of  the  Act  of  March  4,  1909,  as  amended  (18 
U.  S.  C.,  1940  edition,  204,  205)  shall  not  apply  to  contracts  or  agree¬ 
ments  of  a  kind  which  the  Corporation  may  enter  into  with  farmers  ^ 
participating  in  a  program  of  the  Corporation.  fl 

Sec.  16.  Transfer  of  Assets  or  Commodity  Credit  Corporation, 
a  Delaware  Corporation. — The  assets,  funds,  property,  and  records 
of  Commodity  Credit  Corporation,  a  Delaware  corporation,  are 
hereby  transferred  to  the  Corporation.  The  rights,  privileges,  and 
powers,  and  the  duties  and  liabilities  of  Commodity  Credit  Corpora¬ 
tion,  a  Delaware  corporation,  in  respect  to  any  contract,  agreement, 
loan,  account,  or  other  obligation  shall  become  the  rights,  privileges, 
and  powers,  and  the  duties  and  liabilities,  respectively,  of  the  Cor¬ 
poration.  The  enforceable  claims  of  or  against  Commodity  Credit 
Corporation,  a  Delaware  corporation,  shall  become  the  claims  of  or 
against,  and  may  be  enforced  by  or  against,  the  Corporation :  Pro- 
vtded,  That  nothing  in  this  Act  shall  limit  or  extend  any  period 
of  limitation  otherwise  applicable  to  such  claims  against  the 
Corporation. 

Sec.  17.  Dissolution  of  Delaware  Corporation. — The  Secretary 
of  Agriculture,  representing  the  United  States  as  the  sole  owner  of 
the  capital  stock  of  Commodity  Credit  Corporation,  a  Delaware  cor¬ 
poration,  is  hereby  authorized  and  directed  to  institute  or  cause  to  be 
instituted  such  proceedings  as  are  required  for  the  dissolution  of  m 
said  Corporation  under  the  laws  of  the  State  of  Delaware.  The  costs  I 
of  such  dissolution  of  said  Corporation  shall  be  borne  by  the 
Corporation. 

Sec.  18.  Effective  Date. — This  Act  shall  take  effect  as  of  midnight 
June  30,  1948. 

Approved  June  29,  1948. 


IMMEDIATE  RELEASE 


JULY  5,  1948 


STATEMENT  BY  THE  PRESIDENT 


I  have  today  signed  H.  R.  6248,  the  Agricultural  Act  of 
1948.  Title  I  of  this  Act  extends  until  1950 ,  with  only  slight 
change,  the  temporary  system  of  rigid  price  supports  for  agricultural 
products  which  has  "been  in  effect  since  early  in  the  war.  Titles 
II  and  III  of  the  Act  establish  another  system  of  price  supports,  to 
take  effect  in  1950. 

While  the  provisions  of  the  Act  touch  upon  only  one  of  the 
major  recommendations  I  have  made  to  the  Congress,  they  do  recognize 
the  importance  of  price  support  programs  as  vital  elements  in  our 
agricultural  and  national  prosperity.  I  am  glad  that  the  Congress 
finally  took  some  action  on  this  subject,  as  I  had  repeatedly  urged 
it  to  do. 


However,  H.  R.  6248  does  not  provide  the  basic  declaration 
of  long-range  agricultural  policy  which  is  needed  to  round  out  the 
present  farm  program.  Instead,  the  Congress  had  to  act  at  the  last 
moment  to  prevent  the  death  of  certain  existing  programs  and  found 
only  enough  time  to  make  a  gesture  toward  long-range  policy.  The 
portions  of  the  bill  which  approach  long-range  planning  do  not  go 
into  effect  until  1950. 

In  connection  with  the  price  support  program  continued  by 
this  Act,  two  points  should  be  noted  concerning  S.  1522,  which  I  signed 
a  few  days  ago  and  which  continues  the  Commodity  Credit  Corporation. 

In  carrying  out  the  price  support  laws  it  will  be  necessary  to  use  the 
Commodity  Credit  Corporation.  In  fact,  that  is  the  Corporation's 
primary  function.  S.  1322  vests  control  of  the  Commodity  Credit  Corpora¬ 
tion  in  a  Board  of  Directors.  H.  R.  6248,  however,  makes  the  Secretary 
of  Agriculture  responsible  for  supporting  the  prices  of  farm  products 
at  specified  levels.  This  would  appear  to  create  an  unworkable  separa¬ 
tion  of  authority  from  responsibility.  Fortunately,  however,  there 
are  provisions  in  H.  R.  6248  which  require  the  price  support  operations 
of  the  Commodity  Credit  Corporation  to  be  carried  out  under  the  supervision 
of  the  Secretary  of  .Agriculture.  Since  H.  R.  6248  was  signed  later  than 
S.  1322,  the  provisions  of  H.  R.  6248  will,  of  course,  be  controlling  to 
the  extent  that  the  provisions  of  the  two  Acts  are  in  conflict. 

S.  1322  also  prohibits  the  Commodity  Credit  Corporation  from 
continuing  its  long-standing  policy  of  leasing  or  acquiring  land  where 
necessary  for  storing  commodities  as  close  to  the  farm  as  possible. 

This  restriction  will  mean  that  the  Corporation  will  have  to  ship  grain 
for  livestock  feeding,  for  example,  from  farms  to  distant  points  tor 
storage,  and  then  later  to  ship  it  back  again  to  farm  areas.  This 
will  obviously  increase  costs  for  carrying  grain  reserves.  Only  those 
special  interests  who  will  make  money  by  unnecessary  handling  of  grain 
will  profit  from  this  provision  --  which  will  in  the  end  be  paid  for 
by  farmers  and  consumers. 

In  signing  H.  R.  6248,  I  wish  to  make  it  plain  once  again 
that  legislation  for  price  supports  is  only  part  of  the  action  this 
Congress  should  have  taken  to  meet  the  problems  of  American  agriculture. 

The  80th  Congress  did  not  enact  legislation  nor  provide 
adequate  funds  for  strengthening  the  soil  conservation  program. 

The  80th  Congress  did  not  grant  adequate  funds  for  marketing 
research;  it  did  not  enact  a  stand-by  program  for  improving  the  diets 
of  low- income  families. 

The  80th  Congress  did  not  act  on  the  International  Wheat 
Agreement,  negotiated  after  years  of  effort  to  assure  United  States 
wheat  producers  of  export  outlets.  The  failure  to  act  on  this  Agree¬ 
ment  means  that  the  very  favorable  opportunity  it  offered  to  assure 
these  export  outlets  may  be  lost. 

The  80th  Congress  did  nothing  to  meet  the  serious  problems 
of  rural  housing,  health  and  education. 

\  ** 

In  the  field  of  agriculture,  as  in  so  many  others,  most  of 
the  business  of  the  80th  Congress  was  left  unfinished. 
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